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The Flemish Regulator for the Electric and Gas Market (VREG):

A Case-Study in the Light of GATS Principles and Some Views

Regarding Potential Disciplines on Domestic Regulation

1. The presentation will present the Flemish Regulator for the Electric and Gas Market (VREG) in the light of EU and GATS principles (I) and will outline some views regarding potential disciplines on domestic regulation (II).

II. VREG case-study

2. The presentation will first of all situate VREG as Flemish regulator for the electric and gas market against the background of the liberalisation of the energy market at EU level.  An internal market in the EU has indeed been established in the areas of electricity (Directive 96/92/EC, from 1 July 2004 repealed by Directive 2003/54/EC) and natural gas (Directive 98/30/EC, from 1 July 2004 repealed by Directive 2003/55/EC).  The basic principles of the EU regulatory framework, including transparency, non-discrimination, environmental sustainability and public service obligations, will be briefly recalled, while liaising these principles to GATS principles on domestic regulation.  The manner in which the Belgian and Flemish legislatures have implemented the EU Directives will be recalled, with an emphasis on the efforts to reconcile liberalisation with public service obligations and objectives of social and environmental policy.  Subsequently, attention will be given to the functions of VREG and the manner in which VREG accomplishes its tasks in the light of EU and GATS principles.

III. Some views regarding potential disciplines on domestic regulation

3. In the second part of the presentation some views will be outlined regarding potential disciplines on domestic regulation, while taking into consideration the specific features of regulated industries such as the electric and gas market.  Attention will in particular be paid to the question how principles such as transparency, necessity, equivalency and impartiality are to be applied in the context of a regulated industry where vital economic and political interests are at stake and how they can be reconciled with public service obligations and with objectives of social and environmental policy.
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