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EDICT OF THE PRESIDENT OF THE REPUBLIC OF KAZAKSTAN 
WITH THE FORCE OF LAW 
 
On the National Bank of the Republic of Kazakstan 
with changes and additions of 20.07.95,  02.08.95  No 2196 
 
 
Pursuant to Article 1 of the Law of the Republic of Kazakstan  “On Temporary Delegation to the 
President of the Republic of Kazakstan and the Heads of local Administrations of Additional Authorities”  
and  for purposes of identification of tasks, principles of activity, the legal status and the authorities of the 
National Bank of the Republic of Kazakstan, its role and place in the banking system I hereby issue this 
Edict. 
 
Chapter 1.  GENERAL PROVISIONS 
 
Article 1.  Banking System of the Republic of Kazakstan 
 
The Republic of Kazakstan has the two-level banking system. 
The National Bank of the Republic of Kazakstan  (hereinafter referred as the “National Bank of 
Kazakstan)  is a central bank of the Republic of Kazakstan and represents a higher  (first) level of the 
banking system of the Republic of Kazakstan. 
The National Bank of Kazakstan will represent the interests of the Republic of Kazakstan in relations with 
central banks and banks of other countries, in international banks and other financial and credit 
organizations. 
The National Bank of the Republic of Kazakstan in fulfilling its tasks should not be guided by the 
purpose of gaining a profit. 
Types, the legal status , the procedure of creation, functioning and liquidation of second-level banks will 
be determined by the law of the Republic of Kazakstan  “On Banks in the Republic of Kazakstan”  and 
other legislation. 
 
Article 2.  Legal Framework of the Activity of the National Bank 
 
The National Bank of Kazakstan in its activity is guided by the Constitution, this law and also by the law 
of the Republic of Kazakstan  “On Banks in the Republic of Kazakstan”  and international treaties  
(agreements)  concluded by the Republic of Kazakstan. 
 
Article 3.  Accountability of the National Bank of the Republic of Kazakstan 
 
The National Bank of Kazakstan shall report to the Supreme Soviet and the President of the Republic of 
Kazakstan. 
Accountability to the Supreme Soviet means: 
designation to the post and release from the post by the Supreme Soviet of the Chairman of the National 
Bank of Kazakstan; 



presentation to the Supreme Soviet of the annual report of the National Bank of Kazakstan for 
consideration and approval; 
presentation by the National Bank of Kazakstan within its competence of the information requested by the 
Supreme Soviet; 
annual check of the activity of the National Bank of Kazakstan by the Control Chamber of the Supreme 
Soviet; 
additional check-up of the activity of National Bank of Kazakstan, including by the independent audit 
firm; 
yearly reports of the Chairman of the National Bank of the RK about main directions of the money and 
credit policy; 
approval by the Supreme Soviet of the concept of the design of bank notes of the national currency - 
tenge. 
Reporting to the President of the Republic of Kazakstan means: 
suggestion of the President of RK of the candidature for the position of the Chairman of the National 
Bank, dismissal of the Chairman of the National Bank; 
appointment and dismissal by the President of the RK of the Deputy Chairmen of the National Bank; 
monthly reporting to the President of the RK about the activity of the NB; 
presentation for approval of the NB  yearly report to the President of the RK; 
submission of the NB information requested by the President of the RK. 
 
Article 4. Normative acts of the National Bank of the RK 
 
NB of the RK on the basis and in order to comply with the legislation of the RK, issues normative acts, 
compulsory for execution for all banks, organizations, conducting various types of banking transactions 
on the basis of licenses issued by the National Bank (hereinafter - Banks) and their clients, also for 
organizations conducting transactions for buying, selling and exchange of hard currency and other legal 
and physical entities operating on the territory of the RK. 
Normative acts of the National Bank are published in official magazines in Russian and Kazak languages. 
 
Article 5. Exemption of the National Bank from payment of taxes, fees and duties 
 
National Bank of the RK  and its branches are  exempt from all types of taxes, fees, duties, including 
customs duties. 
 
Article 6. National Bank of the RK as a legal entity. 
 
National Bank of the RK is a legal entity, has independent balance and together  with its branches makes 
up one structure. 
Central office of the National Bank is located in Almaty. NB can open its branches in the RK and abroad. 
 
CHAPTER II. Tasks, functions and authorities of the National Bank of the RK 
 
Article 7. Tasks of the National Bank 
 
The main task of the NB of the RK is provision of the internal and outside stability of the national 
currency of the RK. 
National Bank also has the following responsibilities: 
- development and carrying out state policy in the field of currency circulation, credits, organization of 
banking accounts and currency relations, which help achieve economic development of the RK and its 
integration into world economy; 



- promotion of the stable money, credit and banking system; 
- protection of interests of the creditors and bank account holders, including clients of the organizations 
carrying out transactions of buying, selling and exchange of foreign currency, through issuing of acts 
regulating activity of banks and other organizations and controlling execution of those acts. 
 
Article 8. Functions, authorities and rights of the National Bank of the RK 
 
National Bank of the RK: 
- carries out state monetary-credit policy in the RK through regulating the volume of currency being in 
circulation, is the only issuing body of bank notes and coins on the territory of the RK; 
- participates in attending to the internal and external debt of the RK, the guarantee for which was given 
by the Government of the RK; 
- issues permissions for establishment of banks, subsidiary banks on the territory of the RK and gives an 
agreement for the opening of branches and representation offices of the banks on the territory of the RK 
and abroad, also issues licenses for the conducting of banking transactions; 
- in the established by the NB order, conducts compulsory expertise of the prospectuses of the securities 
emissions before their registration; 
- has the right to give credits to banks,  control open position of the banks on the market of lending 
capital, is the last creditor for banks, organizes system of refinancing; 
- controls and observes activity of the banks and organizations conducting transactions of buying, selling 
and exchange of foreign currency and determines normative; 
- regulates the level of banking interest rate in the RK through changing of official interest rates. In cases 
when it is impossible to stop inflation through methods of monetary-credit regulation, National Bank of 
the RK has the right to limit credit investments and changing of interest rates for banks; 
- determines the order, system and payment forms in the RK, organizes functioning of the payment 
systems which provides timely and reliable implementation of tenge transaction conducted between 
banks; 
- carries out hard currency regulation and currency control in the RK, has the right to engage in all kinds 
of hard currency transactions; 
- publishes normative acts which are compulsory for execution for all banks, organizations engaging in 
buying, selling and exchange of foreign currency, on issues of banking activity, accounting, engaging in 
hard currency transactions within their competency, stipulated in the legislation of the RK, also observes 
the implementation of these normative acts; 
- determines list, forms, time frames of the submission of the accounting, statistical and other forms of 
reporting of the banks and organizations engaging in buying, selling, and exchange of foreign currency in 
order to carry out its control and observance functions; 
- has the right to establish with the approval of the Government of the RK, priority of the payments from 
various types of accounts, made by banks and other economic entities; 
- has the right to participate in creation and activity of the organizations which assist National Bank in 
carrying out its functions; 
- establishes the rules of the accounting, storage, transportation of cash, participates in transportation, 
storage of cash, creates reservoir state cash funds; 
- compiles and regularly publishes final balance of banks of the RK and its own balance; 
- develops forecast calculations of internal and external assets; 
- has the right to make withdrawals from the client’s accounts if it was established that money were 
transferred to the account by mistake or using false documents; 
- participates in training program for staff of the National Bank of the RK; 
- in some exceptional cases implements transactions related to providing services to organizations 
financed from the state budget; 
- has other functions, authorities and rights in accordance with the legislation of the RK. 



 
CHAPTER III. Own funds and distribution of profit of the National Bank 
 
Article 9. Charter Fund of the National Bank 
 
National Bank forms charter fund of 10 billion tenge on the basis of finances transferred to the National 
Bank by the government.  Charter fund of the National Bank is the guarantee of its obligations. 
Charter fund of the NB and its property is the property of the RK. 
National Bank of the RK independently exercises the ownership rights, usage of property in the order 
established by the Management Board of the NB. 
 
Article 10.  Funds of the National Bank of the RK. 
 
Reservoir fund of the National Bank is established in the size of charter fund, is financed from the profit 
made by the NB and is to be used only for the purpose of compensation of loses and expenses, in 
accordance with the Provision on Reservoir Fund issued by the National Bank. 
National Bank also creates a special reservoir fund for under utilized profits and loses from the re-
evaluation of the currency credits and deposits of the NB. 
NB forms fund of production and social development. 
 
Article 11. Revenue of the National Bank 
 
Revenue of the National Bank for the fiscal year is determined as difference between revenues and 
expenses of this fiscal year, including annulment of devaluation of the assets including part of the cost of 
bank notes issuance, which could be devaluated only within a year.  
Revenue of the National bank is used for creation of the charter and reservoir funds, also for fund of the 
production and social development according to normative issued by the Management Board and 
approved by the President of the RK. 
The rest of the revenue is to be transferred to the state budget. 
Salaries of the staff could not depend on the level of the bank’s revenue, they are established by the 
President of the RK on the basis of suggestions of the Management Board of the NB. 
 
 
CHAPTER IV. Structure and management bodies of the National Bank of the RK.  
Order of their establishment and their competency. 
 
Article 12. Structure and management bodies of the National Bank of the RK. 
 
National Bank is a single centralized structure with the vertical scheme of subordination. 
Management Board and Board of Directors are the management bodies of the National Bank. 
Management Board and Chairman of the National Bank are responsible for the activity of the NB. 
Structure of the NB includes central office, which consists of departments and independent services, 
regional branches, district departments and other branches. 
 
Article 13. Chairman of the National Bank 
 
Chairman of the NB is appointed by the Supreme Soviet of the RK by the recommendation of the 
President of the RK for period of 6 years. 
Chairman acts on behalf of the NB when dealing with state bodies, banks, international, foreign and other 
organizations. 



Chairman of the NB has the authorities to take operative and executive decisions on the issues of the 
activity of the NB, except authorities to sign contracts on behalf of the NB, stipulated by this Law as 
being the authority of the Management Board of the NB. 
 
Article 14. Deputies Chairmen of the National Bank of the RK 
 
Deputies Chairmen of the NB are appointed by the President of the RK by recommendation of the 
Chairman of the NB for the period of 6 years. 
Deputies Chairmen of the NB represent National Bank are authorized to sign documents within the limits 
of their competency. 
 
Article 15. Management Boards of the National Bank and its authorities. 
 
Main management body of the National Bank is Management Board. Main functions of the Management 
Board of the National bank are: 
- elaboration of the state monetary credit policy; 
- approval of the normative acts on banking activities, developed by the National Bank; 
- determination of the nominal cost and design of bank notes on the basis of the concept approved by the 
Supreme Soviet; 
- establishment of the centralized rates of the refinancing on transactions of the National Bank with banks 
and budget of the RK; 
-  making decisions on license issuing for founding a bank; 
- making decisions on license issuing for conducting of some types of banking activity, termination of it 
and its annulment; 
- approval of the normative for the reservoir requirements for the banks; 
 - approval of the types of external assets which could be stored in external reservoirs; 
- approval of the order of the determination of the exchange rate of the national currency - tenge; 
- elaboration, adopting of the reports on the activity of the NB and its submission to the Supreme Soviet 
for approval; 
- consideration and approval of the fiscal balance of the banking system of the RK, accounts of revenues 
and expenses; 
- approval of the Provisions on the National Bank of the RK, structure of the NB, appointment of the 
directors of the departments, heads of the regional branches and other structural branches of the NB; 
- approval of the prudential normative for banks, organizations and their branches; 
- determination and approval of the conditions of labor, system of payment to the staff, social security of 
the staff of the NB and its branches; 
- making a decision on participation of the NB in international organizations. 
On issues included in the competency of the Management Board, Management Board issues Resolutions. 
 
Article 16. Structure of the Management Board of the National Bank.  
 
Management Board of the NB consists of 9 people. 
Structure of the Management Board of the NB is as follows: Chairman of the NB, 4 Deputy Chairmen, 
one representative from the Supreme Soviet, one representative from the President of the RK and 2 
representatives from the Cabinet of Ministers of the RK. 
Accordingly, candidates of representatives from the Supreme Soviet, President of the RK and the Cabinet 
of Ministers are introduced by the appropriate bodies. 
Members of the Management Board are approved by the President of the RK. 
Members of the Management Board are appointed for the period of their authority. 
 



Article 17. Meetings of the Management Board of the National Bank. 
 
Meeting of the Management Board are held not less than once a month. 
Extra meetings of the Management Board are held on the request of the Chairman of the NB or of 3 
members of the Management Board. 
Members of the Management Board are informed about meeting in time. 
Meetings of the Management Board are carried out by Chairman of the NB, in case of his absence by 
First Deputy Chairman. 
The Board can vote and take a decision when not less than two thirds of the members are present, 
Chairman of the NB or person acting on his behalf should be present. 
Decisions of the Board are taken through voting of the present at the meeting members. When the number 
of votes is equal, the vote of the Chairman is decisive. 
Chairman of the NB not later than 1 week after the date the decision was taken, can return the decision 
with his and comments for the secondary discussion and voting. If the Board will approve the decision 
again, the Chairman signs it. 
 
Article 18. Resigning and dismissal from the post. 
 
Chairman of the NB can resign, submitting his resignation to the President of the RK 2 month in advance. 
Chairman of the NB could be dismissed from his post by the decision of the Supreme Soviet on 
recommendation of the President of the RK. 
Deputy Chairmen of the NB could be dismissed from the post by the President of the RK on 
recommendation of the Chairman of the NB. 
Deputy Chairmen of the NB could resign, submitting their resignation to the President of the RK through 
Chairman of the NB 2 month in advance. 
 
Article 19. Board of Directors of the National Bank. 
 
Board of Directors of the NB is an executive body of the NB. 
The structure of the Board of Directors is as follows: Chairman of the NB, his deputies, directors of the 
departments, head of the service department of the NB and head of the Main Almaty territorial office of 
the NB. 
Chairman of the NB is the Chairman of the Board of Directors and conducts the meetings. First Deputy 
Chairman can conduct the meeting on behalf of the Chairman of the NB. 
Board of Directors, in accordance with this Law, takes decisions on all issues concerning National Bank, 
excluding issues that are in competency of the Management Board and Chairman of the NB. 
Board of Directors can issue resolutions. 
Members of the Board of Directors cannot: be employed outside of the NB, be shareholders of the banks, 
receive other payments other than the salary paid by the NB (except payment for lectures and articles in 
mass media)  
 
Article 20. Territorial branches of the NB. 
 
Territorial branches of the NB are legal entities and conduct their activity within the limits of their 
authority, determined by the NB. Inside territorial branches, district departments could be established 
which are not legal entities. 
NB has the right to create other branches equal in status to the territorial branches. 
Heads of the territorial branches are appointed and dismissed from post by the Management Board of the 
NB. 
 



CHAPTER V.  Relations of the National Bank with state bodies. 
 
Article 21. Main principles 
 
National Bank within the limit of its authority is an independent body. State executive and representative 
bodies cannot interfere in the activity of the NB. 
 
Article 22. Government of the RK and the National Bank 
 
National Bank coordinates its activity with the Government of the RK. National Bank and the 
Government must inform each other on future actions and achieved results and have consultations on the 
regular basis. 
While implementing its activity, National Bank considers economic policy of the Government and works 
in co-operation, if it does not contradict implementation of its main functions. 
Chairman of the NB or one of his deputies has the right to participate in the Government meetings and the 
right to vote. 
Government is not responsible for the actions of the NB, as well as NB is not responsible for the actions 
of the Government, except for cases when the responsibility was accepted. 
 
Article 23. National Bank - Banker, financial advisor and agent. 
 
National Bank is considered a banker, financial advisor and agent of the Government of the RK. 
 
Article 24. National Bank - depository and cashier. 
 
National Bank is an official banking depository of all government funds. National Bank opens accounts, 
makes other transactions, provides other financial services to government organizations free of charge. 
 
Article 25. Participation in the regulation of the circulation of the securities. 
 
NB with the approval of the Ministry of Finance has the right to participate in regulating of the circulation 
of the securities, issued and guaranteed by the Government of the RK. 
 
Article 26. Securities transactions 
 
NB has the right to buy and sell securities, issued by the Government of the RK. 
 
Article 27. Functions as an agent. 
 
NB can act as an agent of the Government of the RK on the conditions which should be agreed between 
NB and the Government. 
 
Article 28. Rights of the National Bank to provide credits to the Government of the RK. 
 
In order to ensure the effectiveness of the state monetary policy and functioning of the state financial 
system in accordance with this Law, National Bank gives short-term credits to the Government of the RK 
according to the conditions stipulated in the Article 34 of present Law. 
NB has the right to take necessary measures for the prevention the debt saldo of the accounts of the 
Ministry of Finance. 



NB makes suggestions to the Ministry of Finance on the issues of schedule of the issuing of the state 
securities and repayment of the state debt considering their impact on the liquidity of the banking system 
and priorities of the monetary policy.  
 
CHARTER VI. MONETARY CREDIT POLICY 
 
Article 29. Objectives of the Monetary credit policy 
 
NB is a body which determines and implements state monetary credit policy of the RK. Aim of the 
monetary credit policy of the NB is to provide stability of the national currency of the RK, its buying 
capacity and exchange rate with foreign currency. 
 
 
Article 30. Main instruments of the monetary credit policy 
 
Main instruments of the monetary credit policy are: 
- rates on transactions of the NB with other banks; 
- normative of the minimal compulsory reservoirs depawned in the NB including with possible 
differentiation on time period, volumes and types of attracted funds (reservoir requirements); 
- transactions on the open market for buying and selling of state securities; 
- credits to banks and Government; 
- interventions on the currency market; 
- introduction in some exclusive cases direct quantitative  limits on the level and volume of credit 
transactions of different types. 
 
Article 31. Rates of the National Bank of the RK 
 
NB establishes single official rates for the refinancing, has the right to introduce one or more higher rates 
for some special types of transactions and can implement policy of rates without fixed official rate. 
Official rate of the refinancing is established depending on general condition of the monetary market, 
demand for credits, level of inflation and inflation expectations. 
 Official established rates of the NB are minimal rates, which NB can use in transactions on certain 
conditions. 
NB uses its rate policy to affect market rates for the implementation of the state monetary credit policy. 
 
Article 32. Reservoir requirements. 
 
In order to regulate volume of credits, provided by the banks, and decreased risks for banks, and to 
protect interests of account holders and shareholders of the NB, the mechanism of reservoir requirements 
is used. 
Normative of the reservoir requirements is calculated as percentage from the total sum of obligations 
before banks and is established in the size of no more than 40%. 
In some exclusive cases, NB has the right to introduce reservoir requirements when the number of 
obligations increased. 
Changing of the normative of the minimal obligatory reservoir is introduced not earlier than 1 month after 
the decision was taken. 
When the normative is violated, NB imposes a penalty in the sum, established by the NB. 
When the license to carry out banking activities is canceled, NB in one week period returns to the bank 
reserved in the NB funds. 



Funds, accumulated by the NB through normative of obligatory minimal reservoirs, could not be used for 
the crediting of the Government. 
 
Article 33. Transactions on the open market 
 
Transactions on the open market mean buying and selling of promissory notes, state bonds and other 
securities, which is conducted by the NB on the secondary market in order to regulate monetary mass. 
Limit of the transactions on the open market is determined by the Board of Directors of the NB. 
 
Article 34. Credits to the Government 
 
NB has the right to give to the Governments credits with the interest rates not lower than official interest 
rate of refinancing in volumes and conditions stipulated in Law “On Republican budget” yearly.  
Also credits could be given on the basis of mutually agreed conditions with regard to payments, 
connected with membership of Kazakstan in international financial organizations. 
For each credit, provided in accordance with this article, an agreement between the Ministry of Finance 
and NB should be signed. This agreement should provide information about sum of the credit, time 
frames of repayment and interest rate. 
For each credit, the Government of the RK issues circulating securities with market interest rates. 
Securities for this purpose are issued by the Ministry of Finance on the order of the Government of the 
RK and can be transferred to the NB. 
 
Article 35. Credits to the banks. 
 
Order, conditions, types, time frames and limits of crediting of the banks are determined by the NB of the 
RK. 
NB regulates total volume of the crediting of the banks and Government in accordance with adopted 
standards of the monetary credit policy. 
 
Article 36. Intervention of the National Bank on the hard currency market. 
 
Intervention of the NB on the hard currency market means buying and selling of the hard currency on the 
interbanking market or stock exchange to make an impact on exchange rate of tenge.  
Intervention on the hard currency is done by the NB independently using any types of the currency 
transactions through any banks and stock exchanges. 
Interventions of the NB on the hard currency market could be carried out in the framework of the general 
monetary credit policy. 
 
Article 37. Quantitative limits. 
 
Direct quantitative limits of the NB means maximal levels of the interest rates on some types of 
transactions, direct limitation of the crediting, freezing of the interest rates, direct regulating of the 
concrete types of credits in order to stimulate or restrain development of some fields of business 
activities. 
NB has the right to use direct quantitative limits in cases when it is impossible to stop inflation through 
methods of monetary credit regulation. 
 
CHAPTER VII. Monetary circulation and monetary unit 
 
Article 38. Monetary unit. 



 
National currency unit of the RK is tenge. Tenge consists of 100 tiun. 
Monetary units circulating in the RK are bank notes and coins. 
Structure of the nominal value of the bank note is determined by the NB. 
 
Article 39. Payment currency. 
 
The only payment currency which could be used  in the RK is tenge, except cases stipulated in the 
legislative acts. 
 
Article 40. Issuing of bank notes and coins. 
 
Issuing of bank notes, organization of their circulation and withdrawal from circulation on the territory of 
the RK could be conducted only by the NB in the form of selling bank notes and coins to the banks, 
receiving non-cash equivalent of the payment. 
 
Article 41. Provision of the monetary unit. 
 
Bank notes and coins of the NB are unconditional obligations of the NB and are guaranteed by all its 
assets. 
NB on the regular basis publishes in mass media information about amount of gold reservoir. 
 
Article 42. Manufacturing and characteristic of the bank notes and coins. 
 
NB of the RK determines demand for quantity of bank notes and coins, provides their timely 
manufacturing, determines the order of their storage, liquidation and incubation of cash. 
Bank notes and coins manufactured in the RK must have nominal value, form and ornament. These 
characteristics of the bank notes are published in the press. 
 
Article 43. Requirements to the acceptance of bank notes and coins. 
 
Bank notes and coins, issued into circulation by the NB should be unconditionally accepted according to 
their nominal value on the territory of the RK on all types of payment, also for transferring into accounts, 
investments, letters of credit and money wire, could be exchanged in all banks on the territory of the RK. 
Nobody, but  the NB could declare a bank note or a coin issued by the NB, as being false or invalid. 
 
Article 44. Right to change monetary unit. 
 
  Right to change monetary unit belongs to the Supreme Soviet of the RK. The right to determine the 
order, time frame and conditions of the functioning of the monetary unit belongs to the President of the 
RK. 
 
Article 45. Changing of the bank notes and coins. 
 
The order of the changing old bank notes and coins is determined by the NB of the RK and is published 
in the press. 
 
Article 46. Defective bank notes 
 



NB of the RK without limitations exchanges old or defective bank notes, if more than half of the bank 
note has been preserved. NB is not obligated to change lost or demolished bank notes or coins. 
NB of the RK changes old or defective bank notes in accordance with established rules. 
 
Article 47. Responsibility for manufacturing of false bank notes or coins. 
 
Manufacturing of false bank notes and coins, or in implementation of unauthorized emission of cash is 
considered to be a criminal offense in accordance with current legislation. 
 
CHAPTER VIII.  Organization of the accounts. 
 
Article 48. Authority of the NB in the organization of the accounts. 
 
NB of the RK organizes, coordinates and regulates functioning of the system of payments, establishes the 
forms, methods and order of the payments. 
NB of the RK determines economical liability of the bank and their clients for violation of the rules of 
payment transactions. 
 
Article 49. Accounts 
 
NB of the RK establishes types and legal conditions of the setting up and closing down of bank accounts, 
their order and conditions. 
 
Article 50. Payment instruments 
 
NB of the RK determines types of payment instrument and rules for their use, allowed to be used on the 
territory of the RK.   
 
Article 51. Accounting organizations. 
 
NB of the RK has the right to create clearing and accounting organizations in order to improve forms of 
payments and speeding up the process of payment processing to provide timely and efficient carrying out 
of banking transactions. 
NB of the RK issues licenses for the activity of the non-state clearing and accounting organizations and 
regulates the order of their foundation, functioning and liquidation. 
 
CHAPTER IX. Operations of the National Bank of the RK. 
 
Article 52. Operations and transactions with bank account holders. 
 
Banks and other legal entities who have the right to open accounts in the National Bank are considered 
bank account holders. NB of the RK conducts following operations: 
- provides credits for the time period of no more than 6 month under provision with first-class (high 
liquidity, risk free) securities and other assets; 
- buys and sells cheques, ordinary and transferable promissory notes of first class eminent, which usually 
have trade origin, with the time period of repayment of not more than 6 month; 
- buys and sells state securities; 
- buys and sells bonds, deposit certificates; 
- discount and interest rates securities with the time period of repayment not more than 1 year, which NB 
of the RK considers suitable for credit guarantee; 



- carries out depository and accounting transactions, accepts securities and other valuables for storage and 
management; 
- conducts operations with financial instruments; 
- when necessary opens bank accounts in banks and financial institutions on the territory of the RK and 
abroad; 
- issues cheques and promissory notes in any currency; 
- conducts other types of banking operations, also transactions on its own behalf in accordance with its 
tasks, if it is not in violation with the legislation of the RK. 
 
Article 53. Credit pledges. 
 
Pledge for the credit obtained from the NB of the RK could be: 
- gold and other precious metals in various forms; 
- first-class promissory notes in tenge and foreign currency with the time period of repayment up to 6 
month; 
- first-class debt papers, officially recognized on the stock exchanges with the time period of repayment 
up to 1 year; 
Other pledges could be accepted, such as assets, trade documents, in accordance with the decision of the 
Board of Directors. 
In case when the sum of the credit and interest rate has not been repaid in time, the NB of the RK sells the 
pledge fully or partially in accordance with current legislation. 
 
Article 54. Limitations on the operations of the NB. 
 
NB of the RK does not have rights to: 
- conduct operations with non-banks, buy shares of the banks and other business entities, except cases 
stipulated by this Law; 
- conduct operations with real estate, except for cases related to the support of the activity of the NB and 
its branches; 
- engage in trade, industrial and other type of activities; 
- to give credits without pledges, except for cases directly stipulated in the current legislation; 
- prolong lended credits or allow renewal of the promissory notes when the time period has ran out. 
Exception could be made only with the special permission of the Management Board of the NB. 
 
CHAPTER X. Activity of the National Bank in the sphere of the foreign economic relations. 
Operations with currency valuables and special reserves. 
 
 Article 55. Relations of the National Bank of the RK with foreign banks 
 
National Bank of the RK gives permissions to open subsidiary branches, representative offices of foreign 
banks, and banks with foreign participation on the territory of the RK. 
In order to carry out its activity, NB of the RK can open its branches abroad. 
 
Article 56. Foreign currency regulation and control. 
 
National Bank of the RK: 
- determines sphere and order of the circulation of foreign currency and securities in foreign currency in 
the RK, introduces necessary limitations on the conduction of transactions in foreign currency, including 
on volume of such transactions and level of interest rates; 
- determines rules of conducting transactions with foreign currency by residents and non-residents; 



- establishes obligatory order for residents of the transferal, bringing in and out of the foreign currency 
and securities in foreign currency, also determines expediency, order and conditions of the opening of  
bank accounts abroad for residents of the RK and provides permissions for their opening; 
- establishes rules of the issuing and issues licenses to the banks to conduct banking transactions with 
foreign currency, also controls their activity, determines the rules of the issuing and issues licenses to the 
organizations engaging in transactions of buying, selling and exchanging of foreign currency, controls 
their activity; 
- regulates the exchange rate of tenge; 
- forms and conducts transactions with gold reserve; 
- develops single forms of reporting, other documentation and statistics of the hard currency transactions, 
also determines the order and time frames of their submission; 
- has and publishes Register of the authorized banks;  
- in cased when established that banks has violated legislation, has the right to cancel issued license for 
the conduction of transactions with foreign currency; 
- organizes international payments, improves financial relations with foreign countries; 
- attracts financial resources in hard currency from abroad in accordance with signed international 
agreements; 
- determines types of external assets, which could be stored in external reserves; 
- issues permissions on bringing in currency valuable, also inventory of credits obtained from foreign 
banks; 
- makes suggestions on issues of attraction of additional funds from abroad; 
- introduction and cancellation of the regime of the  obligatory sale of  revenue in hard currency received 
as a result of export of goods (works, services). 
Correction: (Amendments were introduced by the Edict of the President “On introduction of changes and 
amendments to the Edict of the President On National Bank 02.08.95, No. 2369) 
NB has the right to carry out other functions in the sphere of hard currency regulations and control, 
stipulated by the current legislation of the RK. 
 
Article 57. Transactions with hard currency and precious metals 
 
NB of the RK has the right to conduct the following transactions with currency valuables: 
- buy and sell foreign currency; 
- buy, sell and conduct operations with treasure notes and other securities; 
- open bank accounts in  foreign banks; 
- open and maintain bank accounts, act as a representative of the foreign bank; 
- provide acceptance, storage, processing of gold and other precious metals; 
- issue licenses for enterprenuership activity connected with processing of precious metals, 
manufacturing, repair, storage, buying, selling, pawning of the precious metals and stones, also 
processing of metals containing precious metals; 
- conduct on the territory of the RK selling and buying of gold, other precious metals, and stones. 
 
Article 58. Gold reserves 
 
Gold reserves of the NB are created and are used for provision of external and internal stability of tenge 
and consist of: 
- gold; 
- foreign currency in a bank notes, coins, stored abroad; 
- currency valuables, stored at the NB of the RK; 
- any internationally recognized reserve assets; 



- transferable promissory notes, ordinary and treasure notes issued and guaranteed by the foreign 
representative offices or international finance institutions; 
- other external assets. 
It is not allowed to use gold reserve to give credits (loans, mortgages). 
 
Refill of the gold reserves, is done by the National Bank through: 
- buying of gold coins in the accordance with Law of the RK “On gold reserve and diamond fund” from 
Kazak or other manufactures of the appropriate metal; 
- buying of foreign currency for tenge (including souvenir coins) and foreign currency from residents and 
non-residents of the RK, and the Government of the RK; 
- percentage of the commission from depository, investment, dealing operations with foreign currency, 
conducted by the NB, also received credits in foreign currency; 
- entry in foreign currency received by the NB from selling, depawning and other operations with gold, 
silver and other precious metals on the basis of the Government Resolutions; 
- credits, received by the National Bank from international financial organizations, central foreign banks; 
- entry in hard currency from consulting, informational, publishing and other services rendered by the 
NB. 
NB used gold reserves for the following purposes: 
- selling of hard currency on the internal market in order to carry out monetary policy, including the 
policy of exchange rate, and smoothening of the disbalance between demand and supply of foreign 
currency on the internal market; 
- converting of tenge for the payment of import goods (works, services), including maintenance of the 
Kazak consulates abroad; 
- selling of foreign currency to buy other foreign currency (“currency swap”) 
- repayment of credits received by the NB. 
 
Article 59. External reserves 
 
NB of the RK must consider the liquidity and safety o the assets and necessity of maintenance of the 
buying power of the external currency reserves. 
NB of the RK must  maintain external currency reserves on the level necessary for provision of stability 
of the national currency and stability of its exchange rate. 
In case, when during 12 month, the level of external currency reserves has dropped for more than 15%, 
the NB agrees with the Government of the RK, measures necessary for prevention or improvement of 
such situation. 
 
Article 60. Re-evaluation of the currency reserves. 
 
Profits and losses of the NB during fiscal year, which are the result of the changes in evaluation of the 
assets of the NB, consisting of gold or foreign currency, as a result of change in foreign currency 
exchange rate or value of gold, are regulated by the re-evaluation, occurring on a 1 date of each month. 
NB has the right to use this funds of this reserves to compensate losses occurred during operations with 
precious metals and hard currency. 
 
CHAPTER XI.  Control and supervision functions of the NB. 
 
Article 61. Principles of the implementation of control and observance by the NB. 
 
NB of the RK is a body regulating and supervising activity of banks and organization, conducting 
transactions related to buying, selling and exchange of foreign currency. 



NB of the RK creates general conditions for the effective functioning of the net of banks and 
organizations engaging in transactions related to buying, selling and exchange of foreign currency and for 
the fair competition between banks. 
Its regulating functions are aimed at maintenance of the stability of the monetary credit system of the RK, 
protection of the interests of the banking creditors and its clients. 
NB does not interfere with the activity of other banks and organizations engaging in buying, selling and 
exchange of foreign currency, except for cases stipulated by the appropriate legislation. 
For preparation of the  banking and statistical information, and analysis of the economic situation, the NB 
has the right to request necessary information from banks and organizations engaging in banking activity 
on the basis of a license issued by the NB. 
   
Article 62. Main authorities of the NB in implementing control and observance. 
 
NB provides licensing, control and supervision of the banks and organizations engaging in selling, buying 
and exchanging of foreign currency. 
Therefore, the NB is authorized: 
- to establish rules and publish instructions and orders, compulsory for banks and organizations; 
- to establish licensing procedures and normative for banks and organizations engaging in selling, buying 
and exchanging of foreign currency; 
- check activity of banks and their branches through location check-ups or through checking conducted by 
the audit firm, obtain information from banks, which the NB considers necessary for implementation of 
its control and supervision functions. 
The NB is the only body which has the right to check financial activity of all banks active on the territory 
of the RK. 
NB co-operates with foreign banks and has the right to exchange information, necessary to implement its 
control and supervision functions. 
 
Article 63. Prudential normative 
 
Prudential normative are economical limitations, established by the NB for second level banks in order to 
provide financial stability of banks and protections of interests of their creditors, investors and clients. 
Prudential normative for accounting firms, and organizations engaging in selling, buying and exchanging 
of foreign currency are established by the NB in accordance with appropriate legislative acts. 
Prudential normative, established by the NB could be also used with regard to subsidiary banks, banking 
associations, which have independent daily balance. 
  
NB of the RK determines: 
- methods of accounting and principles of the usage of prudential normative for banks; 
- order of registering of open currency position for banks and control over such position; 
- order of forming of provisions and re-evaluation of banks. 
 
Article 64. Requirements for the staff  of the NB, conducting banking control and supervision. 
 
A director of the structural division of the NB, responsible for implementation of the banking control or a 
candidate for such position, should posses at less 3 year experience in bank or National Bank. 
Person would be considered as unsuitable for such position if he: 
- does not have high education; 
- has criminal record; 
- in the past participated in management of the company, which was declared bankrupt or of a bank 
whose license was canceled; 



- refuses to present income declaration or information on amount of personal possessions; 
- has a close relative, who is either a Chairman or member of Observance committee of the bank of is a 
Chairman of the Management Board of the NB. 
Staff of the NB have the right to obtain credit from the bank only with the written permission from the 
Chairman of the NB. 
 
CHAPTER XII. Reporting procedure for the NB 
 
Article 65. Fiscal year. 
 
Fiscal year of the NB starts from 1 January and ends on 31 December of the calendar. 
 
Article 66. Reporting 
 
NB yearly submits to the Supreme Soviet and to the President of the RK a report on the results of the 
activity for the year. 
Supreme Soviet considers report of the NB and takes decision about its approval. 
The NB in agreed time presents to the Ministry of Finance quarterly balances and yearly balances, also 
report on revenue and expenses of the NB and banking system of the RK. 
 
Article 67. Yearly report 
 
Yearly report of the NB includes: 
- report on the state of the monetary circulation, finances of the banking system, hard currency situation; 
- report on activity of the NB; 
- yearly balance, account of revenue and expenses of the NB, distribution of the revenue. 
Structure of the balance of the NB is determined by the Management Board of the NB. 
 
Article 68. Checking of the activity of the NB. 
 
Activity of the NB is checked yearly by the independent audit firm, appointed by the Management Board 
of the NB. 
Any information obtained during auditing check-up is considered to be confidential and audit firm is 
responsible for its disclosure. 
Check-up of the activity of the NB by any other state bodies could be conducted only by the special 
permission of Supreme Soviet or the President of the RK. 
 
CHAPTER XIII. Final provisions 
 
Article 69. Liquidation of the NB 
 
NB of the RK could be liquidated through adoption of special Law. In case of liquidation of the NB, its 
property and assets would be inherited by its successor. 
 
Article 70. Authorities to obtain information 
 
In order to provide quality and timely implementation of its functions, the NB has the right to request 
necessary information from any physical and legal entity, holding the bank account on the territory of the 
RK. 
 



Article 71. Time frames for Petitioning of the NB 
 
Petitions filed by the NB do not have time frames and repayment of the credit should be done after any 
period of time. 
 
Article 72. Responsibility of the NB and order of solving of disagreements. 
 
NB is responsible for its obligations in order established by the current legislation. 
All disagreements arising between NB, banks, organizations and their founders, legal entities and physical 
entities are solved through court  procedure. 
 
Article 73. Conflict of interests 
 
Staff of the NB could not be shareholders of the bank, deputies of the local representative bodies, receive 
additional bonuses, except salaries and bonuses during work at the NB. 
In case of non-compliance with this requirements, staff of the NB is liable to be responsible in the order 
established by the current legislation. 
 
Article 74. Time period when this Edict is considered valid. 
 
This Edict becomes valid from the date of its publishing. 
 
30 March 1995, No.2155 
 
 
 


