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Global investment trends and prospects 

FDI inflows, global and by groups of economies, 2005–2016, and projections, 2017–2018  

(Billions of dollars and per cent) 

HIGHLIGHTS: 

 

• Trends: low-level and bumpy 

recovery 

 

• Geo-patterns: varied and 

volatile 

 

• Prospects: modest recovery 

with big uncertainty 

 

• Impact: lackluster for GVCs 

and productivity 

 

Source: © UNCTAD WIR17 
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Global FDI Policy Trends: salient features 

Changes in national investment policies,  
1992−2016 

International Investment Agreements signed,  
1980−2016 

• Dynamics in policymaking  

 

• Dichotomy in regulatory directions 

 

• Divergence in IIA approach  

 

• Dilemma in pursuing Sustainable Development Goals 

 

Source: © UNCTAD WIR17 
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Structure of digitalized global value chains  

• The digitalization of international production involves all the actors of the digital eco-system: ICT 

MNEs, digital MNEs and “traditional” MNEs. 

 

• The rise of new players: ICT and digital MNEs are growing fast and are increasingly becoming 

prominent players in the international production landscape.  

 

Source: © UNCTAD WIR17 



Average shares of foreign assets and foreign sales in the top 100 MNEs, 2015 

Digital MNEs: small international footprint, big impact 

Source:  ©UNCTAD WIR 
2017. 



Implications of digitalization for MNEs and GVCs 

Source: © UNCTAD WIR17 

1. Any segment in entire value chains (e.g. procurement, production, coordination, 

logistics, customer relationship) 

 

2. Transition toward asset-light form of international operation, i.e. from FDI to NEMs 



Policy implications: 

Industries impacted by digital are often highly regulated 

Top 10 industries affected by digitalization and by FDI restrictions (Per cent) 

Source: © UNCTAD WIR17 



Digital development strategies lack investment dimension 

Source:  ©UNCTAD WIR 
2017. 

The investment dimension in digital development strategies, by objective 

Results of a survey of 102 strategies (Per cent) 



Digital development strategies should cover  

 three dimensions 

Source: © UNCTAD WIR17 



Infrastructure: internet adoption and connectivity gaps 

Connectivity gap to reach universal 

broadband coverage relatively 

limited … 

  

• 70% of population on developing 

countries is covered by a 

broadband (at least 3G) network, 

with difference among regions 

(lowest in Africa, at 50%; higher in 

Asia and LAC, at around 80%) 

 

• Broadband coverage in LDCs at 

50% 

 

… however adoption gap still 

critical: 

 

• Almost 50% of the population 

covered by 3G broadband do not 

use internet; up to  75% in LDCs 

Source: © UNCTAD WIR17 



Internet for all is attainable! 

Estimated investment costs of universal connectivity 

Range estimates ($ billion) 

Source: © UNCTAD WIR17 

Investment plans in digital development strategies should look beyond infrastructure 

The SDG connectivity target is attainable 

with right policies: 

  

• UNCTAD estimates that the initial 

investment required for universal 3G 

broadband coverage in developing 

countries is close to $100 billion.  

 

• However, internet connectivity investment 

should be supported by investment in 

power supply infrastructure (a gap of 

$370-$690 billion). 

 

• Furthermore handset availability, skills 

development and content supply are 

needed to narrow the significant adoption 

gap. 

 

All this requires public-private 

partnership in investment. 



Balancing public policy and investor concerns 

As countries promote investment in the digital economy to harness its benefits, they will have 

to mitigate its potential negative impact and protect public interests. This requires up-to-date 

regulations – and the ability to implement them – in such areas as data security, privacy, 

intellectual property protection, consumer protection and the safeguarding of cultural values.  

Source: © UNCTAD WIR17 



Policy framework for investment in the digital economy 

A comprehensive investment policy framework for the digital economy should ensure that digital 

development is embedded in investment policies, and that investment policy is embedded in digital 

development strategies. 

Source: © UNCTAD WIR17 



THANK YOU! 

  


