PROTOCOL A
(referred to in Article 12)

EXCHANGE OF AGRICULTURAL CONCESSIONS BETWEEN

THE REPUBLIC OF MACEDONIA ON THE ONE SIDE

AND

THE REPUBLIC OF BULGARIA ON THE OTHER SIDE

Article 1
This Protocol shall apply to products that are specified in Chapter II of the Agreement.

Article 2
Customs duties on imports, applicable in the Republic of Macedonia to products originating in the Republic of Bulgaria, listed in Annex I to this Protocol shall be abolished or reduced within the limits of tariff quotas specified in this Annex to the level set out in this Annex from the date of application of this Agreement.

Article 3

Customs duties on imports, applicable in the Republic of Bulgaria to products originating in the Republic of Macedonia, listed in Annex II to this Protocol shall be abolished or reduced within the limits of tariff quotas specified in this Annex to the level set out in this Annex from the date of application of this Agreement.

Article 4

1.
Basic duties, agreed under the Annexes to this Protocol are the Most-Favoured-Nation duty rates applied at the date of entering into force of this Agreement. For the products not included in the Annexes to this Protocol the MFN rate of duty at the moment of actual importation shall be applied. Customs duties referred to in this Protocol include ad valorem and specific customs duties and product specific levies.

2.
If, after entry into force of this Agreement, any tariff reductions are applied on an erga omnes basis, such reduced duties shall replace the basic duties referred to in paragraph 1 as from the date when such reductions are applied.

Article 5

1.
The administrative arrangement on the management of the tariff quotas, specified in the Annexes of this Protocol, shall be based on the principle first come, first served.

2.
The tariff quotas specified in Annexes I and II shall apply on a calendar year basis. Where the tariff quota is to be applied for a period shorter than the calendar year, then the tariff quota quantity shall be adjusted proportionally.

Article 6

1.
Both Contracting Parties agree not to apply bans, quantitative restrictions, permission or licensing regime on imports of products, falling under Chapter II, which are listed in Annex I and Annex II to this Protocol.

2.
The provisions of paragraph 1 shall not prejudice the rights of the Contracting Parties under Article 14 of the Agreement.

Article 7

1.
Taking into account the transitional state of the Macedonian economy, the Contracting Parties agree that the Republic of Macedonia may continue to implement the existing protective measures on export and import in a transitional period of five years starting from the entry into force of the Agreement.

2.
The list of products, for which the protective measures shall be applied by the Republic of Macedonia, in accordance with the Law on Customs Tariff (Official Gazzette of the Republic of Macedonia No 38/96) and Decision for classification of goods into forms of export and import (Official Gazzette of the Republic of Macedonia No 39/96, 64/96, 66/96, 67/96, 45/97, 54/97, 66/97, 20/98, 26/98 and 17/99) shall be as follows:

On import:

0803 00 00 00

0805 10 00 00

0805 20 00 00

1001 10 00 00

1001 90 00 30

1001 90 00 50

1001 90 00 90

1006 10 00 90

1006 20 00 00

1006 30 00 10

1006 30 00 20

1006 40 00 10

1006 40 00 90

1101 00 00 00

1701 99 10 00

On export:

1001 10 00 00

1001 90 00 30

1001 90 00 50

1001 90 00 90

1512 11 00 00

1701 99 10 00

3.
The provisions of paragraphs 1 and 2 shall not apply to the products listed in paragraph 2, for which the protective measures have been eliminated before the expiry of the transitional period referred to in paragraph 1, as of the date of the enforcement by the Republic of Macedonia of the relevant regulation.

Article 8
For the purpose of ensuring the proper functioning of the provisions of Protocol A to this Agreement and the possibilities of granting each other further concessions, the Parties shall hold consultations regularly on a mutually advantageous and reciprocal basis within the framework of the Joint Committee.

