Statement of European Commissioner for Trade,

Peter Mandelson, at the TNC (Mond. 21 July 2008)
Chairman, colleagues,

We are being watched closely. We need good news from Geneva this week. 

This is a moment of decision. The negotiation is now significantly more mature than it was two years ago. There is also a sense of negotiating fatigue of the sort that has indicated the end of trade rounds in the past. As we all know, after the summer, the political window will close.

The EU is committed to negotiating in good faith this week.  If we are going to strike an agreement, we must all avoid locking ourselves into rhetorical positions that make final compromises more difficult. 

We have worked hard to reach this point. Now we need to work together to make the final moves that a deal requires. All of us have political constraints, and we all need to take each others' needs into account.

The key question as I see it is whether, based on the texts, the necessary balance of effort can be achieved between developed and developing countries – apart from the poorest and most vulnerable.

Developing countries must feel that this deal does them justice. I believe it will. There will be an unprecedented development outcome in farm reform, and the new goods trade flowing from the package should also bring real value for developing countries. But we will also not allow explicit development questions such as preference erosion, cotton, aid for trade or a crucial global extension of duty-free quota-free market access to slip off the agenda. 

On the European side, as on others, there are some political 'must-haves'. In agriculture, NAMA, services and GIs.  We are prepared to offer more than others in this round, but everyone must understand that we need something in return. 

On agriculture, the EU will be the major net loser in any deal. 

We are bringing to these negotiations a groundbreaking reform of agricultural support; one that would slash our overall subsidy ceiling by almost 100bn euros. In our initial offer we tabled a 36% reduction in our average agricultural tariffs; we are now offering to cut them by a minimum of 54%! 

There is now full transparency on the volumes of new access that we will extend through TRQs for any potential sensitive products. We have front-loaded commitments on farm export subsidies and are ready as part of a deal to eliminate them completely and for good.
In short, the potential deal is of huge economic value and is directly tailored to the interests of farm exporters in the developing world. 

In Europe, this once in a generation effort will be painful. But it is on the table now because of our commitment to this Round and the multilateral trading system. It will not remain on the table indefinitely. 

That is why we need to see the same high level of ambition in the other market access pillars of the DDA. 

In NAMA, Europe will cut every tariff line, without flexibilities –  no exceptions, no loopholes - for 1000 billion euros of imports into the most valuable market in the world. 

On services, too, our offer is unparalleled and we are ready to go even further, especially on developing country priorities, so long as we get clear commitments to proportionate offers from others. 

This, in short, is what the EU is prepared to do so long as others also step up to the plate. This must include moves on questions such as Geographical Indications, which we have been negotiating for thirteen years. They are a form of intellectual property, entitled to effective legal protection.

We will not, and never have, insisted on parity between the developed world and competitive developing countries. And certainly not for those further down the development ladder. 

On the basis of the original Doha mandate, developing countries claim special treatment. That demand has taken a wide range of forms. Virtual exemption for agricultural special products. New forms of agricultural subsidy. The possibility to shelter industrial goods partially or fully from liberalisation, without other forms of compensatory market access. 

And whereas we have had to give clear indications of which agricultural products will be affected by cuts, we have no idea in NAMA which products will be sheltered. That has left us with far too little clarity as to what exactly we can expect to gain from the Round. 

We need bankable assurances that flexibilities will not shelter entire sectors. Hence our insistence on an anti-concentration clause. Why should European industries like cars and textiles see their tariffs slashed to less than 6% at home while the tariff protection of the same sectors remains untouched or barely affected in the fastest growing economies in the world?
Mr Chairman,
Only a limited number of developing countries must accept tariff cuts imposed by a NAMA coefficient. They must be real. These cuts must provide some new market access in practice.  That is the political bottom line. Nothing else will work for us. Nothing else will close the deal. 

(ENDS)
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