PAGE  
2

ITA Workshop
18 January 2006

Opening Remarks by Mr. MacGann, Director General
of European Information and Communication Technology Industry Association

(EICTA)


Dear Chairman, dear friends and colleagues


In the name of the European ICT and Consumer Electronics industry, it is a pleasure for me to express our appreciation to the WTO for hosting today's workshop and for the ITA Committee chair and Members to give us the chance to discuss which has become one of the pre-eminent global policy challenges for the industries we represent.


Location that was witnessed numerous positive developments for the world moving towards free trade.


Shortly before the 10 Years anniversary of the entering into force of the Information Technology Agreement.

EICTA and its partner associations advocate the principle of free, balanced, open and fair trade.  We believe in zero tariffs and zero non-tariff barriers, world-wide, in a multilateral, rules-based trading system affording maximum access to markets with the minimum of barriers.


Over the past 60 years the tariffs of industrial countries have fallen sharply until they have reached a point of around 5% on average today.  Economic growth and world trade have increased at the same time at an enormous pace.  Economists agree that there is a link between these two factors.  Trade policies that embrace the concepts of zero tariff and non tariff barriers for products and services will result in real competition, it will create and drive innovation and ensures economic growth.


Information and Communication Technology products are essential contributors to advances in all sectors of the economy and to society.  Agriculture, the automotive industry, textiles, the medical sector, public services;  all are benefiting from ICT.  The ITA has been an overwhelming success story.  The elimination of import duties on ICT products has greatly accelerated growth in sales all over the world.  The reduced costs of ICT products have advanced their usage and have brought benefits to all sectors of society in countries that have signed the ITA.


Challenges created by convergence of ICT and CE technologies with regard to the custom classification of these new innovative products.


Major set back: (non) development / failure of Doha Round.

Therefore it is time to act.  Erosion of ITA agreement.  Its lists which are the key to zero-duty trade contain less and less innovative state of the art products of the modern information society, but increasingly read like a collector's guide of pioneer-type ICT products of the past.


There is a real problem out there and representatives from ICT companies/associations form around the glove travelled to Geneva today to try and solve it.


Today, we do not ask to enlarge the scope of the ITA, we just argue in favour of starting an open and conclusive discussion on how to maintain the current products within the scope, even if they are more functional, innovative, etc.


Let's work together to make sure that on the basis of today's workshop, progress will be made in the upcoming months so that we can all have a real and honest celebration of an agreement which once merited to be perceived as one of the most progressive and successful trade agreement ever signed.
