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Breakout Sessions 
(Small-group exercises)

WTO/UNESCAP/ASCI REGIONAL SEMINAR ON TRADE AND COMPETITION POLICY

FOR ASIA AND PACIFIC ECONOMIES

6-8 October 2004

Hyderabad

The breakout sessions, in which participants will undertake work in small groups, form an integral part of the seminar.  In each breakout session, which will be one-and-a-half hours in duration, participants will address specific questions which have been prepared in advance (see attached). The discussions in the small groups will be followed by brief reports by each group to all the assembled participants and resource persons.


The questions to be addressed have been designed both to provide insights into specific aspects of competition law enforcement and to permit the participants to reflect on the broader policy issues under discussion.


All of the questions are based on hypothetical market situations which are not intended to represent actual situations in particular countries.


Each of the participants has been allocated to one of 4 breakout groups  (also attached).  At the beginning of the breakout session, each group will nominate a chairperson who will be responsible for making a report to the assembled participants (a new chairperson should be chosen for each session).  Each group will also have assigned to it one of the resource persons who will act as an expert advisor.

The venues in which each breakout session group will meet will be announced before each session.

ALLOCATION OF PARTICIPANTS TO THE GROUPS

Group A:  Chairman:  To be determined
Advisor:  Mr. Arhel
Mr. Md. Mosharaf Hossain BHUYAN (Bangladesh)

Mr. Bunna YEA (Cambodia)

Mr. Banesaty THEPHAVONG (Lao People's Democratic Republic)

Ms. Balormaa BATSAIKHAN (Mongolia)

Mr. Bishnu Prasad PANDEY (Nepal)

Mr. Mark FIDOW (Samoa)

Mr. Jianzhong SHI (China)
Group B:  Chairman:  To be determined
Advisor:  Mr. Barutciski/Dr. Chakravarthy
Mr. Md. Mizanur RAHMAN (Bangladesh)
Ms. Dechen WANGMO (Bhutan)

Mr. Abdul IMTIAZ (Fiji)

Mr. Tin MYINT (Myanmar)

Mr. Ram Prasad DHAKAL (Nepal)

Mr. Shehzada Taimur KHUSROW (Pakistan)

Mr. Manickam SUNDARALINGAM (Sri Lanka)

Group C:  Chairman:  To be determined
Advisor :  Mr. Evans

Mr. Dhanraj SUBBA (Bhutan)

Mr. Chreav LAY (Cambodia)

Mr. George NAKAORA (Fiji)
Ms. Amarjargal DANAARAGCHAA (Mongolia)

Mr. Gulam Rasool ANJUM (Pakistan)
Mr. Henis VAEKESA (Solomon Islands)

Group D: Chairman:  To be determined
Advisor : Dr. Evenett

Ms Mazlizah Pg. Hj. MAHALEE (Brunei Darussalam)
Mr. Jiannan LIU (China)
Mr. Somphouang PHIENPHINITH (Lao People's Democratic Republic)

Mr. Khaing Myat KYAW (Myanmar)

Mr. Petaia Leavai (Samoa)

Mr. Elijah GUI (Solomon Islands)
PRACTICAL EXERCISE
Day 1: 
16:15-17:30
BREAKOUT GROUP SESSION:  THE INVESTIGATION OF CARTELS
16:15-17:15
Breakout Session

Case Study

A construction company official informs your government that the three national producers of cement have consistently charged the same high prices for their products for the last three years.  In addition, the chief executives of all three companies are members of the same social club where they meet together regularly for private lunches.  The construction company official recently asked one company for a price discount in return for a high-volume order but was told that this was "against the rules".  You are asked to advise your government on the approach to adopt.

1) Would you suggest launching an investigation? 

2) What evidence would you seek in any investigation?  How would you prepare the investigation?

3) During the preparation of the investigation, you discover that a fourth producer of cement, located in a neighbouring country, appears to have coordinated its prices with the three domestic producers.  In fact, the fourth producer appears to have been the leader in initiating the practice of price coordination.  How will this new element impact on your investigation (if any)?
4)  Are you aware of similar situations in any industries in your own country?  Do you think that cartels are a problem worthy of attention by policy-makers?
5)  What cooperative mechanisms might be helpful in addressing cartel issues in your country?
17:00-17:30
Reports by Breakout Group Chairpersons
Day 2

11:30-13:00
BREAKOUT GROUP SESSION:  THE INVESTIGATION OF A MERGER WITH POSSIBLE EFFICIENCY IMPLICATIONS
11:30-12:30
Breakout Session

Case Study

You are notified that the largest retail bank in your country wants to purchase the fourth largest bank. The banking sector is comprised of seven banks. The largest has 35% of the market, second largest 20%, third largest 15%, fourth largest 10% and fifth, sixth and seventh largest 5 % each. The market share of foreign banks in the country is limited to 5 %, by regulation, though there are signs that foreign banks are interested to play a larger role.
The second largest bank is the result of a merger that was allowed five years previously. Roughly one third of your citizens do not have bank accounts but use a national savings bank built around the postal system. 

1)
What sort of factors should you take into account when looking at the merger?

2)
Which markets are likely to be covered in the investigation?

3)
Does it matter that you allowed a large merger in the sector five years ago; and if so in what way?  Does it matter that a third of consumers do not use bank accounts?

4)
Are there any broader implications of allowing the merger that you would be concerned about?

5)
The largest bank (i.e., the prospective buyer) tells you that the merger will enable it to achieve significant efficiencies and enhanced convenience for consumers, for example by putting the automated teller machines operated by both banks under common ownership and control.  Increased efficiency will also allow it to expand its operations, overseas.  What is your response to this argument?  In particular,

a)  What evidence would you want to see that the promised efficiencies are real?


b)  In the event that you conclude that there are potential efficiencies to be realized, are there other ways of achieving them that would not involve an outright merger of the firms?


c)   Assume that you accept the argument that the claimed efficiencies are real and substantial and justify allowing the merger to proceed (in reality, you might or might not do this).  Is there a way that you might allow the merger to proceed while still ensuring that competition is not lessened?

12:30-13:00
Reports by Breakout Group Chairpersons
Day 3
11:30-13:00
BREAKOUT GROUP SESSION:  ESTABLISHING EFFECTIVE COMPETITION SYSTEMS IN ASIAN DEVELOPING ECONOMIES: CURRENT DEVELOPMENTS, CHALLENGES AND OPPORTUNITIES
11:30-12:30
Breakout Session

Practical exercise
1) What are the practical challenges in your country relating to the passage of competition legislation and/or to the effective implementation of such legislation?

2) What practical steps might you envisage to address those challenges?

3) What other institutions in your country might you consider working with/involve in appropriate research and policy development activities to obtain necessary support?

4) How might international organisations (either regional or multilateral) be helpful to you in addressing the challenges identified?

12:30-13:00
Reports by Breakout Group Chairpersons
__________

