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Sophia Murphy defined dumping at the sale of goods at less than cost of production prices plus a reasonable profit. Dumping reflects a distorted market where production is supported independently of demand. Leading to depressed international agricultural prices, dumping causes unfair competition for small farmers in rural areas of developing countries, where 70% of the world’s poor live. One of the main causes for continuing dumping of food on international markets are export subsidies and decoupled direct support payments to producers that allow production without controlling supply. 

Dumping needs to end through an elimination of export subsidies, export credits and inappropriate food aid, through domestic support linked to supply management and anti-trust regulation to regulate oligopolies in food markets. In terms of method of calculation for dumping, Sophia Murphy argued that the current method based on the price difference between domestic and international prices was misleading given the extent of distortions on agricultural domestic prices. A better alternative would be to use OECD statistics of production costs.

Jayson Cainglet described the effects of the current WTO rules which allow for food dumping on international markets. Six years ago, when Philippine accession to the WTO and the ratification of the GATT-UR was being debated in Senate, "free traders" in the Philippines government painted a rosy picture of what the country stands to gain from the GATT. But rapid import liberalization has led to massive increase in imports of rice and other staples in the Philippines and job losses in the farming sector. He questioned the validity of a model that was leading to food insecurity and threatened livelihoods in rural areas of his country. He argued for regaining flexibility in the use of tariffs in order to protect livelihoods in the rice sector, promote food security. He also defended the need for public policies that would help the farm sector become more competitive before this sector has to face foreign competition.

Caroline Emond defended the Canadian model of supply management which allows for Canada both to import reasonable quantities of milk from abroad while at the same time ensuring that family farmers are getting a reasonable return for their products, including a fair share of the consumers’ price. Instruments under this model used include import controls, producer price setting and production planning. Objectives of the dairy farmers of Canada in the current negotiations include the maintenance of TRQs and over-quota tariffs at their current levels, the recognition that orderly marketing is not trade distortive, as well as the ability for farmers to make a decent living from agriculture and to implement the tools that will enable them to act collectively

Herbert Oberhaensli from Nestle emphasized that the production of food would have to double by 2025 to provide enough calories to the world’s population given demographic trends. To ensure that the most vulnerable and poor get access to affordable food, an overall surplus is actually needed. The need for increased production means that productivity per hectare will have to grow, together with land use and water efficiency. Within this context, it is necessary to address problems caused by current systems of export subsidies, domestic support and tariff protection. Neither small farmers nor consumers are benefiting from the current system. The long-term goal of public policy and the world trade system should be to ensure global food security through the opening of markets combined with food safety standards and support to the rural sector to increase productivity and quality of production.

Jean-Pierre Ouedraogo outlined the problems of structural adjustment programs which lead to rapid import liberalization of an unprepared sector, the dumping of cheap food products and the withdrawal of state intervention with regards to rural development. The Bretton Woods institutions did not sufficiently take into account the importance and dynamics of the production of cereals for local markets. Claims that 

imports of cheap food are beneficial to consumers are inaccurate. Driving local farmers to poverty depresses rural areas and causes more migration to cities. Consumers would much prefer have a durable source of reasonably-priced food by working together with the local farm sector for improved supply, productivity and quality. Under the current WTO system, despite the existence of flexibilities for LDCs and technical assistance, very little has changed in practice partly because the WTO have been also to fulfill their promises but also because of a lack of communication between relevant ministries at the national level (finance, agriculture and trade).

Discussion with the floor focused on the following issues:

1- Anti-dumping

Representatives from the US government stated that if the problem faced by farmers in poor countries is dumping, existing anti-dumping instruments should be used. It was pointed out by several of the speakers as by the representative of Kenya that this would be quite difficult and cumbersome for developing country governments who have limited resources to bring together all the evidence needed. Moreover, the current definition of dumping under WTO rules is unsatisfactory since the basis for calculation is domestic prices, who are distorted due to current agricultural policies. An alternative solution would be to reform agricultural policies to curb dumping at its source and allow developing countries to protect their small farmers livelihoods’ and food security crop production through the introduction of a development box in current negotiations

2- Models of agricultural production

The discussion focused on what levels and combination of tariff protection, subsidies, rural development policies are needed to ensure food security, small farmer livelihoods, and rural development both in developed and developing countries. Various models were discussed including the New Zealand and Canadian models as well as current US and EU policies. 
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