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This Law shall define the legal and social bases of the pension support of
citizens in the Republic of Kazakhstan, regulate the participation of the state bodies,
physical persons and legal entities, irrespective of their forms of ownership, in
implementation of the constitutional right of citizens to pension support.

Section 1. The Fundamentals of Pension Support
CHAPTER 1. GENERAL PROVISIONS

as amended by 1) Law No. 328 of 22nd December 1998 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments to the Law of the Republic of
Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
«Concerning Pension Support in the Republic of Kazakhstan»;

repealed by 7) Law No. 369 of 29th December 2002 of the Republic of



Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

Article 1. General Definitions Used in This Law

Introduced by 32) Law No. 88 of 20th November 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Collective
Investment and Functioning of Accumulation Pension Funds

Amended by 38) Law No. 258 of 19th March 2010 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on lIssues of State Statistics and
Taxation.

The following general definitions are used in this Law:

1) automated information system — the software of an accumulation pension
fund that is necessary to it to perform accounting of pension assets and accumulations
on personal pension accounts and that ensures reliability, safekeeping and protection of
information from unauthorised access;

2) affiliated persons — physical or legal persons (except for state bodies
performing controlling and supervisory functions within the framework of powers
granted to them) that have a possibility directly and (or) indirectly to determine
decisions and (or) exert the influence upon decisions passed by each other (by one of the
persons), in particular by virtue of a made transaction;

3) indirect holding of (voting with) shares in the open accumulation pension
fund — the possibility to determine decisions of an open accumulation pension fund,
major participant in an open accumulation pension fund or persons that are jointly a
major participant in an open accumulation pension fund, through holding of shares in
(participatory interests in the authorised capital of) legal entities;

4) major participant in the open accumulation pension fund — a resident
physical person of the Republic of Kazakhstan or a legal person (except for cases where
such a holder is the state, and also cases provided for by this Law) which in accordance
with a written consent of the authorised body may hold directly or indirectly ten or more
per cent of voting shares in an open accumulation pension fund or have a possibility:

to vote directly or indirectly with ten or more per cent of voting shares in the
open accumulation pension fund;

to exert the influence upon decisions passed by the open accumulation pension
fund by virtue of an agreement or otherwise in accordance with the procedure which is
determined by the regulatory legal acts of the authorised body;

5) social individual code — a permanent individual code which is assigned to
citizens, and also to persons to whom the right of pension support applies in accordance
with this Law;

6) control — the possibility of one legal person to determine decisions of
another legal person that arises where one of the following conditions is present:

one person holds directly or indirectly independently or jointly with one or
several persons more than fifty per cent of voting shares in the other person, or the
presence of a possibility to vote independently with more than fifty per cent of shares in
the other legal person;



one legal person has a possibility to elect not less than a half of members of the
council of directors or board of the other legal person;

financial reports of one legal person are entered in financial reports of the other
legal person in accordance with an auditor's report;

one legal person has a possibility to determine decisions of the other legal
person by virtue of an agreement (confirming documents) or otherwise in cases
provided for by a regulatory legal act of the authorised body;

7) parent organisation — a legal person that has control over another legal
person;

8) printed edition — periodical printed editions a list of which is determined by
the authorised body;

9) diversification — placement of pension assets in various financial instruments
in order to reduce risks to lose them, in accordance with requirements established by the
authorised body;

10) subsidiary organisation — a legal person in relation to which another legal
person has control;

11) minimal pension — a minimal amount of pension payments established by
the law concerning the republic's budget for the appropriate financial year;

12) voluntary pension contributions — money which is transferred by depositors
under their own initiative to accumulation pension funds in favour of beneficiaries in
accordance with the procedure determined by the legislation of the Republic of
Kazakhstan and agreement of pension support at the expense of voluntary pension
contributions;

13) depositor of voluntary pension contributions — a physical or legal person
which effects at the expense of own funds voluntary pension contributions in favour of a
recipient in accordance with an agreement of pension support at the expense of
voluntary pension contributions;

14) rate of voluntary pension contributions — an amount of payments to an
accumulation pension fund that is determined by an agreement of pension support at the
expense of voluntary pension contributions;

15) voluntary professional pension contributions — money which is transferred
by depositors under own initiative to accumulation pension funds in favour of
employees according to a list of occupations which is determined by the Government of
the Republic of Kazakhstan in accordance with the procedure established by the
legislation of the Republic of Kazakhstan and agreement of pension support at the
expense of voluntary professional pension contributions;

16) depositor of voluntary professional pension contributions — a physical or
legal person which effects at the expense of own funds voluntary professional pension
contributions in favour of employees in accordance with an agreement of pension
support at the expense of voluntary professional pension contributions;

17) rate of voluntary professional pension contributions — an amount of
payments to an accumulation pension fund that is determined by an agreement of
pension support at the expense of voluntary professional pension contributions and this
Law;

18) personal pension account — a personal registered account of a depositor
(recipient) at an accumulation pension fund on which depositor's obligatory or voluntary
pension contributions, or voluntary professional pension contributions, investment



income, fines and other receipts in accordance with the legislation of the Republic of
Kazakhstan are accounted for and from which pension payments are effected;

19) pension savings — money of depositors (beneficiaries) which is accounted
for on their personal pension accounts, which comprises obligatory pension
contributions, voluntary pension contributions and voluntary professional pension
contributions, investment income, fines, other receipts in accordance with agreements,
this Law, legislation of the Republic of Kazakhstan;

20) real value of pension savings — a nominal value of pension savings that is
adjusted by a consumer price index assessed by the authorised body in the field of state
statistics;

21) accumulation pension fund — a legal person carrying out activity associated
with attraction of pension contributions and pension payments, and also activity related
to investment management of pension assets in accordance with the procedure
established by the legislation of the Republic of Kazakhstan;

22) separate accounting at the accumulation pension fund — entry no pension
assets in the balance-sheet of an accumulation pension fund as a legal person;

23) indirect holding of participatory interest in the authorised capital or holding
(voting with) shares in the legal person - the possibility to determine decisions of a legal
person, major participant in a legal person or persons that are jointly a major participant
in a legal person, through holding (voting with) shares in (participatory interest in the
authorised capital of) legal persons;

24) pension — a totality of pension payments from the Centre, accumulation
pension funds;

25) pension assets — money, securities, other financial instruments which are
designated to support and effect pension payments and transfers, and also withdrawals
from accumulation pension funds;

26) organisation carrying out investment management of pension assets — a
legal person carrying out investment management of pension assets of accumulation
pension funds;

27) pension payments from:

the Centre — payments of money to physical persons who have the length of
service not less than six months as on the 1st January 1998 which are effected
proportionally to their length of service;

accumulation pension funds — payments of pension savings to beneficiaries;

28) recipient of pension payments (henceforth — recipient) — a physical person
whom pension payments are granted from the Centre and (or) who has the right to
receive pension payments from an accumulation pension fund;

29) pension annuity agreement — an insurance agreement according to which
the insurant (recipient of pension payments) obliges to transfer to the insurance
organisation amounts of pension savings, and the insurance organisation obliges to
make insurance payments in favour of the insurant (recipient of pension payments) for
life or within a certain period of time;

30) agreement of pension support — an agreement that is concluded between an
accumulation pension fund, on one side, and a depositor and (or) recipient, one the other
side, concerning establishment, change or termination of legal relations associated with
pension contributions, accumulations and receipt of payments;

31) investment declaration — a document that is a supplement to the pension



rules and that determines a list of investment items, purposes, strategies, conditions and
restrictions of investment activity in respect to pension assets, conditions of hedging and
diversification of pension assets;

32) investment income — money which is received as a result of investing
pension assets of accumulation pension funds;

33) investment portfolio — a totality of financial instruments that are recognised
as pension assets;

34) considerable participatory interest in capital — holding directly or indirectly,
independently or jointly with one or several persons twenty and more per cent of voting
shares (participatory interests in the authorised capital) or the presence of the possibility
to vote with twenty and more per cent of shares;

35) custodian bank - a bank carrying out activity in respect of fixing and
accounting for rights to securities, storage of documentary securities and accounting for
money of clients;

36) custodian agreement -an agreement concerning safekeeping of and
accounting for securities and money that is concluded between a custodian bank and its
client;

37) state basic pension payment - a monthly money payment which is granted to
citizens of the Republic of Kazakhstan when they reached the pension age established
by this Law;

38) obligatory pension contributions - money which is transferred in compliance
with this Law to accumulation pension funds in accordance with the procedure
established by the legislation of the Republic of Kazakhstan;

39) agent for payment of obligatory pension contributions (henceforth - agent) -
physical or legal persons, in particular foreign legal persons carrying on activity in the
Republic of Kazakhstan through a permanent establishment, and also affiliates,
representations of foreign legal persons that calculate, withhold (assess) and transfer
obligatory pension contributions in accordance with the procedure determined by the
legislation of the Republic of Kazakhstan;

49) depositor of obligatory pension contributions — a physical person who has
concluded an agreement of pension support at the expense of obligatory pension
contributions and who has a personal pension account with an accumulation pension
fund;

41) rate of obligatory pension contributions — an amount of payments to an
accumulation pension fund which is expressed in per cent of depositor's income that is
accepted to calculate pension contributions;

42) unblemished business reputation — the presence of facts that confirm
professionalism, good faith, absence of an unremoved or unserved conviction;

43) central executive body — a state body performing regulation in the sphere of
social protection of the population;

44) bodies granting pension payments from the Centre — authorised state
bodies;

45) prudential standard — economic requirements established by the legislation
of the Republic of Kazakhstan to ensure financial stability of accumulation pension
funds and organisations performing investment management of pension assets;

46) insurance organisation (insurer) — a legal person carrying out activity
associated with conclusion and fulfillment of insurance agreements in the ‘life
insurance’ sector on the basis of an appropriate licence of the authorised body;



47) repurchase amount — a money amount which the insurant (recipient of
pension payments) has the right to receive from the insurance organisation in case of
termination of the pension annuity agreement ahead of time;

48) authorised body — a state body performing regulation and supervision of the
financial market and financial organisations;

49) authorised organisation (henceforth — the Centre) — a legal person
authorised by the Government of the Republic of Kazakhstan to perform functions on
conditions of this Law.

Article 2. The Right of Citizens to Pension Support

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstanx.

1. Citizens in the Republic of Kazakhstan shall have the right to pension support
in accordance with the procedure established by legislation of the Republic of
Kazakhstan.

2. Foreigners and stateless persons who permanently [inserted by 2] reside in
the territory of the Republic of Kazakhstan shall enjoy the right to pension support
equally to the citizens of the Republic of Kazakhstan, unless it is otherwise stipulated in
Laws and international agreements.

Article 3. The Legislation of the Republic of Kazakhstan [added by 7]

Concerning Pension Support

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

1. Legislation of the Republic of Kazakhstan [added by 7] concerning pension
support is based on the Constitution of the Republic of Kazakhstan and it shall consist
of this Law, other legislative and regulatory legal Acts of the Republic of Kazakhstan.

2. When a international agreement ratified by the Republic of Kazakhstan
stipulates other rules than those which are contained in this Law, the rules of the
international agreement shall apply.

Article 5. State Guarantees with Regard to Pension Support

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

3) Law No. 482 of 16th November 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Pension Support and Social
Support;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
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the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan;

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security; and

42) Law No. 379 of 6th January 2011 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Law Enforcement Service and Award of
Class Ranks, Military and Special Ranks, the Right to Wear the Uniform Clothing by
Servicemen and Officers of Other State Authorities.

1. The state shall guarantee pension support to citizens who went on pension
before the 1st of January 1998 with retention of the amount of pension payments, as
established until the 1st of April 1999, in subsequent periods pension payments shall be
effected in accordance with paragraph 4 of Article 13 of this Law.

2. The state basic pension payment shall be effected to citizens of the Republic
of Kazakhstan:

1) receiving pension before 1st January 1998;

2) reached the pension age in accordance with Article 9 of this Law;

3) servicemen, officers of the law enforcement authorities, whom special ranks,
class ranks are conferred on, and also persons, whose rights to have special ranks, class
ranks and to wear the uniform clothing are abolished from 1st January 2012, who have
the right to receive pension payments for length of service.

The state basic pension payment shall be effected irrespective of reception of
pension payments from the Centre and (or) from accumulation pension funds, as well as
the state social benefit for disablement.

The amount of the state basic pension payment shall be yearly established by the
law concerning the republic's budget for the appropriate financial year with phased
bringing to the living standard.

Effecting of the state basic pension payment shall be made for the account of
budget funds in accordance with the procedure to be determined by the Government of
the Republic of Kazakhstan.

Upon the reaching of the pension age in accordance with paragraphs 1-3 of
Article 9 of this Law, state social benefits for the loss of a breadwinner and for the age
may be replaced according to the wish of citizens by the state basic pension payment in
accordance with the procedure established by the legislation of the Republic of
Kazakhstan.

3. Increase of the amounts of pension payments from the Center shall be carried
out annually in accordance with the procedure determined by the Government of the
Republic of Kazakhstan.

4. The state shall guarantee pension support to citizens who have the right to a
pension due to length of service and who registered that right prior to the 1st of January
1998 at the bodies which appoint and/or performed pension payments in this case
pension shall be appoint to them, the payment of which shall begin upon leaving the
position. The terms of paragraphs 1 and 3 of this Article and paragraph 4 of Article 13
of this Law shall be applied in respect to the appointed pension.

Article 6. The Guarantee of Safety of Pension Savings

11



as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

14) Law No. 13 of 20th December 2004 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Division of Duties Between the
Levels of the Governmental Administration and Budget Relations;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™;

21) Law No. 139 of 5th May 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Auditing;

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds; and

38) Law No. 258 of 19th March 2010 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of State Statistics and Taxation.

1. The state shall guarantee to beneficiaries at the time of obtaining of the right
to pension payments safekeeping of obligatory pension contributions, which are placed
in the conservative and moderate investment portfolios of accumulation pension funds,
in amounts of the actually transferred obligatory pension contributions with regard for
the inflation level in accordance with the procedure defined by this Law and other
legislative acts of the Republic of Kazakhstan.

Accumulation pension funds shall ensure safekeeping of pension savings which
were placed in the aggressive investment portfolio, and contributions which were
received for the period they were in the said investment portfolio, with regard for the
inflation level in accordance with the procedure provided for by this Law.

2. The guarantee of safety of pension savings shall also be ensured by way of
the following:

1) licensing activities of accumulation pension funds with regard to raising
pension contributions and performing pension payments;

2) licensing of activities of organisations which carry out investment
management of pension assets with regard to investment management of pension assets;

2-1) licensing custodian activities of the second tier banks;

3) establishment of prudential standards for organisations which carry out
investment management of pension assets and accumulation pension funds;

3-1) regulation of the accumulation pension funds activities by way of
establishing appropriate standards and limits ensuring their financial stability;

4) establishing requirements to foundation parties, managing workers and
specialists of accumulation pension funds and organisations which carry out investment
management of pension assets, as well as amount and composition of their charter
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capital;

5) establishment of the requirement for accumulation pension funds to keep
funds and securities exclusively at a custodian bank that is not affiliated with the
accumulation pension fund and the organisation which carries out investment
management of the pension assets;

7) keeping of separate accounting for own funds and pension assets of
accumulation pension funds, as well as establishing supervision of their special purpose
deployment;

9) establishment of requirements for diversification and reduction of risks, when
pension assets are placed;

10) introduction of restrictions with regard to amount of commission fees which
are received by accumulation pension funds

11) obligatory nature of annual audits of annual financial reports of
accumulation pension funds andorganisations which carry out investment management
of pension assets;

12) regular financial reports of accumulation pension funds and investment
management of pension assets before appropriate state bodies in accordance with the
procedure established by legislation of the Republic of Kazakhstan;

12-1) disclosure of information on the status of pension savings to the depositor
and the recipient;

13) granting to the receiver of opportunities to transfer their pension receipts
from one accumulation pension fund to another, but not less frequent than twice a year;

14) voluntary insurance of pension savings in the full amount or in part at the
discretion of the recipient;

15) creation of an insurance system for pension assets.

Section 2. Pension Support from the Centre

CHAPTER 2. THE RIGHT TO RECEIVE PENSION PAYMENTS FROM
THE CENTRE

Article 7. The Right to Receive Pension Payments from the Centre

as amended by 6) Law No. 278 of 4th January 2002 of the Republic of
Kazakhstan. Concerning the Introduction of an Addition to the Law of the Republic of
Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan».

The citizens' right to receive pension payments from the Centre shall be
guaranteed where the following conditions established by this Law emerge.

The pensioners who have reached the pension age shall be granted the right to
have re-appointed the pensions which were appointed to them due to length of service
prior to the 1st January 1998.

Article 8. Categories of Citizens Who Have the Right to Receive Payments

from the Centre

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;
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16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™;

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds; and

42) Law No. 379 of 6th January 2011 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Law Enforcement Service and Award of
Class Ranks, Military and Special Ranks, the Right to Wear the Uniform Clothing by
Servicemen and Officers of Other State Authorities.

1. Pension payments from the Centre shall be carried out by the following
categories of citizens:

1) those who receive pensions from the 1st of January 1998;

2) those who reached pension age in accordance with paragraphs 1-3 of Article
9 of this Law and who have length of service not less than six months, as at the 1st of
January 1998 in the amount proportional to the length of service;

3) servicemen, officers of the law enforcement authorities, whom special ranks,
class ranks are conferred on, and also persons, whose rights to have special ranks, class
ranks and to wear the uniform clothing are abolished from 1st January 2012, who have
the right to receive pension payments for length of service.

2. In the case of the death of a receiver of pension payments from the Centre, in
particular beneficiaries of state basic pension payments, his family or person who
carries out the burial shall be paid from the Centre of one time payment on burial in the
amount of fifteen times monthly assessment index.

3. In the case of death of a recipient of pension payments from the Centre who
is a participant of the disabled of the Great Patriotic War, his family or the physical
person or the legal entity who carried out the burial, shall be paid from the Centre a one-
off payment for burial in an amount of thirty-five times monthly assessment index.

Article 9. Appointment of Pension Payments from the Centre

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

8) Law No. 378 of 8th January 2003 of the Republic of Kazakhstan.
Concerning the Introduction of an Amendment to the Law of the Republic of Kazakhstan
«Concerning Pension Support in the Republic of Kazakhstan»; and

30) Law No. 9 of 19th December 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Social Support and Labour

1. Appointment of pension payments from the Centre shall be carried out:

from the 1st of January 1998 - to men upon reaching 61 years, women upon
reaching 56 years;

from the 1st of July 1998 - to men upon reaching 61,5 years, women upon
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reaching 56,5 years;

from the 1st of July 1999 - to men upon reaching 62 years, women upon
reaching 57 years;

from the 1st of July 2000 - to men upon reaching 62,5 years, women upon
reaching 57,5 years;

from the 1st of July 2001 - to men upon reaching 63 years, women upon
reaching 58 years.

2. Citizens who resided in the zones of extraordinary and maximum radiation
risk within the period from 29th August 1949 to 5th July 1963 no less than 10 years in
accordance with the Law of the Republic of Kazakhstan «Concerning Social Protection
of Citizens, Suffered in Consequence of the Nuclear Tests in Semipalatinsk Nuclear
Testing Area» shall have the right to pension appointment, as follows:

men - upon reaching 50 years having general length of service not less than 25
years;

women - upon reaching 45 years having general length of service not less than
20 years.

3. Women who gave birth to 5 and more children and who raised them up to the
age of eight years shall have the right to the old age pension in full volume when they
reach 50 years of age with subsequent increase of said pension age by 6 months
annually beginning from July 1, 1998, but by no more than by 3 years in total.

4. Pension payments on age in full volume from the Centre shall be appointed
upon reaching the age, as established in paragraph 1 of this Article to the following
categories of citizens:

1) men if they have length of service not less than 25 years, as at the 1st of
January 1998 and men from among the persons listed in paragraph 2 of Article 60 of
this Law, at the time of the discharge from service. In this case, the length of service of
the persons listed in paragraph 2 of Article 60 of this Law shall comprise the service
during the period from the 1st January 1998 until the times of discharge from service,
provided obligatory pension contributions were not made to accumulation pension funds
during said period;

2) to women if they have length of service not less than 20 years, as at the 1st of
January 1998 and women from among the persons listed in paragraph 2 of Article 60 of
this Law, at the time of discharge from service. In this case, the length of service of the
persons listed in paragraph 2 of Article 60 of this Law shall comprise the service during
the period from 1st January 1998 to the time of discharge from service, provided
obligatory pension contributions were not made to accumulation pensions funds during
said period.

5. Pension payments based on age in non-full volume shall be appointed to
those categories of citizens who are shown in paragraph 1 [modified by 29] of this
Article if they don't have the right to receive pension payments in full volume from the
Centre in relation to they having actual length of service, as at the 1st of January 1998
and persons listed in paragraph 2 of Article 60 of this Law, at the time of discharge from
service.

6. Pension payments for age in partial amount shall be assessed in accordance
with the procedure established by the legislation of the Republic of Kazakhstan as a
share of the full pension in proportion to the actual length service at the 1st January
1998. In this case the length of services of the persons stated in paragraph 2 of Article
60 of this Law shall comprise the service during the period from the 1st January 1998 to
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the time of discharge from service, provided obligatory pension contributions were not
paid to accumulation pension funds during said period. [introduced by 7]

Article 10. The Period of Pension Payments from the Centre

Amended by 22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Social Security

Pension payments from the Centre shall be appointed for life and be effected for
the month of death inclusive.

CHAPTER 3. LENGTH OF SERVICE FOR THE APPOINTMENT OF
PENSIONS FROM THE CENTRE

Article 11. Calculation of Length of Service for Appointment of Pensions

from the Centre

Amended by: 15) Law No. 40 of 13th April 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Social Protection of the Disabled;

28) Law No. 253 of 15th May 2007 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Labour Regulation; and

29) Law No. 255 of 22nd May 2007 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of the Military Service

1. When length of service is calculated for appointment of pensions from the
Centre the following shall be considered:

1) work under work agreements which paid by physical persons and legal
entities;

2) military service;

3) service at the law enforcement bodies;

4) state service;

5) entrepreneurial activities;

6) the time of nursing a disabled of the first group, single disabled of the second
group and pensioner for age who need outside assistance, as well as the elderly who
reached 80 years of age;

7) the time of nursing a disabled in the age under sixteen years who suffered
from consequences of atomic tests, ecological disasters or infected with the immune
deficiency virus or suffering from AIDS;

8) time of non-working mother nursing young children, but not longer than until
each child reaches the age of three within the limits of twelve years total;

9) time of being under arrest, serving terms in places of deprivation of freedom
and exile of citizens, who were unreasonably held responsible in the criminal procedure
or those repressed and who were subsequently rehabilitated;

10) time of work capable people being in temporarily occupied territories of the
former USSR or persons (irrespective of their age) in the territories of other states
during the period of Great Patriotic War, where they were removed forcibly, being in
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fascist concentration camps (ghettos and other places of forced detention during the
period of war) if in said periods those persons did not commit crimes against
Motherland;

11) time of being disabled of non-working disabled from war and the disabled
who are equated to those;

12) the period of residing abroad of wives (husbands) of workers of former
soviet institutions, institutions of the Republic of Kazakhstan and international
organisations, but not longer than ten years total;

13) the period of residence of wives of offices, ensign officers, warrant officers,
servicemen being in the service under a contract, and military servicemen of additional
service with husbands in areas where the possibility for their employment did not exist
in accordance with their speciality, but not longer than ten years;

14) training at higher and secondary special educational establishments,
schools, colleges, at the classes of training of personnel, enhancing qualifications and
retraining, post-graduate studies, doctorate studies and clinical internship and also at
date time higher and secondary spiritual educational establishments in the territory of
the Republic of Kazakhstan and abroad,;

15) service in paramilitary guards, in the bodies of special communications,
mining rescue units, irrespective of their departmental subordination and existence of a
special or military rank;

16) other work, provided the social insurance payments were made.

2. In case of privilege inclusion of length of service for appointment of pension
from the Centre the following shall also be considered:

1) military service, as part of acting army during the period of military actions,
including when military duty was served, as well as being in partisan units and
formations during the period of military actions, as well as during the period of being
treated in medical institutions consequential to military injury in the procedure, as
established for calculation of periods of that service when pensions are appointed for the
length of service to military servicemen;

2) work including, as a volunteer in military units and service, except for seldier
military service, as stipulated in sub-paragraph 1) of this paragraph during the years of
Great Patriotic War - in double the amount;

3) work in the city of Leningrad during the period of its blockade during the
years of Great Patriotic War from September 8, 1941 until January 27, 1944 - in triple
the amount;

4) time of citizens being in the age of 12 and older in the city of Leningrad
during the period of its blockade from September 8, 1941 until January 27, 1944 - in
double the amount;

5) the time of persons being in the territory of other states during the period of
Great Patriotic War where they were forcibly departed, as well as during the time of
being in fascist concentration camps (ghettos and other places of forced detention
during the war) if during said period those persons did not commit crime against
Motherland - in double the amount;

6) time of being under arrest, serving punishments in places of deprivation of
freedom, exile, holding for compulsory labour with restriction of freedom on in special
settlements and forced medical treatment in psychiatric institutions of citizens who were
unreasonably held responsible in the criminal procedure and those repressed and
subsequently rehabilitated - in triple the amount;
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7) work and military service [modified by 28] in areas adjacent to the
Semipalatinsk nuclear test site during the period from 29th of August 1949 until the 5th
of July 1963 - in triple the amount, and from the 6th of July 1963 until the 1st of
January 1992 - in 1,5 time amount;

8) work in leprosory and anti-plague institutions and in anti-infection
institutions with regard to treatment of persons infected with the human immune
deficiency virus and those suffering from AIDS - in double the amount; in institutions
of judicial and forensic expert evaluations and in pathology anatomy units of medical
institutions - in accordance with the list of work approved by the Government of the
Republic of Kazakhstan - in 1,5 times the amount;

9) work on water transport during full navigation period shall be considered, as
a year of work.

10) work during entire season at enterprises of seasonal sectors of the industries
irrespective of their departmental subordination - in accordance with the list approved
by the Government of the Republic of Kazakhstan shall be included into the length of
service, as a year of work.

Article 12. Confirmation of Length of Service

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan».

1. Length of service for calculation of pension payments from the Centre in the
period from the 1st of January 1998 shall be confirmed by the labour-record book.

2. Length of service in case of absence of the labour book or appropriate entries
in it shall be established on the basis of documents which confirm information on the
work or on the basis of the court decision.

3. Length of service of citizens who carry out activities in accordance with sub-
paragraphs 5) and 16) of paragraph 1 of Article 11 of this Law shall be confirmed by
documents concerning payment of insurance payments to the Pension Fund of the
Republic of Kazakhstan performed before the 1st of January 1998.

CHAPTER 4. CALCULATION OF PENSION PENSIONS FROM THE
CENTRE

Article 13. Calculation of Amount of Pension Payments from the Centre

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

3) Law No. 482 of 16th November 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Pension Support and Social
Support;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

23) Law No. 201 of 11th December 2006 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
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of the Republic of Kazakhstan Concerning Issues of Taxation;

34) Law No. 110 of 24th December 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments to the Law of the Republic of Kazakhstan
““Concerning Pension Support ;

37) Law No. 211 of 2nd December 2009 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Social support to Certain Categories of
Citizens; and

41) Law No. 363 of 15th December 2010 of the Republic of Kazakhstan
Concerning the Introduction of Amendments to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™.

1. Calculation of pension payments in full volume from the Centre shall be
carried out on the basis of 60 per cent of the average monthly income, as determined in
accordance with Article 14 of this Law.

2. Calculation of the amount of pension payments from the Centre shall be
carried out on the basis of the average monthly income for any three years in a row
irrespective of the breaks in the work from the 1st of January 1995.

The amount of the average monthly income for the period from 1 January 1998
shall be established on the basis of the income from which obligatory pension payments
were made to accumulation pension funds in accordance with the procedure determined
by the central executive body in the field of social protection of the population.

3. Amount of pension payments for each full worked year until the 1st of
January 1998 in excess of required length of service shall increase by one per cent, but
not more than 75 per cent from income calculated for the assessment of pension.

4. The maximum amount of pension payments appointed prior to the 1st of
January 1998, except for the amounts of pension payments to participants and disabled
of the Great Patriotic War, military servicemen, workers of the bodies of internal affairs,
state attorney office, the former State Investigating Committee of the Republic of
Kazakhstan and the persons to whom pensions were appointed prior to the 1st January
1998 on preferential terms in accordance with List No. 1 of Industries, Jobs,
Occupations, Positions and Parameters approved by the Government of the Republic of
Kazakhstan on the basis of the results of the certification of working stations, may not
exceed seventy five per cent of thirty nine times monthly assessment index as
established by the Law Concerning Republic's Budget for the relevant year.

Article 14. Determining Income for Calculation of Pension Payments from

the Centre

Amended by 29) Law No. 9 of 19th December 2007 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Social Support and
Labour;

34) Law No. 110 of 24th December 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments to the Law of the Republic of Kazakhstan
““Concerning Pension Support™ ;

37) Law No. 211 of 2nd December 2009 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Social support to Certain Categories of
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Citizens; and

41) Law No. 363 of 15th December 2010 of the Republic of Kazakhstan
Concerning the Introduction of Amendments to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan”.

1. All types of work remuneration and other income the list of which is
established by the Government of the Republic of Kazakhstan shall be included for
calculation of pension payments from the Centre.

2. Income for calculation of pension payments for three years of work shall be
determined by way of dividing the total amount of income by 37 calendar months of
work in row by thirty six.

3. Income for calculation of pension payments from the Centre may not exceed
thirty nine times monthly assessment index, as established by Law concerning republic's
budget in the relevant year.

CHAPTER 5. APPOINTMENT OF PENSION PAYMENTS FROM THE
CENTRE

Article 15. The Procedure for Applying for Appointment of Pension

Payments from the Centre

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security

1. Applications for appointment of pension payments from the Centre shall be
submitted to the Centre in the place of residence of the citizen with attachment of
documents which confirm the length of service in the period which are appropriate for
assessment of pension payments.

2. Appointment of pension payments from the Centre shall be carried out by the
body appointing pension payments in accordance with the procedure, as established by
the Government of the Republic of Kazakhstan.

3. The body appointing pension payments shall be obliged to issue explanations
on issues of appointing pensions and to render assistance to citizens in their formulation
of appropriate documents.

Article 16. Deadlines for Consideration of Documents for Appointment of

Pension Payments from the Centre

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security

1. Consideration of documents for appointment of pension payments from the
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Centre shall be carried out by the body appointing pension payments within ten working
days from the date of submitted documents.

2. The body appointing pension payments not later than five working days after
passing appropriate decision shall notify the applicant thereof.

3. In the event of denial to appoint pension payments from the Centre the body
appointing pension payments shall be obliged to motivate the reasons for the denial in
writing and to return the document submitted to the applicant.

4. A decision of the body appointing pension payments may be challenged in a
judicial procedure.

Article 17. Deadlines for Appointment of Pension Payments from the

Centre

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security

1. Pension payments from the Centre shall be appointed from the date of appeal
for appointment of the pension.

2. The day of appeal for appointment of pension payments from the Centre shall
be deemed to be the day of simultaneous submission of application and appropriate
documents to Centre.

CHAPTER 6. THE PROCEDURE FOR MAKING PENSION PAYMENTS
FROM THE CENTRE AND WITHHOLDINGS FROM THEM

Article 18. The Organisational Legal Form of the Centre and the Main

Directions of Its Activities

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

amended by 14) Law No. 13 of 20th December 2004 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Division of Duties
Between the Levels of the Governmental Administration and Budget Relations;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan”;

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security;

25) Law No. 224 of 12th January 2007 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the National Identification Numbers
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Registers;

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. The Centre shall be established in the form of a state-owned enterprise, the
authorised body of which shall be determined by the Government of the Republic of
Kazakhstan.

2. The Centre shall perform:

1) pension payments to the citizens who have the right to pension support in
accordance with this Law, at the expense of budget funds;

2-1) formation of a database of depositors (recipients) by obligatory pension
contributions and a standard list of physical persons who concluded a pension support
agreement for the account of obligatory pension contributions, in accordance with the
procedure established by the Government of the Republic of Kazakhstan;

2-2) determination of amounts of obligatory pension contributions which were
actually transferred by the depositor at the time of obtaining of the right to pension
payments with regard for a predicted inflation level for a next financial year;

3) personified accounting for obligatory pension contributions;

4) transfer of obligatory pension contributions from agents to accumulation
pension funds;

4-1) refunding to the agent obligatory pension contributions of persons
concluded no pension support agreement for the account of obligatory pension
contributions and (or) having no document confirming the assignment of the individual
identification number, and (or) in whose details errors are committed;

4-2) delivery of electronic notices to accumulation pension funds concerning
transfer of pension savings and the making of transfers of pension savings of depositors
(beneficiaries) which were formed at the expense of obligatory pension contributions,
from one accumulation pension fund to another;

4-3) denial to entry information in the common list of physical persons who
concluded agreements of pension support at the expense of obligatory pension
contributions in the event that depositors (beneficiaries) twice concluded agreements of
pension support at the expense of obligatory pension contributions within a year;

4-4) mutual settlements in respect of liabilities of accumulation pension funds
occurred in case of transfer of pension savings of depositors (beneficiaries), in
accordance with the procedure established by the Government of the Republic of
Kazakhstan;

5) submission to the central executive body which is in charge of the tax
supervision of compliance with tax obligations to the state, of registers and payment
documents of agents on amounts of obligatory pension contributions transferred to the
Centre's account and those refunded to the agent from the Centre;

6) other functions in accordance with legislative acts of the Republic of
Kazakhstan.

Article 19. The Procedure for Performance of Pension Payments from the

Centre
as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
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Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security

1. The pension payments from the Centre shall be made for month.

2. Working pensioner shall have the right to receive pensions in full volume
taking into account the restrictions and cases provided for by paragraph 4 of Article 13
and Article 60 of this Law.

3. Pension payments may be made in accordance with notarised powers of
attorney.

4. The procedure for effecting of pension payments from the Centre shall be
determined by the Government of the Republic of Kazakhstan.

Article 20. Receipt of Pension Payments for Past Period of Time

1. Assessed, but not claimed by recipients amounts of pension payments shall
be paid for past periods, but not more than for three years prior to the appeal for their
receipt.

2. Amounts of pension payments which are not received timely for a fault of the
body which appoints or performs pension payments shall be paid for the past periods
without limitation of such periods.

Article 21. Withholdings from Pensions

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»

1. Withholdings from pensions may be made in accordance with the procedure
of executive proceedings, except for the cases of amounts of pension paid in excess due
to mistakes when the pensions were appointed, in the cases where deductions are made
on the basis of the application of the pension payments recipient, as well as cases of
withholding income of convicts, imprisoned.

2. Withholdings from pensions shall be carried out from amounts which a due
for payment.

3. Not more than 50 per cent of amounts due for payment may be withheld from
pensions.

Section 3. Pension Support from Accumulation Pension Funds and Insurance
Organisations

CHAPTER 7. PENSION SUPPORT FROM ACCUMULATION PENSION
FUNDS
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Article 22. The Payment of Obligatory Pension Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

amended by 13) Law No. 11 of 13th December 2004 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation. Effective
January 1, 2005;

15) Law No. 40 of 13th April 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Social Protection of the Disabled;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™;

25) Law No. 224 of 12th January 2007 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the National Identification Numbers
Registers;

30) Law No. 9 of 19th December 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Social Support and Labour;

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds;

33) Law No. 101 of 10th December 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Taxation;

39) Law No. 262 of 2nd April 2010 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Enforcement Procedures;

40) Law No. 297-1V of 30th June 2010 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Matters of Customs Regulation and Taxation;

42) Law No. 379 of 6th January 2011 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Law Enforcement Service and Award of
Class Ranks, Military and Special Ranks, the Right to Wear the Uniform Clothing by
Servicemen and Officers of Other State Authorities; and

45) Law No. 467 of 21st July 2011 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Taxation.

1. The obligatory pension contributions to accumulation pension funds shall be
payable by depositors of obligatory pension contributions in accordance with the rates
defined by this Law.

2. Depositors of obligatory pension contributions shall be obliged to select for
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payment of obligatory pension contributions only one accumulation pension fund and to
conclude with it an agreement of pension support at the expense of obligatory pension
contributions.

3. Persons who reached the pension age in accordance with paragraphs 1-3 of
Article 9 of this Law shall be released from payment of obligatory pension contributions
to accumulation pension funds.

3-1. Persons having disablement of the first and second groups, where the
disablement is established for indefinite term, shall be exempt from payment of
obligatory pension contributions to accumulation pension funds.

1) those to whom pension payments were granted prior to the 1st January 1998;

3-2.  Servicemen, officers of the law enforcement authorities, whom special
ranks, class ranks are conferred on, and also persons, whose rights to have special ranks,
class ranks and to wear the uniform clothing are abolished from 1st January 2012, shall
be released from payment of obligatory pension contributions to accumulation pension
funds as follows:

1) whom pension payments were granted before 1st January 1998;

2) whom pension payments are granted from the Centre in accordance with
subparagraph 1) of paragraph 1 of Article 61 of this Law.

4. Obligatory pension contributions shall be paid in the national currency of the
Republic of Kazakhstan.

4-1. Withheld obligatory pension contributions shall be transferred to the
Center:

1) by legal persons and individual entrepreneurs (excepting those who apply
special tax regimes for entities of small-scale business and peasant economies or farm
enterprises) and also by private notaries, private court enforcement officers and
advocates from income paid to employees — not later than 25th day of the month
following the month of payment of income;

2) by individual entrepreneurs (excepting those who apply special tax regimes
for entities of small-scale business on the basis of patents or simplified declaration and
for peasant economies or farm enterprises) and also by private notaries, private court
enforcement officers and advocates for their own benefit - not later than 25th day of the
month following the reporting month;

3) by peasant economies or farm enterprises which apply a special tax regime —
in the procedure for and within the deadline as provided for by the tax legislation of the
Republic of Kazakhstan;

4) by entities of small business which apply a special tax regime on the basis of
a simplified declaration — within the deadline as provided for by the tax legislation of
the Republic of Kazakhstan;

5) by individual entrepreneurs which apply a special tax regime on the basis of a
patent — within the deadline as provided for by the tax legislation of the Republic of
Kazakhstan for the payment of the patent’s cost;

7) by the Center — not later than fifteenth day of the month following the month
in which social payments were made.

5. The supervision of the full and timely performance of payments of obligatory
pension contributions and penalties assessed in accordance with paragraph 1 of Article
22-4 of this Law shall be carried out by the tax bodies in accordance with the legislation
of the Republic of Kazakhstan.

6. Obligatory pension contributions may not be paid in favour of other persons.
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7. Obligatory pension contributions withheld from income of former employees
(who left for permanent place of residence beyond the boundaries of the Republic of
Kazakhstan, recognised in accordance with the procedure established by the Republic of
Kazakhstan legislation, missing or deceased) who at the 1st January 2005 have no
individual identification number, or/nor a pension agreement with an accumulation
pension fund, shall be transferred in accordance with the procedure established by the
Government of the Republic of Kazakhstan.

8. Pursuant to a decision of a resident legal entity its affiliates and
representations may be considered as agents.

Article 22-1. Rates of Obligatory Pension Contributions

Introduced by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic of
Kazakhstan “Concerning Pension Support in the Republic of Kazakhstan™;

amended by 23) Law No. 201 of 11th December 2006 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation;

27) Law No. 232 of 22" February 2007 of the Republic of Kazakhstan.
Concerning the Introduction of an Addition to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™;

39) Law No. 262 of 2nd April 2010 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Enforcement Procedures; and

43) Law No. 420-1V of 24th March, 2011 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Activities of Peasant or Farm Enterprises.

1. Obligatory pension contributions to be paid to accumulation pension funds
shall be established at ten per cent of employee's monthly income taken for calculation
of pension contributions pursuant to the procedure determined in accordance with
paragraph 3 of this Article. In this case monthly income taken for calculation of
obligatory pension contributions must not exceed the seventy-five fold minimal wage
amount established by the law concerning the republic's budget for the appropriate
financial year.

1-1. For the judges of the Republic of Kazakhstan additional obligatory pension
contributions to accumulation pension funds shall be established at the rate of ten per
cent of the judge's monthly income at the expense of funds of the republic's budget.

Where the judge is released from the office under negative motives, the said
contributions shall be withdrawn to the republic's budget.

2. As regards lawyers, private court enforcement officers, private notaries, as
well as individual businessmen obligatory pension contributions in their favour to be
paid to accumulation pension funds shall be established at ten per cent of declared
income, but not less than ten per cent of the minimal wage amount and not over ten per
cent of the seventy-five fold minimal wage amount established by the law concerning
republic’'s budget for the appropriate financial year to be calculated for each month of
the tax period.

As regards peasant or farmer productions applying the special tax regime
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obligatory pension contributions in favour of a full-age member (participant) and the
head of the peasant or farmer production to be paid to accumulation pension funds shall
be established at ten per cent of the minimal wage amount and not over ten per cent of
the seventy-five fold minimal wage amount established by the law concerning the
republic’'s budget for the appropriate financial year to be calculated for each month of
the tax period. Obligatory pension contributions in favour of full-age members
(participants) of a peasant or farmer holding shall be subject to assessment and payment
from the beginning of the calendar year following a year of their reaching the age of
majority.

For physical persons applying the special tax regime on the basis of a one-time
voucher, obligatory pension contributions in their favour to be paid to accumulation
pension funds shall be established at ten per cent of the minimal wage amount
established by the law concerning the republic's budget for the appropriate financial
year to be calculated for each thirty days which one-time vouchers are purchased for.

Declared income is understood as income determined independently by an
individual entrepreneur, advocate, private court enforcement officer and private notary
for the assessment of obligatory pension contributions to accumulation pension funds in
their own favour.

3. The procedure for and dates of calculation, withholding (assessment) and
transfer of obligatory pension contributions shall be established by the Government of
the Republic of Kazakhstan.

Article 22-2. The Rate of Voluntary Pension Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

amended by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic of
Kazakhstan “Concerning Pension Support in the Republic of Kazakhstan™

1. Voluntary pension contributions to accumulation pension funds shall be paid
by depositors who are physical persons in own favour at the expense of their income,
when they conclude a contract for pension support at the expense of voluntary pension
contributions.

2. Depositors of voluntary pension contributions in favour of the recipient may
be physical persons and legal entities.

3. The rate of voluntary pension contributions, the procedure for their payment,
as well as the procedure for pension payments shall be established in accordance with
the agreement of the parties to the pension support agreement at the expense of
voluntary pension contributions.

Article 22-3. A Rate of Voluntary Vocational Pension Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»
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1. Voluntary vocational pension contributions shall be made by depositors at the
expense of owned funds in favour of the employees of which the list of occupations is
determined by the Government of the Republic of Kazakhstan.

2. The rate of voluntary vocational pension contributions shall be established in
accordance with the agreement of the parties to the pension support contract at the
expense of voluntary vocational pension contributions, but not more than ten per cent of
the monthly income of a given employee. In this respect, the monthly income taken for
the assessment of voluntary vocational pension contributions shall be determined in
accordance with the procedure established by the Government of the Republic of
Kazakhstan.

Article 22-4. The Liability for Untimely withholding and Transfer of

Obligatory Pension Contributions

Introduced by 13) Law No. 11 of 13th December 2004 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation;

amended by 23) Law No. 201 of 11th December 2006 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation; and

33) Law No. 101 of 10th December 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Taxation

1. Amounts of obligatory pension contributions which were not withheld
(assessed) timely and/or not transferred timely by the agent, in the case of actual
payment and receipt by the investor of income, shall be collected by the tax authorities
and shall be subject to transfer by the agents in favour of the investors of the obligatory
pension contributions with a penalty assessed in amount of 2.5 times official refinance
rate as established by the National Bank of the Republic of Kazakhstan for each day of a
delay (including the date of payment to the Centre).

2. In the case of a partial and/or untimely transfer of obligatory pension
contributions the tax authorities shall have the right to collect from the bank accounts of
the agents funds within the arrears that formed in respect of obligatory pension
contributions.

The collection of arrears relating to obligatory pension contributions shall be
carried out on the basis of a notice to be forwarded to a given agent in accordance with
the procedure established by the Republic of Kazakhstan Government.

3. The agent within five working days from the date of the receipt of a notice
shall be obliged to submit to the tax authority:

1) lists of investors of accumulation pension funds, in whose favour arrears are
collected in relation to obligatory pension contributions;

The collection of arrears associated with obligatory pension contributions from
bank accounts of agents shall be carried out on the basis of collection orders of the tax
authorities.

In the case of absence or shortage of funds in a bank account (accounts) for
satisfying all claims applicable to a given client, the bank shall carry out the collection
of client’s funds in accordance with the priority procedure as established by the Civil
Code of the Republic of Kazakhstan.
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In the case of absence of funds in the bank account in the national currency of
the agent, collection of arrears associated with the obligatory pension contributions shall
be carried out from bank accounts in foreign currency of the agent on the basis of
collection orders issued by the tax authorities in the national currency.

4. Pursuant to a order of the tax authorities, where an agent failed to submit lists
of investors of accumulation pension funds, in whose favour arrears relating to
obligatory pension contributions are collected and where there are arrears relating to
obligatory pension contributions, banks and organisations carrying out separate types of
bank transactions shall be obliged to suspend all expenditure transactions in the bank
accounts of the agent and to execute the instructions concerning transfers of obligatory
pension contributions, social assessments and tax arrears in accordance with the
procedure established by the Republic of Kazakhstan legislation.

The order of a tax authority to suspend expenditure transactions in (a) bank
accounts shall be repealed by the tax authority that passed the order to suspend
expenditure transactions, not later than one working day following the day of
eliminating reasons for the suspension of expenditure transactions in that (those) bank
accounts.

5. Where an agent has no bank account or shortage of funds in the bank
accounts of the agent, the tax authority suspend the cash office expenditure transactions
in accordance with the procedure established by the Republic of Kazakhstan
Government.

6. Banks and organisations carrying out separate types of banking transactions
shall be obliged to transfer amounts of obligatory pension contributions through the
Centre on the day of writing off those amounts from the bank accounts of the clients.

7. The bodies of the tax service shall annually publish in mass media the lists of
the agents who have arrears in relation to obligatory pension contributions that have not
been repaid for longer than six months from the date of their emergence, by specifying
the registration number of the taxpayer that is the agent, surname, name, patronymic of
the manager and amount of the arrears relating to obligatory pension contributions.

Article 23. Pension Payments at the Expense of Obligatory Pension

Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

15) Law No. 40 of 13th April 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Social Protection of the Disabled

1. The right to pension payments from accumulation pension funds at the
expense of obligatory pension contributions shall rest with the persons who have
pension savings in the accumulation pension fund as follows:

1) when the conditions specified by paragraphs 1-3 of Article 9 of this Law take
place;

2) where one reaches the age of fifty-five years and the pension savings are
sufficient for providing payments not lower than the amount of the minimum pension;
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3) the disabled the first group and the second, provided their disability is
established for indefinite term;

4) as indicated in paragraph 1 of Article 60 of this Law;

5) foreigners and stateless persons who are leaving or who have left for
permanent residence beyond the boundaries of the Republic of Kazakhstan, who
presented documents defined by the legislation of the Republic of Kazakhstan to
confirm the intention or a fact of such departure. In this case, the person who withdrew
pension savings when leaving beyond the boundaries of the Republic of Kazakhstan,
shall not be subject to the provision of paragraph 2 of Article 5 of this Law.

2. In the case of death of the person who has pension savings in an
accumulation pension fund at the expense of obligatory pension contributions, they shall
be inherited in accordance with the procedure established by the legislation of the
Republic of Kazakhstan.

Article 23-1. Pension Payments at the Expense of Voluntary Pension

Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. The right to pension payments from accumulation pension funds at the
expense of voluntary pension contributions shall be acquired by the following persons,
having pension savings in accumulation pension funds as follows:

1) when they reach the age of fifty years;

2) those who are disabled:;

3) those who are leaving or who have left for permanent residence outside the
boundaries of the Republic of Kazakhstan and presented documents determined by the
legislation of the Republic of Kazakhstan confirming the intent or the fact of such
departure.

2. In the case of death of a person who have pension savings in an accumulation
pension fund at the expense of voluntary pension contributions, they shall be inherited
in accordance with the procedure established by the legislation of the Republic of
Kazakhstan.

Article 23-2. Pension Payments at the Expense of Voluntary Vocational

Pension Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

1. The right to pension payments from accumulation pension funds at the
expense of voluntary vocational pension contributions shall be acquired by persons as
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follows:

1) when they reach the age of fifty years;

2) when they are leaving or left the Republic of Kazakhstan for permanent
residence and presented documents determined by the legislation of the Republic of
Kazakhstan confirming the intent or a fact of such departure.

2. In the case of death of a person who has pension savings in an accumulation
pension fund at the expense of voluntary vocational pension contributions, they shall be
inherited in accordance with the procedure established by the legislation of the Republic
of Kazakhstan.

Article 23-3. Payments of Pension Savings from Accumulation Pension

Funds

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

amended by: 15) Law No. 40 of 13th April 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Social Protection of the Disabled;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan”; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. Pension payments from accumulation pension funds shall be made to the
recipients, who have pension savings in individual pension accounts, provided they have
personal identification documents.

2. The persons mentioned in paragraphs 1-3 of Article 9, in paragraph 3-2 of
Article 22 of this Law, as well as the disabled of the first and second groups, where the
disablement is established for indefinite term, at their discretion, shall have the right to
receive pension savings from the accumulation pension fund, in the form of pension
payments according to the established timetable and (or) insurance payments from the
insurance organisation in accordance with the pension annuity contract at the expense of
pension savings.

In the event that amounts of pension savings of the persons specified in the first
part of this paragraph exceed amounts of pension annuity agreements concluded with
insurance organisations, said difference shall be paid depositors (beneficiaries) from
accumulation pension funds in the form of pension payments according to the
established timing.

3. Amounts of monthly pension payments granted to the recipient from the
Centre and pension payments according to a timetable may not be less than the amount
of the minimum pension as established by the law concerning the republic's budget for
the relevant financial year.

4. The technique for the computation of amounts of pension payments
according to a timetable shall be determined by the Government of the Republic of
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Kazakhstan. The periodicity of performance of pension payments under a timetable
(monthly, quarterly, annual) shall be determined in accordance with the pension support
contract.

5. Rules for the performance of pension payments from the pension savings
formed at the expense of obligatory pension contributions, voluntary vocational pension
contributions from accumulation pension funds shall be established by the Government
of the Republic of Kazakhstan.

6. The procedure for the performance of pension payments from the savings
formed at the expense of voluntary pension contributions and the list of documents
presented by the recipient shall be determined by the terms of the contract for the
pension support at the expense of voluntary pension contributions.

Article 24. Disclosure of Information on Transferred Obligatory Pension

Contributions

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

amended by 13) Law No. 11 of 13th December 2004 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Taxation;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™’;

33) Law No. 101 of 10th December 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Taxation; and

44) Law No. 452 of 5th July 2011 of the Republic of Kazakhstan Concerning the
Introduction of Amendments and Additions to Certain Legislative Acts of the Republic
of Kazakhstan on Issues of Revision of the Competence of Authorised State Bodies and
of the Government of the Republic of Kazakhstan to Pass Regulatory Legal Acts
establishing Requirements to Audited Entities.

1. Quarterly by the fifteenth day of the second month following a reporting
quarter, the agents shall submit to the tax authorities assessments of amounts of
obligatory pension contributions assessed (withheld), unless otherwise specified by the
Republic of Kazakhstan legislation. The form of the assessment and the procedure for
compilation shall be established by the Government of the Republic of Kazakhstan.

3. Agents shall be obliged to keep records of computed, withheld (assessed) and
transferred obligatory pension contributions by each employee in accordance with the
procedure established by the legislation of the Republic of Kazakhstan

4. The agent shall be obliged monthly, not later than the fifteenth day of the
month following a reporting one, to present to the depositors information on the
computed, withheld (assessed) and transferred obligatory pension contributions.

Article 25. Pension Assets of Accumulation Pension Funds
as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
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Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. Pension assets of accumulation pension funds shall be formed at the expense
of: pension contributions, investment gain, funds received as penalties and
compensation of losses, less commission fees to the accumulation pension funds.

1-1. The rights of physical persons and legal entities to pension assets shall be
referred to the category of material rights provided for by this Law.

2. Seizure or application of claims on pension assets and pension savings for
debts of the investor, recipient, accumulation pension fund, custodian bank and
organisation which carries out investment management of pension assets shall not be
allowed, including in the cases of liquidation and (or) bankruptcy of said entities.

2-1. The pension assets of an accumulation pension fund may be used solely for
the following purposes:

1) allocation into financial instruments of which the list shall be defined by the
authorised body; [excluded by 7] [introduced by 2]

2) payment of pensions in accordance with legislation of the Republic of
Kazakhstan [inserted by 7]; [introduced by 2]

3) transfer of pension savings into another accumulation pension fund or to an
insurance organisation, under the pension annuity contract, in accordance with the
procedure provided for by the legislation of the Republic of Kazakhstan;

4) refund of pension contributions received by mistake and of other funds
received by mistake;

5) payment of commission fees to accumulation pension funds in case and in
amounts established by this Law.

4. In the event of the death of the recipient, and also death of the person who
had pension savings in accumulation pension funds and who did not reached the
pension age in accordance with paragraphs 1—3 of Article 9 of this Law, his family or
the person who carries out the burial of the recipient the accumulation pension funds
may pay one time payments for the burial within the limits of fifty-times monthly
assessment index, but not more than the funds which are in the individual pension
account.

Article 26. Keeping and Accounting for Pension Assets in a Custodian

Bank

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»
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1. Pension assets of accumulation pension funds shall be kept and accounted for
in accounts in custodian banks in accordance with the custodian agreement.

2. The custodian contract shall be concluded between the custodian bank, the
accumulation pension fund and the organisation which carries out investment
management of pension assets. Where investment management of pension assets is
carried out by the accumulation pension fund independently, the custodian contract shall
be concluded between the custodian bank and the accumulation pension fund.

2-1.  The pro-forma model custodian agreement shall be elaborated and
approved by the authorised body.

3. The custodian bank shall perform the supervision of the special-purpose
placement of pension assets of the accumulation pension fund and shall be obliged to
block (omit) orders of the organisation which carries out investment management of
pension assets or of the accumulation pension fund (if investment management of
pension assets is carried out by the accumulation pension fund independently) in the
case of their non-compliance with the legislation of the Republic of Kazakhstan with
immediate notification of that of the authorised body and the accumulation pension
fund.

The procedure for the performance by the custodian bank of supervision of
purposeful allocation of pension assets of the accumulation pension fund shall be
determined by the authorised body.

4. A custodian bank shall keep accounts of all transactions associated with the
accumulation of pension assets, their deployment, with regard to receipt of investment
income and it shall monthly inform the accumulation pension fund on the status of its
accounts and the activity of the organisation which carries out investment management
of pension assets.

5. The accumulation pension fund must have one custodian bank.

6. A custodian contract may be terminated on the basis of the appropriate
decision of the executive body of the accumulation pension fund in a unilateral
procedure pursuant to the demand of the accumulation pension fund with notification of
the custodian bank and the organisation which carries out investment management of
pension assets and the completion of the procedure for transfer of pension assets to the
new custodian bank and (or) organisation which carries out investment management of
pension assets within a twenty-day period prior to the intended termination date.

7. Within a thirty-day period from the conclusion of a custodian contract with a
new custodian bank and (or) a contract for investment management with a new
organisation which carries out investment management of pension assets, the
accumulation pension fund shall notify its depositors and agents by way of appropriate
publications in two publications in the state language and Russian language.

8. For a period up to six months from the time of termination of the custodian
contract, the accumulation pension fund, the former and the new custodian banks, shall
conclude between them an appropriate contract for the transfer by the former custodian
bank of pension contributions received by it, to the new custodian bank.

Article 27. The Rights and Obligations of Depositors of Obligatory Pension
Contributions, Recipients of Pension Payments from Accumulation Pension
Funds, and Agents

introduced by 7) Law No. 369 of 29th December 2002 of the Republic of
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Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

modified by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan”; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. Depositors of obligatory pension contributions and recipients of pension
payments from the accumulation pension funds shall have the following rights:

1) to select an accumulation pension fund to conclude with it an agreement of
pension support at the expense of obligatory pension contributions and store own
pension savings in one or several investment portfolios that are formed by the said
accumulation pension fund, except for the case established by paragraph 5 of Article 34-
1 of this Law;

2) to receive information on shareholders of the accumulation pension fund,
organisation which carries out investment management of pension assets and the
custodian bank in the volume determined by the authorised body;

3) to receive information on the status of pension savings;

4) to appeal in accordance with the court procedure actions of the accumulation
pension fund;

5) to receive pension payments from the accumulation pension fund in
accordance with the procedure established by the legislation of the Republic of
Kazakhstan as at the moment of effecting of payments;

6) to transfer, in accordance with the procedure established by regulatory legal
acts of the authorised body, their pension savings from one accumulation pension fund
to the other, but not more than two times a year;

6-1) to transfer in accordance with the procedure established by the regulatory
legal acts of the authorised body own pension savings from one type of investment
portfolios to another within one accumulation pension fund, except for the case
specified in paragraph 5 of Article 34-1 of this Law;

7) to bequeath their pension savings in accordance with the legislation of the
Republic of Kazakhstan;

8) to withdraw pension savings when leaving for permanent residence beyond
the boundaries of the Republic of Kazakhstan, in accordance with the legislation of the
Republic of Kazakhstan;

9) to transfer pension savings from an accumulation pension fund to an
insurance organisation;

10) to exercise other rights according to the contract for pension support at the
expense of obligatory pension contributions and the legislation of the Republic of
Kazakhstan.
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2. Agents shall have the right to receive from the Centre a confirmation
concerning availability with the employee of a pension support agreement for the
account of obligatory pension contributions in accordance with the procedure
established by the Government of the Republic of Kazakhstan.

3. Depositors of obligatory pension contributions and recipients of pension
payments from accumulation pension funds shall be obliged:

1) to be simultaneously a party to not more than one contract for pension
support at the expense of obligatory pension contributions in accordance with the
legislation of the Republic of Kazakhstan concerning pension support and to have
pension savings at the expense of obligatory pension contributions only at one
accumulation pension fund;

2) to inform accumulation pension funds of any changes affecting the
compliance by the accumulation pension fund with its obligations, within ten calendar
days from the date of such changes;

4) to conclude a pension annuity contract in the cases provided for by this Law;

5) to fulfill other obligations in accordance with the legislation of the Republic
of Kazakhstan concerning pension support and terms of the contract for pension
support.

4. Agents shall be obliged timely to compute, to withhold (assess) and to pay
obligatory pension contributions to accumulation pension funds within the periods and
in accordance with the procedure established by the Government of the Republic of
Kazakhstan.

Article 27-1. Transfer of Pension savings

Introduced by 32) Law No. 88 of 20th November 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Collective
Investment and Functioning of Accumulation Pension Funds

1. Transfer of pension savings at the expense of obligatory pension
contributions from one accumulation pension fund to another one under agreements of
pension support at the expense of obligatory pension contributions that are concluded by
depositors (beneficiaries) with another accumulation pension fund from the 1st January
2009 shall be performed according to an electronic notice from the Centre.

2. The procedure for transfer of pension savings of depositors (beneficiaries)
from one accumulation pension fund to another, and also the procedure for transfer of
pension savings of depositors (beneficiaries) from one type of investment portfolio to
the other within one accumulation pension fund shall be established by a regulatory
legal act of the authorised body.

3. Where depositors (beneficiaries) have two and more agreements of pension
support at the expense of obligatory pension contributions with various accumulation
pension funds, transfer of pension savings from several accumulation pension funds to
one fund from the 1st July 2009 shall be conducted in accordance with the procedure
established by the Government of the Republic of Kazakhstan.

4. Transfer of pension savings of depositors (beneficiaries) at the expense of
obligatory pension contributions from one accumulation pension fund to another from
the 1st January 2012 shall be conducted by depositors (beneficiaries) by an electronic
document which comprises information on the depositor (recipient) and which allows to
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the depositor (recipient) to make concluding agreements of pension support at the
expense of obligatory pension contributions, and also transferring pension savings at
the expense of obligatory pension contributions from one accumulation pension fund to
another by electronic terminals in accordance with the procedure established by the
Government of the Republic of Kazakhstan.

Article 28.

repealed by 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

Article 29. Pension Rules of Accumulation Pension Funds

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. Accumulation pension funds shall establish pension rules which comprise the
following:

1) the procedure for amendment or termination of pension agreements;

2) the procedure and terms for making pension contributions and payments;

3) The liability with regard to obligations of accumulation pension funds before
recipients and investors;

4) the procedure for informing on the status of pension savings;

5) terms for transfer of pension savings from one accumulation pension fund to
another;

5-1) the disclosure of information to depositors on shareholders of the
accumulation pension fund, organisation which carries out investment management of
pension assets and custodian bank;

5-2) information on investment portfolios which are formed by the
accumulation pension fund;

6) other special considerations and legal relations between accumulation
pension funds, investors and receivers.

Investment declarations of accumulation pension funds in respect to each formed
investment portfolio shall be recognised as a supplement to the pension rules.

Investment declarations of accumulation pension funds by each investment
portfolio, and also amendments and additions to them shall be subject to publication in
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periodical printed editions within fifteen calendar days from the date of coordination of
the pension rules (amendments to them) with the authorised body.

2. Pension rules, and also amendments and additions to them shall be approved
by the body of the accumulation pension fund authorised by the general meeting of
shareholders and shall be coordinated with the authorised body.

3. Pension rules must not infringe and worsen the interests of depositors
(recipients) of the accumulation pension funds.

Article 30. Pension Agreement of an Investor with an accumulation

Pension Fund

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

25) Law No. 224 of 12th January 2007 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the National Identification Numbers
Registers; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. The contract for pension support shall be concluded between the
accumulation pension fund and the depositor in writing in accordance with the model
contracts on pension support at the expense of obligatory pension contributions,
voluntary pension contributions, voluntary vocational pension contributions.

2. Model contracts for pension support at the expense of obligatory pension
contributions, voluntary pension contributions, voluntary vocational pension
contributions shall be elaborated and approved by the authorised body and shall contain
the following information and terms:

1) business name, location and banking details of the accumulation pension
fund;

2) surname, name, patronymic name (if any), the individual identification
number, address of the investor (if the investor is a physical person) or its commercial
name, location, business identification number, bank details (if it is a legal entity);

3) subject matter of the agreement;

4) the rights and obligations of the parties;

5) the procedure and terms for making pension contributions;

6) number of individual pension account;

7) the procedure for reporting of the accumulation pension fund with regard to
the status of pension savings;

8) liability of the parties in cases of non-compliance with obligations;

9) validity term of the agreement;

10) the procedure and terms for amendment and dissolution of agreement;

11) information on the recipient of voluntary pension payments or voluntary
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vocational pension contributions;

12) other information and terms in accordance with the legislation of the
Republic of Kazakhstan.

3. The agreement of pension support at the expense of obligatory pension
contributions shall be in effect from the time of confirmation of the Centre that
depositor (recipient) complies with the requirements concerning transfer of pension
savings at the expense of obligatory pension contributions not more than two times per
year.

4. Where the depositor (recipient) has concluded an agreement of pension
support at the expense of obligatory pension contributions with another accumulation
pension fund, pension savings shall be transferred by sender funds to the recipient fund
on the basis of an electronic notice of the Centre within fifteen working days. Within
the period of transfer of pension savings at the expense of obligatory pension
contributions from one accumulation pension fund to another, the depositor (recipient)
shall not be allowed to conclude a new agreement of pension support at the expense of
obligatory pension contributions or to refuse transfer of pension savings from one
accumulation pension fund to the other.

The agreement of pension support at the expense of obligatory pension
contributions shall be terminated upon the completion of the procedure for transfer of
pension savings.

Article 31. The Liability of the Parties to a Pension Support Contract for

Other Persons

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. An accumulation pension fund shall bear the liability under its obligations
before investor and recipient only by its own property.

2. Investors and recipients shall not be liable for the obligations of accumulation
pension fund and equally accumulation pension funds shall not be liable for the
obligations of investors and recipients.

3. The terms and the procedure for liability of accumulation pension funds,
organisations that carry out investment management of pension assets and custodian
banks shall be determined by legislative acts of the Republic of Kazakhstan and
contracts.

4. If the nominal yield index of the accumulation pension fund on pension assets
computed for a conservative and (or) moderate investment portfolio at the end of a
calendar year constitutes an amount less than the minimal return value in relation to
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appropriate type of the portfolio, then the accumulation pension fund shall restore the
difference between the nominal yield index, and the minimal return value, at the
expense of owned capital in accordance with the procedure established by the regulatory
legal act of the authorised body.

The procedure for calculation of nominal yield of the accumulation pension fund
that is calculated in respect of the conservative or moderate investment portfolio, and
minimal indicators of yield by each type of investment portfolio shall be established by
a regulatory legal act of the authorised body.

The organisation carrying out investment management of pension assets, as
regards assets for a conservative and (or) moderate investment portfolio of each
accumulation pension fund being under its management, or the accumulation pension
fund independently carrying out investment management of pension assets shall ensure
gaining the yield not lower the minimal yield value.

If the nominal yield index of the accumulation pension fund by pension assets te
computed for a conservative and (or) moderate investment portfolio at the end of the
calendar year constitutes a figure lower than the minimal yield value, the accumulation
pension fund shall bring claims to the organisation carrying out investment management
of pension assets for compensation of the difference between the nominal yield index
and the minimal yield value.

4-1. In the event that the amount of pension savings when transferring from the
aggressive investment portfolio is a value less than the amount of pension savings
arrived to the aggressive investment portfolio and contributions paid for the period they
were in the aggressive portfolio, which is calculated with regard for the inflation level,
the accumulation pension fund shall compensate the difference at the expense of own
funds in accordance with the procedure determined by a regulatory legal act of the
authorised body.

5. For failure to fulfill, untimely fulfillment of notices of the Centre concerning
transfer of pension savings to other accumulation pension funds, accumulation pension
funds shall be obliged to pay to amounts of pension savings which are subject to
transfer a fine in an amount of the 2,5-times refinancing rate of the National Bank of the
Republic of Kazakhstan for each day of delay (including the day of transfer) in favour
of the depositor (recipient) whose rights were infringed upon.

For untimely effecting of pension payments accumulation pension funds shall be
obliged to pay a fine to amounts of payments in an amount of the 1,5-times refinancing
rate of the National Bank of the Republic of Kazakhstan for each day of delay
(including the day of payment) in favour of the person whose rights were infringed
upon.

For untimely transfer of pension savings to accumulation pension funds the
Centre shall be obliged to pay a fine to amounts of pension savings to be transferred in
an amount of the 1,5-times refinancing rate of the National Bank of the Republic of
Kazakhstan for each day of delay (including the day of transfer) in favour of the
depositor (recipient) whose rights were infringed upon.

CHAPTER  7-1. PENSION SUPPORT FROM INSURANCE
ORGANISATIONS
introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
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Kazakhstan»

Article 31-1. Insurance Payments from Insurance Organisations

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

amended by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic of
Kazakhstan “Concerning Pension Support in the Republic of Kazakhstan™’; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. The persons mentioned in paragraphs 1-3 of Article 9 and subparagraph 3) of
paragraph 1 of Article 23 of this Law shall have the right to conclude a pension annuity
contract with an insurance organisation for the performance of insurance payments for
life with the use of the pension savings formed at the expense of obligatory pension
contributions.  In this case the monthly insurance payment from the insurance
organisation may not be less than the amount of the minimum pension established by
the law concerning the republic's budget for the relevant financial year, as on the date of
conclusion of the pension annuity agreement.

2. The persons mentioned in subparagraph 2) of paragraph 1 of Article 23 of
this Law shall have the right to receive pension savings in the case of concluding
pension annuity contracts with an insurance organisation.

To the persons mentioned in this paragraph insurance payments shall be made by
the insurance organisation for life in accordance with the pension annuity contract. The
pension annuity contract shall be concluded with the insurance organisation where the
amount of the monthly insurance payment is not less than the amount of the minimum
pension established by the law concerning the republic's budget for the relevant
financial year, on the date of conclusion of the pension annuity agreement.

3. The persons mentioned in subparagraph 4) of paragraph 1 of Article 23 of
this Law shall have the right to receive pension savings only in the case of concluding a
pension annuity contract with the use of not more than fifty per cent of their pension
savings formed at the expense of obligatory pension contributions, for the period until
the reaching of the age mentioned in paragraph 1 of Article 9 of this Law.

The remaining portion of pension savings which are formed at the expense of
obligatory pension contributions shall be paid depositors (beneficiaries) from
accumulation pension funds in the form of pension payments according to the
established timing when they reach the age specified in paragraph 1 of Article 9 of this
Law.

4. The persons mentioned in subparagraph 1) of paragraph 1 of Article 23-2 of
this Law shall have the right to receive pension savings only in the case of concluding a
pension annuity contract with use of the pension savings formed at the expense of
voluntary vocational pension contributions, for the period until the reaching of the age
mentioned in paragraph 1 of Article 9 of this Law.

5. Where amounts of pension savings of the persons specified in paragraphs 2, 4
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of this Article exceed the amount of the pension annuity agreement, the said difference
shall be paid the depositor (recipient) from the accumulation pension funds in the form
of pension payments according to the established timing when they reached the age
specified in paragraph 1 of Article 9 of this Law.

Article 31-2. Conclusion of a Pension Annuity Contract

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

amended by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic of
Kazakhstan “Concerning Pension Support in the Republic of Kazakhstan™

1. The model pension annuity contract shall be elaborated and approved by the
authorised body.

2. A pension annuity contract shall be concluded between an insurant (recipient
of pension payments) and an insurance organisation for a period defined by the
requirements of this Law.

3. A person when concluding a pension annuity contract shall be free to select
an insurance organisation.

4. A pension annuity contract shall be concluded on the basis of a written
application of the recipient.

5. A pension annuity contract shall enter into force and shall become obligatory
for the parties from the moment of the transfer by the accumulation pension fund of the
amount of pension savings to the insurance organisation.

6. A person who concluded a pension annuity contract shall have no right to
terminate it within two years from the date of its conclusion.

A premature termination of a pension annuity contract shall be possible,
provided a pension annuity contract is concluded with another insurance organisation.
In the case of premature termination of a pension annuity contract the redemption
amount stipulated by it must be not less than the amount of the paid insurance premium
less the amount of insurance payments paid and costs of the insurance organisation
associated with the maintenance of the file.

Article 31-3. The Rights and Obligations of the Parties to a Pension

Annuity Contract

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»;

amended by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
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Functioning of Accumulation Pension Funds

1. The insurant shall have the right to:

1) peruse computations of amounts of insurance payments carried out by the
insurance organisation;

2) invite independent experts for the performance of computations of insurance
payments amounts from the insurance organisation;

3) receipt of a copy pension annuity agreement where it is lost.

2. The insurant shall be obliged as follows:

1) to notify the accumulation pension fund within ten calendar days from the
day of conclusion of the pension annuity contract with presentation of an original of
such contract;

2) when concluding a new pension annuity contract with the other insurance
organisation, within ten calendar days from the date of its conclusion to terminate in a
unilateral procedure a previously concluded pension annuity contract with submission
the original of the new contract to the former insurance organisation.

3. The insurance organisation shall have the right to receive an amount of
pension savings in accordance with the pension annuity contract at one time and in its
full volume.

4. The insurance organisation shall be obliged as follows:

1) to disclose to the insurant the computations of amounts of insurance
payments from the insurance organisation;

2) to formulate a pension annuity contract in three copies, two of which shall be
given to the insurant;

3) within twenty calendar days from the time of receipt of the original of the
pension annuity contract specified in subparagraph 2) of paragraph 2 of this Article, to
transfer the redemption amount to the insurance organisation mentioned in the pension
annuity contract;

4) in the case of non-timely performance of insurance payments from the
insurance organisation which are specified by the pension annuity contract, to pay the
insurant a penalty in the amount of 1.5 per cent of the unpaid amount per each day of a
delay;

5) in case of death of the insurant, to effect an insurance payment in the form of
a benefit for burial to the family or to a person that performed the burial, in an amount
established by the pension annuity agreement but not less that the fifteen-times monthly
assessment index.

Article 31-4. The Procedure for the Transfer of Pension Savings to an

Insurance Organisation

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

amended by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic of
Kazakhstan “Concerning Pension Support in the Republic of Kazakhstan™

1. Within thirty calendar days from the moment of reception of the set of
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documents established by the regulatory legal act of the authorised body, the
accumulation pension fund shall be obliged to transfer pension savings of the recipient
to the insurance organisation.

2. In the case of a delay in the performance of the obligations mentioned in
paragraph 1 of this Article, the accumulation pension fund shall be held responsible to
the recipient in accordance with paragraph 3 of Article 31 of this Law.

Article 31-5. Performance of Settlements Pension Annuity Contracts

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

1. Computation of pension savings (insurance premium) and insurance payment
shall be made by the insurance organisation or by an independent expert in accordance
with the technique established by the authorised body.

2. The allowed level of expenditures of an insurance organisation for the
maintenance of files on the concluded pension annuity contracts shall be established by
the authorised body.

CHAPTER 8. ORGANISATION OF ACCUMULATION PENSION FUNDS

Article 33. Types of [excluded by 7] Accumulation Pension Funds

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

1. Accumulation pension funds may be, as follows:

1) open types;

2) corporate.

2. Open type accumulation pension funds shall carry out receipt of pension
contributions from investors irrespective of the place of residence and work of
recipients.

3. Corporate accumulation pension funds shall be formed for recipients who are
workers of one or several legal entities who are foundation parties and share holders of a
given accumulation pension fund.

4. Dissolution of labour agreement of a t depositor (recipient) with the legal
entity which is a shareholder shall be the basis for the dissolution of the contract for
pension support with the corporate accumulation pension fund, except for the cases of
termination of the employment contract, when the circumstances provided for by
subparagraphs 1)-3) of paragraph 1 of Article 23 of this Law occur.

Article 34. Organisational and Legal Form of Accumulation Pension Fund

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and
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9) Law No. 416 of 16th May 2003 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Securities Market and Joint-Stock
Companies.

Accumulation pension fund shall be created in the form of a joint stock
company.

Article 34-1. Investment Portfolios at Accumulation Pension Funds

Introduced by  Law No. 88 of 20th November 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Collective
Investment and Functioning of Accumulation Pension Funds

1. Accumulation pension funds shall be obliged to form at the expense of
pension assets the following types of investment portfolios:

1) conservative portfolio assets of which shall be invested in financial
instruments, except for shares;

2) moderate portfolio assets of which shall be invested in financial instruments,
in particular in an amount of not more than thirty per cent in shares.

2. Accumulation pension funds shall have the right to form additionally an
aggressive investment portfolio assets of which shall be invested in financial
instruments, in particular in an amount of not more than eighty per cent in shares.

3. The procedure for and conditions of investing pension assets in financial
instruments, in particular a list of investment items, amounts of investments by types of
financial instruments and summarised amounts of investments for each type of
investment portfolio, requirements to hedging shall be established by a regulatory legal
act of the authorised body.

4. Investment declarations shall be elaborated by accumulation pension funds
for each type of investment portfolio.

Accumulation pension funds shall have the right to introduce amendments to
investment declarations not more than two times per year.

5. Pension savings formed at the expense of obligatory pension contributions of
persons who have seven years and less to reach the pension age or who reached the
pension age, shall be transferred by accumulation pension funds to the moderate or
conservative investment portfolio without further transfer to the aggressive investment
portfolio of the said or any other accumulation pension fund.

6. Pension savings of depositors (beneficiaries) who did not petition
applications to accumulation pension funds concerning selection of the investment
portfolio, shall be transferred by accumulation pension funds to the moderate
investment portfolio.

Article 35.

repealed by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision
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Article 35. Organisation, Closure of Affiliates, Representations of

Accumulation pension Funds

Introduced by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision; and

amended by 26) Law No. 230 of 19th February 2007 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights
of Minority Investors

1. On the basis of the decision of the management body, without a consent of
the authorised body, the accumulation pension fund shall have the right to open its
separated subdivisions - affiliates and representations in the territory of the Republic of
Kazakhstan.

2. Within thirty working days from the date of recording registration of its
affiliate and representation with bodies of justice, the accumulation pension fund shall
be obliged to notify the authorised body in writing concerning their opening with
attachment of:

1) a notarised copy certificate of recording registration of the affiliate and
representation of the accumulation pension fund;

2) a notarised copy regulations concerning the affiliate or representation with a
mark and a stamp of the body of justice performed the registration;

3) a notarised copy power of attorney issued to the first chief executive of the
affiliate or representation.

3. The affiliate of an accumulation pension fund is a separated subdivision of an
accumulation pension fund being not a legal entity, situated outside the place of location
of the accumulation pension fund, carrying out activities on behalf of the accumulation
pension fund and acting within the powers granted to it by the accumulation pension
fund. The affiliate of the accumulation pension fund shall have a balance-sheet to be
common with the accumulation pension fund, as well as a name fully coinciding with
the name of the accumulation pension fund.

4. The representation of an accumulation pension fund is a separated
subdivision of an accumulation pension fund being not a legal entity, situated outside
the place of location of the accumulation pension fund, acting on behalf of and under the
commission of the accumulation pension fund and carrying out no activities on
attraction of pension contributions and effecting of pension payments, on investment
management of pension assets.

5. Opening of affiliates and representations of non-resident accumulation
pension funds of the Republic of Kazakhstan in the Republic of Kazakhstan shall be
prohibited.

6. The obligatory conditions for opening of affiliates of the accumulation
pension fund shall be:

1) breakeven activities of the accumulation pension fund according to results of
the last ended financial year;

2) the compliance of the accumulation pension fund with prudential standards
within three months preceding the date of passing of the decision concerning opening of
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the affiliate;

3) non-application by the authorised body of measures of influence to the
accumulation pension fund within three months preceding the date of recording
registration of the affiliate at bodies of justice.

7. The accumulation pension fund shall have the right to open representations in
the territory of the Republic of Kazakhstan providing for breakeven activities of the
accumulation pension fund according to results of the last ended financial year.

8. When introducing amendments and additions to the regulations concerning
the affiliate, representation the accumulation pension fund must notify the authorised
body in writing within thirty working days from the date of recording registration of
said amendments and (or) additions.

9. Within thirty working days from the date of exclusion from registration
records of its affiliate or representation at bodies of justice, the accumulation pension
fund must notify the authorised body in writing concerning the cessation of their
activities with attachment of a notarised copy document of the body of justice
confirming the exclusion from registration records of the affiliate or representation of
the accumulation pension fund.

10. The authorised body shall have the right to demand closure of the affiliate
and representation in case of non-compliance of the accumulation pension fund with the
requirements of paragraphs 2, 6—38 of this Acrticle.

Article 36. Foundation Parties and Shareholders of Nen-Gevernmental

[excluded by 7] Accumulation Pension Fund

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. Resident legal entities and physical persons of the Republic of
Kazakhstan may be foundation parties and shareholders of open-type accumulation
pension funds which are residents of the Republic of Kazakhstan, as well as the
Government of the Republic of Kazakhstan subject to the requirements established by
the legislation of the Republic of Kazakhstan. Legal entities of the Republic of
Kazakhstan may be foundation parties and shareholders of a corporate accumulation
pension fund.

1-1. A non-resident legal entity of the Republic of Kazakhstan which has
certain rating of one of the rating agencies, may be a foundation party or a shareholder
of an open-type-type accumulation pension fund. The list of the rating agencies and the
minimum rating shall be established by the authorised body.
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Legal persons registered in offshore zones or having affiliated persons registered
in offshore zones, or physical persons who are participants in (founders, shareholders
of) legal persons registered in offshore zones the list of which is established by the
authorised body, shall have no right to hold, and (or) use, and (or) dispose directly or
indirectly voting shares in resident accumulation pension funds of the Republic of
Kazakhstan.

1-2. The total authorised capital of the open-type accumulation pension funds
with foreign participation may not exceed twenty-five per cent of the aggregate
announced authorised capital of all the open-type accumulation pension funds of the
Republic of Kazakhstan.

1-3. Not less than one third of the board of directors members and of the board
of an open-type accumulation pension fund with the participation of a non-resident of
the Republic of Kazakhstan must be citizens of the Republic of Kazakhstan. Non-
residents of the Republic of Kazakhstan - board of directors members and board
members of an open-type accumulation pension fund must present documents
confirming the experience of executive work at organisations which carry out activities
in the financial market for not less than three years.

1-4. An open-type accumulation pension fund in which more than the total of
twenty-five percent of voting shares are in the ownership or management of the
following, shall be recognised as open-type accumulation pension fund with
participation of a non-resident of the Republic of Kazakhstan:

1) non-residents of the Republic of Kazakhstan;

2) resident legal persons of the Republic of Kazakhstan in which more than fifty
per cent of shares (contributions of participants) are in the ownership and (or)
management of non-residents of the Republic of Kazakhstan;

1-5.  The shareholder participating in the general meeting of shareholders
(except for a shareholder which is a resident bank of the Republic of Kazakhstan) shall
submit an statement in which the said shareholder indicates that its shareholders
(participants) comply with requirements of the second part of paragraph 1-1 of this
Article where the accumulation pension fund has no information on the country of
registration of such shareholders (participants).

The shareholder which did not present the said statement shall not be admitted to
participate in the general meeting of shareholders.

Where the unreliability of information presented in the statement is exposed, or a
violation of the requirement specified in the second part of paragraph 1-1 of this Article
is exposed:

1) if a majority of voting shares voted for a decision (without regard for the
voting shares of the shareholder submitted the statement), then the decision of the
general meeting of shareholders shall be considered as passed without regard for the
votes of the said shareholder;

2) if the vote of the shareholder submitted the statement was casting, then the
said circumstance shall be a basis to recognise the decision of the general meeting of
shareholders as invalid under a claim of the authorised body or other concerned persons
in accordance with the procedure established by the legislation of the Republic of
Kazakhstan.

3) residents of the Republic of Kazakhstan which are nominal holders of
securities of non-residents of the Republic of Kazakhstan.

2. During the period of establishment and activity of an open accumulation
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pension fund neither person shall have the right to hold, dispose and (or) control directly
or indirectly more than 25 per cent of shares with the right of voting out of their total
number in such an accumulation pension fund.

Said restrictions shall not apply to accumulation pension funds with participation
of the state.

3. A state-owned enterprise may not be a foundation party or a shareholder of
an accumulation pension fund.

4. In the event of reduction of a real value of pension savings the shareholders
of corporate accumulation pension funds shall bear several and joint liability and they
shall compensate losses of investment income in accordance with the procedure
established by the Government of the Republic of Kazakhstan.

5. An accumulation pension fund may not be foundation party nor shareholder
of another accumulation pension fund.

Article 36-1. An Open Accumulation pension Fund’s Major participant

Introduced by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision; and

amended by 26) Law No. 230 of 19th February 2007 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights
of Minority Investors; and

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability

1. Neither person independently or jointly with another (other) person (persons)
may be an open accumulation pension fund's major participant without a written consent
of the authorised body.

Non-resident legal entities of the Republic of Kazakhstan may obtain a consent
of the authorised body to acquire the status of an open accumulation pension fund's
major participant when having the minimal required rating of one of the main rating
agencies. The minimal rating and the list of rating agencies shall be established by
regulatory legal acts of the authorised body.

The availability of the said rating shall not be required for the non-resident legal
entity of the Republic of Kazakhstan, which supposes to hold directly ten per cent of
voting shares in the open accumulation pension fund or more, or to vote indirectly by
ten per cent of voting shares in the open accumulation pension fund or more through
holding of (voting by) shares (participation shares) in the open accumulation pension
fund's non-resident legal person of the Republic of Kazakhstan which is a major
participant, which holds directly ten per cent of voting shares in the open accumulation
pension fund or more or has a possibility to vote by ten per cent of voting shares in the
open accumulation pension fund or more, and which has the minimal required rating.

Open accumulation pension fund's physical person major participants shall pay
for shares in the open accumulation pension fund in an amount not exceeding the value
of property held by him on the right of ownership.

1-1.  Accumulation pension fund's major participants shall not comprise
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shareholders, which in totality hold ten per cent of voting shares in the accumulation
pension fund and more and which act on the basis of an agreement concluded between
them, that stipulates passing by them of decisions on the following issues:

1) calling of an extraordinary general meeting of shareholders or bringing a
claim to the court concerning calling of it where the council of directors has refused to
call a general meeting of shareholders;

2) entering of additional items in the agenda of the general meeting of
shareholders;

3) calling of a meeting of the council of directors;

4) conducting by an auditing organisation of the audit of the company at their
costs.

2. Rules for issue, withdrawal of a consent for acquisition of the status of a
major participant, requirements to documents to be presented for obtaining of the said
consent shall be determined by the authorised body.

3. To obtain a consent the person wishing to become an open accumulation
pension fund's major participant shall be obliged to present to the authorised body an
application for acquisition of the status of an open accumulation pension fund's major
participant with attachment of the documents and information determined by paragraphs
4,5,6,7,7-1 of this Article.

4. To obtain a consent for acquisition of the status of an open accumulation
pension fund's major participant the resident physical person of the Republic of
Kazakhstan shall present the documents as follows:

1) information on terms of and the procedure for purchase of shares in the open
accumulation pension fund in particular previously purchased ones, comprising the
description of sources and assets used for purchase of shares, with attachment of copy
confirming documents;

2) a power of attorney to the applicant's representative who is entrusted to
represent interests of the applicant (if any);

3) a list of legal entities in which he is a major participant and their notarized
copy foundation documents;

3-1) a recapitalisation plan of the open accumulation pension fund in cases of a
probable worsening of the financial position of the said fund;

3-2) information on the unblemished business reputation with attachment of
copy confirming documents;

3-3) information on income and property, and also a copy personal income tax
declaration to be submitted to the tax authorities in cases provided for by the legislative
acts of the Republic of Kazakhstan, and other documents certified by the authorised
persons of the country of residence of the physical person;

4) brief information on the applicant under the form stipulated by regulatory
legal acts of the authorised body, including information on education, on working
activity.

5. To obtain a consent for acquisition of the status of a major participant the
resident legal entity of the Republic of Kazakhstan shall present the documents as
follows:

1) a copy decision of the applicant's supreme body concerning purchase of
shares in the open accumulation pension fund;

2) information and the documents indicated in subparagraphs 1), 2), 3) and 3-1)
of paragraph 4 of this Article;
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2-1) information on the unblemished business reputation of its executives;

3) notarised copy foundation documents, brief information on the applicant's
major participants, as well as on major participants in the applicant's major participants;

4) brief information on applicant's executive officers under the form stipulated
by regulatory legal acts of the authorised body, including information on education,
working activity.

5) annual financial reports for last two ended financial years certified by the
auditing organisation, as well as financial reports for the last ended quarter before the
presentation of the appropriate application;

6) an analysis of financial consequences of the acquisition of the status of a
major participant, including the expected estimated balance-sheet of the applicant and
the open accumulation pension fund after the acquisition, plans and proposals of the
applicant, if any, as regards sale of accumulation pension fund's assets, reorganisation or
introduction of considerable changes to activities or management of the open
accumulation pension fund, including a plan of measures and an organisational
structure.

6. To obtain a consent for acquisition of the status of a major participant the
non-resident legal entity of the Republic of Kazakhstan shall present the documents as
follows:

1) information and the documents indicated in subparagraphs 1), 2), 3) and 3-1)
of paragraph 4 and subparagraphs 1), 2-1), 3), 4), 5) and 6) of paragraph 5 of this
Article;

2) information on the credit rating of the legal entity given by one of the
international rating agencies, a list of which is established by the authorised body,
except for the cases stipulated by paragraph 1 of this Article.

7. To obtain a consent for acquisition of the status of a major participant the
non-resident financial organisation of the Republic of Kazakhstan shall present the
documents as follows:

1) information and the documents indicated in paragraph 6 of this Article;

2) a written confirmation from the financial supervision body of the country of
origin of the applicant that the applicant is authorised to carry out financial activities
within the framework of legislation of the said country, or a statement of the financial
supervision body of the country of origin of the applicant that such a permit is not
required under legislation of the said country.

7-1. To obtain a consent to acquire the status of a large participant in the open
accumulation pension fund a non-resident financial organisation of the Republic of
Kazakhstan intending to purchase twenty-five and more per cent of voting shares in the
open accumulation fund which is subject to consolidated supervision in the country of
its location, shall submit the following documents:

1) a document confirming the presence of the minimal required rating of one of
the rating agencies the list of which is established by the regulatory legal act of the
authorised body, except for the cases provided for by paragraph 1 of this Article;

2) a written confirmation from the financial supervision authority of the country
of origin of the applicant that the non-resident financial organisation of the Republic of
Kazakhstan is subject to consolidated supervision;

3) a written permit (consent) of the financial supervision authority of the country
of origin of the applicant to the non-resident financial organisation of the Republic of
Kazakhstan to acquire the status of a large participant in the open accumulation pension
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fund or a statement of the authorised body of the appropriate state that such a permit
(consent) is not required pursuant to legislation of the said state.

8. Persons being jointly an open accumulation pension fund's major participant
shall be persons in total holding or having a possibility to vote directly or indirectly by
ten per cent of shares or more in the open accumulation pension fund, and:

1) jointly influencing upon decisions of the open accumulation pension fund in
virtue of an agreement between them or otherwise;

2) being separately or mutually major participants in each other;

3) either of them is an official or a representative of the other person;

4) either of them has given to the other person a possibility to purchase shares in
the open accumulation pension fund in accordance with an agreement concluded
between them;

5) being close relatives or the husband/wife.

In the event that the open accumulation pension fund is member of a bank
conglomerate in accordance with requirements of banking legislation, the open
accumulation pension fund shall be liable to consolidated supervision in accordance
with banking legislation.

9. The decision on the application presented to obtain the status of an open
accumulation pension fund's major participant in accordance with requirements of this
Article must be passed by the authorised body within three months from the day of
presentation of the full package of documents.

10. The authorised body shall have the right to revoke the consent issued in
accordance with this Article in the event that unreliable information is exposed on the
basis of which the consent was given, or requirements of the antimonopoly legislation
of the Republic of Kazakhstan are violated as a request of the acquisition by the
applicant of the status of a large participant, or large participants do not comply with
requirements of this Law. In this case the person to which such a measure is applied
shall be obliged to reduce the number of shares held by the said person in the open
accumulation pension fund below the level established by this Article.

11. The requirements of this Article concerning the necessity of obligatory
obtaining of a consent of the authorised body shall not cover cases where the person
becomes consistent with signs of an open accumulation pension fund's major participant
under reasons beyond its control, or it has acquired in ownership shares in the open
accumulation pension fund in the quantity equal to or exceeding the limits established
by this Article, as a result of the transfer of pledged property to it under the debenture,
in which the shares in the open accumulation pension fund are the pledge.

In the said cases the person consistent with signs of a major participant shall be
obliged to notify the authorised body within thirty days from the moment of purchase of
the shares or as it becomes aware that it meets signs of an open accumulation pension
fund's major participant, and it must undertake no actions directed to exerting the
influence upon management or activities of the open accumulation pension fund, or it
must not vote by the shares acquired in such a manner, until it has obtained a written
consent of the authorised body in accordance with provisions of this Article.

The application for acquisition of the appropriate status shall be presented to the
authorised body within sixty days from the day of acquisition of the shares or from the
moment when it becomes aware that it meets signs of an open accumulation pension
fund's major participant, unless that person is going to alienate the shares by the said
time. Information on the passing of the decision concerning alienation of the shares
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within sixty days from the day of their acquisition shall be presented to the authorised
body immediately from the date of passing of such a decision.

12. The authorised body shall have the right to be presented information from
physical persons and legal entities if it becomes aware of information indicating that the
person meets signs of a major participant, or it is a direct, indirect holder of shares in the
open accumulation pension fund, or it has a possibility on the basis of an agreement or
otherwise to vote by shares in the open accumulation pension fund in an amount equal
to or exceeding the limits established by this Article, without a consent of the authorised
body in accordance with requirements of this Law. Information may be obtained under
request from any person holding it, as well as from organisations being under control of
those persons.

13. Within the thirty-day period from the day of passing of the decision the
large participant in the open accumulation pension fund shall be obliged to notify the
authorised body concerning the change of the portion of voting shares in the open
accumulation pension fund which the said participant holds directly or indirectly or has
the possibility to vote directly or indirectly, with the submission of confirming
documents.

In case of the change of the per cent of the number of shares in the open
accumulation pension fund held by the large participant in the open accumulation
pension fund and the number of voting shares in the open accumulation pension fund
towards increase, the large participant in the open accumulation pension fund must
present to the authorised body information on the sources of funds used to purchase
shares in the open accumulation pension fund with the attachment of copy confirming
documents.

In case of the change of the per cent of the number of shares in the open
accumulation pension fund to a number less than ten or twenty-five per cent, which are
held by the large participant in the open accumulation pension fund, and the number of
voting shares in the open accumulation pension fund, under a statement of the large
participant in the accumulation pension fund or having exposed the said fact
independently the authorised body shall pass a decision concerning the recognition of
the earlier issued written consent as invalid within one month from the day of exposure
of the said fact in accordance with the procedure provided for issuing a consent to
acquire the status of a large participant in the open accumulation pension fund.

14. The open accumulation pension fund shall be obliged to present quarterly to
the authorised body a list of its all major participants with indication of a per cent ratio
of the quantity of shares in the open accumulation pension fund held by them and the
quantity of voting shares in the open accumulation pension fund, not later than on the
tenth day of the month following the reporting quarter.

15. The open accumulation pension fund shall be obliged to notify the
authorised body on change of the list of shareholders holding ten per cent of voting
shares and more in the open accumulation pension fund, within fifteen calendar days
from the day of establishment of the said fact by them.

16. Non-timely presentation, non-presentation, or presentation of unreliable
information by the open accumulation pension fund, open accumulation pension fund's
major participants, as well as by physical persons and legal entities meeting signs of an
open accumulation pension fund's major participant, information required in accordance
with paragraphs 11—15 of this Article by the aforesaid time, shall involve responsibility
stipulated by laws of the Republic of Kazakhstan.
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Article 36-2. Bases of Denial of Issuing by the Authorised Body a Consent
to Persons Wishing to Become an Open Accumulation pension Fund's
Major participant

Introduced by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision;

amended by 26) Law No. 230 of 19th February 2007 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights
of Minority Investors;

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. The bases of denial of issuing a consent by the authorised body to persons
wishing to become an open accumulation pension fund's major participant shall be as
follows:

1) the non-compliance with the requirements of subparagraphs 3)—5) of
paragraph 2 of Article 40 of this Law (in relation to the physical person or executive
officers of the legal entity applicant);

2) the unstable financial position of the applicant;

3) the non-presentation of the documents indicated in Article 36-1 of this Law;

4) violation, as a result of the acquisition by the applicant of the status of an
open accumulation pension fund's major participant, of requirements of antimonopoly
legislation;

5) cases where either of the parties to the deal of acquisition of the status of an
open accumulation pension fund's major participant is a person (its affiliated person)
registered in an offshore zone, or a physical person being a participant (founder,
shareholder) in legal entities registered in offshore zones, a list of which is established
by the authorised body;

6) the non-compliance of the applicant with other requirements established by
this Law to founders and shareholders of an open accumulation pension fund;

7) cases where the financial organisation applicant is not liable to supervision on
the consolidated base in the country of its place of location;

8) the analysis of financial consequences of acquisition by the applicant of the
status of an open accumulation pension fund's major participant supposes a turn of the
financial position of the open accumulation pension fund for the worse;

9) the absence with the non-resident financial organisation applicant of the
Republic of Kazakhstan of powers to carry out financial activities within the framework
of legislation of the country of origin;

10) the absence with the non-resident legal entity applicant of the Republic of
Kazakhstan of the minimal required rating of one of the international rating agencies, a
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list of which is determined by the authorised body, except for the cases stipulated by
paragraph 1 of Article 36-1 of this Law;

11) inefficiency of the presented recapitalisation plan of the open accumulation
pension fund in case of a probable worsening of the financial position of the said fund;

12) if the physical person applicant, as well as executives of the legal entity
applicant have no unblemished business reputation;

13) cases where the person was or is a physical person large participant, or a first
chief executive of a legal person large participant, and (or) executive officer of a
financial organisation within the period of not more than one year before the passing by
the authorised body of the decision concerning the temporary closure of the financial
organisation, compulsory redemption of its shares, concerning depriving the financial
organisation of the licence, and also concerning compulsory liquidation of the financial
organisation or recognition of it as a bankrupt in accordance with the procedure
established by the legislation of the Republic of Kazakhstan. The specified requirement
shall be applied within five years after the passing by the authorised body of the
decision concerning the temporary closure of the financial organisation, compulsory
redemption of its shares, concerning depriving the financial organisation of the licence,
and also concerning compulsory liquidation of the financial organisation or recognition
of it as a bankrupt in accordance with the procedure established by the legislation of the
Republic of Kazakhstan.

2. The sign of the unstable financial position of the applicant shall be the
availability of one of the following conditions:

1) the legal entity applicant has been formed less than two years before the day
of presentation of the application;

2) the applicant's liabilities exceed its assets less the assets amount placed in
shares and participation shares in authorised capital of other legal entities and shares in
the open accumulation pension fund expected to be purchased;

3) losses according to results of the last two ended financial years;

4) the applicant's liabilities amount makes a considerable risk to the financial
position of the open accumulation pension fund,

5) the availability of applicant's arrears to the open accumulation pension fund
overdue and (or) entered in off-balance-sheet accounts of the open accumulation
pension fund;

6) the analysis of financial consequences of the acquisition by the applicant of
the status of an open accumulation pension fund's major participant supposes a turn of
the financial position of the applicant for the worse;

7) other bases evidencing a possibility of inflicting of damage to the open
accumulation pension fund and (or) its clients.

3. Where the person has received no consent for the status of a major
participant, the authorised body shall have the right to apply to the said person the
compulsory measures stipulated by Article 42-7 of this Law.

Article 37. State Registration of Accumulation Pension Funds

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan «Concerning
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the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Organising an Integrated System of State
Regulation and Supervision of Financial Markets and Financial Organisations.

State registration of accumulation pension funds, as well as introduction of
amendments and additions to their foundation documents shall be carried out by the
bodies of justice, provided they have a permit from the authorised body in accordance
with legislation of the Republic of Kazakhstan.

The terms and the procedure for issuing permits shall be established by the
regulatory legal acts of the authorised body.

Article 38. Business Name of an Accumulation Pension Fund

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»

1. Business name of a accumulation pension fund must contain the words
«accumulation pension fund».

2. It shall be prohibited to accumulation pension funds to use in their business
names the words «national», «central», «governmental», «guaranteeing», «guaranteed»,
«insurance», «insured» or «insurant» in full or brief form in any language. The business
name must not assert or imply insurance or guaranteeing of rate of income on
investments which are made for the benefit of the depositor (recipient). The word
‘governmental” may be used in the business name of an accumulation pension fund only
where one hundred per cent of the authorised capital is owned by the Government of the
Republic of Kazakhstan.

3. No legal entity may refer to itself as an accumulation pension fund and (nor)
describe itself as engaging into the business of raising pension contributions and making
payments of pensions, should it not have the right to carry on the business of raising
pension contributions and making of pension payments.

Article 39. Licensing of Activities Associated with the Collection of Pension

Contributions and Performance of Pension Payments

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;

amended by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision; and

24) Law No. 222 of 12th January 2007 of the Republic of Kazakhstan.
"Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Licensing"
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The activities associated with the collection of pension contributions and
performance of pension payments shall be licensed by the authorised body in
accordance with the procedure established by the Republic of Kazakhstan legislation
concerning licensing/

The decision concerning issue of a licence for carrying out of activities on
attraction of pension contributions and effecting of pension payments shall be published
in the periodical printed edition of the authorised body in the state and Russian
languages.

Article 40. Requirements Made to Executive Officers of an Accumulation

pension Fund

Introduced by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision;

amended by 24) Law No. 222 of 12th January 2007 of the Republic of
Kazakhstan. "Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing";

26) Law No. 230 of 19th February 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Protecting Rights of Minority
Investors;

28) Law No. 253 of 15th May 2007 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Labour Regulation;

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability;

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds; and

36) Law No. 192 of 28th August 2009 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Counteraction to Legalisation (Laundering)
of Income Gained in an lllegal Way, and Financing of Terrorism.

1. The accumulation pension fund shall obligatory form the following collective
bodies:

1) a council of directors — a management body;

2) a board — an executive body;

3) an internal audit function — a controlling body.

Executive officers of the accumulation pension fund shall be a first chief
executive and members of the council of directors, a first chief executive and members
of the board, a chief accountant, except for a first chief executive and a chief accountant
of a separated subdivision of the accumulation pension fund.

2. There may not be appointed (elected) as an executive officer of an
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accumulation pension fund the person:

1) having no high education;

2) who has no length of service at international financial organisations a list of
which is established by the authorised body, and (or) length of service in the sphere of
rendering and (or) regulation of financial services, and (or) services associated with
conducting of audit of financial organisations, that is established by this Article;

3) having no unblemished business reputation;

4) was earlier a first chief executive of the council of directors, a first chief
executive of the board and his deputy, a chief accountant, physical person who is a
major participant, first chief executive of the legal person which is a major participant of
a financial organisation within the period of not more than one year before the passing
by the authorised body of a decision concerning deactivation of the financial
organisation, compulsory redemption of its shares, concerning deprivation of the licence
of the financial organisation, as well as concerning compulsory liquidation of the
financial organisation or recognition of it as a bankrupt in accordance with the
procedure established by the legislation of the Republic of Kazakhstan. The said
requirement shall be applied within five years after the passing by the authorised body
of the decision concerning deactivation of the financial organisation, concerning
compulsory redemption of its shares, concerning deprivation of the licence of the
financial organisation, as well as concerning compulsory liquidation of the financial
organisation or recognition of it as a bankrupt in accordance with the procedure
established by the legislation of the Republic of Kazakhstan;

5) from whom there was withdrawn the consent for appointment (election) to the
position of an executive officer during the period of being of the said person on the
position of an executive officer with another financial organisation. The said
requirement shall be applied within last twelve sequential months after the passing by
the authorised body of the decision concerning withdrawal of the consent for
appointment (election) to the position of an executive officer.

3. The accumulation pension fund's major participant may not be appointed
(elected) to the position of a first chief executive of the board of the accumulation
pension fund.

Not less than thirty per cent of the council of directors of the accumulation
pension fund must be independent directors.

The number of members of the board must be not less than three persons.

4. To meet the requirement stipulated by subparagraph 2) of paragraph 2 of this
Article one shall have the length of service:

1) for candidates for positions of a first chief executive of the board, a chief
accountant of the accumulation pension fund not less than three years

2) for candidates for positions of first chief executive of the council of directors,
members of the board of the accumulation pension fund not less than two years.

For candidates for positions of members of the council of directors, and also
members of the board supervising exclusively matters of security of the accumulation
pension fund, administrative-economic matters the presence of the length of service
provided for by subparagraph 2) of paragraph 2 of this Article shall not be required.

The length of service determined by this paragraph shall not comprise work at
subdivisions of a financial organisation related to performance of household activities.

5. The executive officer shall have the right to occupy his position without
coordination with the authorised body within not more than sixty calendar days from
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the day of his appointment (election).

Upon the expiration of the term indicated in this paragraph and in case of non-
presentation of the complete package of documents to the authorised body for
coordination or in case of denial of coordination by the authorised body, the
accumulation pension fund shall be obliged to terminate the employment agreement
with the said person, or in case of the absence of a employment agreement undertake
measures for termination of powers of the said executive officer.

It shall be prohibited to fulfill duties of an executive officer (to substitute
temporarily absent one) of the accumulation pension fund without coordination with the
authorised body in excess of the term established by this paragraph.

The authorised body shall consider documents presented for issue of a consent to
appointment (election) of executive officers of the accumulation pension fund within
thirty calendar days from the date of their presentation.

6. The procedure for issue of a consent of the authorised body for appointment
(election) of an executive officer of the accumulation pension fund, documents
necessary to obtain a consent shall be established by regulatory legal acts of the
authorised body.

7. Where the authorised body denies to issue a consent for appointment
(election) of an executive officer of the accumulation pension fund, or he is dismissed
from the position of an executive officer of the accumulation pension fund, or he is
transferred to another position with that accumulation pension fund, the said person may
be repeatedly appointed (elected) to the position of an executive officer of the that
accumulation pension fund not earlier than in ninety calendar days after the reception of
the denial to issue a consent to his appointment (election) or his dismissal, or the
transfer to the other position, but not more than twice within twelve sequential months.

8. Where the authorised body has made two sequential denials to issue a consent
to appointment (election) to the position of an executive officer of the accumulation
pension fund, the said person may be appointed (elected) as an executive officer of the
accumulation pension fund upon the expiration of twelve sequential months from the
day of passing by the authorised body of the decision concerning the second denial to
issue a consent to his appointment (election) with the said accumulation pension fund.

9. The authorised body shall have the right to withdraw the issued consent to
appointment (election) to the position of an executive officer of the accumulation
pension fund on the following bases:

1) the revealing of unreliable information, on the basis of which the consent was
issued;

2) systematic (three times and more within last twelve sequential months)
application by the authorised body of sanctions to the executive officer and (or) to the
accumulation pension fund;

2-1) systematic (three and more times within last twelve sequential months)
violation by the accumulation pension fund of requirements provided for by the
legislation of the Republic of Kazakhstan concerning counteraction to legalisation
(laundering) of income gained in an illegal way, and financing of terrorism;

3) removal by the authorised body of the persons indicated in this Article from
performance of official functions on the basis of data sufficient to recognise actions of
the said executive (executives) of the accumulation pension fund as inconsistent with
requirements of the legislation of the Republic of Kazakhstan;

4) the presence of an unremoved or unserved conviction.
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Where the authorised body has withdrawn the consent to appointment (election)
to the position of the executive officer, the accumulation pension fund shall be obliged
to terminate the employment agreement with the said person, or in case of the absence
of a labour agreement undertake measures for termination of the powers of the said
executive officer.

10. Where the authorised body passes a decision concerning conducting of
deactivation of the accumulation pension fund in accordance with the procedure
established by this Law, the accumulation pension fund shall be obliged to terminate the
employment agreement with executive officers being a first chief executive of the
council of directors, a first chief executive of the board and his deputies, a chief
accountant, or in case of the absence of an employment agreement undertake measures
for termination of the powers of the said executive officer.

Article 41. The Rights, Duties and Performance of Activities of

Accumulation Pension Funds

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan «Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Organising an Integrated System of State
Regulation and Supervision of Financial Markets and Financial Organisations;

12) Law No. 562 of 11th June 2004 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Accounting and Financial Reporting;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™;

19) Law No. 107 of 23rd December 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Licensing and Consolidated
Supervision;

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security;

26) Law No. 230 of 19th February 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Protecting Rights of Minority
Investors;

30) Law No. 9 of 19th December 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Social Support and Labour;

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability;
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32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds; and

35) Law No. 185 of 11th July 2009 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Improvement of the Legislation of the Republic of
Kazakhstan Concerning Payments and Remittances of Money, Accounting and
Financial Reporting of Financial Organisations, Banking Activity and Activity of the
National Bank of the Republic of Kazakhstan.

1. Accumulation pension funds shall have the following rights:

1) to carry out activities associated with collection pension contributions;

2) to receive commission fees for their activities;

2-1)  independently, to carry out activities associated with investment
management of pension assets and other types of activities in securities markets on the
basis of licences issued in accordance with regulatory legal acts of the authorised body;

2-2) on issues connected with pension support, to represent the interests of the
depositor pursuant to his written application in court bodies in accordance with the
procedure provided for by the legislation of the Republic of Kazakhstan; [introduced by
7]

3) exercise other rights in accordance with the terms of pension agreement.

2. Accumulation pension funds shall be obliged, as follows:

1) carry out pension payments to recipients in accordance with the procedure
established by the legislation of the Republic of Kazakhstan;

2) carry out individual accounting for pension savings and payments;

3) to present to the depositor and the recipient information on the status of his
pension savings not less than one time per year, as well as pursuant to his request as on
any requested date, without collection of payment, and to ensure electronic and other
methods of access to information on his pension savings with respect to provisions
stipulated by Article 50 of this Law.

The method of transferring by the accumulation pension fund of information on
the state of pension savings shall be determined under agreement with the depositor
(recipient).

The accumulation pension funds shall make no delivery to the depositor
(recipient) of information on the state of pension savings for the past year in case of
absence of money on the individual pension account as on 1st January of the current
year or non-notification by the depositor (recipient) of the accumulation pension fund
concerning the change of the place of residence indicated in the pension support
agreement;

4) ensure confidentiality of information on the status of pension savings of
recipients;

5) be liable for violation of pension legislation of the Republic of Kazakhstan
and terms of pension agreement in accordance with by the laws of the Republic of
Kazakhstan;

6) to transfer pension savings of a depositor (recipient) to another accumulation
pension fund or investment portfolio within the same accumulation pension fund, or to
an insurance organisation in accordance with the procedure specified by this Law and
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other regulatory legal acts of the Republic of Kazakhstan;

6-1) submit to the Centre information on amounts of pension savings which are
subject to transfer from the accumulation pension fund,;

7)  enter agreements with organisation which carries out investment
management of pension assets for investment management of pension assets in the
event that the accumulation pension fund has no licence for the performance of
activities associated with investment management of pension assets;

8) publish in mass media consolidated financial reports, and in case of absence
of a subsidiary (subsidiary) organisation (organisations) — non-consolidated financial
reports, auditor's report in accordance with the procedure and timing established by the
National Bank of the Republic of Kazakhstan in coordination with the authorised body,
and other reports, and information concerning their activities in accordance with the
procedure established by the authorised body. In that respect, it shall not be allowed to
publish information containing guarantees or promises of revenues on contributions to
accumulation pension funds as well as other information prohibited for publication by
the Republic of Kazakhstan legislation;

9) to ensure equal conditions of citizens who signed pension agreements with
the accumulation pension fund ;

11) to conclude with a depositor a contract for pension support at the expense of
obligatory pension contributions;

11-1) to present to the Centre information on agreements of pension support for
the account of obligatory pension contributions concluded and terminated with
depositors, with the use of electronic document circulation in accordance with the
procedure established by the Government of the Republic of Kazakhstan;

12) to conclude with a depositor a contract for pension support at the expense of
voluntary vocational pension contributions;

13) ensure conclusion and termination of an agreement of pension support with
every physical person, receipt and fulfillment of application of depositors (beneficiaries)
or proxies in respect of transfer of pension savings irrespective of the place of residence.
Accumulation pension funds shall be obliged to ensure rendering said services by each
affiliate and representation.

Accumulation pension funds shall be obliged to ensure rendering said services
by every branch and representation.

3. For the purposes of protecting the rights and interests of investors of savings
pension funds shall be prohibited the following:

1) entrepreneurial activities, except for the types of activities established in
paragraph 1 of this Article, and cases defined by subparagraphs 2) and 5) of this
paragraph;

2) performance of purchase and sale of property, except for purchase and sale
and leasing of assets purchased for own needs and transactions in financial instruments
ad determined by the authorised body;

3) insurance activities;

4) pledging of pension assets;

5) issue of securities, except for shares;

7) purchase of participation shares in authorised capital of or shares in legal
entities, except for purchase of participation shares in authorised capital of or shares in:

financial organisations;
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legal entities being not financial organisations, shares in which are entered in the
list of a stock exchange carrying out activities in the territory of the Republic of
Kazakhstan, under listing categories of the stock exchange established by the regulatory
legal act of the authorised body;

legal entities performing automation of an accumulation pension fund.

The participation share in the authorised capital of and the quantity of shares in
the legal entities indicated in subparagraph 7) of this paragraph owned by the
accumulation pension fund must not exceed the amount established by the regulatory
legal act of the authorised body.

4. For the purposes of ensuring financial stability and solvency of accumulation
pension funds binding prudential standards shall be established. The list of prudential
standards, their standard values, technique for calculation, and also forms of appropriate
reports and timing for submission of them shall be established by the authorised body.

Where the accumulation pension fund does not fulfill requirements of the
authorised body as specified in a written injunction in respect of adjustment of data in
financial and (or) other reports, calculation of prudential standards and other obligatory
quotas and limits shall be performed by the authorised body on the basis of reports
adjusted by it.

The large participant in the open accumulation pension fund which holds
directly or indirectly more than twenty-five per cent of voting shares in the
accumulation pension fund shall be obliged to undertake measures provided for by the
regulatory legal acts of the authorised body in respect of maintenance of equity capital
adequacy coefficients of the open accumulation pension fund. [introduced by 30]

Where the financial status of the accumulation pension fund changes for the
worse, the large participant in the open accumulation pension fund which holds directly
or indirectly more than twenty-five per cent of voting shares in the accumulation
pension fund shall be obliged under a request of the authorised body to undertake
measures for enhancing the financial status of the accumulation pension fund, in
particular for increasing equity capital of the accumulation pension fund in an amount
sufficient to ensure financial stability of the accumulation pension fund.

5. Regulation of activities of an accumulation pension fund, persons and
organisations are affiliated with it and with its foundation parties, which participate in
consortia and simple partnerships with participation of the accumulation pension fund
may be carried out on a consolidated basis. The rules for the performance of regulation
on a consolidated basis shall be established by the authorised body.

Article 41-1. Subsidiary Organisations of an Accumulation pension Fund

and a Considerable Share of an Accumulation pension Fund in Authorised

Capital of Other Legal Entities

Introduced by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and
Consolidated Supervision; and

amended by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability
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1. Subject to the restrictions indicated in paragraph 3 of Article 41 of this Law,
the accumulation pension fund shall have the right to form, to purchase subsidiary
organisations or to have a considerable share in authorised capital of other legal entities
provided that it has a permit of the authorised body only.

The procedure for issue of a permit for formation or purchase of a subsidiary
organisation shall be determined by regulatory legal acts of the authorised body.

2. The subsidiary organisation of the accumulation pension fund shall have no
right to form and (or) to have subsidiary organisations.

The subsidiary organisation of the accumulation pension fund shall be obliged
to indicate in its full name the word ‘subsidiary’ and to use the name of the mother
accumulation pension fund.

3. The accumulation pension fund shall have the right to form a subsidiary
organisation providing for breakeven activities of the accumulation pension fund
according to results of last two ended financial years and compliance with prudential
standards established by the authorised body within last three months preceding the date
of presentation of the application for obtaining of a permit to the authorised body.

4. To obtain a permit for formation or purchase of a subsidiary organisation the
accumulation pension fund shall present to the authorised body an application in the
form at will and attach the documents as follows:

1) the foundation documents of the subsidiary organisation, protocols of
approval of the statutes;

2) the decision of the accumulation pension fund's authorised body concerning
formation or purchase of the subsidiary organisation;

3) information on executive officers of the subsidiary organisation;

4) the organisational structure of the subsidiary organisation and information on
affiliated persons;

5) information on the type or types of activities of the subsidiary organisation
with presentation of a business plan;

6) information on the authorised capital amount of the subsidiary organisation
being purchased (unless such information is contained in the auditor's report), as well as
on the participation share of the accumulation pension fund in the authorised capital or
the quantity of shares in the subsidiary organisation being purchased, as well as their
purchase price;

7) information on terms of and the procedure for purchase of the subsidiary
organisation;

8) a report of the auditing organisation and financial reports of the subsidiary
organisation being purchased certified by the auditing organisation;

9) a notarised copy certificate of state registration (re-registration) as a legal
entity of the subsidiary organisation being purchased,;

10) information on the legal entity, by the purchase of the participation share in
the authorised capital of or shares in which the accumulation pension fund has
purchased the subsidiary organisation, comprising:

the name and the place of location of the legal entity;

information on the accumulation pension fund's participation share amount in
the authorised capital of the legal entity, its purchase price, the founder of (participant
in) which the accumulation pension fund is;

information on the quantity of shares, purchase price, their percentage of the
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total quantity of placed shares (less privileged and redeemed by the company) in the
legal entity, the shareholder of which the accumulation pension fund is;

information on the participation share amount in the legal entity (the founder,
participant, shareholder of which the accumulation pension fund is), its purchase price
in the authorised capital of the other legal entity;

information on the quantity of shares, purchase price, their percentage of the
total quantity of placed shares (less privileged and redeemed by the company) purchased
by the legal entity, the shareholder (founder, participant) of which the accumulation
pension fund is;

11) documents confirming control and bases of control of the subsidiary
organisation.

5. The bases for denial to issue a permit for formation or purchase of a
subsidiary organisation shall be:

1) the non-presentation of documents necessary to obtain a permit;

2) the inconsistency of executive officers of the subsidiary organisation (or
candidates recommended to be appointed or to be elected to positions of executive
officers) with the requirements of subparagraphs 3) — 5) of paragraph 2 of Article 40 of
this Law;

3) the non-compliance of the accumulation pension fund with established
prudential standards within last three months preceding the date of presentation of the
application to the authorised body for obtaining of a permit and (or) during the period of
consideration of the application;

4) the non-compliance of the accumulation pension fund with prudential
standards as a result of the expected availability of subsidiary organisations;

5) the availability of valid restricted measures of influence and sanctions in
relation to the accumulation pension fund on the date of presentation of the application
and within the period of consideration of the documents;

6) the analysis of financial consequences supposing a turn of the financial
position of the accumulation pension fund for the worse and (or) inflicting of damage to
interests of clients of the accumulation pension fund because of activities of the
subsidiary organisation or investments planned by the accumulation pension fund.

6. The authorised body shall be obliged to issue a permit or to deny issuing a
permit within three months after the presentation of the application.

When denying to issue a permit the authorised body shall be obliged to notify
the applicant in writing on bases of the denial.

7. The subsidiary organisation of the accumulation pension fund shall be
obliged to notify the authorised body concerning all the amendments and additions
introduced to the foundation documents.

8. Where a permit of the authorised body is not obtained, within a three-month
period the accumulation pension fund shall be obliged to conduct alienation of shares
(participatory interest) in the subsidiary organisation held by the fund to persons not
affiliated with the said fund, and submit to the authorised body confirming documents.

Where the accumulation pension fund has acquired the right of control of a
subsidiary organisation because of reasons out of fund's control, the accumulation
pension fund must submit within a month period from the time of exposure of the said
fact the documents provided for by paragraph 4 of this Article to obtain a permit of the
authorised body for acquisition of the subsidiary organisation. [introduced by 30]

9. Considerable participatory interest of the accumulation pension fund in the
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authorised capital of other legal persons shall be allowed only if a permit of the
authorised body is present.

Issuing a permit for considerable participatory interest of the accumulation
pension fund in the authorised capital of other legal persons shall be performed in
accordance with the procedure determined by the regulatory legal act of the authorised
body.

An application for obtaining of a permit for considerable participatory interest of
the accumulation pension fund in the authorised capital of other legal persons shall be
submitted with the attachment of the documents provided for by subparagraphs 2), 3), 5)
—7) of paragraph 4 of this Article.

Refusal of issuing a permit for considerable participatory interest of the
accumulation pension fund in the authorised capital of other legal persons shall be made
on the bases provided for by paragraph 5 of this Article.

When having received no permit of the authorised body for considerable
participatory interest the accumulation pension fund shall be obliged to perform within a
three-month period alienation of shares (participatory interest) in the organisation which
the fund holds to persons that are not affiliated persons in relation to it, and submit to
the authorised body confirming documents. Where the accumulation pension fund has
acquired considerable participatory interest because of reasons out of control of the
accumulation pension fund, within a month period from the time of exposure of the
said fact it must submit the documents provided for by this paragraph to obtain an
appropriate permit of the authorised body.

10. The authorised body shall revoke the permit for establishment, purchase of a
subsidiary organisation, considerable participatory interest in the authorised capital of
another legal person where:

1) unreliable information is exposed on the basis of which the permit was issued;

2) the subsidiary organisation, other legal person in which the accumulation
pension fund has considerable participatory interest in the authorised capital, or court
has passed a decision concerning the termination of activity of specified organisations
by reorganisation or liquidation;

3) there are no features of control over the subsidiary organisation, other legal
person in which the accumulation pension fund has considerable participatory interest in
the authorised capital, within one year from the day of issue of the permit.

Where the permit is revoked in respect of organisation, purchase of the
subsidiary organisation, considerable participatory interest in the authorised capital of
the other legal person, within a three-month period the accumulation pension fund shall
be obliged to conduct alienation of shares (participatory interest) it holds in the
subsidiary organisation, other legal person in which the accumulation pension fund has
considerable participatory interest in the authorised capital to persons not affiliated with
the said accumulation pension fund, and submit to the authorised body confirming
documents.

The procedure for revoking a permit for organisation, purchase of the subsidiary
organisation, considerable participatory interest in the authorised capital of other legal
persons shall be determined by the regulatory legal acts of the authorised body.

Article 41-2. Measures of Early Response

Introduced by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain

66



Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability

1. For the purposes of ensuring financial stability of an accumulation pension
fund and (or) organisation carrying out investment management of pension assets,
nonadmission of change of their financial status for the worse and growing risks related
to management of pension assets the authorised body shall conduct analysis of activity
of the accumulation pension fund and (or) activity associated with investment
management of pension assets to expose the following factors influencing upon the
worsening of the financial status of the accumulation pension fund and (or) organisation
carrying out investment management of pension assets:

1) decline in equity capital adequacy coefficients;

2) decline in nominal income coefficients;

3) other factors influencing upon the worsening of the financial status of the
accumulation pension fund and (or) organisation carrying out investment management
of pension assets as established by the regulatory legal act of the authorised body.

2. Where the factors specified in paragraph 1 of this Article are exposed as a
result of analysis of the financial status of the accumulation pension fund and (or)
organisation carrying out investment management of pension assets, and (or) according
to results of audit of them the authorised body shall deliver to the accumulation pension
fund, organisation carrying out investment management of pension assets, and (or) their
shareholders a request in the written form concerning the submission of a plan of
measures providing for measures of early response for improving financial stability of
the accumulation pension fund and (or) organisation carrying out investment
management of pension assets, nonadmission of changing their financial status for the
worse and growing risks related to management of pension assets.

Within a term of not more than five working days from the day of receipt of the
mentioned request the accumulation pension fund, organisation carrying out investment
management of pension assets, and (or) their shareholders shall be obliged to elaborate
and submit to the authorised body a plan of measures with indication of the timing for
fulfillment by each item and official persons in charge.

Where the authorised body approves the plan of measures, the accumulation
pension fund, organisation carrying out investment management of pension assets, and
(or) their shareholders shall start implementing it having notified the authorised body
concerning results of its fulfillment according to the timing established by the plan.

Where the plan of measures is not approved, the authorised body shall apply to
the accumulation pension fund, organisation carrying out investment management of
pension assets, and (or) their shareholders one or several measures of early response out
of ones listed herein below by making requirements to:

1) change of the organisational structure and (or) staff number of the
accumulation pension fund and (or) organisation carrying out investment management
of pension assets;

2) removal from the office of executive and (or) other officers of the
accumulation pension fund and (or) organisation carrying out investment management
of pension assets;

3) change of members of the investment committee;

4) stop of accrual and (or) payment of dividends for a period established by the
authorised body;
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5) transfer of pension assets for management to another organisation carrying
out investment management of pensions assets;

6) increase in equity capital of the accumulation pension fund and (or)
organisation carrying out investment management of pension assets to an amount
sufficient to ensure their financial stability, in particular by increase in their authorised
capital;

7) making of the restructuring of the investment portfolio for the purposes of
increasing the portion of liquid assets and (or) decreasing the degree of investment risks;

8) reduction of administrative expenses, in particular by stop or restriction of
additional hire of employees.

3. In case of the non-submission of a plan of measures aimed at improvement of
financial stability of the accumulation pension fund and (or) organisation carrying out
investment management of pension assets by the time established by paragraph 2 of this
Article, or non-timely fulfillment of measures of that plan, and also non-fulfillment or
non-timely fulfillment of the measures of early response in accordance with the
requirement of the authorised body, the restricted measures of influence and (or)
sanctions provided for by this Law shall apply to the accumulation pension fund,
organisation carrying out investment management of pension assets, and (or) their
shareholders.

4. The procedure for application of the measures of early response and
technique for determination of factors influencing upon the worsening of the financial
status of the accumulation pension fund and (or) organisation carrying out investment
management of pension assets shall be established by the regulatory legal act of the
authorised body.

Article 42. Restricted Measures of Influence and Sanctions Applied by the

Authorised Body

Introduced by 26) Law No. 230 of 19th February 2007 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights
of Minority Investors;

amended by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability;

35) Law No. 185 of 11th July 2009 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Improvement of the Legislation of the Republic of
Kazakhstan Concerning Payments and Remittances of Money, Accounting and
Financial Reporting of Financial Organisations, Banking Activity and Activity of the
National Bank of the Republic of Kazakhstan; and

36) Law No. 192 of 28th August 2009 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Counteraction to Legalisation (Laundering)
of Income Gained in an lllegal Way, and Financing of Terrorism.

1. Where the authorised body has exposed violations of prudential standards
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and other rates and limits to be obligatory observed, violations of regulatory legal acts
of the authorised body, where it has exposed unlawful actions or omission of officials
and employees of the accumulation pension fund, and also non-fulfillment of other
requirements of the authorised body provided for by this Law, [inserted by 30] the
authorised body shall have the right to apply to the accumulation pension fund one of
the following restricted measures of influence:

1) it may give a written direction concerning elimination of exposed
shortcomings to be obligatory fulfilled by the fixed time;

2) it may set to shareholders an issue concerning removal of executives of the
accumulation pension fund;

3) it may demand an obligation letter;

4) it may make a written agreement with the accumulation pension fund.

2. The obligation letter of the accumulation pension fund must contain a fact of
recognition of available shortcomings and a guarantee of the leadership of the
accumulation pension fund concerning elimination of them by the exactly fixed time
and (or) non-commitment of similar violations in the future with indication of a list of
planned measures.

3. The written agreement is an agreement between the accumulation pension
fund and the authorised body concerning the necessity of immediate removal of exposed
shortcomings and concerning the approval of priority measures in connection with it.

4. The accumulation pension fund shall be obliged to notify the authorised body
concerning the fulfillment of the obligation letter or written agreement by the time
indicated in the said document.

5. The procedure for application of restricted measures of influence shall be
established by regulatory legal acts of the authorised body.

6. The authorised body shall have the right to apply sanctions to the
accumulation pension fund irrespective of measures of influence earlier applied to it.

7. As a sanction the authorised body shall have the right to apply the following
measures:

1) to introduce a temporary closure down on the bases and in accordance with
the procedure which are established by Articles 42-1, 42-2, 42-3, 42-4, 42-5 and 42-6 of
this Law;

2) to impose and to collect penalties in accordance with the procedure
established by the legislation of the Republic of Kazakhstan;

3) to suspend or deprive of the licence;

4) to remove the persons indicated in Article 40 of this Law from performance
of official functions on the basis of data sufficient to recognise actions of the said
executive (executives) of the accumulation pension fund as inconsistent with
requirements of the legislation of the Republic of Kazakhstan, with simultaneous recall
of the consent for appointment (election) to the position of the executive of the
accumulation pension fund.

8. The authorised body shall have the right to suspend the licence for activities
of attraction of pension contributions with the accumulation pension fund for a period of
up to six months on either of the following bases:

1) unreliability of the information on the basis of which the licence was issued;

2) delay of the beginning of activities of the accumulation pension fund for more
than a year from the moment of issue of the licence;

3) systematical (three cases and more within twelve calendar months in
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succession) non-fulfillment or improper fulfillment by the accumulation pension fund of
obligations under pension security agreements;

4) systematical (three cases and more within twelve calendar months in
succession) violation of standards and other rates and limits established by the
authorised body which are to be obligatory fulfilled by the accumulation pension fund,;

5) systematical (three cases and more with twelve calendar months in
succession) violation of regulatory legal acts of the Republic of Kazakhstan, pension
rules of the accumulation pension fund or non-fulfillment of written directions of the
authorised body;

6) non-elimination by the accumulation pension fund of violations indicated in
the auditing organisation's report concerning the conducted audit, by the time indicated
in paragraph 2 of Article 49-3 of this Law;

7) non-presentation or presentation of wittingly unreliable reports and data;

8) systematic (three and more times within twelve calendar months in
succession) violation by the accumulation pension fund of requirements provided for by
the legislation of the Republic of Kazakhstan concerning counteraction to legalisation
(laundering) of income gained in an illegal way, and financing of terrorism;

9. The suspension of the licence shall involve a prohibition of attraction of new
depositors with preservation for the accumulation pension fund of the right for carrying
out activities for attraction of pension contributions and effecting of pension payments
in relation to earlier attracted depositors, as well as for carrying out of investment
activities by the accumulation pension fund.

10. The accumulation pension fund shall inform depositors and beneficiaries of
the decision concerning the suspension of the accumulation pension fund's licence for
activities of attraction of pension contributions, which is passed by the authorised body,
by publication of an announcement in two printed editions in the state and Russian
languages within ten days.

11. Non-elimination by the accumulation pension fund of the causes, on which
the licence was suspended, by the fixed time shall be recognised as a basis for the
authorised body to deprive of the licence.

12. The accumulation pension fund or the person, in relation to which the
authorised body has implemented the restricted measures of influence or sanctions, shall
have the right to appeal its decisions in accordance with the judicial procedure.
Appealing said decisions of the authorised body shall not suspend their fulfillment.

13. The measures stated in subparagraph 1) of paragraph 1 of this Article may
be also applied in relation to open accumulation pension funds' major participants,
where the authorised body has established that the violations, unlawful action or
omission of major participants, their officials or employees has worsened the financial
position of the open accumulation pension fund.

14. The National Bank of the Republic of Kazakhstan when exposing violation
of requirements of the legislation of the Republic of Kazakhstan on issues regulation of
which is within its scope, shall have the right to apply to the accumulation pension fund
restricted measures of influence as specified in subparagraph 1), 3) and 4) of paragraph
1 of this Article.

The accumulation pension fund shall be obliged to notify the National Bank of
the Republic of Kazakhstan concerning the fulfillment of the written injunction, letter
obligation or written agreement within the timing established in them. [introduced by
34]
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Article 42-1. The Definition of Temporary closing-down an Accumulation

Pension Fund

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;
and

amended by 32) Law No. 88 of 20th November 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Collective
Investment and Functioning of Accumulation Pension Funds

1. Temporary closing-down of an accumulation pension fund shall represent an
enforced performance of a set of administrative, legal, financial, organisational,
technical and other measures and procedures pursuant to a decision of the authorised
body with regard to an accumulation pension fund for the purposes of rehabilitating its
financial position and improving quality of the work.

2. An accumulation pension fund may be subjected to temporary closing-down
for one of the reasons indicated in subparagraphs 3)-7) of paragraph 8 of Article 42 of
this Law.

3. Establishing of a regime of temporary closing-down means the appointment
by the authorised body of a temporary administration for a limited (up to one year)
period for the management of a pension fund or of a temporary manager of an
accumulation pension fund.

4. Temporary closing-down of an accumulation pension fund shall be carried
out at the expense of owned funds of a given accumulation pension fund.

5. A decision of the authorised body to carry out temporary closing-down may
be challenged by shareholders of an accumulation pension fund within ten days through
a court procedure. Challenging of said decision shall not suspend the temporary
closing-down of an accumulation pension fund.

Article 42-2. A Temporary Administration for Managing an Accumulation

Pension Fund (A Temporary Manager of an Accumulation Pension Fund)

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations.

1. A temporary administration (temporary manager of an accumulation pension
fund) shall be appointed by the authorised body from among its employees or persons
who are not its employees, who comply with the minimum requirements established by
paragraph 2 of Article 40 of this Law.

2. The rights and obligations as well as terms of work remuneration of the head
and the temporary administration (temporary manager of an accumulation pension fund)
shall be established by an agreement which is concluded between the authorised body
and a temporary administration (temporary manager of an accumulation pension fund).

3. The authorised body shall have the right at any time to replace members of a
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temporary administration (temporary manager of an accumulation pension fund).

4. For harm caused to an accumulation pension fund, the head and members of a
temporary administration (temporary manager of an accumulation pension fund) shall
be held responsible in accordance with the laws of the Republic of Kazakhstan. It shall
not be allowed to entrust to the head and members of a temporary administration
(temporary manager of an accumulation pension fund) the responsibility for harm that
may be referred to a category of normal business risk.

Article 42-3. A Decision of the Authorised Body to Carry Out Temporary

closing-down of an Accumulation Pension Fund

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations.

1. A decision of the authorised body to carry out temporary closing-down of an
accumulation pension fund must contain the following:

1) business name of the accumulation pension fund and its address;

2) motivation of the decision to seal a given accumulation pension fund;

3) beginning and period of temporary closing-down;

4) list of business restrictions imposed upon a given accumulation pension fund;

5) personal membership of temporary administration;

6) injunction to executives of the accumulation pension fund which is under
temporary closing-down to prepare a report on their activities, declaration of income,
information on availability and size of property and submission of those documents to
the temporary administration (temporary manager of the accumulation pension fund);

7) recommendations to the temporary administration (temporary manager of the
accumulation pension fund).

2. A decision of the authorised body to carry out temporary closing-down of an
accumulation pension fund shall be published by the authorised body in periodicals
which in the state language and Russian language, which are distributed in the entire
territory of the Republic of Kazakhstan.

Article 42-4. Special Considerations in Managing An Accumulation
Pension Fund During a Period of Temporary Closing-Down. The Powers of
a Temporary Administration With Regard to Managing an Accumulation
Pension Fund (Temporary Manager of an Accumulation Pension Fund)
introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;
amended by 26) Law No. 230 of 19th February 2007 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Protecting Rights
of Minority Investors; and
32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
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Functioning of Accumulation Pension Funds

1. With the beginning of temporary closing-down and for its period:

1) rights of shareholders of the accumulation pension fund shall be suspended in
relation to use and disposal of shares, the issuer of which is the said fund,;

2) the authority of bodies of the accumulation pension fund and of its shall be
suspended executive officers shall be suspended from work;

3) all the rights of shareholders of the accumulation pension fund for
management of the accumulation pension fund, as well as the right of use of shares, the
issuer of which is the said fund, shall be transferred to the temporary administration
(temporary manager of the accumulation pension fund);

3-1) all the powers to manage the accumulation pension fund shall be
transferred to the temporary administration (temporary manager of the accumulation
pension fund);

4) all transactions concluded on behalf and at the expense of an accumulation
pension fund without knowledge and written approval by the temporary administration
(temporary manager of an accumulation pension fund) may be recognised invalid.

2. A temporary administration (temporary manager of an accumulation pension
fund) shall have the following rights:

1) independently to take decisions on any issues associated with the activities of
a given accumulation pension fund subject to the requirements of Article 43-5 of this
Law;

2) to sign agreements and documents on behalf of the accumulation pension
fund;

3) file lawsuits on behalf and in the interests of the accumulation pension fund;

4) issue orders, including orders on dismissal, demotion in rank or temporary
removal from office, distribution of duties between employees of the accumulation
pension fund.

Article 42-5. The Supervision of Activities of a Temporary Administration

With Regard to Management of an Accumulation Pension Fund

(Temporary Manager of An Accumulation Pension Fund)

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations.

1. During the period of temporary closing-down of an accumulation pension
fund the supervision of activities of a temporary administration (temporary manager of
an accumulation pension fund) shall be exercised by the authorised body, which shall
have the following rights:

1) to issue recommendations to a temporary administration (temporary manager
of an accumulation pension fund) on main directions of measures during the period of
temporary closing-down of an accumulation pension fund,

2) to issue written injunctions which are obligatory for the compliance by a
temporary administration (temporary manager of an accumulation pension fund);

3) to require disclosure by a temporary administration (temporary manager of an
accumulation pension fund) of any information on its activities and activities of the
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accumulated pension fund;

4) to hear reports of a temporary administration (temporary manager of an
accumulation pension fund) on work that has been performed;

5) to extend a period of temporary closing-down;

6) to take a decision on completion of temporary closing-down of an
accumulation pension fund.

2. Detailed regulation of activities of a temporary administration (temporary
manager of an accumulation pension fund) and the principles of its relations with third
parties shall be determined by the regulatory legal acts of the authorised body.
[introduced by 10]

Article 42-6. Termination of Temporary Closing-Down

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;
and

amended by 24) Law No. 222 of 12th January 2007 of the Republic of
Kazakhstan. "Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing"

1. Sealing of an accumulation pension fund shall be terminated for the following
reasons:

1) expiry of the period for temporary closing-down, established by the decision
of the authorised body;

2) taking by the authorised body of a decision on premature completion of
temporary closing-down.

2. Termination of temporary closing-down of an accumulation pension fund
(including premature termination) in connection with a recovery of its financial position
and improvement of work quality shall entail abolition of all restrictions with regard to a
given accumulation pension fund, established by the authorised body or the temporary
administration (temporary manager of the accumulation pension fund). In that respect
amendments and additions introduced during the period of temporary closing-down to
foundation documents, managerial bodies and staff of the accumulation pension fund
shall remain in force.

3. Where temporary closing-down of an accumulation pension fund failed to
lead to rehabilitation of its financial position and improvement of work quality, the
authorised body shall have the right to deprive of the issued licence for the activity of
collecting pension contributions and performance of pension payments of an
accumulation pension fund on the grounds specified by the legislation of the Republic
of Kazakhstan concerning pension support.

Article 42-7. Compulsory Measures Applied to Persons Having Features of

a Large Participant, And Also to Large Participants in an Open

Accumulation Pension Fund

Introduced by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
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Stability

1. The authorised body shall have the right to apply compulsory measures to
persons having features of a large participant, and also to large participants in an open
accumulation pension fund where:

1) no consent of the authorised body was received for acquisition of the status of
a large participant;

2) after the acquisition of the status of a large participant in the open
accumulation pension fund the circumstances occurred as specified in paragraph 1 of
Article 36-2 of this Law;

3) written injunctions of the authorised body in accordance with paragraph 3 of
Article 42 of this Law were not fulfilled,;

4) the person having features of a large participant, and also large participant in
the open accumulation pension fund makes acts as a result of which damage is inflicted
or can be inflicted to the open accumulation pension fund;

5) the financial status of persons having features of a large participant, and also
of large participants in the open accumulation pension fund is unstable as a result of
which damage is inflicted or can be inflicted to the open accumulation pension fund;

6) relations are present between the open accumulation pension fund and its
large participant, person having features of a large participant which hinder performance
of supervisory functions by the authorised body as provided for by this Law.

The authorised body shall have the right to apply also to large participants in the
open accumulation pension fund holding directly or indirectly more than twenty-five per
cent of voting shares in the accumulation pension fund compulsory measures for their
act or omission of act which resulted in the non-fulfillment of requirements of paragraph
4 of Article 41 of this Law.

2. Where there are cases provided for by paragraph 1 of this Article, the
authorised body shall have the right:

1) to require from the person having features of a large participant, and also from
the large participant in the open accumulation pension fund to reduce the number of
shares in the open accumulation pension fund which the said participant holds directly
or indirectly, to the level below than ten per cent of voting shares;

2) to require from the open accumulation pension fund in relation to the large
participant to suspend performance of transactions (direct and indirect) which expose
the open accumulation pension fund to a risk, between the said participant and the open
accumulation pension fund.

3. Where the large participant or person having features of a large participant in
the open accumulation pension fund do not fulfill requirements provided for by
paragraph 2 of this Article, and also by paragraph 2 of Article 49-3 of this Law, on the
basis of the decision of the authorised body trust management shall be imposed in
respect of shares of the large participant in the open accumulation pension fund or of the
person having features of a large participant in the open accumulation pension fund.
Said shares shall be transferred to the authorised body under trust management for a
period for up to three months.

During the period of performance by the authorised body of trust management of
shares, the holder of shares shall have no right to perform any acts in relation to the
shares which are under trust management.

The large participant in the open accumulation pension fund or person having

75



features of a large participant in the open accumulation pension fund shall have the right
to petition to the authorised body concerning selling all the shares held by the said
participant in the open accumulation pension fund to persons specified in the petition.

The petition shall be satisfied by the authorised body if the buyers of shares
specified in the petition comply with requirements of the legislation of the Republic of
Kazakhstan.

Where the bases of the transfer of shares under trust management are not
removed within two months from the date of transfer of the shares to the authorised
body under trust management, the authorised body shall alienate the shares which are
under trust management by selling them in the organised securities market. Money
earned from the sale of specified shares shall be transferred to persons whose shares
were transferred to the authorised body under trust management.

Measures for selling shares of the large participant in the open accumulation
pension fund or of the person having features of a large participant in the open
accumulation pension fund shall be implemented at the expense of funds of the open
accumulation pension fund.

4. The procedure for applying compulsory measures shall be determined by the
regulatory legal acts of the authorised body.

Article 43. Reorganisation of Accumulation Pension Fund

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan «Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Organising an Integrated System of State
Regulation and Supervision of Financial Markets and Financial Organisations.

1. Reorganisation of an accumulation pension fund shall be carried out pursuant
to a decision of the general meeting of shareholders with a permit of the authorised body
in the form of adhesion, appropriation, alteration of type of an accumulation pension
fund from a corporate into an open-type. The terms and the procedure for issuing
permits shall be established by the regulatory legal acts of the authorised body.

The following documents shall be attached to the petition on receipt of permit
for conducting reorganisation of an accumulation pension fund:

the decision of the general meeting of shareholders of the accumulation pension
fund on its reorganisation;

documents which describe intended conditions, forms, procedure and terms for
reorganisation of an accumulation pension fund,

financial forecast of consequences of reorganisation including estimated balance
sheet of the accumulation pension fund after its reorganisation and legal entities which
are formed, as a result of the reorganisation of an accumulation pension fund.

Petition on receipt of permit on reorganisation of the accumulation pension fund
must be considered by the authorised body within one month after the day of
submission of full package of documents.

76



2. An accumulation pension fund to be reorganised within fifteen calendar days
from the day of receipt of a permit from the authorised body for conducting the
reorganisation, shall be obliged to inform all its depositors and recipients of the
forthcoming changes by way of publishing an advertisement in two publications in the
state language and Russian languages.

The requirement of the first part of this paragraph in respect to informing
depositors and recipients shall be obligatory for an accumulation pension fund also in
the case of change of its business name.

3. In the case of reorganisation in the form of appropriation, an appropriated
accumulation pension fund (funds) shall be obliged to receive a new licence for the
performance of activities associated with the collection of pension contributions and
activities associated with the performance of pension payments.

In the case of reorganisation the following accumulation pension funds shall
have the right to carry out activities associated with attraction of pension contributions
and activities associated with performance of pension payments on the basis of the
available licence:

1) an accumulation pension fund from which two and more legal entities were
appropriated in the case of the reorganisation in the form of appropriation;

2) a reorganised accumulation pension fund - on the basis of a licence of the
accumulation pension fund which acquired the other accumulation pension fund in the
case of reorganisation in the form of acquisition.

In the case of alteration of the type of an accumulation pension fund from a
corporate into an open-type, the reorganised accumulation pension fund shall be also
obliged to obtain a new licence.

Article 44. The Denial to Issue a Permit for Reorganisation of a

Accumulation Pension Fund

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

A denial to issue permit of the authorised body for reorganisation of a
accumulation fund shall be carried out pursuant to one of the following bases:

1) lack of relevant decisions from the general meeting of shareholders of the
accumulation pension fund which is to be reorganised;

2) violation, as a result of intended interests of investors and recipients;

3) violation, as a result of intended reorganisation of requirements of the
antimonopoly legislation of the Republic of Kazakhstan.

Article 45. Liquidation of a Accumulation Pension Fund

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan «Concerning
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the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Organising an Integrated System of State
Regulation and Supervision of Financial Markets and Financial Organisations;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan”; and

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability

1. Accumulation pension fund may be liquidated, as follows:

1) pursuant to the decision of the general meeting of shareholders of
accumulation pension fund if there is a permit from the authorised body, issued in
accordance with the procedure established by it;

2) pursuant to the decision of the court in the cases stipulated by legislative acts
of the Republic of Kazakhstan.

1-2. The general meeting of shareholders of the accumulation pension fund shall
have the right to pass a decision concerning voluntary liquidation of the accumulation
pension fund where there are no effective pension security agreements and (or) open
personal pension accounts.

2. Voluntary and forced liquidation, the powers of the liquidation commission
shall be defined in the legislation of the Republic of Kazakhstan subject to special
considerations, as established by this Law.

3. For the purposes of securing the interests of creditors and adoption of
decisions with their participation in the procedures of voluntary and enforced liquidation
of accumulation pension funds, a committee of creditors shall be formed.

The membership of a creditors committee of an accumulation pension fund
which is to be liquidated in accordance with the voluntary or enforced procedure, shall
be approved by the authorised body pursuant to the presentation of the liquidation
commission of a given accumulation pension fund.

Special considerations in the formation and activities of a creditors committee
shall be established by regulatory legal acts of the authorised body.

6. Liquidation commission shall be obliged within seven days after the approval
of liquidation balance sheet and report to submit them to the authorised body and the
Ministry of Justice of the Republic of Kazakhstan.

Upon the completion of liquidation of an accumulation pension fund the
liquidation commission shall be obliged to submit documents to archive and notify the
authorised body appropriately in accordance with the established procedure.

7. Requirements of an accumulation pension fund creditors recognised in
accordance with the procedure established by the legislation of the Republic of
Kazakhstan, shall be satisfied in accordance with the queues established by the civil
legislation of the Republic of Kazakhstan.

When the relevant queue arrives a claim of a creditor with the creditor's consent
may be satisfied in a manner which does not contradict the legislation of the Republic of
Kazakhstan, in particular in a monetary form and (or) by means of transferring assets in
kind in compliance with the principle of proportional settlements.

Costs associated with the liquidation proceedings, including those associated
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with supporting activities of a liquidation commission of an accumulation pension fund
as well as costs ensuing from the need to support the main functions of an accumulation
pension fund to be liquidated, shall be carried out in a priority procedure and on a
continuous basis.

8. The supervision of activities of the liquidation commission of an
accumulation pension fund shall be performed by the authorised body.

Article 45-1. Voluntary Liquidation of an Accumulation Pension Fund

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;
and

amended by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan *“Concerning Pension Support in the Republic of Kazakhstan™;

19) Law No. 107 of 23rd December 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Licensing and Consolidated
Supervision; and

31) Law No. 72 of 23rd October 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of the Financial System Stability

1. A petition from an accumulation pension fund on receipt of a permit for
voluntary liquidation must be considered by the authorised body within a month from
the date of receiving appropriately formulated documents.

The following documents shall be attached to a petition:

1) a decision of the general meeting of shareholders on voluntary liquidation;

2) information of the Centre which confirms that the accumulation pension fund
has no effective pension security agreements as on the date of passing by the general
meeting of shareholders of the accumulation pension fund of the decision concerning its
voluntary liquidation;

3) a document which confirms that the accumulation pension fund has no open
personal pension accounts;

4) balance sheet witnessing the sufficiency of funds of a given accumulation
pension fund for the settlements associated with its obligations;

5) list of candidate members of the liquidation commission in particular its
subdivisions which are formed by affiliates or representations;

6) other relevant information.

The petition of the accumulation pension fund concerning receipt of a permit for
voluntary liquidation and the documents specified in subparagraphs 3) and 5) of the
second part of this paragraph must be signed by the first chief executive of the
accumulation pension fund and certified by the seal of the fund.

2. Where the authorised body denies a permit for a voluntary liquidation, it must
motivate its decision and communicate such denial to executives and shareholders of a
given accumulation pension fund.

When a permit is received from the authorised body for a voluntary liquidation,
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the accumulation pension fund shall form a liquidation commission taking into accounts
affiliates and representations.

Special considerations in activities of liquidation commissions of the
accumulation pension fund being under voluntary liquidation shall be determined by
regulatory legal acts of the authorised body.

3. An accumulation pension fund under liquidation shall be obliged within ten
days from the day of passing of the decision concerning voluntary liquidation to publish
information on it in official printed editions of the central body of justice.

4. Where funds are insufficient for satisfying claims of all creditors, a given
accumulation pension fund shall be subject to enforced liquidation for reasons of
bankruptcy.

5. In connection with impossibility to complete a voluntary liguidation of an
accumulation pension fund, the authorised body shall have the right to petition to the
court with a lawsuit for its enforced liquidation.

Article 45-2. Special Considerations in Enforced Liquidation of an

Accumulation Pension Fund

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;

amended by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan *“Concerning Pension Support in the Republic of Kazakhstan™;

19) Law No. 107 of 23rd December 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Licensing and Consolidated
Supervision;

24) Law No. 222 of 12th January 2007 of the Republic of Kazakhstan.
"Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Licensing"; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. Enforced liquidation of an accumulation pension fund shall be carried out in
connection with the following:

1) bankruptcy of an accumulation pension fund;

2) deprivation of licences of an accumulation pension funds for reasons specified
by the legislation of the Republic of Kazakhstan concerning pension support;

3) lawsuit of the authorised state bodies, physical persons and legal entities on
termination of activities of an accumulation pension fund for other reasons specified by
the legislative acts of the Republic of Kazakhstan.

2. Liquidation of an accumulation pension fund for reasons specified in
subparagraph 3) of paragraph 1 of this Article shall be carried out in accordance with
this Law.

3. In the case of an enforced liquidation of an accumulation pension fund the
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court within ten days shall forward a copy decision on enforced liquidation of an
accumulation pension fund to the authorised body.

In the case of adoption by a court of a decision on enforced liquidation of an
accumulation pension fund for a reason not connected with deprivation of a licence, the
authorised body shall consider the issue of deprivation of its licence in accordance with
the procedure established by the legislation of the Republic of Kazakhstan.

4. When a decision concerning deprivation of the licence of the accumulation
pension fund is passed, the authorised body shall appoint a temporary administration
(temporary manager of the accumulation pension fund), to which (which) powers of all
its bodies shall be transferred. The powers of earlier operating bodies of the
accumulation pension fund shall be stopped.

After the deprivation of the licence within ten working days the authorised body
to petition to the court an application concerning compulsory liquidation of the
accumulation pension fund in accordance with the procedure established by the
legislation of the Republic of Kazakhstan.

Information on the passed decision concerning the deprivation of the licence
shall be published by the authorised body in two periodical printed editions which are
distributed in the all territory of the Republic of Kazakhstan.

The procedure for working of the accumulation pension fund, appointment of its
temporary administration (temporary manager of the accumulation pension fund), as
well as powers of the temporary administration (temporary manager of the accumulation
pension fund) shall be determined by regulatory legal acts of the authorised body.

The temporary administration (temporary manager of the accumulation pension
fund) shall be obliged to undertake measures for transfer of pension assets, liabilities of
the accumulation pension fund under pension support agreements to another
accumulation pension fund in accordance with the procedure established by the
authorised body.

The temporary administration (temporary manager of the accumulation pension
fund) shall carry out own activity until the completion of the transfer of pension assets
and liabilities under agreements of pension support of the accumulation pension fund
that is under compulsory liquidation to the other accumulation pension fund.

Supervision of activities of the temporary administration (temporary manager of
the accumulation pension fund), till the liquidation commission of the accumulation
pension fund is appointed, shall be performed by the authorised body.

The report of the temporary administration (temporary manager of the
accumulation pension fund) shall be presented to the authorised body and to the court
passed the decision concerning liquidation of the accumulation pension fund.

The report of the temporary administration (temporary manager of the
accumulation pension fund) concerning the performed work shall be approved by the
court.

The temporary administration (temporary manager of the accumulation pension
fund) shall transfer documents and property of the accumulation pension fund to the
liquidation commission within not more than ten days from the day completion of the
transfer of pension assets and liabilities under agreements of pension support of the
accumulation pension fund that is in liquidation in accordance with the enforced
procedure, to another accumulation pension fund.

The reception-transfer of documents and property of the accumulation pension
fund from the temporary administration (temporary manager of the accumulation
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pension fund) to the chairman of the liquidation commission shall be formulated by an
act which shall be made in four copies and be approved by the authorised body. One
copy approved act shall be delivered to the court to be attached to materials of the case.

4-1. The accumulation pension fund, deprived of a licence, shall have no right
to carry out activities on attraction of pension contributions and effecting of pension
payments and other activities, it shall be obliged to stop all the operations on available
bank accounts, except for the cases related to expenses stipulated by regulatory legal
acts of the authorised body.

5. Insolvency and illiquidity of an accumulation pension fund shall be
established by the resolution of the authorised body submitted to a court, compiled
subject to computation techniques for prudential standards and other quotas and
standards obligatory for compliance, the size of the accumulation pension fund capital.

An accumulation pension fund may be recognised as bankrupt only pursuant to a
court decision in accordance with the established procedure. A non-judicial liquidation
procedure for an insolvent accumulation pension fund pursuant to a decision of its
creditors and the accumulation pension fund itself shall not be allowed. The possibility
of concluding a peace agreement by the parties in a bankruptcy case of an accumulation
pension fund shall be excluded.

6. From the date of institution by the court of a decision on enforced liquidation
of a pension fund:

1) the foundation parties (participants), authorities of an accumulation pension
fund shall not have the right to dispose of assets of an accumulation pension fund;

2) implementation of court decisions adopted previously shall be suspended;

3) any claims of creditors against an accumulation pension fund may be filed
only through liquidation proceedings, except for claims associated with current costs for
the maintenance of an accumulation pension fund;

4) it shall not be allowed to collect funds from bank accounts of an
accumulation pension fund pursuant to claims of creditors, tax service authorities,
including those which are subject to satisfaction through an unconditional (not requiring
acceptance) procedure, nor to assign a claim on assets of an accumulation pension fund;

5) it shall be prohibited to official persons of a pension fund to sell shares of the
accumulation pension fund that they hold.

7. After adopting a decision on liquidation of an accumulation pension fund
including on the basis of bankruptcy, a court shall institute liquidation procedures and
impose on the authorised body the duties to form a liquidation commission of a given
accumulation pension fund considering its affiliates and representations.

The procedure for the appointment and release of liquidation commissions for
accumulation pension funds which are liquidated in accordance with the enforced
procedure and the requirements applicable to the chairman and members of a liquidation
commission, shall be defined by regulatory legal acts of the authorised body.

Monthly remuneration payable to the chairman, members of a liquidation
commission of an accumulation pension fund and other involved employees shall not
exceed an amount of ten times minimum wage established by the Law concerning the
Republic's budget for the relevant fiscal year to each of them. [introduced by 10]

An interim liquidation balance sheet and register of creditors of an accumulation
pension fund shall be approved by the authorised body.

A liquidation commission of an accumulation pension fund shall be obliged to
submit to the authorised body reports on the work performed and, pursuant to its written
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request, additional information on its activities and information concerning the
liquidation of the accumulation pension fund.

Selling of assets of an accumulation pension fund to be liquidated shall be
carried out by its liquidation commission in accordance with the procedure defined by
the legislation of the Republic of Kazakhstan.

Evaluating property of the accumulation pension fund shall be conducted by the
liquidation commission in accordance with the legislation of the Republic of
Kazakhstan.

The procedure for liquidation and requirements to the functioning of the
liguidation commissions of accumulation pension funds to be liquidated through the
enforced procedure, shall be determined by the regulatory legal acts of the authorised
body.

7-1. Costs associated with the liquidation of an accumulation pension fund shall
be incurred at the expense of the accumulation fund to be liquidated, except for the
cases stipulated by paragraph 7-2 of this Article.

7-2. There shall be prohibited financing by the authorised body of expenses
related to cessation of activities of accumulation pension funds on the base of
compulsory liquidation, except for expenses related to work remuneration to officers of
the authorised body entered in the temporary administration (temporary administrator)
of the accumulation pension fund and the liquidation commission, as well as expenses
for publication in periodical printed editions of the Ministry of Justice of the Republic
of Kazakhstan in the state and Russian languages of information on the decision
concerning compulsory liquidation of the accumulation pension fund passed by the
court and expenses related to the state registration of the cessation of activities of the
accumulation pension fund on the base of compulsory liquidation by the body of justice
and the transfer of documents for storage to the archives after the completion of the
liquidation of the accumulation pension fund where there the accumulation pension fund
has no property or if its value is insufficient to cover those expenses.

8. The liquidation commission shall submit to the court a report on liquidation
and a liquidation balance sheet approved by the authorised body.

A court shall approve a report on liquidation and a liquidation balance sheet and
pass a ruling on the completion of liquidation proceedings.

The liquidation commission shall forward a copy court ruling to the body of
justice that carries out the state registration of legal entities and to the authorised body.

Upon the completion of liquidation of an accumulation pension fund the
liquidation commission shall be obliged to submit documents to the archive for storage
in accordance with the established procedure and to notify the authorised body
appropriately.

Article 45-3. The Supervisory Authority of the Authorised Body in the

Course of Liquidation of Accumulation Pension Funds

introduced by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations;

amended by 19) Law No. 107 of 23rd December 2005 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan Concerning Issues of Licensing and

83



Consolidated Supervision; and

20) Law No. 125 of 31st January 2006 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Entrepreneurship

1. For the purposes of exercising the supervision of activities of liquidation
commissions of accumulation pension funds which are liquidated in accordance with
voluntary and enforced procedures, including those on grounds of bankruptcy, the
authorised body shall have the following rights:

1) to receive from liquidation commissions reports on work performed and
where appropriate also additional information;

2) to establish the form, periods and timing for the submission of reports and
additional information by liquidation commissions;

3) to carry out audits of activities of liquidation commission in accordance with
the procedure established by the laws of the Republic of Kazakhstan;

4) where violations of the Republic of Kazakhstan legislation, rights, legitimate
interests of creditors are discovered in activities of liquidation commissions, to issue
written injunctions on elimination of such violations by liquidation commissions, and to
establish periods for the implementation of injunctions;

5) where a liquidation commission fails to implement within an established
period a written injunction, to petition to the court or procurator office authorities for the
protection of the rights and protected by law interests of creditors.

6) establish special considerations in and a procedure for formation and approval
of an estimate of liquidation expenses;

7) determine requirements to compliance of liquidation commissions with rules
for storage of ready cash with the cash office, performance of reception and expenditure
operations in ready cash, maintenance of cash documents, ensuring of expenditure of
ready cash, rests limits with the cash office, as well as dates of transfer of ready cash to
the current account of the liquidation commission.

2. In cases of violation by a liquidation commission of the Republic of
Kazakhstan legislation, the chairman of a liquidation commission shall be held
responsible in accordance with the laws of the Republic of Kazakhstan.

CHAPTER 9. OWNED CAPITAL OF ACCUMULATION PENSION FUNDS

Article 46. Formation of Owned Capital of Accumulation Pension Funds

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

1. Owned capital of an accumulation pension fund shall be formed at the
expense of:

1) contributions of foundation parties and shareholders to the authorised capital;

2) commission fees;

3) other sources provided for by the legislation of the Republic of Kazakhstan.

2. Owned capital of accumulation pension funds - is the value of assets of a
given accumulation pension fund less the amount of its liabilities.
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Article 47. Special Considerations in the Formation of the Charter Fund of

Accumulation Pension Funds

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan”; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. [repealed by 7]

2. The minimum amount of the authorised capital of an accumulation pension
fund must be not less than two billion tenge. The procedure for its formation and the
composition shall be established by the authorised body.

In the cases of an increase in the requirement to the minimum amount of the
authorised capital of an accumulation pension fund, the additional issue of shares shall
be carried out by the accumulation pension fund irrespective of whether it has losses.

3. The authorised capital of an accumulation pension fund shall be paid with
funds.

4. The foundation parties or shareholders which are legal entities shall
contribute funds to the authorised capital, pay on shares of the accumulation pension
fund within the limits of the owned capital. Less assets placed in shares and
participation shares in the authorised capital of other entities.

Foundation parties or shareholders which are physical persons shall contribute
funds to the authorised capital, pay on shares of the accumulation pension fund in
accordance with the requirements established by the tax legislation of the Republic of
Kazakhstan as regards the submission of the declaration of income and property.

5. At the moment of submitting the application for the receipt of a licence for
the right of carrying out activities associated with attraction of pension contributions
and performance of pension payments the charter capital must be fully paid in
accordance with the procedure established by the legislation of the Republic of
Kazakhstan.

6. The authorised body shall have the right to require submission of foundation
documents and financial reports from the foundation parties and shareholders of the
accumulation pension fund, as well as to request appropriate information from the state
bodies.

Article 48. Commission Fees of Accumulation Pension Funds
Introduced by 16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
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of Kazakhstan ““Concerning Pension Support in the Republic of Kazakhstan™

1. The maximal value of commission fees shall be established by the
accumulation pension fund within the limits but not over:

1) fifteen per cent of investment yield;

2) 0,05 per cent per month of pension assets.

The commission fees value may be changed not more than one time per year and
must be announced to depositors and recipients not later than one month before the
beginning of the calendar year by publication in less than two periodical printed editions
distributed in the all territory of the Republic of Kazakhstan, in the state and Russian
languages. The procedure for collection of commission fees shall be established by the
Government of the Republic of Kazakhstan.

2. Income gained from the use of own assets of the accumulation pension fund
shall be fully owned by the accumulation pension fund.

CHAPTER 10. ACCUMULATION AND REPORTING OF
ACCUMULATION PENSION FUNDS. SECRECY OF PENSION SAVINGS

Article 49. Accounting and reporting [inserted by 17] at Accumulation

Pension Funds

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™ ;

17) Law No. 69 of 8th July 2005 of the Republic of Kazakhstan Concerning the
Introduction of Amendments and Additions to Certain Legislative Acts of the Republic
of Kazakhstan Concerning Issues of Functioning of the State Authorities Exercising the
Regulation of Financial Markets; and

38) Law No. 258 of 19th March 2010 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of State Statistics and Taxation.

1. Accumulation pension funds shall keep accounting and they shall submit
financial reports and primary statistical data separately with regard to their own funds
and pension assets to the authorised body and (or) National Bank of the Republic of
Kazakhstan in accordance with the procedure established by legislation of the Republic
of Kazakhstan.

2. Accounting for pension savings at the expense of obligatory pension
contributions, voluntary pension contributions and voluntary vocational pension
contributions in individual pension accounts of the depositors (recipients) shall be
maintained separately in accordance with the procedure defined by the authorised body.
Supervision of the accuracy of accounting for pension contributions and assessment of
investment income in individual pension accounts of the depositors (recipients) shall be
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carried out by the authorised body.

2-1. Requirements to automated information systems for accounting for pension
assets and savings in individual pension accounts shall be established by the regulatory
legal act of the authorised body.

3. Accumulation pension funds shall be obliged to ensure accounting for and
keeping the documents used in accounting and in compiling statements. The list of the
main documents which are subject to keeping, and periods for their keeping shall be
established by the authorised body.

Article 49-1. Auditing Accumulation Pension Funds

Introduced by 21) Law No. 139 of 5th May 2006 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Auditing; and

amended by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability

1. Audits of accumulation pension funds shall be carried out by an auditing
organisation which is authorised to carry out audits in accordance with the Republic of
Kazakhstan legislation concerning auditing.

2. An audit report on financial statements of an accumulation pension fund shall
not constitute a commercial secret.

Article 49-2. Reports of a Large Participant in an Open Accumulation

Pension Fund

Introduced by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability

1. The large participant in the open accumulation pension fund which is a legal
person must submit to the authorised body yearly financial reports and an explanatory
note to them within one hundred twenty days upon the end of the financial year.

2. The large participant in the open accumulation pension fund which is a
physical person must submit to the authorised body within one hundred twenty days
upon the end of the financial year reports which comprise information on income and
property, and also information:

1) on exercising by the said participant together with other persons of the
influence upon decisions passed by the open accumulation pension fund in virtue of an
agreement between them or otherwise, in particular one comprising the description of
delegation of powers that determines the possibility of such an influence;

2) on positions held by the said participant at organisations with showing of
participatory interest held by the said large participant in the authorised capital (shares);

3) concerning the purchase by the said participant of participatory interest in the
authorised capital (shares) of organisations the participant holds, at the expense of
received loans;

4) on close relatives, spouse and close relatives of the husband (wife).
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3. The procedure for submission and forms of reports shall be established by the
regulatory legal acts of the authorised body.

4. The large participant which is a legal person holding (having the possibility
to vote with) twenty-five and more per cent of voting shares in the open accumulation
pension fund must submit to the authorised body:

1) quarterly consolidated financial reports and an explanatory note to them
within forty-five days following the reporting quarter;

2) consolidated and non-consolidated annual financial reports and an
explanatory note to them which are not certified by an auditing organisation, within one
hundred twenty days upon the end of a financial year.

5. The following information must be presented in an explanatory note to
annual financial reports of the large participant in the open accumulation pension fund
which is a legal person, and also in explanatory notes to quarterly and annual financial
reports of the large participant holding (having the possibility to vote with) twenty-five
and more per cent of voting shares in the open accumulation pension fund:

1) description of types of activity of the large participant (legal person holding
(having the possibility to vote with) twenty-five and more per cent of voting shares in
the open accumulation pension fund);

2) the name of each organisation in which the large participant (legal person
holding (having the possibility to vote with) twenty-five and more per cent of voting
shares in the open accumulation pension fund) is a participant (shareholder), amount of
participatory interest in its authorised capital (number of shares the participant holds),
description of the type or types of activity, financial reports of organisations in which
the large participant (legal person holding (having the possibility to vote with) twenty-
five and more per cent of voting shares in the open accumulation pension fund) is a
large participant (large shareholder);

3) the name of each organisation which is a large participant (shareholder) in the
large participant in the open accumulation pension fund (legal person holding (having
the possibility to vote with) twenty-five and more per cent of voting shares in the open
accumulation pension fund), amount of its participatory interest in the authorised capital
(number of shares held by it), description of the type or types of activity and financial
reports of the said organisation, and also information on affiliated persons, on persons
exercising control over the large participant, on subsidiary and related organisations of
the person which controls the large participant in the open accumulation pension fund.

Where the open accumulation pension fund has no large participant holding
(having the possibility to vote with) twenty-five and more per cent of voting shares in
the open accumulation pension fund, the large participant in the open accumulation
pension fund must submit financial reports and information specified in paragraph 5 of
this Article quarterly not later than forty-five days following the reporting quarter.

In case of change of members of executive officers at the large participant in the
open accumulation pension funds which is a legal person, the large participant in the
open accumulation pension fund which is a legal person shall submit to the authorised
body within thirty days from the moment of said changes information on unblemished
business reputation of executive officers with the attachment of confirming documents.

6. The non-resident large participant of the Republic of Kazakhstan which is a
legal person holding (having the possibility to vote with) directly or indirectly twenty-
five and more per cent of voting shares in the open accumulation pension fund, which is
subject to consolidated financial supervision in the country of its location, must submit
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to the authorised body consolidated and non-consolidated annual financial reports and
an explanatory note to them that are not certified by an auditing organisation, within one
hundred twenty days upon the end of the financial year.

The following information must be presented in an explanatory note to annual
financial reports of the non-resident large participant of the Republic of Kazakhstan
which is a legal person holding (having the possibility to vote with) directly or
indirectly twenty-five and more per cent of voting shares in the open accumulation
pension fund, which is subject to consolidated financial supervision in the country of its
location:

1) description of types of activity of the large participant in the open
accumulation pension fund,;

2) the name of each organisation in which the large participant is a participant
(shareholder), amount of participatory interest of the said organisation in the authorised
capital (number of shares it holds), description of the type or types of activity;

3) the name of each organisation which is a large participant (shareholder) in the
large participant in the open accumulation pension fund, amount of participatory interest
of the said organisation in the authorised capital (number of shares it holds), description
of the type or types of activity of the said organisation.

7. The large participant in the open accumulation pension fund which is a non-
resident of the Republic of Kazakhstan shall submit to the authorised body financial
reports, an explanatory note to them and other data provided for by this Article, in the
Kazakh and Russian languages.

8. Where the large participant in the open accumulation pension fund is a
resident financial organisation of the Republic of Kazakhstan, then the large participant
in the open accumulation pension fund shall submit information provided for by
paragraphs 1)—3) of paragraph 5 of this Article, in this case financial reports and an
explanatory note to them shall not be submitted in the event that the large participant in
the open accumulation pension fund has submitted to the authorised body said financial
reports for the required period.

Article 49-3. Audit of Large Participants in an Open Accumulation Pension

Fund and Legal Persons in Which an Accumulation Pension Fund Has

Considerable Participatory Interest

Introduced by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability

1. Auditing according to results of a financial year shall be obligatory for large
participants in an open accumulation pension fund, and also for legal persons in which
an open accumulation pension fund has considerable participatory interest.

A copy auditor's report and recommendations of the auditing organisation must
be submitted to the authorised body within thirty days from the day of receipt of the
mentioned documents.

The open accumulation pension fund shall be obliged to submit to other legal
persons in which the open accumulation pension fund has considerable participatory
interest a copy auditor's report within ten days after receipt of it.

Consolidated annual financial reports of the open accumulation pension fund
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must be certified by the auditing organisation.

2. The non-resident large participant of the Republic of Kazakhstan which is a
legal person holding (having the possibility to vote with) directly or indirectly twenty-
five and more voting shares in the open accumulation pension fund, which is subject to
consolidated supervision in the country of its location, shall submit to the authorised
body a copy auditor's report and recommendations of the auditing organisation within
thirty days from the day of receipt of the said documents by the non-resident large
participant of the Republic of Kazakhstan which is a legal person holding (having the
possibility to vote with) directly or indirectly twenty-five and more voting shares in the
open accumulation pension fund, which is subject to consolidated supervision in the
country of its location.

Consolidated financial reports of the non-resident large participant of the
Republic of Kazakhstan which is a legal person holding (having the possibility to vote
with) directly or indirectly twenty-five and more voting shares in the open accumulation
pension fund, which is subject to consolidated supervision in the country of its location,
must be certified by the auditing organisation that is competent to conduct audit of
financial organisations in the country of location of the said non-resident large
participant.

3. The large participant in the open accumulation pension fund which is a non-
resident of the Republic of Kazakhstan shall submit to the authorised body a copy
auditor's report and recommendations of the auditing organisation in the Kazakh or
Russian languages.

4. In the event that the accumulation pension fund, large participant in the open
accumulation pension fund, legal person in which the accumulation pension fund has
considerable participatory interest have not removed violations that influence upon the
financial status of the accumulation pension fund as specified in the auditor's report,
within three months from the day of receipt by the said persons of the auditor's report,
until the violations are removed the authorised body shall have the right:

1) in relation to the accumulation pension fund — to suspend the validity of the
licence for activity in respect of attraction of pension contributions on the basis of
subparagraph 6) of paragraph 8 of Article 42 of this Law;

2) in relation to the large participant in the open accumulation pension fund —to
apply measures provided for by paragraph 2 of Article 42-7 of this Law.

5. Where violations are not removed within a year from the date of the receipt
of said report the authorised body shall have the right:

1) in relation to the accumulation pension fund — to deprive the accumulation
pension fund of the licence on the basis of paragraph 11 of Article 42 of this Law;

2) in relation to the large participant in the open accumulation pension fund —
to undertake measures provided for by paragraph 3 of Article 42-7 of this Law.

Article 50. Secrecy of Pension Savings

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;
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10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan «Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Organising an Integrated System of State
Regulation and Supervision of Financial Markets and Financial Organisations;

16) Law No. 58 of 16th June 2005 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to the Law of the Republic of Kazakhstan
““Concerning Pension Support in the Republic of Kazakhstan™;

22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan. Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Social Security;

36) Law No. 192 of 28th August 2009 of the Republic of Kazakhstan
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Counteraction to Legalisation (Laundering)
of Income Gained in an lllegal Way, and Financing of Terrorism; and

39) Law No. 262 of 2nd April 2010 of the Republic of Kazakhstan Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan on Issues of Enforcement Procedures.

1. The secrecy of pension savings shall cover information on depositors
(recipients), on balances and movement of funds in individual pension accounts of
depositors (recipients).

Accumulation pension funds and the Centre shall guarantee secrecy of pension
savings.

2. Official persons and workers of accumulation pension funds, the Centre and
other persons who by virtue of their exercising their service duties got access to
information which constitutes a secrecy of pension savings shall not have the right to
divulge information which constitute the secrecy of pension savings and they shall bear
for their disclosure a liability in accordance with Laws of the Republic of Kazakhstan,
except for the cases stipulated in paragraphs 3 - 5 of this Article.

3. The secrecy of pension savings may be disclosed to the investor who makes
payment contributions, to the recipient or to any third party on the basis of written
permission from the recipient formulated in accordance with the requirements of the
legislation of the Republic of Kazakhstan.

4. Confirmations on balances and movements of funds in individual pension
accounts may be issued to the following:

1) the bodies of enquiry and preliminary investigation - with regard to the cases
which are in their criminal procedure processing;

2) to courts with regard to cases which are in their processing on he basis of
court definition;

2-1) court enforcement officers — in respect to executive documents which are
under their processing, on the basis of a resolution of the court enforcement officer
sanctioned by the court;

3) tax bodies on the issues associated with taxation of persons under audit;

4) to the authorised body — with regard to issues that emerged in connection
with the application of a recipient, or in connection with the performance by it of an
inspection of activities of the accumulation pension fund;

5) to the procurator - on the basis of the resolution on the inspection within the
bounds of his authority with regard to the materials under his consideration;
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5-1) to the authorised body for financial monitoring — for the purposes and
through the procedure provided for by the legislation of the Republic of Kazakhstan
concerning counteraction to legalisation (laundering) of income gained in an illegal
way, and financing of terrorism;

6) to representatives of a given depositor (recipient) - on the basis of a notarised
power of attorney;

6-1) the Centre — to form a database of depositors (recipients) in relation to
obligatory pension contributions;

7)  organisations of auditors that conduct annual obligatory audits of
accumulation pension funds.

5. Documents on the availability of the recipient's individual pension account,
concerning cash rests and flow on it, in case of death of the recipient, shall be issued
under the written request to the persons entered in the will, to the courts on the basis of
the determination on inheritance cases processed by them.

6. Documents confirming availability of the individual pension account and
money on it shall be issued, in case of death of a recipient, to notary offices, private
notaries and foreign consular institutions in relation to inheritance cases processed by
them.

CHAPTER 11. MANAGING PENSION ASSETS OF A ACCUMULATION
PENSION FUND

Article 51. The Procedure for Management of Pension Assets of an

Accumulation Pension Fund

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

Investment management of pension assets of an accumulation pension fund shall
be carried out by an organisation which carries out investment management of pension
assets, or by the accumulation pension fund independently, provided it has an
appropriate licence for the right to engage in such type of activities in accordance with
the procedure established by the authorised body.

Article 52. Organisations Which Carry Out Investment Management of

Pension Assets Accumulation Pension Funds

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds
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1. A organisation which carries out investment management of pension assets of
accumulation pension funds shall be a legal entity, a professional participant of
securities market and it shall be created in the form of a joint stock society in
accordance with the procedure established by legislation of the Republic of Kazakhstan.

1-1. Legal entities and physical persons both residents and non-residents of the
Republic of Kazakhstan may be foundation parties or shareholders of an organisation
which carries out investment management of pension assets, subject to the requirements
established by this Law and other regulatory legal acts of the authorised body.

1-2. Only a legal entity which is a financial institution that has certain rating
from one of the rating agencies, may be a foundation party or a shareholder of an
organisation which carries out investment management of pension assets, being- a non-
resident of the Republic of Kazakhstan. The list of the rating agencies and the minimum
rating shall be established by the authorised body.

Legal entities which have the status of a commercial organisation registered in
an off-shore zone, and legal entities in whose authorised capital directly of through
affiliated entities the legal entities that are registered in an off-shore zone participate,
may not be foundation parties nor shareholders of the organisations which carry out
investment management of pension assets of the Republic of Kazakhstan. The list of
off-shore zones shall be established by the authorised body.

1-3.  The overall authorised capital of the organisations which carry out
investment management of pension assets, with foreign participation, may not exceed
fifty per cent of the aggregate announced authorised capital of all the organisations
which carry out investment management of pension assets of the Republic of
Kazakhstan.

1-4. Not less than one third of the board of directors members or board members
of the organisation which carries out investment management of pension assets with the
participation of a non-resident of the Republic of Kazakhstan, must be citizens of the
Republic of Kazakhstan. Non-residents of the Republic of Kazakhstan who are board of
directors members and board members of the organisation which carries out investment
management of pension assets must present documents confirming the experience of
executive work for not less than three years at organisations which carry out activities in
the financial market.

1-5.  An organisation which carries out investment management of pension
assets, with participation of a non-resident of the Republic of Kazakhstan shall, be
recognised as an organisation which carries out investment management of pension
assets, in which more than twenty-five per cent of the voting shares are in ownership of
or managed by:

1) a non-resident of the Republic of Kazakhstan;

2) a resident legal entity of the Republic of Kazakhstan in which fifty per cent
of shares (contributions of participants) are in the ownership and (or) management of
non-residents of the Republic of Kazakhstan;

3) residents of the Republic of Kazakhstan who are nominee holders of
securities of non-residents of the Republic of Kazakhstan.

2. The business name of a organisation which carries out investment
management of pension assets of a accumulation pension fund must contain the word «
organisation which carries out investment management of pension assets».

3. The minimum amount of the charter capital of a organisation which carries
out investment management of pension assets the procedure for its formation and the
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composition shall be defined by the authorised body.
4. Property of organisations which carry out investment management of pension
assets shall be separated from pension assets of accumulation pension funds.

Article 53. Executive Officers of an Organisation Carrying out Investment

Management of Pension Assets

Introduced by 22) Law No. 148 of 4th July 2006 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan on Issues of Social Security

Requirements made to executive officers of the organisation carrying out
investment management of pension assets shall be determined by the Law of the
Republic of Kazakhstan ‘Concerning the Securities Market’.

Article 54. Investment Management of Pension Assets of a Nen-State

[excluded by 7] Accumulation Pension Fund

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

1. Investment management of pension assets of an accumulation pension fund
shall be carried out on the basis of a contract with one and more organisations which
carry out investment management of pension assets, at its discretion, and (or) by an
accumulation pension fund independently, provided it has an appropriate licence for the
right to engage in such type of activity, issued by the authorised body.

2. A organisation which carries out investment management of pension assets
shall have the right to enter agreements on managing pension assets simultaneously with
two or more accumulation pension funds;

4. An agreement on managing pension assets shall be signed in writing, non-
compliance with the written form of the agreement shall entail its invalidity.

5. The rules of the agreement on trust management of properties shall be applied
to agreement on managing pension assets.

6. Accumulation pension funds which independently carry out investment
management of pension assets shall have no right to conclude contracts with other
accumulation pension funds for investment management of pension assets of the latter.

Article 55. Duties and Restrictions of Activities of Organisations Which

Carry Out Investment Management of Pension Assets [modified by 7]

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»;

10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan «Concerning
the Introduction of Amendments and Additions to Certain Legislative Acts of the
Republic of Kazakhstan Concerning Issues of Organising an Integrated System of State
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Regulation and Supervision of Financial Markets and Financial Organisations;

18) Law No. 72 of 8th July 2005 of the Republic of Kazakhstan. Concerning the
Introduction of Amendments and Additions to Certain Legislative Acts of the Republic
of Kazakhstan Concerning Issues of Securities Markets and Joint-Stock Companies;

26) Law No. 230 of 19th February 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Protecting Rights of Minority
Investors; and

32) Law No. 88 of 20th November 2008 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Collective Investment and
Functioning of Accumulation Pension Funds

1. A organisation which carries out investment management of pension assets
shall be obliged, as follows:

1) to carry out investment of pension assets in accordance with the procedure
established by the authorised body;

2) to regularly carry out revaluation of pension assets in accordance with the
procedure established by legislation of the Republic of Kazakhstan;

3) to report on its activities within the period and in accordance with the
procedure established by the authorised body;

5) to publish information on its activities in accordance with the procedure, as
defined by the authorised body.

6) to execute other duties, as established by the authorised body and agreement
on management of pension assets.

2. For the purpose of protecting the rights and interests of investors of
accumulation pension funds organisation which carries out investment management of
pension assets shall be prohibited the following:

1) to issue other type of securities, than shares;

2) to borrow funds from banks for a period which exceeds three months in
amounts not more than amount of its own capital,

3) to make at the expense of pension assets transactions with affiliated persons,
except for transactions in organised markets, agreements of management of pension
assets, conversion by issuers of bonds which are in investment portfolios of
accumulation pension funds to shares, exercising of rights of preferential purchase,
claim of purchase from the issuer of shares that are in the investment portfolio of the
accumulation pension fund, and also cases established by a regulatory legal act of the
authorised body;

4) to issue loans by any method,;

5) to sell securities which are included into pension assets on the terms of
obligation of their reverse purchase;

6) to purchase any securities at premium;

7) sign agreements on sale of securities which do not belong to a accumulation
pension fund (short sale).

8) issue suretyships and guarantees of any type to commit pledge transactions
with pension assets;

9) to publish information which contains guarantees or promises of income
under investments of pension assets;
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10) carry out other business activities, except for the types of activities specified
in Article 58 of this Law as well as purchase and sale and leasing assets purchased for
their own needs.

Article 56. Formation of Owned Capital of Organisations Which Carry

Out Investment Management of Pension Assets

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»

The procedure for the formation of owned capital of a organisation which carries
out investment management of pension assets shall be defined by the authorised body

Article 57. Prudential Standards Obligatory for Compliance

introduced by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

26) Law No. 230 of 19th February 2007 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Protecting Rights of Minority
Investors

Prudential standards which are obligatory for compliance shall be established in
order to ensure guarantees of solvency and financial stability of organisations which
carry out investment management of pension assets.

The list of the prudential standards, their regulatory values and the techniques
for assessment, as well as the proformas of appropriate reports and dates of their
submission shall be established by the authorised body.

Where the organisation performing pension assets investment management or
the accumulation pension fund independently performing pension assets investment
management has not fulfilled requirements of the authorised body as indicated in the
written direction in relation to adjustment of data in financial and (or) other reports,
calculation of prudential standards and other obligatory rates and limits shall be
performed by the authorised body on the basis of the reports adjusted by it.

Article 58. Licensing of Activities Associated with Investment Management

of Pension Assets

introduced by 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

amended by 10) Law No. 483 of 10th July 2003 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Organising an Integrated System of
State Regulation and Supervision of Financial Markets and Financial Organisations.
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Activities associated with investment management of pension assets of
accumulation pension funds shall be licensed by the authorised body in accordance with
the procedure established by the legislation of the Republic of Kazakhstan.

An organisation which carries out investment management of pension assets if it
has appropriate licences shall have the right to carry out activities associated with
management of a securities portfolio and other types of activities in the securities
market in accordance with the procedure established by regulatory legal acts of the
authorised body.

Article 59. Liability of Organisations Which Carry Out Investment

Management of Pension Assets

as amended by 2) Law No. 364 of 5th April 1999 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»; and

7) Law No. 369 of 29th December 2002 of the Republic of Kazakhstan
«Concerning the Introduction of Amendments and Additions to the Law of the Republic
of Kazakhstan «Concerning Pension Support in the Republic of Kazakhstan»

An accumulation pension fund shall have right in a unilateral procedure to
terminate the contract with the organisation which carries out investment management
of pension assets, upon notifying it twenty days prior to the intended termination date,
and also to claim compensation for losses caused by improper management of pension
assets.

An Organisation which carries out investment management of pension assets
shall be liable for its obligations to the accumulation pension fund with all the capital
that it owns.

Article 59-1. Audits of Organisations Carrying Out Investment

Management of Pension Assets

Introduced by 21) Law No. 139 of 5th May 2006 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Auditing; and

amended by 31) Law No. 72 of 23rd October 2008 of the Republic of
Kazakhstan. Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Financial System
Stability

1. Audits of organisations carrying out investment management of pension
assets shall be carried out by auditing organisations authorised to carry out audits in
accordance with the Republic of Kazakhstan legislation concerning auditing.

2. Audit reports on financial statements of organisations carrying out investment
management of pension assets shall not constitute a commercial secret.

Section 4. Special Considerations in Pension Support to Servicemen,
Officers of the Law Enforcement Authorities
Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
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Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

CHAPTER 12. THE RIGHT TO PENSION PAYMENTS FOR LENGTH
OF SERVICE
Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

Article 60. The Right to Pension Payments for Length of Service

Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

1. Servicemen (except for servicemen of fixed-term service), officers of the law
enforcement authorities, whom special ranks, class ranks are conferred on, and also
persons, whose rights to have special ranks, class ranks and to wear the uniform
clothing are abolished from 1st January 2012, shall have the right to have pension
payments for length of service as follows:

1) who have the length of military service, service at the law enforcement
authorities, whom special ranks, class ranks are conferred on, for not less than twenty-
five years, who have reached the maximum age to be on service as established by the
legislation of the Republic of Kazakhstan;

2) who have the length of military service, service at the law enforcement
authorities, whom special ranks, class ranks are conferred on, for not less than twenty-
five years, who were dismissed due to the staff reduction, own wish and state of health;

3) officers, warrant officers (naval warrant officers), persons of the middle,
senior and high commanding staff of the law enforcement authorities, whom special
ranks, class ranks are conferred on, and also persons who pass military service
according to contracts, who were dismissed upon the reach of the maximum age to be
on military service and service at the law enforcement authorities that is established by
the legislation of the Republic of Kazakhstan, whom special ranks, class ranks are
conferred on, because of the staff reduction or state of health, who have the total length
of work of twenty-five years and more, out of which continuous military service and
service at the law enforcement authorities is not less than twelve years and six months.

2. Servicemen, officers of the law enforcement authorities, whom special ranks,
class ranks are conferred on, and also persons, whose rights to have special ranks, class
ranks and to wear the uniform clothing are abolished from 1st January 2012, who were
dismissed from the service and who had on 1st January 1998 the length of service of ten
years and more, where they have no right to a pension for length of service subject to
paragraph 1 of this Article, shall be granted pension payments from the Centre on the
general bases in accordance with this Law.

98



3. When pensioners out of servicemen, officers of the law enforcement
authorities, former State Investigation Committee, and also persons, whose rights to
have special ranks, class ranks and to wear the uniform clothing are abolished from 1st
January 2012, are taken to civil service with the conferment of a military (special) rank,
class rank on, payment of the pension shall be stopped from the day of appointment to
the position.

4. Officers of the law enforcement authorities, whose rights to have military and
special ranks, class ranks and to wear the uniform clothing are abolished from 2012,
shall have the right to pension payments for length of service upon the reach of the age
corresponding to the maximum age for being on the military and law enforcement
services for the said category of persons, that is fixed in respect to the military (special)
rank, class rank as on 1st January 2012 on the bases specified in paragraph 1 of this
Article.

Article 61. Amounts of Pension Payments from the Centre for Length of

Service

Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

1. Pension payments from the Centre shall be granted:

1) in full volume — to persons who have the right to pension payments on the
bases specified in paragraph 1 of Article 60 of this Law, when they have the length of
military service, service at the law enforcement authorities ten years and more as on 1st
January 1998;

2) in non-full volume — to persons who have the right to pension payments on
the bases specified in paragraph 1 of Article 60 of this Law, when they have the length
of military service, service at the law enforcement authorities less than ten years as on
1st January 1998.

2. Pension payments from the Centre in full volume shall be established at the
rate of fifty per cent of the money allowance that is determined in accordance with
Article 63 of this Law.

3. Pension payments from the Centre in non-full volume shall be established at
two per cent of the money allowance to be determined in accordance with Article 63 of
this Law for each year of the length of service and of the length of work as on 1st
January 1998.

4. For each year of the length of military service, service at the law enforcement
authorities over twenty-five years the amount of pension payments in full volume, that
are granted in accordance with subparagraphs 1) and 2) of paragraph 1 of Article 60 of
this Law, shall be increased by two per cent, for each year of the length of work it shall
be increased by one per cent of the money allowance to be determined in accordance
with Article 63 of this Law. For each year of the total length of work over twenty-five
years the amount of pension payments in full volume, that are granted in accordance
with subparagraph 3) of paragraph 1 of Article 60 of this Law, shall be increased by one
per cent of the money allowance to be determined in accordance with Article 63 of this
Law.
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5. The total amount of pension payments computed in accordance with
paragraphs 1—4 of this Article may not exceed sixty-five per cent of the money
allowance determined in accordance with Article 63 of this Law. The maximum
amount of monthly pension payments to servicemen, officers of the law enforcement
authorities, whom special ranks, class ranks are conferred on, and also persons, whose
rights to have special ranks, class ranks and to wear the uniform clothing are abolished
from 1st January 2012, may not exceed the one hundred four-times monthly assessment
index established by the law concerning the republic's budget.

Article 62. Counting Length of Service

Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

Counting length of service to servicemen, officers of the law enforcement
authorities, and also persons, whose rights to have military or special ranks, class ranks
and to wear the uniform clothing are abolished from 1st January 2012, shall be made
through the procedure to be determined by the Government of the Republic of
Kazakhstan.

In this respect, length of service for the grant of pension payments shall be
counted according to the calendar, except for the cases established by the legislation of
the Republic of Kazakhstan.

Article 63. Amount of Money Allowances to Be Taken into Account for

Pension Support

Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

1. Amount of money allowances that is taken into consideration for pension
support to servicemen, officers of the law enforcement authorities, and also persons,
whose rights to have military or special ranks, class ranks and to wear the uniform
clothing are abolished from 1st January 2012, shall be determined on the day of
dismissal (striking off the staff lists) from the service.

2. Amount of money allowances that is taken into consideration for pension
support to servicemen, officers of the law enforcement authorities, and also persons,
whose rights to have military or special ranks, class ranks and to wear the uniform
clothing are abolished from 1st January 2012, shall comprise an official salary, a salary
(additional payment) for the military (special) rank, class rank.

3. Amount of money allowances that is taken into consideration for pension
support to servicemen, officers of the law enforcement authorities, except for the
customs authorities, and also persons, whose rights to have military or special ranks,
class ranks and to wear the uniform clothing are abolished from 1st January 2012, shall
be confirmed by a certificate of the established model from the appropriate financial
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authority in the last place of service.

Article 64. Timing for Granting and Effecting Pension Payments

Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

1. Pension payments to servicemen, officers of the law enforcement authorities,
and also persons, whose rights to have military or special ranks, class ranks and to wear
the uniform clothing are abolished from 1st January 2012, that are granted at the
expense of budget funds shall be effected from the day of dismissal from service
(striking-off the staff lists), but not before the day until which money allowances were
paid them.

2. Effecting pension payments to servicemen, officers of the law enforcement
authorities, and also persons, whose rights to have military or special ranks, class ranks
and to wear the uniform clothing are abolished from 1st January 2012, at the expense of
budget funds as provided for the maintenance of appropriate services, shall be carried
out in full whether beneficiaries have earnings or other income or not.

3. Pension payments to servicemen, officers of the law enforcement authorities,
whom special ranks, class ranks are conferred on, and also persons, whose rights to have
military or special ranks, class ranks and to wear the uniform clothing are abolished
from 1st January 2012, at the expense of personal pension accumulations, shall be
effected in accordance with pension agreements.

4. In case of renewal of earlier granted pension payments to pensioners out of
servicemen, officers of the bodies of the public prosecutor office, bodies of internal
affairs and of the Committee of the Criminal Penal System of the Ministry of Justice,
bodies of the financial police and state fire service, whom special ranks, class ranks are
conferred on and whom the procedure applies as established by the legislation of the
Republic of Kazakhstan for officers of the bodies of internal affairs, former State
Investigation Committee, public prosecutor office, Customs Committee, Committee for
Emergency Situations of the Republic of Kazakhstan, or in case of conversion of the
pension from the Centre to the pension for length of service, pensions shall be paid in an
amount determined at the time of stop of payment of the pension for length of service,
with regard for the indexation carried out through the procedure established by the
legislation of the Republic of Kazakhstan for the period for which the payment of the
pension was suspended.

5. In case of renewal of earlier granted pension payments to pensioners out of
servicemen, officers of the law enforcement bodies, and also persons, whose rights to
have military or special ranks, class ranks and to wear the uniform clothing are
abolished from 1st January 2012, or in case of conversion of the pension from the
Centre to the pension for length of service, pensions shall be paid in an amount
determined at the time of stop of the payment of the pension for length of service, with
regard for the indexation made through the procedure established by the legislation of
the Republic of Kazakhstan for the period for which the payment of the pension was
suspended.

101



Article 65. Funds and the Procedure for Payment of Pensions

Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

1. Pension support to persons, who retired on a pension before 1st January
1998, out of servicemen, officers of the law enforcement authorities, whom special
ranks, class ranks are conferred on and whom the procedure established by the
legislation of the Republic of Kazakhstan for officers of the bodies of the public
prosecutor office, bodies of internal affairs and former State Investigation Committee
applies, shall be made at the expense of budget funds with preservation of the
established pension amount.

2. Pension support to servicemen, officers of the law enforcement authorities
who have the length of military service or service at the law enforcement authorities as
on 1st January 1998 more than ten years, shall be made at the expense of budget funds.

3. Pension support to servicemen, officers of the law enforcement authorities,
whom special ranks, class ranks are conferred on and whom the procedure established
by the legislation of the Republic of Kazakhstan for officers of the bodies of the public
prosecutor office, bodies of internal affairs and former State Investigation Committee
applies, who have the length of military service or service at the bodies of the public
prosecutor office, internal affairs and former State Investigation Committee as on 1st
January 1998 more than ten years, shall be made at the expense of budget funds.

4. For servicemen, officers of the law enforcement authorities, and also persons,
whose rights to have military or special ranks, class ranks and to wear the uniform
clothing are abolished from 1st January 2012, who are maintained at the expense of
budget funds, who have had as on 1st January 1998 the length of military service,
service at the law enforcement authorities not less than ten years, the procedure of
obligatory pension contributions to accumulation pension funds shall be imposed in an
amount of twenty per cent of the money allowance established by paragraph 2 of Article
63 of this Law, to a personal pension account at the choice of the depositor at the
expense of budget funds.

Pension payments to servicemen and officers of the law enforcement authorities,
and also persons, whose rights to have military or special ranks, class ranks and to wear
the uniform clothing are abolished from 1st January 2012, shall be made from
accumulation pension funds based on personal pension accumulations, and also at the
expense of budget funds.

5. For servicemen, officers of the law enforcement authorities, and also persons,
whose rights to have military or special ranks, class ranks and to wear the uniform
clothing are abolished from 1st January 2012, who were recruited to serve for the first
time after 1st January 1998, the procedure for formation of pension accumulations shall
apply subject to paragraph 3 of this Article. Pension payments to them shall be effected
from accumulation pension funds based on personal pension accumulations.

Article 66. The Authorities That Carry out Pension Support to Servicemen

and Officers of the Law Enforcement Authorities
Introduced by 42) Law No. 379 of 6th January 2011 of the Republic of
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Kazakhstan Concerning the Introduction of Amendments and Additions to Certain
Legislative Acts of the Republic of Kazakhstan on Issues of the Law Enforcement
Service and Award of Class Ranks, Military and Special Ranks, the Right to Wear the
Uniform Clothing by Servicemen and Officers of Other State Authorities.

1. The grant of pension payments to servicemen, officers of the law
enforcement authorities, and also persons whose rights to have military or special ranks,
class ranks and to wear the uniform clothing are abolished from 1st January 2012, shall
be carried out by appropriate state authorities through the procedure to be determined by
the Government of the Republic of Kazakhstan.

2. Pension support of servicemen, officers of the law enforcement authorities,
and also persons, whose rights to have military or special ranks, class ranks and to wear
the uniform clothing are abolished from 1st January 2012, at the expense of obligatory
and voluntary pension contributions to accumulation pension funds, shall be carried out
through the procedure defined by this Law.

Section 5. Concluding Provisions

Article 67. State Social Benefits on Age, Disablement on Loss of

Breadwinner to Citizens Who Have the Right to Receive Social Pensions,

Pension on Disablement on Loss of Breadwinner

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»; and

14) Law No. 13 of 20" December 2004 of the Republic of Kazakhstan.
Concerning the Introduction of Amendments and Additions to Certain Legislative Acts
of the Republic of Kazakhstan Concerning Issues of Division of Duties Between the
Levels of the Governmental Administration and Budget Relations.

1. Appointment of pensions on disablement, on loss of breadwinner, social
pensions from the 1st of January 1998 shall be paid at the expense of budget funds in
the form of state social payments on age disablement or loss of breadwinner.

2. Amount of state social benefits may not be less than amount of pensions
received before the 1st of January 1998.

3. Benefits on disablement if there are conditions established by Article 9 of this
Law at the discretion of the citizen may be replaced by pension payments from the
Centre in accordance with the procedure established by legislation of the Republic of
Kazakhstan.

4. The terms, procedure for appointment in amounts of state social benefit shall
be defined by the legislative acts of the Republic of Kazakhstan.

Article 68. Liability for Violation of Legislation of the Republic of

Kazakhstan Concerning Pension Support

amended by: 7) Law No. 369 of 29th December 2002 of the Republic of
Kazakhstan «Concerning the Introduction of Amendments and Additions to the Law of
the Republic of Kazakhstan «Concerning Pension Support in the Republic of
Kazakhstan»
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Liability for violation of legislation of the Republic of Kazakhstan concerning
pension support shall be established in accordance with the laws of the Republic of
Kazakhstan.

Article 69. The Procedure for This Law Entering into Force
This Law shall enter into force from the 1st of July 1997, except for Articles 1,
2, paragraphs 1, 3, 4 of Article 4, Articles 5, 7 - 21, paragraphs 1, 2, 4, 5 of Article 23,

Article 24, sub-paragraph 1) of paragraph 2 of Article 27, Articles 60 - 67, which shall
be implemented from the 1st of January 1998.

President of the Republic of Kazakhstan
N. NAZARBAEV
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