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Indicators of poverty

Poverty headcount ratio at
$5.50 a day (2011 PPP) (% of
population)

Poverty headcount ratio at
$3.20 a day (2011 PPP) (% of
population)

Poverty headcount ratio at
$1.90 a day (2011 PPP) (% of
population)
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https://www.worldbank.org/en/publication/wdr2020


Level of trade openess No-GVC trade GVC participation

short term impacts 0.04% 0.04% 0.13%

long term impacts 2.67% 2.57% 8.12%
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Source: Borin, Mancini, Taglioni ( World Bank 2021 and VOXEU 2022)

https://openknowledge.worldbank.org/handle/10986/36314
https://voxeu.org/article/integration-global-value-chains-might-not-increase-exposure-risk-after-all
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Source: Thun, Taglioni, Sturgeon and Dallas (forthcoming)



Complexity at scale (more quality, 
more innovation, lower prices)

Market concentration and 
fragmentation, simultaneously

Geographic clustering and 
dispersion, simultaneously



Complexity 
on a global 
scale

Source: Thun, Taglioni, Sturgeon and Dallas (forthcoming)



Market 
concentration 
and 
fragmentation 
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Geographic clustering 
and dispersion
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• New functions are globally dispersed. The 
addition of new functions leads to 
geographic dispersion because capabilities 
are globally dispersed. 

• The depth of capabilities required within 
each module leads to clustering.

• Creating large measures of global 
interdependence and supply chain 
vulnerabilities.

Source: Thun, Taglioni, Sturgeon and Dallas (forthcoming)





Need to focus on disruptions and transitions  and not only on steady state

National policies: 

• Keep policies flexible, simple and adaptive. Putting impractical conditions on 
transfers may increase adjustment costs further and lead to the waste of public 
resources.

• Prioritize reducing labor mobility costs along all dimensions (spatial, sectoral, and 
occupational) to facilitate multi-dimensional development. 

• Potential justification for place-based policies. 

International cooperation:

• Some large measure of interdependence is here to stay.
• Self-sufficiency can only be a solution to very limited contingencies and dampens 

development prospects for poor countries. 
• Multilateralism and a means to transparently identify and sanction bad actors will 

be necessary.
• An institutional solution will need to be developed:

Rebooted WTO? 
A government-led entity to create clear and consistent rules for participation and 
sanctions for bad actors ?
An industry-led, technocratic layer to map industries, identify choke points, and 
suggest mitigations? 
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