GENERAL COUNCIL MEETING

15 MAY 2006

The following matters were considered by the General Council:
1.
Report by the Chairman of the Trade Negotiations Committee:  The Director-General, as TNC Chair, reported on the TNC's activities (two formal and one informal meeting) since the February Council, and on the state of play in the negotiations, recalling that a fuller update on all areas of negotiations as well as on some areas outside the single undertaking had been provided to the May TNC and circulated in document JOB(06)/134.  Overall, the situation was by no means bleak, and progress had been made, although all the effort and the progress made thus far could be put at risk unless negotiators failed to unlock the modalities in Agriculture and NAMA soon.  While the intensive and continuous negotiating process currently in place had shifted gear in the speed of the negotiations, it was time for convergence towards production of texts for Ministerial discussion in the coming weeks.  On Implementation, his detailed report to the May TNC had been reproduced in document JOB(06)/134.  Work was continuing on these issues, and in many areas the ball was essentially in the court of the proponents.  The time was fast approaching when Members would need to agree on which of these issues to continue to pursue.  Overall, delegations needed to focus on the finish line and get their second wind to push to the finish – looking at developments in the world around, the stakes were too high to fail.  A number of delegations intervened to provide a sense of their concerns and expectations in the various areas of the DDA, including Chad on behalf of the four proponents of the sectoral initiative on Cotton.

2.
Work Programme on Small Economies:  The Chairman of the Dedicated Session of the Committee on Trade and Development reported that the Committee had held one formal and two informal meetings since the February Council, with the work focussing on two issues: (i) drafting a recommendation to the General Council that would recognize the rights of Members to designate regional bodies to help them in implementing their notification obligations in the areas of SPS, TBT and TRIPS;  and (ii) how best to monitor progress on specific proposals on small economies in the negotiating bodies.  Regarding the latter, Members had agreed that the compilation document in WT/COMTD/SE/W/21 should serve as the basis for further work.  The next formal meeting of the Dedicated Session scheduled for 19 July will continue work on the small economies' proposals and on the draft recommendation concerning the use of regional bodies.  Several delegations representing the small-economy countries intervened to express their views on the ongoing work programme and the hope that some results could be achieved soon.

3.
Work Programme on Special and Differential Treatment:  The Chair of the CTD Special Session reported on the Committee's recent activities regarding the review of all outstanding Agreement-specific proposals, and its work on all other outstanding issues, including on the cross-cutting issues, the monitoring mechanism, and the incorporation of S&D treatment into the architecture of WTO rules.  His written report was circulated in document TN/CTD/16.  Regarding the Category II proposals referred to other bodies and negotiating groups, the Chairs of the following bodies reported on their consideration of these issues:  Special Session of the Committee on Agriculture, Committee on Agriculture (through the GC Chair), Negotiating Group on Rules, Special Session of the Services Council, TRIPS Council, Committee on Safeguards, Committee on TRIMs, DSB Special Session, and Committee on SPS Measures.  The delegation of Kenya urged the Chair to reflect on a proposal by his delegation in 2005 to bring all Category II proposals back into the CTD Special Session in order to enable smaller delegations – which included many of the proponents – to follow-up on and defend these proposals more effectively.

4
Follow-up to the 1 August 2004 General Council Decision and the Hong Kong Ministerial Declaration – Statement by the Director-General on the Development Assistance Aspects of Cotton:  The Director-General updated the General Council on the work being undertaken on this matter since the Hong Kong Ministerial, including his consultations with the Cotton 4, the African Group and the LDCs, and the 6th round of his Consultative Framework aimed at verifying actual contributions and checking actual disbursements and operational implementation.   On the whole, important progress had been made.  The total number of cotton programs had increased from 74 in December 2005 to 178 at present, and the amount of assistance from USD 976 million to 6.9 billion.  The current need was to focus on implementation and operational follow-through of the reported programs, projects and activities.  This involved encouraging accelerated disbursements and review of implementation – and, especially, tighter monitoring – with feedback to Members.  Progress in implementation would require a partnership between donors and recipients, and implementation had to be intensified and reported on in a more timely and detailed way.  The Secretariat would seek more precise information from Members in the coming days.  Four delegations intervened to welcome the update report by the Director-General, acknowledging the progress that had been made, even if scope existed for further progress, and urged the Director-General to sustain his engagement on this matter.  In response to a suggestion from Benin, the Director-General agreed that a mid-term review to take stock of progress, involving all participants, would be useful, and noted that the World Bank was working on such a meeting.

5.
Non-recognition of Rights under Articles XXIV:6 and XXVIII of GATT 1994 - Communication from Honduras and Guatemala:  The Chairman reported that his consultations on this matter had not resulted in any meeting of minds as yet on the claims of substantial interest submitted by Honduras and Guatemala in connection with the EC's enlargement negotiations under Article XXIV as well as the modification of its Schedule under Article XXVIII as regards bananas, which had been referred to the General Council under 1980 Procedures for Negotiations under Article XXVIII for a determination as to these rights.  Nevertheless, he was encouraged to see a willingness on all sides to continue the dialogue, and counted on the goodwill of all to resolve this matter satisfactorily as early as possible in keeping with Members' collective responsibility under the 1980 Procedures.  A large number of delegations spoke in support of the claims submitted by Honduras and Guatemala, touching also on issues going beyond the immediate one of non-recognition of rights being considered under this item.  The Council will revert to this matter at its next meeting, with the Chair continuing consultations in the meantime aimed at moving this issue forward.

6.
Derestriction of official GATT 1947 documents:  In keeping with a procedure agreed at the February Council, and following open-ended consultations envisaged under that procedure, the Council adopted a draft decision (contained in Annex B of WT/GC/W/562) under which all official GATT 1947 documents will be derestricted as of 1 June 2006.

7.
The Council adopted reports of the Committee on Budget, Finance and Administration on its meetings of February 2006 (WT/BFA/85/Rev.1) and March 2006 (WT/BFA/86) and approved the Committee's recommendations at its March meeting regarding the implementation of revised Administrative Measures for Members in arrears, and the suspension of Administrative Measures for members in Category IV under certain circumstances (WT/BFA/86).

8.
The Council concurred with an arrangement governing the transfer of pension rights between the WTO Pension Plan and the European Communities Pension Scheme, contained in WT/GC/W/561, that had been drawn up by the Management Board of the WTO Pension Plan and the Secretariat of the EC Pension Scheme in keeping with Article 10 of the Regulations of the WTOPP.
The following matter was considered  under "Other Business":
9.
A statement by Paraguay, on behalf of the Informal Group of Developing Countries, which shared with Members some thoughts regarding the following issues which the Informal Group had discussed at recent meetings:  the developmental aspects of the Round, analysis of which must be a continuous in-depth process;  transparency in the WTO, including the importance of keeping it under review in order to continue to build on the organization's existing practices;  and the accession of developing countries.

END
