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SUMMARY

1. The production and exportation of agricultural products are of particular importance for the
Argentine economy. Argentina is one of the world's leading exporters of soya beans and soyabean

by - products, maize and sunflowers. It is also a major producer and exporter of other cereals, beef

(bovine meat) and dairy products. Value chains have been created for soya beans, maize, meat,

sunflowers, dairy products and other products, which significantly contribute to GDP and
employment and are major sources of foreign currency. Since Argentina's previous review in early

2013, the production sectors linked to exports, particularly agriculture, have been the strongest
performers. In general, the external sector has continued to play an important role in the Argentine

economy. Despite the contraction in exports and the economy in general during the review period,

exports have not only contributed to maintaining the balance of payments and preventing a further
decline in GDP, but have also been a significant source of public sector financing.

2. The period under review saw overall domestic demand contract in real terms, which resulted

in an average annual decline in real GDP of 1.5% between 2012 and 2020 (0.3% if 2020 is excluded).

On average, net exports contributed positively to GDP growth throughout the period 2012 -20. The
weak economic growth and the devaluation of the Argentine peso against the US dollar resulte din

a stagnation and subsequent fall in GDP per capita, which declined from USD 13,932 in 2012 to

USD 8,442 in 2020. From 2012 to 2020, the Argentine economy recorded high levels of inflation and
external debt and there was strong pressure on the exchange rate. In this regard, the contraction
in GDP and the subsequent decline in income per capita are due partly to the measures adopted to
contain inflation and to the increase in the fiscal deficit and public debt. The economic situation
worsened as a result  of the health crisis, which intensified the economic recession that began in
2018 and caused GDP to fall by 9.9% in 2020 and the unemployment rate to rise to 11%.

3. The period under review saw growing fiscal deficits caused primarily by a drop in fiscal rev enue
in real terms. Despite the high number of taxes in force, Argentina's level of fiscal revenue in relation

to GDP is relatively low. One of the fiscal policy objectives is to boost revenue, which could be

achieved by simplifying the tax system and carr ying out further tax reforms to complement those
undertaken in 2017 and 2019. Argentina recorded an annual primary deficit during the period

2012 -20, which ranged from 0.2% to 4.2% of GDP for the national non -financial public sector
(NFPS). In 2020, the pr  imary deficit of the NFPS increased again to 6.5% of GDP and the national

financial deficit to 8.5% of GDP, mainly as a result of the measures adopted to address the COVID -19
pandemic and the decrease in fiscal revenue caused by the fall in economic activi ty.

4, During the period under review, Argentina introduced a new methodology for measuring

inflation, which provides greater coverage. In December 2016, the Greater Buenos Aires consumer

price index (IPC -GBA), which reflected the price variations in that are a, was replaced by an index
providing national coverage. This index rose by 24.8% in the 12 months to December 2017, and

then saw an accelerated increase, reaching 53.8% in the 12 months ending in December 2019. In

the 12 months to December 2020, the incre ase in the consumer price was down to 36%, partly due

to weak domestic demand.

5. Between 2012 and 2015, Argentina adopted monetary programmes with an expansionary
approach in order to address its economic weaknesses. An inflation targeting scheme was
implemented between 2015 and 2018, with a view to reducing inflation expectations. Thi s approach
was abandoned in September 2018 due to the accelerated depreciation of the peso, greater price
correction and an increase in inflation expectations. In order to contain inflation, a new monetary

policy regime based on monetary base control and o utlining intervention zones for the exchange
rate was adopted. However, in August 2019, inflation expectations and the perception of the risk
associated with Argentine assets went up again, which led to a depreciation of the exchange rate, a

rise inthe be nchmark interest rate and a drop in international reserves. The depreciation of the peso

caused inflation to accelerate, which resulted in the application of a more contractionary monetary

policy and of measures aimed at regulating access to the foreign ex change market and reducing the
loss of international reserves, such as the compulsory liquidation on the domestic market of the

foreign exchange earnings of exporters of goods and services and the requirement for the Central

Bank to authorize purchases by natural persons that exceed USD 10,000. Following the change of
administration in 2020, a monetary and exchange rate policy was outlined, aimed at helping to
normalize economic activity, supporting a gradual process of disinflation, promoting exchange rate

stability and strengthening the international reserve position while maintaining the foreign exchange
regulations in force in order to minimize possible pressures on the foreign exchange market. The
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monetary policy became more expansionary so as to addres s the negative effects of the COVID -19
pandemic, in particular through an increase in credit.

6. The current account of Argentina's balance of payments was in deficit each year within the

period 2012 -19, although a surplus was recorded in 2020 (0.8% of GDP). This was mainly due to
the decline in imports of goods and services following the contraction in domestic demand caused

by the health crisis  -related drop in levels of activity, and to the interest payment relief through the
renegotiation of debt. The curre nt account deficit reached 5.2% of GDP in 2018 before declining
significantly to 0.9% of GDP in 2019. The merchandise trade balance was in surplus for most of the

period, although both exports and imports recorded a sharp fall between 2012 and 2019, of 19%

and 28% respectively. 2020 saw a further contraction in both exports and imports, meaning that

exports amounted to just 68% of the 2012 level, and imports to 62%.

7. Argentina's total external debt increased significantly during the review period, from

USD 156,478 million in 2012 (26.9% of GDP) to USD 271,505 million in 2020 (70.9% of GDP).

In 2020, Argentina renegotiated its external debt with the creditors of securities issued under both

foreign and Argentine law, which led to a reduction in rates and an ex tension of the maturity profile.
Securities for USD 63,207 million and EUR 4,185 million were swapped in the negotiations with
creditors subject to foreign law. In the renegotiation of the debt under domestic law, new bonds for

USD 41,724 million and new i nflation -adjustable bonds (BONCER) for ARS 57,683 million were
issued.

8. During the period under review, active use was made of monetary, exchange rate and fiscal

policies, and also of a number of trade policy instruments, including registration requirements for
imports and exports, import licensing and export taxes. At the end of 2019, Argentina introduced

an emergency economic package with measures including subsidies for the most vulnerable, tax
exemptions/reductions for low -income groups, an increase in e xport taxes, an increase in the
statistical tax on imports from 1% to 3%, and the introduction of a 30% tax on foreign exchange

transactions, effective for five years.

9. International trade in goods accounted for 25.3% of GDP in 2020, a percentage similar to that
observed in 2012, despite the decline in trade flows. Between 2012 and 2020, Argentine exports of

goods fell at an annual average rate of 4.6% (to USD 54,884 million in 2020) and imports decreased

at an annual average rate of 5.7% (to USD 42,356 mill ion in 2020). The drop in exports largely
reflects the deterioration in the terms of trade, while the fall in imports is a reflection of the weak

domestic demand for both consumer and capital goods.

10.  Argentinais a major exporter of agricultural products, w hich continued to be its leading export
item, accounting for 63.3% of the total in 2020. Seed oils, soya beans, wheat, maize and beef
(bovine meat) are the main export products. The share of manufactured goods in total exports
decreased in the review perio d, mainly due to the steep fall in exports of automotive and chemical
products. On the other hand, manufactured products accounted for 85% of imports in 2020. The

evolution of the composition of imports over the review period shows an increase in the share of
machinery and equipment and chemical products, as well as a sharp decline in the importation of

vehicles and fuels. The main markets for Argentine exports in 2020 were Brazil (14.5% of the total),

the European Union (12.2%), China (9.6%), the United St ates (6.0%) and Chile (5.3%). The main
sources of imports were Brazil (20.4% of the total), China (20.4%), the European Union (15.6%)

and the United States (10.4%).

11. During the period under review, Argentina had three successive administrations and saw a

nu mber of changes made to its institutional structure, in particular with regard to the functions and

names of the various ministries. The Ministry of Foreign Affairs, International Trade and Worship;

the Ministry of Productive Development; and the Ministry of Agriculture, Livestock and Fisheries are
currently responsible for formulating and implementing trade policy.

12. One of the main aims of Argentina's trade policy is to boost the country's participation in
international trade by increasing and diversifying exports, for which reason the policy seeks to
integrate SMESs into export activity and international value chains, and promote social inclusion. As

part of its internationalization strategy, Argentina also considers that it is vital for women to play an

even more prevalent role, since gender equality is fundamental for development and growth.
Argentina continues to actively use trade policy measures as a tool to achieve objectives in areas
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that occasionally extend beyond trade. This includes objectives for b oth the long term (growth and
economic development) and the short term (greater fiscal revenue, containment of inflation, or
maintenance of the balance  -of-payments equilibrium). Frequent amendments have been made to
laws and regulations in order to fulfil various objectives through trade policy instruments. However,
while these amendments seek to achieve concrete results, they may end up further complicating the

trade regime by making it less predictable, and may even undermine the effectiveness of certain

policies. For example, although export promotion is one of the main trade policy objectives and

efforts are being undertaken to stimulate exports through measures such as export refunds and

other incentives, export duties are being used at the same time to achieve revenue targets, which
discourages exports.

13.  Argentinais a founding Member of the WTO and grants, as a minimum, most -favoured -nation
(MFN) treatment to all its trading partners and regularly submits notifications concerning its trade

and related m easures. Argentina is of the view that it is important for the WTO to resume its central

role in international trade and for there to be a rules -based, open and equitable multilateral trading
system that contributes to inclusive development. Argentina advo cates the reduction of restrictions
and distortions in the agriculture and fisheries sectors. The country also supports the discussions on

new trade issues. Argentina ratified the Trade Facilitation Agreement and the Protocol Amending the

TRIPS Agreement. The country is an observer in the Committee on Government Procurement, but

has no immediate intention to accede to the Agreement on Government Procurement (GPA).

14.  Argentina is a founding member of the Southern Common Market (MERCOSUR). The period

under revi ew saw the entry into force of the agreements concluded by MERCOSUR with Colombia,

Egypt and the Southern African Customs Union (SACU). In 2019, MERCOSUR concluded agreements

in principle with the European Free Trade Association (EFTA) and the European Uni on (EU).2019 also
saw Argentina agree new provisions for trade in automobiles with Brazil, Mexico and Paraguay.

In the cases of Mexico and Brazil, the zeroing of tariffs had been planned for 2019 and 2020, but

was postponed until 2022 and 2029, respective ly.

15.  Argentina grants national treatment to foreign investment. Foreign investors do not require
authorization to invest, but foreign direct investment must be registered for statistical purposes.

Foreign investors may transfer profits abroad, repatriate in vested capital, and pay interest,
dividends, profits or royalties abroad, provided that they comply with the provisions regulating

access to and the functioning of the foreign exchange market, which is currently subject to
restrictions. Domestic and foreig n private investment is permitted in the majority of activities, with
certain exceptions. There are limits on foreign participation in the media and certain restrictions on

the purchase of land. Fishing in waters under Argentine jurisdiction and maritime ¢ abotage services
are generally reserved for Argentine nationals. In 2021, a new regime to promote investment in

non -traditional export products was introduced, enabling exporters to use part of the foreign
currency that they have earned through restriction -free exportation.

16.  The import and export requirements have not changed substantially since 2013. Importers

and exporters must complete a one -off registration with Argentina's register of exporters and
importers and with other special customs registries. During the period under review, Argentina
abolished a number of its import registers, while others were maintained or established.

17.  Argentina's tariff is based on the MERCOSUR Common External Tariff (CET), which is currently

based on the 2017 Ha rmonized System (HS). Argentina uses only ad valorem tariffs, but the
Executive is empowered to set specific import duties where necessary. In 2020, the simple average
MFN tariff remained at its 2012 rate of 11.4%. The average applied MFN tariff for agricu Itural

products (WTO definition) was 10.4% (10.1% in 2012). Like in 2012, this was below the protection

accorded tonon -agricultural products, namely, 11.5%. Argentina has no MFN tariff quotas. However,

it has negotiated preferential tariff quotas under a number of its trade agreements. Argentina offers

tariff concessions to promote certain economic sectors. In some cases, such concessions apply only

to a specific quota. Exemptions are also offered for imports under certain import regimes and
procedures, in cluding the temporary admission import regime, the in -factory customs procedure
(RAF) and the free zone and special customs area regimes. In 2020, in response to the health
emergency, Argentina temporarily exempted vaccines and disposable material from all import duties
and all other taxes, levies or contributions.

18.  In addition to tariffs, a statistical tax, a verification -of-destination tax, value added tax (VAT)
and internal taxes (or selective consumption taxes) are levied on imports. These internal taxes ,



WT/ TPR/ S/ 412 A Argentina

- 12 -

which affect sales and imports of certain goods (beverages, tobacco, motor vehicles and engines,
vessels and aircraft for pleasure or sports, and electronic products), are levied on 130% of the value

resulting from adding import taxes and the internal ta xes themselves to the customs value. The
Executive may increase the rates of these taxes by up to 25%, reduce or cancel them where the
economic situation requires such action to be taken. A number of the rates increased during the

review period. Some produ  cts are subject to a minimum tax; others are taxed only if the value is
above a minimum selling price.

19.  Argentine legislation allows the authorities to prohibit imports (and exports) of goods for
economic and non -economic reasons. Prohibitions laid down for economic reasons seek to promote
employment and domestic production, stabilize prices and protect industrial property and
consumers. Non -economic prohibitions are imposed to protect public health and safety, artistic
heritage and the environment, and to i mplement international treaties. Argentina currently uses
prohibitions for non  -economic reasons only.

20.  Administering import licences remains one of the main components of Argentina's trade policy.

All goods imported for final consumption require either an a utomatic or a non -automatic import
licence. The lists of products requiring each type of licence are updated as and when the
circumstances so require, rather than at predetermined intervals, meaning that the number of

products for which licences are requir ed changes regularly. In 2020, non -automatic licences were
required for 14.3% of all tariff lines, which is a substantial increase on 2012, when only 6% were

subjectto non -automatic licensing. The types of products affected by the measure have not changed
substantially since 2012. Most non -automatic licences are still for textiles, machinery and appliances,

and base metals.

21.  During the period under review, Argentina continued to actively use anti -dumping measures.
Between 2013 and 2020, the country initiate d 199 anti -dumping investigations, including reviews;
imposed 151 definitive anti -dumping measures, including reviews; and accepted nine price
undertakings. A total of 41 anti -dumping investigations i or 21% of those initiated during this
period 7 conclude d without the imposition of duties. In March 2021, there were 114 definitive

anti -dumping measures and one provisional anti -dumping measure in place, compared to 85
measures in force at the end of 2012. Definitive measures were imposed on 24 trading partne rs,
especially China (55%  of measures), Brazil (12%) and India (5%). Most of the anti -dumping duties
were applied to plastics and articles thereof, machinery and mechanical appliances, electrical

equipment, tools and cutlery of base metal, and vehicles oth er than railway or tramway rolling -
stock, and parts and accessories thereof. The value of the imports in the dumping cases investigated

between 2013 and 2019 ranged from USD 686 million to USD 958 million per year, representing

between 1.2% and 1.7% of tot al imports. During the period under review, no investigation
procedures were initiated under the Agreement on Subsidies and Countervailing Measures or the

Agreement on Safeguards.

22.  Argentina applies a number of export requirements, such as exporter register s and the use of
sworn declarations of foreign sales (DJVES) to register exports of certain agricultural products. The

use of DJVESs, the purpose of which is to ensure a more steady incoming flow of foreign currency

and to provide information in advance on the projected volume of exports, was modified a number

of times over the review period.

23.  Export duties are currently levied on all Argentine exports, with rates ranging from 0%

to 33%. During the period under review, both the products subject to export duti es and the rates of
such duties were modified on a number of occasions. In 2021, 92.7% of tariff lines were subject to

a rate of less than 5%. Export duties are an important source of tax revenue; the revenue obtained

from export duties increased progressi vely before peaking in 2019. In 2020, there was a decrease
in the revenue obtained from export taxes, which was caused by the reduction of rates and decline

in the volume of exports as a result of the health crisis. This revenue accounted for 13.5% of NFPS

tax revenue, 5.7% of the total revenue obtained and 12.7% of the total value of exports. As a "major
exporter" (with a share exceeding 5% of total global exports) of certain cereals, oil seeds and oilcake,

and vegetable oils, Argentina's occasional applic ation of high export duties (such as for soya beans)
could, to a certain extent, affect these products' terms of trade.

24.  Argentina offers fiscal incentives to promote exports, which include the free zone programme,
drawback, an internal tax refund system, t he turnkey plant export regime, and a number of special
customs regimes such as the Exporta Simple  (simplified export) regime and the temporary admission
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import regime for inputs. Argentina notified the WTO Committee on Agriculture that it had not
granted any subsidies to exports of agricultural products over the period 2013 -19.

25. During the period under review, various incentive programmes continued to be implemented

at the national and provincial level, with the aim of promoting investment, competitiveness and
exports. In addition to the sectoral incentives, there are a number of horizontal programmes that
seek to stimulate investment and technological innovation, promote the development of SMEs, and

facilitate access to credit at preferential or fixed inter est rates. There are also incentive programmes

for specific geographical areas. Argentina has notified to the WTO the sectoral incentive programmes

for mining, forestry activity and capital goods, information technology and telecommunications

products, as well as the free zone regimes.

26.  The preparation and review of mandatory technical regulations is the responsibility of the

relevant ministry or regulatory authority. As a general rule, Argentine technical regulations are based

on international or regional s tandards. There is no legally  -established timeframe after which
technical regulations are to be reviewed; the authority responsible decides when the review takes

place. Between 1 January 2013 and 31 December 2020, Argentina submitted 360 notifications to

the WTO Committee on Technical Barriers to Trade. Of these, 129 were regular notifications, of

which 118 concerned draft technical regulations. During the period under review, no concerns were

raised by Argentina's trading partners regarding the country's t echnical regulation -related practices.

27.  While sanitary and phytosanitary (SPS) measures are formulated, adopted and implemented

by a number of institutions, these institutions all follow a similar procedure for the preparation of

such measures. In 2017, it was decided that resolutions introducing new SPS measures must
expressly set a period of validity not exceeding four years, which may only be extended once. An
import authorization is required for the entry into the country of products and by -products of p lant
or animal origin or food items from abroad, which must meet all the relevant sanitary, phytosanitary,
zoosanitary and/or safety requirements. In addition to the import authorization, a phytosanitary

import authorization (AFIDI) is required for imports of plants or parts thereof that are considered to
pose a phytosanitary risk. Between 1 January 2013 and 31 December 2020, Argentina submitted

99 SPS notifications (including addenda and corrigenda) to the WTO. During this period,
WTO Members did not expre ss any new trade concerns regarding the SPS measures adopted by
Argentina.

28.  In 2018, Argentina passed a new competition law that modernizes its legislation in the area,

establishes a new competent authority, withdraws all relevant powers granted to other st ate bodies
or entities, and incorporates new elements such as leniency programmes and civil fines in favour of

the injured party. The new law draws a distinction between prohibited, absolutely restrictive and

restrictive practices. The law applies to all p ublic or private natural or legal persons that undertake
economic activities in Argentine territory, as well as to those engaged in economic activities abroad,

insofar as these activities may have an effect on the domestic market. It also incorporates new

provisions on mergers, which set new thresholds for their notification and provide that the merger

may only be completed once approved by the competent authority. In contrast, the previous law

allowed notification to be given up to one week after the compl etion of the transaction.

29.  Argentina continues to apply price regulation and marketing policies. The legislation in this

area was amended in 2014 and authorizes the implementing authority to establish profit margins,

reference prices and maximum and minimum prices; issue marketing, intermediation, distribution
and/or production regulations; and set minimum levels or quotas for production, industrialization,

marketing, transport, distribution or provision of services, in order to ensure domestic supply. Due

to the COVID -19 pandemic, this type of measure was used for various medical products and
instruments and medicines. Moreover, in December 2019, an agreement was reached with
pharmaceutical companies to reduce medicine prices by 8% and subsequently freeze th ese prices
(currently until 31 October 2021). The State also works to reach agreements with the various trade
associations concerning the prices of a number of products, such as certain cuts of beef, tobacco,

some hydrocarbons, and electricity and basic te lephone tariffs, in addition to subsidizing the price

of liquefied petroleum gas (LPG) for household consumption. Since 2014, price agreements have

been signed with supermarkets and manufacturers of basic consumer goods that are part of the

Precios Cuidado s (preserved prices) programme. As of March 2021, the list of preserved retail prices
contained 685 products, mainly frozen foods, pasta, dairy products, bread, cold meats, beverages,

certain cuts of meat, vegetables, and also lighting, perfumery and clean ing products. There is also
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a list of preserved wholesale prices, which, in March 2021, contained 460 headings, as well as a list
of preserved construction prices with 117 headings.

30. Argentina is not party to the WTO Plurilateral Agreement on Government Pro curement, but
has been an observer in the Committee on Government Procurement since 1997. The Argentine
procurement system is organized on the basis of a centralized approach to policies and regulations,

and a decentralized approach to operational manageme nt. Invitations to tender, basic specifications

and conditions, the tender opening record, the evaluation ruling, contract awards and purchase

orders are made available on the COMPR.AR electronic procurement system. The electronic portal

for the procuremen t of public works (CONTRAT.AR) is used for the procurement of public works in
electronic form. Under current rules, contracts are to be awarded to the bid that is most
advantageous for the contracting agency in terms of price, quality, bidder suitability a nd other
conditions of the bid. The granting of preferences is authorized under the procurement regime.
Preferences for goods of domestic origin are granted for all procurement with a value exceeding the

direct contracting threshold. The margin of preferen ce for tenders of goods of domestic origin is 15%

for MSMEs and cooperatives and 8% for other enterprises. In 2020, the most used government
procurement procedure was open tendering (51.1% of the total), followed by direct contracting

(38.8%) and selective tendering (10.2%).

31. The WTO Agreement on Trade -Related Aspects of Intellectual Property Rights (TRIPS) forms

part of Argentine legislation. Argentina is party to a number of the treaties administered by the

World Intellectual Property Organization (WIPO) a nd since the previous review in 2013 has acceded

to the Marrakesh VIP Treaty. Argentina is also party to non -WIPO multilateral intellectual property
treaties. During the period under review, Argentina signed the Convention on Cybercrime, the

Nagoya Protoco | on Access to Genetic Resources and the Fair and Equitable Sharing of Benefits
Arising from their Utilization to the Convention on Biological Diversity, and the International Treaty

on Plant Genetic Resources for Food and Agriculture. The prioritized exam ination of patents (PEP)
programme was established in 2019 to speed up the substantive examination of applications and

thus the registration of inventions.

32.  The agricultural sector is very important for Argentina because of the scale of its production

and i ts contribution to exports and GDP. Agriculture's share of GDP (including livestock and forestry,
but not food processing) was 6.5% in 2020. Argentina is one of the world's leading producers of

sunflower seed oil, soya beans and soyabean oil, honey, lemons and beef (bovine meat). The
country's chief exports are oilseed -related products, livestock products and cereals. The average

MFN tariff applied to agricultural products (WTO definition) in 2020 was 10.4% lower than the overall

average. Argentinahasnot  ariff quotas at the multilateral level, but it does apply a small number of
preferential tariff quotas under regional trade agreements. Export duty is payable on agricultural

products and currently ranges from 5% to 33%. Argentina uses the previously -menti oned DJVESs to
keep a register of exports of certain agricultural products.

33.  Argentina maintains a series of domestic support programmes for the agricultural and

agro -industrial sector. An interest -rate subsidy programme for small -scale agricultural producer  sis
implemented through banking institutions in order to finance, above all, investment and working

capital for dairy, livestock, pork, poultry and honey production. A series of programmes are also run

to facilitate, fund and promote agricultural activity , innovation and development in production, with

a view to enhancing the competitiveness of the agro -industrial sector. One of the main federal
programmes is the provincial agricultural services programme (PROSAP), through which projects

are implementedto  increase the coverage and quality of rural infrastructure and agri -food services.
PROSAP, which provides non -repayable contributions of up to 60% of the investment, is mainly

geared towards primary producers and MSMEs seeking to integrate into value chain s. In addition,
the Cambio Rural (rural change) programme encourages agri -food and agro -industrial MSMEs, the
cooperative sector and family farmers to innovate and form partnerships to develop projects aimed

at improving output and increasing added value. The National Agro -Industrial Trust Fund
(FONDAGRO), created in 2016, finances projects through non -repayable contributions and direct
credit at below -market interest rates.

34. Living marine resources in waters under Argentine jurisdiction may only be exploited by

natural persons domiciled or legal persons incorporated in Argentina that have obtained a fishing

permit. Fishing vessels must be listed in the national register. Catch es must also be unloaded in
Argentine ports, except in cases of force majeure  and subject to prior authorization. A fishing quota
must be allocated or a fishing permit obtained if the species is not subject to a quota. In 2019,
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Argentina notified the WTO t hat the country had no specific programmes for fisheries subsidies
during the period from 1 July 2016 to 30 June 2018.

35. Mining policy is formulated at the national and provincial levels. A number of agreements have

been reached between the national governme nt (the Government) and the provinces, the most
recent of which was signed in 2017 and establishes certain limits on royalty amounts and contains
environmental provisions and clauses aimed at promoting the use of Argentine components, the
employment of Arg  entine workers and the granting of preferential treatment for SMEs in the mining

sector. The private sector may explore and exploit mineral resources without prejudice to the State's
ownership. The holder of a concession has an exclusive right that is not time bound. Duty is payable
on the export of mining products. The rate for the majority of MERCOSUR Common Nomenclature

(NCM) tariff headings corresponding to mining is currently 4.5%. A number of tax benefits are

granted for mining activities, including f iscal stability for 30 years, exemption from the payment of
export duties, and exemption from tariffs and the statistical tax payable for the import of capital

goods, parts and inputs. The investment promotion regime for hydrocarbons exploitation,

establis hed in 2013, allows for 20% of hydrocarbons production to be marketed freely on the foreign

market with an export duty of 0%, and for 100% of the foreign currency earned through exportation

to be kept for use. Tariff reductions are granted for the importat ion of capital goods for petroleum
companies' investment projects, and used goods may be imported for the hydrocarbons industry

with a zero or reduced tariff if a certain percentage of new domestic goods are also being acquired.

36. The GDP share of the manufa  cturing sector (including food processing) fell from 15.2% in

2012 to 13.9% in 2020. The decline in the performance of the manufacturing industry is due partly

to competitiveness problems and weak domestic demand. Argentina provides assistance to its

manuf acturing sector through horizontal fiscal incentive programmes and export promotion
schemes. The manufacturing sector may access special credit facilities for research and development

projects and technological development and innovation. SMEs in the manuf acturing sector are
eligible for a number of additional tax incentives, an interest subsidy regime and credit access

services through mutual guarantee societies. There is also a regime of incentives aimed at promoting

the domestic manufacture of capital go ods, information technology and telecommunications
products, which consists of a transferable tax credit bond equivalent to a percentage of sales. The
implementation of the national programme for productive transformation (PNTP) began in 2016,

with a view to promoting the transformation of companies affected by production, employment or

export losses or by a significant increase in imports of like products. The automotive industry is

eligible for a variety of incentives, including a cash refund on the value of purchases of domestic
auto parts.

37.  The financial system's penetration is low, although there were improvements during the
review period. The authorities have sought greater financial inclusion through the reduction of costs,

the digitalization of operat ions and the development of the National Strategy for Financial Inclusion.
Efforts have also been made to facilitate access to credit for SMEs, patrticularly since the beginning

of the COVID -19 pandemic. During the period under review, the Argentine financi al system
continued to show solvency levels above the minimum prudential requirements, even during the

most difficult economic times and in spite of the negative effects of the health crisis. The banking

sector is relatively concentrated, with the five lar gest banks holding over 50% of assets in 2020.
Public banks have a significant share in terms of assets. Insurance companies must be limited
companies, cooperative associations and mutual insurance companies, or branches or agencies of
foreign companies, a nd their sole purpose must be to carry out insurance transactions.
The authorization of new insurance operators is subject to the expediency of their role in the market.

38. In 2014, a new law was passed to regulate the telecommunications sector, which allows for
the convergence of services and guarantees that all users have the same type of access to the

Internet in terms of speed and content. Various institutional changes were also introduced, including

the establishment of the new regulatory body in 2015. Ar gentina has implemented a number of
regulatory measures and a range of strategies to enhance access to and the use of information and
communications technology and stimulate the digital transformation. This has led to a continued

increase in electronic com  merce since 2013, and particularly in 2020 on account of the pandemic.

Two operators merged in 2017, creating the country's main telephone and Internet provider. The

tariffs of essential and strategic public services are regulated; other tariffs are determ ined freely.

39. Since 2013, the transport policy has sought to create a more efficient and cheaper multimodal
transport system in order to ensure the competitiveness of exports and support trade policy. A plan
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has been implemented to restructure facilities an d streamline container operations at the Port of
Buenos Aires, which has resulted in the reduction of container handling costs. As the main provider

of a number of services at airports, the State continues to be highly involved in the air transport

sector. Aerolineas Argentinas, a state company, is the biggest airline on the domestic market in
terms of passenger transport and one of the biggest for international transport. Despite this, the
company requires state support in order to continue operating.

40.  Tourism is an important part of Argentine service exports. During the period under review,

the sector's share of service exports fluctuated bet ween 36.8% in 2016 and 49.3% in 2014, falling
to 17.8% in 2020 owing to the pandemic. The sector has been badly affected by the 2020 health

crisis, for which reason a number of measures have been drawn up to support it.
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1 ECONOMIC ENVIRONMENT
1.1 Main features of the economy

1.1. The Argentine economy continues to be based on exports of agricultural products. In this

regard, "value chains " have been created for various products, such as soya beans, maize (corn),

meat, sunflower seeds and dairy products, comprising goods with varying degrees of value added.

These value chains contribute significantly to GDP and employment, and are major sour ces of foreign
currency.

1.2. Atthe macroeconomic level, the Argentine economy has, in recent years, recorded insufficient

or negative growth rates, high levels of inflation and external debt, and strong pressure on the

exchange rate. The high levels of inflat ion may also have contributed to the continued low level of
banking access and financial inclusion. The external sector has continued to play a key role in
Argentina. Although  goods exports have contracted, along with the economy in general, they not

only have contributed to maintaining the balance of payments and preventing a further decline in

GDP, but also have constituted a significant source of public sector financing at the nat ional level.

1.3. The review period was relatively difficult for Argentina in economic terms. Real GDP initially

stagnated and then decreased, contracting at an average annual rate of 0.3% between 2012 and
2019. For 2020, preliminary data indicate that, owing p rimarily but not exclusively to the effects of

the COVID -19 pandemic, real GDP fell by 9.9%, as a result of an average annual real GDP contraction

rate of 1.5% between 2012 and 2020. The lack of economic growth in this period, together with a
depreciation of the peso against the US dollar, resulted in a contraction of GDP per capita in dollar

terms, which fell from USD 13,952 in 2012, with a peak of USD 14,952 in 2015, to USD 9,912 in

2019, and a preliminary level of USD 8,442 in 2020 (Table 1.1). The vario us Argentine
administrations adopted measures and programmes to stimulate the economy, curb inflation and

promote growth. One of the main challenges has been to address the growing public debt. In this

regard, in August 2020, USD 66 billion in debt with pr ivate creditors under foreign legislation was
restructured, as well as USD 41 billion in debt under domestic legislation (see below). In May 2021,
Argentina was considering a restructuring of its debt with the International Monetary Fund ( IMF).

1.4. During the review period, and as was the case in the periods analysed in the two previous
Reviews, the production sectors linked to exports, particularly agriculture, recorded the best
performance. The sectors oriented towards the domestic market, such as the manufac turing and
construction sectors, and some service activities, contracted during the review period, reflecting the

weakness of domestic demand (Table 1.1).

Table 1. 1 Basic economic indicators, 2012 -2020

2017 2018 3 2019 P

Gross domestic product (GDP)

Current GDP (ARS billion) 2,638 | 3,348| 4,579 5955| 8,228 | 10,660 | 14,543 | 21,447 | 27,021

Current GDP (USD billion) 581 613 567 645 558 644 518 445 383

Real GDP, growth rate (%) -1.0 2.4 -25 2.7 -21 2.8 -2.6 -2.1 -9.9

Per capita GDP (current USD) 13,932 | 14,533 | 13,289 | 14,952 | 12,790 | 14,613 | 11,634 9,912 8,442

By branch of economic activity (% of current GDP)

/Agriculture, livestock, hunting and forestry 5.6 5.8 6.5 4.9 6.0 5.0 4.9 5.7 6.5
Agricultural crops 3.1 34 3.8 2.3 3.8 3.0 3.0 3.6 4.0
Animal husbandry 2.1 1.9 2.2 2.3 1.8 1.6 15 1.7 2.0
Agricultural and livestock services 0.3 0.3 0.4 0.3 0.3 0.3 0.3 0.4 0.4
Forestry, logging and related services 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fisheries 0.2 0.2 0.2 0.2 0.3 0.3 0.4 0.4 0.3

Mining and quarrying 3.3 2.9 3.7 3.2 3.2 2.9 3.8 4.0 3.1
Mining of coal and lignite; extraction of peat; 2.4 2.2 3.0 2.6 2.6 2.3 3.2 3.2 2.3

extraction of crude petroleum and natural gas;
related services, other than prospecting

Mining of metal ores 0.9 0.7 0.7 0.6 0.6 0.6 0.6 0.8 0.8
Mining and quarrying
Manufacturing 15.2 15.0 14.8 14.2 135 12.8 12.8 13.0 13.9
Manufacture of food and beverages 4.3 4.2 4.3 4.1 4.1 3.9 3.9 4.1 4.5
Manufacture of chemicals and chemical 1.7 17 1.7 1.6 1.7 1.6 17 1.8 2.0
products
Manufacture of base metals 1.0 1.0 1.1 0.8 0.7 0.8 1.0 1.0 0.9
Manufacture of machinery and equipment 0.9 0.9 0.9 0.8 0.8 0.8 0.7 0.7 0.8
Manufacture of rubber and plastics products 0.8 0.8 0.7 0.8 0.7 0.6 0.6 0.6 0.7

Manufacture of non _ -metallic mineral products 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.7
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2012 2013 2014 2015 2016

Manufacture of fabricated metal products, 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.6
except machinery and equipment
Manufacture of paper and paper products 0.4 0.4 0.4 0.5 0.4 0.4 0.4 0.5 0.5
Manufacture of motor vehicles, trailers and 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.5 0.5
semi -trailers
Publishing and printing; recorded media 0.6 0.6 0.5 0.5 0.5 0.5 0.4 0.4 0.5
Other 34 3.4 3.3 3.3 2.8 25 2.3 2.2 2.2
Electricity, gas and water 1.1 1.2 1.2 1.2 1.5 1.7 2.4 2.6 2.3
Construction 4.9 4.9 4.6 4.6 3.8 4.3 4.0 3.8 3.2
\Wholesale and retail trade, and repairs 12.3 12.3 12.1 13.6 13.4 13.8 13.6 13.4 14.8
Hotels and restaurants 2.1 2.0 2.0 2.1 2.1 2.2 2.0 2.0 1.1
Hotels; campgrounds and other types of 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.1
temporary accommodation
Restaurants, bars and canteens 1.7 1.7 1.7 1.8 1.7 1.9 1.7 1.7 1.0
[Transport and communications 5.7 5.6 5.5 5.4 5.4 5.6 5.8 6.0 5.2
Transport 3.2 3.3 34 3.2 3.2 3.4 3.7 3.8 2.9
Communications 2.6 2.3 2.2 2.2 2.1 2.2 2.1 2.2 2.3
Financial intermediation 35 3.6 35 3.3 3.9 3.9 4.0 35 4.5
Real estate, business and rental activities 9.4 9.6 9.1 9.4 9.3 9.9 10.1 9.9 10.0
Public administration and defence; compulsory 7.0 7.2 7.3 7.8 7.9 7.7 7.0 6.7 6.4
social security
Education 51 5.1 5.0 55 5.4 54 51 5.0 5.2
Health -related and social services 4.7 4.8 4.8 5.0 5.2 5.3 4.9 4.7 4.4
Other community, social and personal service 3.0 3.0 2.8 2.9 29 2.9 2.7 2.6 2.0
activities
Private households with domestic employees 0.7 0.8 0.7 0.7 0.7 0.7 0.7 0.6 0.6
ITaxes on products, net of subsidies 8.3 7.9 8.2 8.0 7.8 7.8 7.4 8.3 8.6
\Value added tax 7.2 7.4 7.2 7.3 7.1 7.2 7.6 7.1 7.1
Import duties 0.6 0.7 0.7 0.6 0.7 0.7 0.7 0.8 0.7
By type of expenditure (real annual growth, at 2004 prices)
Global demand -1.8 2.7 -4.4 3.1 -0.5 5.5 -3.0 -5.9 -11.5
Total consumption 1.4 3.9 -3.3 4.2 -0.7 3.9 -2.1 -5.7 -11.7
Private consumption 1.1 3.6 -4.4 3.7 -0.8 4.2 -2.2 -6.6 -13.1
Public consumption 3.0 5.3 2.9 6.9 -0.5 2.6 -1.7 -1.0 -4.7
Gross fixed capital formation -7.1 2.3 -6.8 35 -5.8 13.4 -6.0 -16.0 -13.0
Changes in inventories ¢ -134.0| -185.5 45.7 72.9 20.9 75.8 -86.2| -147.7 | -4234
Exports f.0.b. (goods and services) -4.1 -35 -7.0 -2.8 5.3 2.6 0.5 9.0 -17.7
Imports f.0.b. (goods and services) -4.7 3.9 -11.5 4.7 5.8 15.6 -4.5 -19.0 -18.1
Statistical discrepancy ¢ - - - - - - -1-1,357.1 | -177.7
Other economic indicators (% of current GDP)
Gross national savings 16.2 15.2 15.9 143 14.6 13.1 14.4 15.8 [ é
Employment
/Activity rate (%, end of period) 46.3 45.6 45.2 44.8 45.3 46.4 46.5 47.2 45.0
Unemployment rate (%, end of period) 6.9 6.4 6.9 5.9 7.6 7.2 9.1 8.9 11.0
Employment rate (%, end of period) 43.1 427 42.1 42.2 41.9 43 422 43 40.1
Underemployment rate (%, end of period) 6.4 5.1 6.1 5.9 7.2 7.2 8.7 9.5 10.3
Memorandum
Economically active population (urban total, end 12,101 | 12,077 | 12,091 | 12,049 | 12,545 | 12,946 | 13,106 | 13,436 | 12,072
of period, thousand) ©
Population (million) 41.7 42.2 42.7 43.1 43.6 44.0 44.5 449 454
Current account balance, % of GDP -0.4 -2.1 -1.6 -2.7 -2.7 -4.8 -5.2 -0.9 0.8
a Provisional data.
b Preliminary data.
c Includes changes in inventories of the main partly finished and finished agricultural products,

livestock products, petroleum, manufactured products and imported products. Statistical discrepancy
is included in the final years of the review period.

d Inclu des changes in unrecorded inventories (other agricultural products, other mining and
inventories of domestic products in commercial establishments).

e Data for the third quarter of 2020.

Source: Instituto Nacional de Estadistica y Censos, INDEC (National | nstitute of Statistics and Censuses),
Ministerio de Produccion y Trabajo (Ministry of Production and Labour); Banco Central de la

Republica Argentina , BCRA (Central Bank of Argentina)

1.5. During the review period, the agricultural sector recorded an above -aver age performance,
particularly in terms of purely agricultural activity, since livestock farming contracted. The GDP share

of the agricultural sector (including hunting and forestry), measured in current prices, rose from

5.6% in 2012 to 6.5% in 2020. Howev er, t he GDP share of manufacturing declined as a result of
several factors, such as a decrease in real income and its impact on domestic demand, an increase

in costs and a loss of relative competitiveness caused by the real appreciation of the Argentine pe S0
during the review period. However, the GDP share of manufacturing continues to be of relative

importance (13.9% in 2020).
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1.6. During the review period, some areas of the services sector recorded an improved performance

and gained GDP share, namely: wholesal e and retail trade, and repairs, which increased from 12.3%

of GDP in 2012 to 14.8% in 2020; real estate, business and rental activities, which rose from 9.4%

of GDP in 2012 to 10.0% in 2020; and financial intermediation, which grew from 3.5% of GDP to
4.5%. The transport and communications sector and the hotels and restaurants sector were

particularly affected by the COVID -19 pandemic, the former with a decline in GDP share from 5.7%

in 2012 to 5.2% in 2020, and the latter down  from 2.1% to 1.1%.

1.2 Recentec onomic developments
1.2.1 Economic developments and economic policy measures

1.7. For most of the review period, Argentina recorded a contraction or weak economic growth, and

real GDP shrank at an average annual rate of 0.3% between 2012 and 2019. Taking into account

the decrease recorded in 2020, which was mainly due to the negative effects of the COVID -19
pandemic, the Argentine economy contracted in real terms at an average annual rate of 1.5%

between 2012 and 2020. Only three years of positive growth were observed during the review
period: 2013, 2015 and 2017. In these years, growth was driven primarily by domestic demand.

1.8. Until 2012, the Argentine economy had performed well, aided by favourable external
conditions, which included high commodity prices and strong d emand for Argentine exports. From
2012 onwards, the terms of trade began to deteriorate and revealed a series of underlying
imbalances that included an overvalued real exchange rate, high inflation and a fall in international
reserves. The authorities resp onded by progressively strengthening administrative, foreign
exchange and price controls, and by granting incentives. However, the economy went into recession

at the end of 2015, with a year -end inflation rate of 27%. 1

1.9. Asfromthe end of 2015, under the n ew Government, a comprehensive strategy of progressive
reforms was adopted, which included a reduction in public spending, the liberalization of external
transactions, and a mechanism to lower inflation. The efforts made by the authorities were focused

on restoring credibility and achieving inclusive, balanced and sustainable growth. 2 Price controls
were eliminated, as were most export taxes. Furthermore, Argentina renegotiated its debt with

foreign private creditors with which it had long -standing disputes, and reduced subsidies for the
provision of public services. Fiscal objectives were established, and the Central Bank of Argentina
(BCRA) adopted an inflation targeting regime.

1.10. More specifically, provision was made for the liberalization of foreign exchange restrictions,

and a decision was taken to float the exchange rate. Official a nd parallel foreign exchange markets
were unified, and the overestimated evaluation of the Argentine peso was corrected by means of a
depreciation of 40% of the official rate in December 2015. 3 Furthermore, a fiscal consolidation plan

was announced in ord er to achieve a primary balance of zero by 2019. Regarding inflation targets,

an expected range of inflation of between 20% and 25% was announced for the end of 2016, which

was to be gradually reduced to 5% at the end of 2019, with the initiation of a tran sition towards an
actual inflation targeting regime. Public utility rates, which had been frozen for several years, were

also increased by an average of 250% for electricity and subsequently within a range of between

100% and 300% for natural gas, water an d transport. 4 It was also decided to eliminate taxes on
exports of wheat, maize (corn), sorghum and meat. Exports taxes were maintained only for soya

beans and soyabean products at a reduced rate of 30% and 27%, respectively.

1 IMF (2016), IMF Country Report No. 16/346 Argentina: 2016 Article IV Consultation 0 Press Release;
Staff Report; and Statement by the Executive Director for Argentina , November 2016. Viewed at:
https://www.imf.org/external/pubs/ft/scr/2016/cr16346.pdf .

2 IMF (2017), IMF Country Report No. 17/409 Argentina: 2017 Article IV Consultation 8 Press Release;
Staff Report; and Statement by the Executive Director for Argentina , December 2017. Viewed at:
https://www.imf.org/external/pubs/ft/scr/2017/cr17409.pdf .

3 IMF (2016), IMF Country Report No. 16/346 Argentina: 2016 Article IV Consultation 0 Press Release;
Staff Report; and Statement by the Executive Director for Argentina , November 2016. Viewed at:

https://www.imf.org/external/pubs/ft/scr/2016/cr16346.pdf .

4 The existence of a social tariff enabled one fifth of consumers to receive a fixed amount of free
electricity and a signif  icantly subsidized tariff for natural gas. IMF (2016), IMF Country Report No. 16/346
Argentina: 2016 Article IV Consultation 0 Press Release; Staff Report; and Statement by the Executive Director
for Argentina , November 2016. Viewed at: https://www.imf.org/external/pubs/ft/scr/2016/cr16346.pdf



https://www.imf.org/external/pubs/ft/scr/2016/cr16346.pdf
https://www.imf.org/external/pubs/ft/scr/2017/cr17409.pdf
https://www.imf.org/external/pubs/ft/scr/2016/cr16346.pdf
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1.11. In November 2016, the first m onitoring mission to Argentina since 2006 was conducted, in
accordance with Article IV of the Articles of Agreement of the IMF. During the consultation, the

IMF Executive Directors underscored the need to continue to lower the fiscal deficit, streamline pu blic
spending and eliminate energy subsidies. They also recommended establishing a clear price stability

mandate for the BCRA, eliminating monetary financing of the deficit, and introducing measures to

reduce barriers to trade. 5 In a review in November 20 17, the IMF Directors encouraged Argentina

to take measures to eliminate distortive taxes, and to consider the adoption of a fiscal anchor in the

medium term and a mechanism to ensure compliance. 6

1.12. Through the liberalization of the foreign exchange market, access to international capital
markets was regained and around USD 37.8 billion in bonds was issued in global markets in the first

ten months of 2016. However, the liberalization of the foreign exchange market led to a significant
depreciation of the pes 0, an increase in inflation, capital flight and the loss of international reserves

from 2018 onwards (see below). Due to the deterioration of the balance -of-payments current
account, in September 2018, a foreign exchange clamp (restrictions on the foreign exchange
market) was established, which imposed a purchase limit of USD 10,000. Export duties were
reintroduced for products for which such duties had been eliminated, and rates for other products

were increased. In October 2019, a new restriction was impo sed on the foreign exchange market,
whereby the purchase of only USD 200 per month was permitted for individuals with a bank account,

or USD 100 for the use of cash.

1.13. In 2018, the IMF identified a "shift in market sentiment and a [...] confluence of factors [that]
have placed Argentina under significant balance of payments pressures ".7” Due to a significant
outflow of capital, portfolio investment liabilities increased by around USD 77 billion in 2016 and

2017, which resulted in a loss of international reser ves amounting to USD 29 billion. The Argentine
Government requested support from the IMF to address the pressures on the balance of payments.

In June 2018, the IMF Executive Board approved a three -year stand -by arrangement  for Argentina
amounting to USD 50  billion (equivalent to SDR 35,379 million, or around 1 ,110% of Argentina 's
quota in the IMF). & Animmediate disbursement of USD 15 billion (equivalent to SDR 10,614 million,

or 333% of Argentina  's quota) was authorized, of which USD 7.5 billion was to be used for budget

support. The remaining USD 35 billion was to be made available over the duratio n of the
arrangement, subject to quarterly reviews. The economic plan submitted by the Argentine

authorities and backed by the IMF focused on four pillars: (a) restoring market confidence via a

consistent economic programme aimed at lessening federal finan cing needs and putting Argentina
public debt on a downward trajectory (these efforts were to be based on a fiscal adjustment with a

view to the federal government  achieving a primary balance by 2020); (b) protecting the most
vulnerable segments of societ y; (c) strengthening the credibility of the BCRA 's inflation -targeting
framework; and (d) progressively reducing the strain on the balance of payments, rebuilding
international reserves and mitigating vulnerability to pressures on the capital account. The

authorities committed to maintain a floating exchange rate and to limit foreign exchange intervention

during periods of significant market volatility and dysfunction.

S

1.14. In October 2018, the IMF Executive Board completed the first review under Argentina
sta nd-by arrangement, and approved the disbursement of USD 5.7 billion (SDR 4.1 billion), bringing
total disbursements since June to about USD 20.4 billion (SDR 14,710 million). The Executive Board

also approved an augmentation of the stand -by arrangement whi  ch increased access to about

5 IMF (2016), IMF Country Report No. 16/346 Argentina: 2016 Article IV Consultation 0 Press Release;
Staff Report; and Statement by the Executive Director for Argentina , November 2016. Viewed at:
https://www.imf.org/external/pubs/ft/scr/2016/cr16346.pdf .

5 IMF (2017), IMF Country Report No. 17/409 Argentina: 2017 Article IV C onsultation -Press Release;
Staff Report; and Statement by the Executive Director for Argentina , 29 December 2017. Viewed at:
https://www.imf.org/en/Publications/CR/Issues/2017/12/29/Argentina -2017 -Article -1V -Consultation -Press-
Release - Staff -Report -and - Statement -by -the -45530 .

" The factors that, according to the IMF, converged to place pressure on the Argentine financial markets

include d: a drought that led to a sharp decline in agricultural production and export revenue, an increase in
international energy prices, the appreciation of the US dollar, and the upward movement in the interest rates
of the United States of America. IMF (2018) , Executive Board Approves US$50 Billion Stand -By Arrangement
for Argentina . Press Release No. 18/ 245, 20 June 2018. Viewed at:
https://www.imf.org/es/News/Articles/2018/06/20/pr18245 -argentina_-imf -executive -board -approves -us50 -
billion -stand -by -arrangement .

8 IMF (2018) , Executive Board Approves US$50 Billion Stand -By Arr angement for Argentina . Press
Release No. 18/ 245, 20 June 2018. Viewed at: https://www.imf.org/es/News/Articles /2018/06/20/pr18245 -
argentina_-imf -executive -board -approves -us50 -billion -stand -by -arrangement .
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https://www.imf.org/en/Publications/CR/Issues/2017/12/29/Argentina-2017-Article-IV-Consultation-Press-Release-Staff-Report-and-Statement-by-the-45530
https://www.imf.org/es/News/Articles/2018/06/20/pr18245-argentina-imf-executive-board-approves-us50-billion-stand-by-arrangement
https://www.imf.org/es/News/Articles/2018/06/20/pr18245-argentina-imf-executive-board-approves-us50-billion-stand-by-arrangement
https://www.imf.org/es/News/Articles/2018/06/20/pr18245-argentina-imf-executive-board-approves-us50-billion-stand-by-arrangement
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USD 56.3 billion (equivalent to SDR 40,710 million or 1 ,277% of the quota). The authorities
requested that this IMF financing be used as budget support. ° In December 2018, the IMF Executive
Board completed the second review un der the arrangement, and authorized the disbursement of the
equivalent of USD 7.6 billion (SDR 5.5 billion), bringing disbursements to about USD 28,090 million
(SDR 20,210 million). 1% In completing the review, the Executive Board also approved the request by

the authorities for a modification of the performance criterion. The third review was completed in

April 2019, which enabled the Argentine authorities to draw the equivalent of abo ut USD 10.8 hillion
(SDR 7.8 hillion), bringing total disbursements since June 2018 to USD 38.9 billion
(SDR 28,013.71 million). * In July 2019, the IMF approved the disbursement of the fourth tranche

of the loan which amounted to USD 5.4 billion (SDR 3.9 billion), bringing total disbursements to
USD 44.1 billion (SDR 31.9billion). *? This was the last disbursement, as the fifth, for USD 5.4 billion,
which had been scheduled for October 2019, was not made, so 22% of the loan was not disbursed.

1.15. Following the primary elections in August 2019, the situation deteriorated, with an increase

in inflationary expectations, a drop in the price of Argentine assets, a depreciation of the exchange

rate, and a rise in inflation. This situation put strong pressure on fisca | accounts, which led to the
announcement, on 28 August 2019, of an extension of the maturities of the National Treasury 's
debt. 13 The announcement specifically concerned: (a) the extension of the maturities of the

short -term debt held by legal persons (LE CAP, LETES, LECER and LELINKS Treasury bills), and the
payment of 15% at maturity, 25% at three months and 60% at six months, with the maintenance

of the original time  -limits for natural persons (b) the presentation in Congress of a draft law to
promote a voluntary extension of the terms for bonds under domestic legislation; (c) the intention

to initiate negotiations to extend the maturities of bonds under foreign legislation, without
interrupting the normal payment of the debt; (d) an attempt to renegotiat e the debt with the IMF,
in order to extend the maturities of the debt with th at organization. 4

1.16. In February 2020, an IMF team visited Buenos Aires to learn more about the new
Government's economic programme. The IMF team observed that Argentina's capacity to address
the level and servicing of its public debt had deteriorated significantly in comparison with July 2019.

The team's general assessment was that Argentina's public debt had become unsustainable after
increasing by 13 percentage points above the J uly projection, which brought it to 90% of GDP. In
light of this, it was not feasible to achieve the primary surplus necessary to reduce the gross
financing needs to levels consistent with manageable rollover risk and satisfactory potential growth.

The fac tors cited to support this assessment included: the depreciation of the peso by over 40%;

the increase of sovereign risk by about 1,100 basis points; a decline in international reserves by

about USD 20 billion; a contraction of real GDP above that previous ly projected; and the recourse
to the BCRA for the financing of the fiscal deficit. The IMF staff stated that a definitive debt operation,

® IMF (2018), IMF Executive Board Completes First Review Under Argentina's Stand -By Arrangement,

Approves US D 5.7 Billion Disbursement . Press Release No. 18/395, 26 October 2018. Viewed at:
https://www.imf.org/es/News/Articles/2018/10/26/pr18395 -argentina_-imf -executive -board -completes -first -
review -under -argentina -stand -arrangement .

0 IMF (2018), | MF Executive Board Completes Second -Beview Under Argel
Arrangement, Approves US D 7.6 Billion Disbursement . Press Release No. 18/485, 19 December 2018. Viewed
at: https://www.imf.org/es/News/Articles/2018/12/1 9/pr18485 -argentina -imf -executive -board -completes -
second -review -under -stand -by-arrangement .

1 |MF (2019), IMF Executive Board Completes Third Review Under Argentina's Stand -By Arrangement,

Approves US D 10.8 Billion Disbursement . Press Release No. 19/107, 5 April 2019. Viewed at:
https://www.imf.org/es/News/Articles/2019/04/05/pr19107 -argentina_-im f-executive -board -completes -third -
review -under -argentinas -stand -by-arrangement .

2 IMF (2019), | MF Executive Board Completes Fourth-BRAmangementUnder Ar ge:
Approves US D 5.4 Billion Disbursement . Press Release No. 19/268, 12 July 2019. Viewed at:
https://www.imf.org/es/News/Articles/2019/07/12/pr19268 -argentina_-imf -executive -board -completes -fourth -
review -under -sba-approves -disbursement .

13 Due to financial uncertainty, the National Treasury began to experience difficulties in renewing the

maturities of its short  -term debt in the market. The average renewal fell from 88% of the matur ities of bills in
pesos and dollars (LECAP, LETES, LECER and LELINKS) at the beginning of August, to levels below 10% after
the primary elections, with the last auction held on 28 August 28 declared void. BCRA (2019), Informe de

Politica Monetaria. October 2019. Viewed at:
http://www.bcra.gob.ar/Pdfs/PublicacionesEstadisticas/IPOM1019.pdf .

14 BCRA (2019), Informe de Politica Monetaria (Monetary Policy Report) . October 2019. Viewed at:
http://www.bcra.gob.ar/Pdfs/PublicacionesEstadisticas/IPOM1019_i.pdf.
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which would yield a meaningful contribution from private creditors, was required to help restore debt
sustainability. 1°

1.17. The new administration that took office in December 2019 implemented measures to address

the emergency economic situation faced by the country at the time. The majority of these changes

are contained in  the Law on social solidarity and reinvigorating pr oduction (Box 1.2). These measures
included: (a) the removal of the ceiling in US dollars established for export duties and an increase

in rates; (b) the payment of bonuses for retirees and the suspension for 180 days of the pension
adjustment system in pl  ace since March 2018; (c) the replacement of the zero tax rate for staple
foods by a selective refund; (d) an increase in the universal child allowance (AUH); (e) the creation

of the PAIS tax ( "tax for an inclusive and supportive Argentina ") for a period o f up to five years,
which consists of a 30% surcharge on purchases of foreign currency, including travellers ' cheques
and travel expenses abroad; (f) the maintenance of the maximum dollar purchase limit of

USD 200 per month for natural persons; (g) the fre ezing of electricity and natural gas rates under

national jurisdiction for 180 days and the intervention of the regulatory bodies; (h) the freezing of

urban transport rates; (i) the reduction by 8% of the price of medicines and the freezing of these

prices until 31 January 2020; (j) the implementation of the "food card " for beneficiaries of the
allowancewith  children under six years old; (k) a wage increase of ARS 4,000 for private sector
workers; (I) an increase in tax rates paid on motor vehicles, motorcy cles and boats, and the
adjustment of the amounts subject to the different tax rates; (m) the application of rates of 0.5%

to 1.25% for assets located abroad; (n) the establishment of a plan for the settlement of overdue

tax debts for SMEs; (0) changes to the employer contributions system; (p) an increase in the tax on

cash withdrawals from financial institutions for large enterprises; (q) three consecutive reductions

of the monetary policy benchmark rate, which stood at 52%; and (r) the inclusion of 310 pr oducts
on the list of preserved prices 16 and the reintroduction of the leading brands of food, cleaning and
perfumery products which serve as reference prices.

1.18. The new Government decided not to request the remaining USD 11 billion from the IMF
stand -by credit , and instead opted to restructure the debt. The Economic Emergency Law authorized

the Treasury to take up to USD 4,571 million in BCRA reserves to address maturities in US dollars.

In May 2020, Argentina entered into default with some of its credito rs. In September 2020, Argentina
overcame this situation by restructuring USD 66,185 million in debt with private creditors under

foreign legislation and, days later, a further USD 41,715 million in bonds under domestic legislation,

which involved a discou  nted debt swap (see below). Following the debt swap, Argentina engaged in

discussions with the IMF to replace the stand -by arrangement signed in 2018, from which it received
USD 44 billion.
1.19. The Argentine economy was heavily impacted by the COVID -19 pandemi c, which led the

Government to impose a lockdown from 20 March 2020, a measure which was later relaxed and
adapted according to the region or province. The resulting decrease in activity contributed to a
contraction of the Argentine economy by 9.9% in 2020 . The contraction was greater (around 12.7%)
in the first seven months of 2020 in comparison with the same period in the previous year, and

some improvement was recorded in the last months of the year. The sectors most affected were:

hotels and restaurants ; community, social and personal services; fisheries; construction; and real
estate. However, most other sectors were also impacted, with the exception of electricity, gas and

water services, and financial intermediation. To address the pandemic and avoid a further
contraction of GDP, Argentina implemented a series of additional economic measures including the
deferral of export duty payments for SMEs and support for the production of medical equipment

(see Box1.1).

15 |Information from the IMF. Viewed at: https://www.imf.org/es/News/Articles/2020/02/19/pr2057 -
argentina -imf - staff -statement -on-argentina , and
https://www.imf.org/en/Publications/CR/Issues/2020/03/20/Argentina - Technical -Assistance -Report - Staff -
Technical -Note -on-Public -Debt-Sustainability -49284 .

16 pPreserved prices are the reference prices of the most representative products in the mass
consumption food basket resulting from a voluntary agreement between the State, manufacturers, distributors,
supermarkets and wholesalers.



https://www.imf.org/es/News/Articles/2020/02/19/pr2057-argentina-imf-staff-statement-on-argentina
https://www.imf.org/es/News/Articles/2020/02/19/pr2057-argentina-imf-staff-statement-on-argentina
https://www.imf.org/en/Publications/CR/Issues/2020/03/20/Argentina-Technical-Assistance-Report-Staff-Technical-Note-on-Public-Debt-Sustainability-49284
https://www.imf.org/en/Publications/CR/Issues/2020/03/20/Argentina-Technical-Assistance-Report-Staff-Technical-Note-on-Public-Debt-Sustainability-49284
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Box 1. 1 Measu res adopted by Argentina to address the COVID -19 pandemic

Federal Public Revenue Administration (AFIP) General Resolution No. 4728/2020 (Official Journal

of 1 June 2020). AFIP General Resolution No. 4787/2020 (Official Journal of 6 August 2020)

Deferral of export duty payments until 30 September 2020 for enterprises entered inthe register of micro,

small and medium -sized enterprises (Law No. 24.467). Deferrals can be requested through the submission
of a sworn export declaration ( Declaracion jurada del exp  ortador ), in accordance with Section Il of Annex Il
of General Resolution No. 3.885 and amendments thereto.

Decree No. 745/2020 of 13 September 2020 and Decree No. 333/2020 of 1 April 2020

Establishment of a zero tariff for the following MERCOSUR Common Nomenclature (  NCM) subheadings:
Ethyl alcohol: 2207.10.10, 2207.10.90 and 2207.20.19; 2843.10.00 Colloidal gold, of a kind used for the
manufacture of COVID  -19 test strips; 2905.12.10 Propyl alcohol; 2905.12.20 Isopropyl alcohol; 2925.29.29

Guanidin ium chloride; 2925.29.29 Guanidinium thiocyanate; 2934.99.34 Nucleic acids and their salts;
3002.12.29 Immunoglobulins, of a kind used for the manufacture of COVID -19 test kits; 3002.13.00 and
3002.14.90 Immunological products used for the manufacture of C OVID -19 test kits; 3808.94.19 Surface
disinfectant for medical equipment and floors; 3808.94.29 Alcohol -based gel; 3822.00.90 COVID -19
diagnostic reagents; 3919.10.10, 3919.90.20 and 3921.90.19 Self -adhesive plates, film, sheets, foil and

strip for the man  ufacture of COVID -19 test strips; 3926.20.00 Gloves for medical use; 3926.90.40

Laboratory or pharmacy items; 4015.11.00 Surgical gloves; 4015.19.00 Gloves for medical use; 6210.10.00

Of a kind used in surgery and medicine; 6307.90.10 Masks of a kind used by surgeons; 6505.00.22 and
6505.00.90 Disposable hair nets; 7019.90.90 Fibreglass -based sheets for the manufacture of COVID -19 test
strips; 8413.19.00 and 8413.60.19 Extracorporeal circulation pumps; 8421.39.30 Oxygen concentrators;

9004.90.20 Safety gogg  les; 9004.90.90 Safety visors; 9018.11.00 Electro -cardiographs, parts and
accessories; 9018.12.10 Doppler ultrasound scanners; 9018.12.90 Ultrasound scanners; 9018.13.00

Magnetic resonance imaging apparatus, parts and accessories; 9018.14.10 Positron Emiss ion Tomography
(PET) scanners; 9018.14.20 Gamma chambers; 9018.14.90 Scintigraphic apparatus, parts and accessories

thereof; 9018.19.10 Endoscopy apparatus; 9018.19.20 Audiometers; 9018.19.80 Pulse oximeters;

9018.19.90 Parts of electrodiagnostic apparatus ;9018.31.11, 9018.31.19 and 9018.31.90 Syringes;

9018.32.12 and 9018.32.19 Tubular needles; 9018.39.10 Needles for human medicine; 9018.39.21 Sounds,

catheters and cannulae, of rubber; 9018.39.22, 9018.39.23, 9018.39.24 and 9018.39.29 Catheters and

sounds ; 9018.39.30 Lancets for vaccination and cauterising; 9018.39.91 Articles for arteriovenous fistula;

9018.39.99 Other instruments; 9018.90.10 Instruments or apparatus for blood transfusions; 9018.90.92

Apparatus for measuring arterial pressure; 9018.90.94 Endoscopy apparatus, parts and accessories thereof;
9018.90.96 Automatic External Defibrillators (AED); 9018.90.99 Infusion pumps; 9018.90.99

Laryngoscopes; 9019.20.10 Oxygen therapy apparatus, parts and accessories; 9019.20.20 Aerosol therapy

apparatus; 9 019.20.30 Artificial respiration apparatus; 9019.20.40 Appliances known as "iron lungs ";
9019.20.90 Other apparatus and parts thereof; 9020.00.10 Gas masks; 9020.00.90 Breathing appliances;

9021.90.11 Automatic cardiac defibrillators; 9021.90.19 Cardiovert er defibrillators; 9021.90.89 Portable
insulin infusion pumps; 9025.11.10, 9025.19.90; 9025.19.90 Clinical thermometers; 9402.90.20 Hospital

beds with mechanical fittings; 9403.20.00, 9403.60.00 and 9403.70.00 Over -bed tables and bedside tables
for hospita | patients.

Decree No. 549/2020 (Official Journal of 23 June 2020)

Exemption for 60 days from the payment of export duties applicable to exports of whole hides and skins,
including in the following NCM subheadings: 4101.20.00; (4101.50.10); (4101.50.20); (4101.50.30);
(4101.90.10); (4101.90.20); (4102.10.00); and (4103.90 .00).

Ministry of Producti ve Development. https://www.argentina.gob.ar/sites/default/files/fondep =
bases_y condiciones_.pdf

Programme to support the natio nal production system in the area of medical equipment, medical and health

inputs, and technological solutions in the context of the COVID -19 pandemic.

Source: Argentine Government.
1.2.2 Performance of the main components of GDP and employment

1.20. Aggregate domest ic demand experienced a sharp contraction in real terms between 2012 and

2020, which was equivalent to an average annual decrease of 1.8%. The GDP contraction was 1.5%

on average during the review period. These data were influenced by the steep fall in GDP in 2020,
but even excluding this, real GDP experienced an average annual contraction of 0.3% during the

review period, while domestic demand shrank at an average annual rate of 0.6%. The contraction

would have been greater if domestic demand had not been sustained by public consumption, which
grew at an average annual rate of 1.4% in real terms between 2012 and 2020 (2.3% if 2020 is

excluded). Private consumption fell at an average annual rate of 1.7%, influenced mainly by the

strong contraction in 2020. | f this contraction is not taken into account, private consumption evolved

at an average annual rate of -0.25% in real terms between 2012 and 2019 (Table 1.1). Although
investment fluctuated, it demonstrated a fall in real terms of 33% between 2012 and 2020 , which


https://www.argentina.gob.ar/sites/default/files/fondep_-_bases_y_condiciones_.pdf
https://www.argentina.gob.ar/sites/default/files/fondep_-_bases_y_condiciones_.pdf
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was equivalent to an average annual contraction of 4.3%. The contraction of private investment
exceeded that of GDP and, consequently, the rate of private investment as a percentage of GDP
measured in constant prices declined from 20.3% of GDP in 2 012 to 16.6% in 2020. The authorities
observed that it is difficult to talk about averages during the review period, as there were various
macroeconomic developments, as well as changes of government. They stated, for example, that

the economy had stagnate  d in the period between 2012 and 2017, during which the average annual
growth rate was 0.4%, and in which years of growth had been interspersed with years of downturn.

They observed that from 2018 onwards, a process of economic recession had begun, which
intensified owing to the pandemic in 2020.

1.21. Exports of goods and services grew at an average annual rate of 0.1% between

2012 and 2019. The crisis created by the global pandemic caused a downturn in 2020, resulting in
a real annual decline in exports of -2.1% for the period 2012 -20. Goods and services imports
contracted more rapidly than the corresponding exports , at an average annual rate of 3.7%

between 2012 and 2020. After moderate growth in 2013, imports experienced a steep drop of
around 1 1.5% in 2014, but recovered in 2015, 2016 and 2017, growing by 15.6% in the latter year.

However, when the country entered a period of economic downturn in 2018, imports declined, which

was further accentuated in 2019 and 2020. In the latter year, the nega tive effects of the interruption
of economic activity caused by the COVID -19 pandemic were strongly felt. Although in some years
during the 2012 -17 period net exports contributed negatively to GDP growth, their contribution
throughout the review period (20 12 -20) was positive.

1.22. Rates of activity and employment remained relatively constant during most of the review

period, and in 2019, stood at 47.2% and 43% respectively. However, due to workforce growth in a

context of relative economic stagnation, the unempl oyment rate increased between 2012 and 2019

from 6.9% to 8.9% of the economically active population. 17 In the first half of 2020, due to the
negative effects on economic activity of the health measures adopted to address the COVID -19
pandemic, which restri  cted activity and movement, the rate of unemployment further increased and

the rates of activity and employment fell significantly. In the second quarter of 2020, the rate of

activity stood at 38.4%, employment at 33.4% and unemployment at 13.1%. 18 The imp act of the
pandemic on the employment rate was not consistent among the different occupational categories,

and was greater on employees without a pension discount, workers in private establishments and
self-employed workers. 1° As from the third quarter of 2020, there was an improvement in the
employment situation and the year ended with an average activity rate of 45.0%, an employment

rate of 40.1% and an unemployment rate of 11%.

1.23. The weak economic growth recorded between 2013 and 2020 and the devaluation o f the
Argentine peso against the dollar resulted in a stagnation and the subsequent fall in GDP per capita,

which declined from USD 13,932 in 2012 to USD 8,442 in 2020, peaking at USD 14,952 in 2015 and

USD 14,613 in 2017. In particular, the sharp deprecia tion of the Argentine peso in 2019 and 2020
contributed to a major contraction of GDP per capita in US dollar terms. Gross per capita national

income, as measured by the World Bank (Atlas method), decreased from USD 12,840 in 2013 to

USD 11,130in 2019 (la  test available data). The percentage of the urban population living below the

poverty line increased from 25.7% in 2017 to 35.5% in 2019. 20

1.2.3 Fiscal policy

1.24. The Ministry of the Economy and Public Finance (MEFP), through its Secretariat for Finance,
is the pub lic body responsible for formulating and implementing fiscal policy in Argentina. The review

7 The authorities observed that the data from the period 2012 -19 were influenced by technical and
economic factors affecting the labour market. Firstly, the statistical review conducted during the review period
resulted in an increase of the unemployment r ate by two percentage points. Secondly, as from 2018, real
wages fell significantly, which may explain the increase in the workforce and in unemployment. A decline in
registered employment was also recorded.

18 INDEC (2020), Mercado de trabajo.  Tasas e ind icadores socioecondmicos (EPH). Segundo trimestre de
2020 . Viewed at:
https://www.indec.gob.ar/uploads/informesdeprensa/mercado_trabajo_eph_2trim209 29E519161.pdf

1% The number of persons engaged in teleworking increased significantly from 6.5% of employees in the
first quarter of 2020 to 22.0% in the second quarter. INDEC (2020), Mercado de trabajo. Tasas e indicadores
socioeconémicos (EPH). Segundo trimestre de 2020 . Viewed at:
https://www.indec.gob.ar/uploads/informesdeprensa/mercado_trabajo_eph 2trim20929E519161.pdf

20 World Bank (2021). View  ed at: https://data.worldbank.org/country/argentina?view=chart



https://www.indec.gob.ar/uploads/informesdeprensa/mercado_trabajo_eph_2trim20929E519161.pdf
https://www.indec.gob.ar/uploads/informesdeprensa/mercado_trabajo_eph_2trim20929E519161.pdf
https://data.worldbank.org/country/argentina?view=chart
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period was marked by growing fiscal deficits caused primarily by a lower share of revenue in GDP,

that is, a drop in tax collection in real terms. Despite the high number of taxes in force, Argentina
has a relatively low level of fiscal revenue, particularly tax revenue, in relation to GDP. One of the
objectives of fiscal policy has been, and continues to be, the improvement of tax collection, which

could benefit from a simplification of the tax system and a tax reform that would go beyond the
provisions of the Tax Reform Law of 2017 and Law No. 27.541 of 21 December 2019 on social
solidarity and reinvigorating production in the context of the public emergency (see b elow).

1.25. Argentina recorded a primary deficit during each year of the period under r eview. This deficit
fluctuated between 0.2% and 4.2% of GDP and increased during the period 2012 -16, before
declining between 2017 and 2019 as the result of the adjustment po licies implemented. In 2020,
the primary deficit increased again to 6.5% of GDP, mainly as a result of the measures adopted to

address the COVID -19 pandemic and lower tax collection caused by the reduction in economic

activity. In addition to the deficit o f8.5% of GDP recorded in 2020, the deficit of the national financial

balance increased between 2013 (1.9% of GDP) and 2017 (5.9% of GDP), and then declined to 5%

and 3.8% of GDP in 2018 and 2019, respectively (Table 1.2.).

Table 1. 2 Non -financial public sector (NFPS) finances, 2012 -20
% of GDP
2012 2013 2014 2015 2016 2017 2018 2019 2 2020 °

1 Current revenue 20.9 21.4 22.3 20.2 19.8 18.7 17.8 17.8 17.6

1.1 Tax revenue 12.5 12.1 12.3 11.9 11.9 10.5 9.7 10.3 10.6

1.2 Social security contributions 6.6 6.9 6.6 7.0 6.8 6.8 6.2 5.7 5.7

1.3 Non -tax revenue 0.5 0.5 0.7 0.7 0.5 0.6 0.5 0.6 0.5

1.4 Government sales of goods 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0 0.0
and services

1.5 Operating revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.6 Property income 11 1.8 2.6 0.4 0.3 0.7 1.2 1.0 0.6

1.7 Current transfers 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.1 0.1

1.8 Other revenue 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

2 Current expenditure 20.6 20.7 21.9 22.6 23.4 22.7 21.4 21.1 25.4

21 Consumption and operating 4.0 4.1 4.2 4.5 4.2 4.1 3.7 3.3 34
expenditure

211 Wages 3.0 3.0 3.1 33 3.2 3.1 2.8 25 2.6

2.1.2 Goods and services 0.9 1.1 11 1.2 1.0 1.0 0.9 0.8 0.8

2.2 Interest and other property 1.9 1.3 1.6 13 1.6 2.1 2.7 3.4 2.0
income

2.3 Social security benefits 7.8 8.1 7.9 9.0 8.9 9.6 8.9 8.7 9.7

2.4 Other current expenditure 0.8 0.9 1.0 0.6 0.2 0.0 0.1 0.1 0.0

25 Current transfers 5.9 5.9 6.6 6.7 7.9 6.4 5.6 5.2 9.7

251 To the private sector 4.5 4.6 5.4 5.4 6.1 4.8 4.3 3.9 7.5

25.2 To the public sector 1.3 1.3 1.2 1.3 1.7 1.6 1.3 1.3 2.2

2.5.3 |To the external sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.6 Other expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.7 Operating result of public 0.2 0.3 0.6 0.4 0.5 0.4 0.5 0.4 0.5
enterprises

3 Economic result: 0.2 0.8 0.5 -24 -3.6 -4.0 -3.6 -3.3 -7.8
saving/dissaving

4 Capital resources 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.6 0.4

5 Capital expenditure 2.3 2.7 2.9 2.7 2.2 2.0 14 11 1.0

5.1 Real direct investment 11 1.2 1.2 11 1.0 0.9 0.6 0.6 0.5

52 Capital transfers 1.2 1.3 1.4 1.4 1.0 0.9 0.7 0.4 0.5

5.3 Financial investment 0.0 0.2 0.3 0.2 0.2 0.1 0.1 0.1 0.0

6 Revenue, excluding 20.9 21.4 22.3 20.2 19.8 18.7 17.9 18.4 17.9
figurative

6.1 Primary revenue, excluding 19.8 19.7 19.7 19.8 19.5 18.1 16.7 17.3 17.3
figurative

7 Expenditure, excluding 23.0 23.4 24.7 25.3 25.6 24.6 22.9 22.2 26.4
figurative

7.1 Primary expenditure, 21.0 221 23.2 24.0 24.0 225 20.2 18.8 24.4
excluding figurative

8 Financial result, excluding -2.1 -1.9 -2.4 -5.1 -5.8 -5.9 -5.0 -3.8 -85
figurative

8.1 Primary result without -1.3 -24 -35 -4.1 -4.5 -4.5 -35 -15 -7.1
income

9 Figurative contributions 6.4 6.6 7.2 7.0 7.6 7.2 6.0 5.8 9.8

9.1 Of the National Treasury 4.7 4.9 £S5 5.2 5.9 5.4 4.5 4.3 8.1

9.2 Other 1.7 1.7 1.7 1.8 1.7 1.8 1.5 1.5 1.7

10 Figurative expenditure 6.4 6.6 7.2 7.0 7.6 7.2 6.0 5.8 9.8

11 Revenue, including 27.2 28.1 29.6 27.2 27.4 25.9 23.8 24.1 27.7
figurative

11.1 Primary revenue, including 26.1 26.3 26.9 26.9 27.1 25.3 22.6 23.1 27.1
figurative
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2012 2013 2014 2015 2016 2017 2018 2019 2 2020 °
12 Expenditure, including 29.3 30.0 32.0 32.3 33.2 31.8 28.9 28.0 36.2
figurative
13 Primary expenditure, 27.4 28.7 30.4 31.0 31.6 29.7 26.2 24.6 34.2
including figurative
14 Primary surplus -0.2 -0.7 -0.8 -3.8 -4.2 -3.8 -2.3 -0.4 -6.5
15 Financial result -21 -19 -24 -5.1 -5.8 -5.9 -5.0 -3.8 -85
16 Financial sources 15.0 16.1 18.2 19.8 23.1 27.7 36.7 30.6 21.1
16.1 Decline in financial 5.7 53 3.9 5.9 5.4 7.1 13.7 10.7 3.8
investment
16.2 Public debt and increase in 9.2 10.7 14.2 13.8 17.6 20.4 229 19.7 17.1
other liabilities
16.2.1 |Debt in local currency 7.5 7.6 9.6 9.4 10.4 10.6 10.5 10.4 13.0
16.2.2 |Debt in foreign currency 1.2 2.5 3.6 3.9 6.2 9.1 11.6 8.2 3.0
16.2.3 |Increase in other liabilities 0.4 0.5 0.9 0.5 1.0 0.7 0.7 1.1 1.1
16.3 Increase in equity 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.1 0.0
16.4 Figurative contributions for 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.1 0.2
financial applications
17 Financial applications 12.9 14.2 15.8 16.0 18.7 22.3 317 27.7 18.6
17.1 Financial investment 5.7 6.4 5.7 6.5 8.0 7.7 16.9 104 5.7
17.2 Debt amortization and 7.1 7.7 10.1 9.4 10.5 14.5 14.6 17.2 12.5
reduction of other liabilities
17.3 Decrease in equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3
17.4 Figurative expenditure for 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.1 0.2
financial applications
Memorandum
Central government gross debt (USD 216,92 | 223,439 | 239,326 | 240,665 | 275,446 | 320,935 | 332,192 | 323,065 335,582
million) 0
Central government gross debt (% 40.4 43.5 44.7 52.6 53.1 56.5 86.4 90.2 104.5
of GDP)
Central government gross debt (% 37.3 36.4 42.2 37.3 49.4 49.9 64.2 72.5 87.6
of GDP, Secretariat calculations)
a Provisional data
b Preliminary data
Note: Figurative contributions (expenditure or revenue) are resources which are received by a public
organization or entity belonging to the national government , and which come from another public
organization or entity. They involve movements of funds for which there is no consideration, return

or cost. As figurative transactions are undertaken between State entities, an inflow for one is an
outflow for another or others.

Source: Ministry of the Economy

1.26. As a reflection of the slowdown in economic activity, during the review period, the current
revenue of the non -financial public sector  as a percentage of GDP decreased from 20.9% of GDP in

2012 to the equivalent of 17.6% of GDP in 2020. This situation deteriorated considerably in 2020

due to the negative effects of the COVID -19 pandemic on economic activity. The GDP share of the
tax revenue of the  non -financial public sector  declined from 12.5% in 2 012 to 10.6% in 2020. The
share of social security contributions also decreased from 6.6% of GDP in 2012 to 5.7% in 2020.

1.27. Among the different taxes, the share of VAT represented 30% of tax collection in 2020, profits
tax accounted for  20.3 %, taxes on fore ign trade 8.1 %, tax on bank debits and credits represented

6.3 %, the tax on personal property accounted for 2.3%, fueltax 2.7%, excise duties 2.3 %, and the
PAIS tax represented 1.9 %. Among the different taxes on foreign trade, export duties represented

5.4% of tax collection, import duties 2.3 % and the statistical fee 0.5%. Customs revenue accounted
for 8.9% of tax revenue. The VAT collected by the Directorate -General of Customs on imports
represented 9.1 % of tax collection in 2020. 2

1.28. The general budget of the national administration for 2021 projects a primary deficit of 4.2%
of GDP for the non -financial public sector. It estimates a total current revenue equivalent to 17.9%

of GDP and forecasts a GDP share of 11.3% for tax revenue. The total current expen diture approved
for the non -financial public sector by the Law on the budget of the national government for 2021
(Law No. 27.591, Official Journal of 14 December 2020), accounts for 21.5% of GDP. 2

21 WTO Secretariat calculations, based on information provided by AFIP . Viewed at:
https://www.afip.gob.ar/institucional/estudios/comparativo -mensual -y-acumulado/2020.asp

22 Ministry of the Economy (2020), Mensaje de remision del Presupuesto 2021 . Viewed at:

https://www.economia.gob.ar/onp/documentos/presutexto/proy2021/mensaje/mensaje2021.pdf



https://www.afip.gob.ar/institucional/estudios/comparativo-mensual-y-acumulado/2020.asp
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1.29. The Argentine authorities maintain, under tax expenditure, the accounting of revenue forgone
as a result of tax concessions for specific activities, zones, taxpayers or consumption. 23 During the

review period, the GDP share of tax expenditure followed an upward trend until 2016 when it reached

a maximum of 3.3% o  f GDP before starting on a downward trend which has intensified since 2018

with the entry of the economy into a new period of recession. In 2020, tax expenditure accounted

for 2.6% of GDP. Half of such expenditure corresponded to VAT exemptions, 23% to exe mptions
from profits tax and the rest mainly to exemptions from social security contributions and fuel tax

(Table 1.3). Tax expenditure related to exemptions from profits tax has decreased substantially in

recent years with respect to the peak observed in 2016 (0.81% of GDP).

Table 1. 3 Tax expenditure in the Argentine Republic 2012 -20

% of GDP

2014 2015 2016 2017 2018 2019 2020

Total 3.0 3.0 3.1 3.2 3.3 3.2 2.8 2.8 2.6
- Under tax regulations 2.3 2.4 2.4 25 2.7 2.6 2.1 2.1 2.0
- Under economic promotion regimes 0.6 0.7 0.6 0.7 0.6 0.6 0.7 0.7 0.6
Value Added 1.4 1.4 1.3 1.4 1.3 1.3 1.3 1.4 1.3
- Under tax regulations 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.2 1.2
- Under economic promotion regimes 0.2 0.3 0.2 0.3 0.2 0.2 0.2 0.2 0.1
Profits 0.6 0.6 0.6 0.7 0.8 0.7 0.6 0.6 0.6
- Under tax regulations 0.5 0.5 0.5 0.6 0.7 0.6 0.3 0.2 0.2
- Under economic promotion regimes 0.1 0.1 0.1 0.2 0.1 0.2 0.3 0.3 0.3
Social Security Contributions 0.3 0.3 0.3 0.3 0.3 0.4 0.3 0.3 0.2
- Under tax regulations 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2
- Under economic promotion regimes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fuel 0.5 0.5 0.6 0.5 0.6 0.5 0.4 0.4 0.4
- Under tax regulations 0.5 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.3
- Under economic promotion regimes 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0
Excise Duties 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
- Under tax regulations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Under economic promotion regimes 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
Foreign Trade 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
- Under economic promotion regimes 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Personal Property 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.0 0.0
- Under tax regulations 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.0 0.0
Miscellaneous Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Under economic promotion regimes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Source: Ministry of the Economy, Secretariat for Finance

1.30. Tax Reform Law No. 27.430, Official Journal of 29 December 2017, introduced amendments

to various taxes. The Law laid down new rates for profits tax, establishing a rate of 30% for corporate

enterprises and permanent establishments for the financial years 2018 and 2019, which may be
reduced to 25% in subsequent financial years. The Law also provided that the dividends distributed

would be subiject to this tax, with a rate of 7% for 2018 and 2019 and 13% for subsequent periods.

It also established a tax of 15% ap plicable to the profits made from the sale of real estate by natural
persons, which replaced the property transfer tax, for real estate disposed of and acquired as from

1 January 2018. The Law extended the coverage of the tax to second -category income, in  order to
include digital currencies, transfer of rights on trusts and similar contracts, and established a
schedular tax on capital gains at a rate of 5% for placements without an adjustment clause, 15%

for placements with an adjustment clause or made in f oreign currency. It also provided for the
payment of VAT for digital services, and the gradual unification of employer contribution rates, which

were set at 19.5%. It incorporated a tax on carbon dioxide emissions into the fuel tax. Regarding

excise duties , the tax on the amount invoiced for the provision of cellular or satellite telephone
services was increased, and the levy rates were amended for alcoholic beverages (26% for whisky,

cognac, brandy, gin ( ginebra/gin ), pisco, tequila, vodka, rum and beverag es of an alcoholic strength
of 30% or more; and 20% for beverages of an alcoholic strength of between 10% and 29% and

fractions thereof).  The Law amended the tax rates applicable to motor vehicles, camping vehicles,
motorcycles and vessels for pleasure or sports, which were fixed at 20% for sales exceeding
ARS 400,000 (updated yearly) and 0% for sales below this amount. In addition to the above, the

2 In Argentina, tax expenditure includes incentives that cause def initive losses in  tax collection, but
does not include the defer  ral of tax payments, accelerated amortization  of profits tax, or advance
reimbursement of tax credits in VAT, as the loss in tax collection in  the years in which these benefits are

enjoyed is offset by higher tax payments in later years.
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Tax Reform Law established a tax of 10.5% for sales of air conditioners, telephones, refrigerators,
monitors, recording and broadcasting equipment, until 31 December 2023. 24

1.31. The Law on social solidarity and reinvigorating production in the context of the public
emergency, Law No. 27.541 of 21 December 2019, Official Journal of 23 December 2019, introduced

subsequ ent amendments regarding the tax system and the implementation of fiscal policy in general

(Box 1.2). The Law declared a state of public emergency in the economic, financial, fiscal,
administrative, social security, tariff, energy, health and social sphere s, and empowered the
National Executive, until 31 December 2020, to: (a) create conditions to ensure the sustainability of

public debt; (b) restructure energy system rates; (c) settle the tax, customs and social security

debts of MSMEs; (d) create conditio ns to achieve fiscal sustainability; (e) unify and strengthen the
social security system; (f) ensure the supply of essential medicines to patients in conditions of high
social vulnerability; and (g) promote wage recovery by targeting the most vulnerable se ctors. The

key points of the programme include: the creation of a tax of 30% on payments abroad (PAIS tax);

an increase of the statistical fee on imports from 1% to 3%; an increase of export duties up to a
maximum of 33% (for soya beans); the temporary sus pension of the reduction of the rate for
corporate enterprises from 30% to 25% and the increase of the dividend tax (from 7% to 13%);

the doubling of the tax rate on credits and debits in bank accounts and other transactions; and the
amendment of excise du ties on, inter alia , vehicles.

Box 1. 2 Main points of the Law on social solidarity and reinvigorating p roducti on inthe
context of the p ublic emergency

The main points of the Law on social solidarity and reinvigorating production in the context of the public
emergency , Law No. 27.541 of 21 December 2019, published on 23 December 2019, include the following:

1. Sustainability of public debt. The Executive was granted the power to make the arrangements and take
the actions necessary to ensure the sustainability of public debt.

2. Energy system. Electricity and natural gas rates were maintained under federal jurisdiction and the
national gove rnment was authorized to initiate a renegotiation of the current comprehensive tariff review or

a review to reduce the real tariff burden on households, businesses and industries. The provinces were invited

to comply with these policies. The Executive was granted the power to intervene on an administrative level in
the National Electricity Regulatory Authority (ENRE) and the National Gas Regulatory Authority (ENARGAS)

for a period of one year (Section 4).

3. Remission and rescheduling of tax, social secur ity and customs obligations. A special scheme was
established to regularize the obligations due up to and including 31 July 2020 and also related violations, by
MSMEs, non - profit entities, small taxpayers, and natural persons repatriating at least 30% of t heir financial

assets abroad within 60 days of enrolling in the scheme. For small taxpayers, a tax exemption of between

two and six consecutive monthly instalments was established, with a limit of ARS 17,500. For MSMEs,

additional exemptions were permitted , up to 31 December 2021, of two and three annual instalments for
investments in domestic and imported goods, and of an amount of annual instalments equivalent to 50% of

the useful life of the investment in infrastructure works. The amount of compensatory interest on customs
fines and duties was limited to 10% of the capital due for 2018, 2019 and up to 31 July 2020, 25% for 2016

and 2017, 50% for 2014 and 2015, and 75% for the 2013 fiscal period and previous fiscal periods.
Non -forgiven debt may be paid in one instalment with a reduction of 15% or progressively over a period of

between 48 and 120 months. Decree No. 966/2020, Official Journal of 1 December 2020 extended up to and
including 15 December 2020 the time -limit established for applying to the regul arization scheme.

4. Refunds for vulnerable sectors. The Federal Public Revenue  Administration  (AFIP) was granted the
authority to establish a refund scheme for final consumers and the provision of incentives for small taxpayers

selling goods on a regular basis, providing services, performing works or leasing movable goods, which aimed

to encourage formalization and tax compliance. Both the refunds and stimul i are intended to prioritize the
most vulnerable sectors of society and promote financial inclusion

5. Social security. Employer contributions. Two rates of 20.4% and 18% were maintained indefinitely for
employer contributions on payroll, for social security purposes. A scheme to converge gradually to a single

rate of 19.5% as from 1 January 2022, wh ich was established by Law No. 27.430 of 29 December 2017, was
eliminated. A monthly deduction for each worker was authorized. Employers in the textiles, clothing, footwear

and leather goods sectors, the primary agricultural and industrial sector, and the health sector, and public
service concession holders of which at least 80% of the equity belongs to the State, may double this deduction.

7. Personal property and schedular tax. As from the financial year 2019, the personal property tax was
amended, andt he National Executive was granted the power, until 31 December 2020, to set differential rates
up to 100% higher than the maximum rate set forth in Law No. 23.699 and the amendments thereto (the

24 Law No. 27.430, Official Journal of 29 December 2017. Viewed at:
http://servicios.infoleg.gob.ar/infoleg Internet/anexos/305000 -309999/305262/texact.htm
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maximum rate, which is applied to assets over ARS 18 million, is ARS 156,250 +1,25%), in order to tax assets
located abroad, and to reduce the rate for financial assets in the event of their repatriation, and set a rate of

0.50% on the value determined. As from the fiscal period 2020, an exemption from profits tax w as established
for the interest earned on fixed -term deposits in domestic currency in saving accounts and special savings
accounts, and third -party deposits and other forms of raising funds from the public.

8. "Tax foran inclusive and supportive Argentin a" (PAIS tax) For five fiscal periods, a tax of 30% was
established on:

(a) Purchases of banknotes and foreign currency, as well as travellers ' cheques, made by residents.

(b) The exchange of foreign currency carried out by financial entities intended for the purchase of goods or
services or the leasing of services abroad, which are paid for using credit, purchasing or debit cards. This

includes purchases made through web portals or websites.

(c) The exchange of foreign currency carried out by financial entities intended for the purchase, by residents

in the country, of services provided by non -residents, which are paid for using credit, purchasing or debit

cards, or any other equivalent means of payment.

(d) The acquisition of services abroad c ontracted through travel and tourism agencies.

(e) The acquisition of land, air and water transport services by passengers bound for destinations outside the

country, with the exception of acquisitions made by the State, the provincial states, the Autonomo us City
of Buenos Aires (CABA) or the municipalities. The tax does not apply to: expenses for health care services ;
the purchase of medicines and books ; the use of educational platforms and software for educational purposes;

or expenses associated with res  earch projects carried out by researchers in state bodies and universities.

(f) The purchase abroad of equipment and other goods intended for civil protection.

A total of 70%  of the tax proceeds is used to finance the programmes of the National Social Secu rity
Administration (ANSES) and the services provided by the National Institute of Social Services for Retirees and

Pensioners (INSSJP), and 30% is allocated for social housing, infrastructure and national tourism development

works.

9. Tax on credits and debits in bank accounts and other transactions. The prevailing rate for cash
withdrawals was doubled, with the exception of accounts held by natural persons or MSMEs.

10. Profits tax. The 20% deduction on the tax base stipulated in Article 1 of Decree No. 561 of
14 August 2019 was validated for dependent workers, public employees and pensions. As from 2020, the
schedular tax on individual income and undivided estates derived from interest on securities and fixed -term

deposits, was repealed and replaced by the progressive profits tax. The reduction of the rate for corporate
enterprises from 30% to 25%, and the increase of the dividend tax (from 7% to 13%), which were both
provided for by Law No. 27.430, were suspended until 31 December 2020

11. Statistical fee. The statistical fee rate was increased from 1% to 3% until 31 December 2020. The rate
applies to outright imports for consumption, with the exception of destinations registered under preferential
agreements. Decree No. 1.057/20 of 30 Dec ember 2020 extended the rate of 3% until 31 December 2021.

12. Excise duties. Taxes on goods such as vehicles and motor vessels were amended. The Law reduced, as

from 1 January 2020, the amount exempt from the tax on motor vehicles from ARS 1,831,084.43t o
ARS 1.3million. For vehicles with a value of between ARS 1.3 million and ARS 2.4 million, the rate of 20%

was maintained. For vehicles with a sale price of over ARS 2.4 million, a new rate of 35% was introduced. For

motorcycles and mopeds, the exempt amo unt was increased from ARS 380,000 to ARS 390,000, with a rate

of 20% for those with a sale price of between ARS 390,000 and ARS 500,000. A new rate of 30% was

introduced for sale prices exceeding ARS 500,000. Since April 2020, AFIP has updated these amoun tson a
quarterly basis, taking into account changes in the domestic wholesale price index (IPIM).

13. Export duties. The National Executive was granted the authority to establish export duties at a rate of

up to 33% of the dutiable value or of the offic ial f.0.b. price. It prohibited the rate from exceeding: 33% for

soya beans; 15% for goods which were not subject to export duties at 2 September 2018 or which had a rate

of 0% at that date; 8% for hydrocarbons and mining; and 5% for agro -industrial produc ts from regional
economies defined by the National Executive, and industrial goods and services. It established that 67% of

the incremental value of export duties must be used to finance the programmes implemented by ANSES and

the services provided by the INSSJP, and that 3% must be allocated to the solidarity fund for agro -industrial
competitiveness managed by the Ministry of Agriculture, Livestock and Fisheries to stimulate the activity of

small -scale producers and cooperatives through loans for productio n, innovation and addition of value.
State -owned enterprises and companies, the purpose of which is to carry out science -, technology - and
innovation -related activities, are exempt from the payment of export duties until 31 December 2021.

14. Social secu rity benefits. The Law provided that, temporarily, until 31 December 2023, up to 70% of
the portfolio of the sustainability guarantee fund of the Argentine Integrated Social Security Scheme (SIPA)
may be held in government securities, with or without guarantees. At the end of this period, the holding of

these assets must be regularized within the limit of 50% established in Article 74 of Law No. 24.241.
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15. Freely disposable reserves. The Government was authorized to issue bills for up to USD 4,571 million

for a 10-year term with full repayment at maturity, at an interest rate equal to that earned by the BCRA's
international reserves for the same period, and up to a maximum equivalent to the one -year LIBOR rate minus
one percentage point. It was also authorized to purchase foreign currency with the proceeds of these bills.

Notes: In accordance with the Customs Code, the statistical fee may be applied in principle to both imports
and exports, whether definitive or temporary (transitional). Decree No. 389/1995 established a rate
of 3% and a series of exemptions. Decree No. 37/1998 lowered the rate to 0.5% while Decree
No. 108/1999 establis hed a scale of maximum amounts payable, with a ceiling of USD 500 for
transactions exceeding USD 100,001. Decree No. 332/2019 lowered the rate to 2.5% , suspended
the exemptions until 31 December 2019, and established a new scale of maximum amounts, with a
ceiling of USD 125,000 for transactions exceeding USD 5 million. Law No. 27.541 fixed the rate at
3% and established exemptions, and Regulatory Decree No. 99/2019 set out a new scale of
maximum amounts, with a ceiling of USD 150,000 for transactions exceed ing USD 1 million.

Source: Law on social solidarity and reinvigorating production in the context of the public emergency . Law
No. 27.541, Official Journal of 23 December 2019. Viewed at: http://www.saij.gob.ar/27541 -
nacional -ley -solidaridad -social -reactivacion -productiva -marco -emergencia -publica -Ins0006797 -
2019 -12-21/123456789 -0abc -defg -g79 - 76000scanyel?q=%28numero -
norma%3A27541%20%29&0=0&f=Total%7CTipo%20de%20Documento/Legislaci%F3n%7 CFett .

1.32. During the review period, amendments were introduced to the tax revenue sharing system,

which granted the  national government the authority to collect most of the taxes and then make

transfers to the provinces in accordance with certain agreed percen tages. The Lawon f ederal fiscal
revenue sharing 2 provides for the distribution of the proceeds from all national taxes, with the

exception of import and export duties, and taxes subject to special sharing regimes, with a specific

purpose or intended for investments, services and works declared to be of national interest. The

total revenue collected is distributed in the following manner: 42.34% to the nation; 54.66% to

affiliated provinces; 2% to compensate for the relative level of the provinces of Bueno s Aires
(1.5701%), Chubut, Neuquén and Santa Cruz (0.1433% each); and 1% to the National Treasury

fund for contributions to the  provinces. 26

1.33. The agreement between the national government (the Government) and the provincial
governments 27 authorizes the  Government to withhold 15% of the pool of shared taxes for the
payment of national social security obligations, and a fixed amount to be distributed among some

provincial states to offset fiscal imbalances. With a view to correcting distort ions and addressing
disputes arising from the implementation of the system, a new agreement was signed between the
Government and the provinces. The "agreement for a new federalism ", signed on 23 May 2016

between the Government , 19 provinces and the Autono mous City of Buenos Aires 28 provided for the
progressive elimination, until 2020, of the 15% deduction from the pool of shared taxes. In order to

comply with the mandate on fiscal revenue sharing, the different administrations have sought to

harmonize taxe s between the provinces and the State. A first attempt involved the signing, in

August 1993, of the federal pact for employment, production and growth, which resulted in a
commitment, undertaken by the provinces, to gradually eliminate a series of taxes. 29 After several
extensions, the provinces were given until 31 December 2017 (subsequently deferred) to comply

with the provisions of the pact. The State agreed to reformulate certain taxes and adapt the rules

on VAT withholding or payments on account to ens ure that they did not exceed an effective rate of
18%.

1.34. The Federal Fiscal Responsibility Law and the amendment thereto establishes limits on
increases in public spending for the Government, the affiliated provincial jurisdictions and the

2 Law No. 23.548, enacted on 22 January 1988, which defines how revenue is distributed between the
nation and the provinces.

26 Revenue is distributed to the affiliated provinces in the following proportions : Buenos Aires: 19.93%,
Catamarca: 2.86%, Cérdoba: 9.22%, Corrientes: 3.86%, Chaco: 5.18%, Chubut: 1.38%, Entre Rios: 5.07%,
Formosa: 3.78%, Jujuy: 2.95%, La Pampa: 1.95%, La Rioja: 2.15%, Mendoza: 4.33%, Misiones: 3.43%,
Neuquén: 1.54%, Rio Negro: 2.62%, Salta: 3.98%, San Juan: 3.51%, San Luis: 2.37%, Santa Cruz: 1.38%,
Santa Fe: 9.28%, Santiago del Estero: 4.29% and Tucuman: 4.94%.

27 Ratified by Law No. 24.130, enacted on 17 September 1992.

28 Ratified by Law No. 27.260, Official Journal of 22 July 2016.

2% Concluded between the National State and the provincial states (Buenos Aires, Corrientes, Chaco,
Entre Rios, Formosa, Jujuy, La Pampa, La Rioja, Mendoza, Misiones, Salta, San Juan, San Luis, Santa Fe,
Santiago del Estero and Tucuman), and ratified by mean s of Decree No. 14/94 of 6 January 1994.


http://www.saij.gob.ar/27541-nacional-ley-solidaridad-social-reactivacion-productiva-marco-emergencia-publica-lns0006797-2019-12-21/123456789-0abc-defg-g79-76000scanyel?q=(numero-norma:27541%20)&o=0&f=Total|Tipo%20de%20Documento/Legislaci%F3n|Fe
http://www.saij.gob.ar/27541-nacional-ley-solidaridad-social-reactivacion-productiva-marco-emergencia-publica-lns0006797-2019-12-21/123456789-0abc-defg-g79-76000scanyel?q=(numero-norma:27541%20)&o=0&f=Total|Tipo%20de%20Documento/Legislaci%F3n|Fe
http://www.saij.gob.ar/27541-nacional-ley-solidaridad-social-reactivacion-productiva-marco-emergencia-publica-lns0006797-2019-12-21/123456789-0abc-defg-g79-76000scanyel?q=(numero-norma:27541%20)&o=0&f=Total|Tipo%20de%20Documento/Legislaci%F3n|Fe
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Autonomous City of  Buenos Aires. * It provides that the nominal rate of increase in the net primary

current public spending of each jurisdiction may not exceed the rate of increase in the consumer
price index (CPI) for national coverage. For the jurisdictions that had recor ded a current primary
deficit in the previous year, the nominal rate of increase in total net primary public spending

(including capital expenditure) may not exceed the aforementioned limit. Where the financial result

is balanced, the nominal rate of incre ase in primary current spending may not exceed the GDP
nominal growth rate, or, where this rate is negative, the rate in the CPI for national coverage. The

Law also establishes a debt ceiling, by providing that the debt services of each jurisdiction may no t
exceed 15% of the net current resources from shared transfers. In 2019, 22 jurisdictions had

adopted the regime. 3!

1.35. In November 2017, the National Executive, the governors of 22 of the 23 provinces and the

head of the City of Buenos Aires government signe da fiscal consensus %2, through which the National
State, the provinces and the Autonomous City of Buenos Aires undertook a commitment to amend

the Federal Fiscal Responsibility Law by 30 June 2018 and to harmonize policies. 33 One of the main
aspects of the consensus was the repeal, as from 1 January 2018, of Article 104 of the Profits Tax

Law. 3* The State made a commitment to compensate the provinces that complied with the consensus

and adhered to it for the reduction of resou rces in 2018 as a result of the removal of Article 104 of
the Profits Tax Law. The provinces committed to withdraw from the proceedings initiated against the

National State for funds owed, and to not increase the stamp duty rates for the transfer of real

estate and motor vehicles and for hydrocarbons activities , and to eliminate this rate for other
contracts and acts as from 1 January 2022.

1.36. The deterioration of the public finances situation and the need to seek fiscal consolidation

made it necessary to adap t the fiscal consensus and postpone some of the targets established
therein. Anew fiscal consensus was signed in September 2018 35 which, inter alia , repealed, as from

1 January 2019, the total or partial exemption or deduction of the object of the profit s tax, and
postponed the elimination of the stamp duty for one year. In December 2019, the fiscal consensus
of 2019 was signed, through which it was decided, due to the worsening of the economic and fiscal

situation, to suspend until 31 December 2020 the a pplication of most of the paragraphs of the fiscal
consensus of 2017 and 2018, including the elimination of Article 104 of the Profits Tax Law, which
consequently postponed fiscal harmonization and further deferred the schedule for the elimination

of the s tamp duty. 36

1.37. In 2016, the original purpose of the Federal Solidarity Fund, created in 2009, was expanded,
thus enabling it to finance infrastructure works in the provinces and municipalities, and in the

%0 Law No. 25.917, enacted on 24 August 2004, amended by Law No. 27.428, Official Journal of 2
January 2018 (federal fiscal responsibility and good governance practices regime).

31 All provinces, with the exception of La Pampa and San Luis, and the Autonomous City of Buenos
Aires.

32 Approved by Law No. 27.429, Official Journal of 2 January 2018.

33 The provinces committed to: (a) eliminate differential treatment regarding the tax on gross revenue,
the main resource for the provincial governments, based on corporate establishment or place of production,
and to adapt the operation of withholding, levy and collection systems, in order to respect the territorial limit of
the taxation powe r of the jurisdictions, and establish a mechanism for the automatic refund of the accumulated
credit balance generated by withholdings and levies; (b) adopt valuation procedures and methodologies for the
calculation of the tax on real estate, and set rates of between 0.5% and 2% of the tax value; (c) refrain from
increasing the stamp duty rates for the transfer of real estate and motor vehicles, and hydrocarbons activities
and auxiliary services, and to gradually reduce these rates (by a maximum of 0.75% from 1 January 2019),
and eliminate them  from 1 January 2022 for other acts and contracts; and (d) adapt municipal rates to ensure
that they correspond to the provision of a service and are proportional to the cost of that service.

34 Article 104 of the Profi  ts Tax Law provided that the proceeds of the tax would be distributed as
follows: (a) 20% to the unified social security system, for the payment of national social security obligations;

(b) 10%, subject to a ceiling, to the province of Buenos Aires, and the excess of the ceiling among the other

provinces in accordance with the proportions established in Law No. 23.548; (c) 2% to the National Treasury
fund for contributions tothe  provinces; (d) 4% to the provinces, excluding Buenos Aires, in accordance with

the index of unsatisfied basic needs; and (e) the remaining 64% would be distributed between the nation and
the provinces

35 Approved by Law No. 27.469 of 4 December 2018.

3% Law No. 27.542, Official Journal of 12 February 2020, Annex | of which implemented the consensus
signed on 17 December 2019. The fiscal consensus of 2019, inter alia , suspended the scheme for the reducti on
of rates scheduled for 2020, and established, with regard to the stamp duty, that the provincial jurisdictions
may increase, in 2020, the rates for the transfer of real estate and motor vehicles, and hydrocarbons activities
and auxiliary services. Lastl y, the provinces were authorized to implement taxes once again.
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Autonomous City of Buenos Aires, while prohibiting th e use of the resources to finance current
expenditure. 3" The fund was financed with 30% of national state revenue obtained from export

duties on soya beans. Of total revenue collected by the provinces, 70% was used to finance
infrastructure works in the pr ovinces, while the other 30% was transferred to the municipalities. In
August 2018, the Federal Solidarity Fund was abolished because of the need to accelerate fiscal
consolidation. 38

1.2.4 Monetary and exchange rate policies

1.38. Argentina's monetary and exchange ra te policy is managed by the Central Bank of Argentina
(BCRA). The purpose of the BCRA is to promote monetary stability, financial stability, employment

and economic development with social equity, within the limits of its authority and in the framework

of policies established by the Government. The functions and authority of the BCRA are defined in

Article 4(b) of Law No. 26.739. While the BCRA is not authorized to provide loans to the Government,

provinces or municipalities, or to guarantee or endorse bill s or other obligations of these entities, its
Charter allows it to make temporary advances to the Government for up to 12% of the monetary

base. It may also make advances of up to 10% of the cash resources obtained by the Government
in the last 12 months. These advances have to be repaid within 12 months of being released. The

BCRA is also authorized, "on an exceptional basis and if the national or international economic

situation or prospects so justify” and for a maximum period of 18 months , to make tempo rary
advances for an additional amount equivalent to up to 10% of the cash resources received by

the Government in the last 12 months, which must be repaid within 18 months of being released. 39
1.39. Regarding the management of monetary policy, between 2012 and 2015, there was a period

in which a relatively expansionary approach to the implementation of monetary programmes was
adopted. The average annual variation of the money aggregate M2 fluctuated between 27% and
33.7%, which entailed an increase in real terms (Table 1.4). From 2016 until 2019, the monetary
policy bias was contractionary, as the increase in M2 was below the inflation rate, and the monetary

policy rate and other interest rates rose. In 2020, the monetary bias became more expansionary in

order to address the negative effects of the COVID -19 pandemic, in particular through an increase

in credit.

Table 1. 4 Main monetary indicators, 2012 -20

2014 2015 2016 2017 2018

Monetary variables a
Monetary base (% of GDP) 9.3 9.4 8.3 8.4 7.8 7.9 7.7 6.7 8.0
Monetary base (growth rate) 35.9 28.5 20.2 321 28.7 30.2 32.6 28.4 51.2
M2 (% of GDP) 15.7 16.0 15.0 15.4 14.9 16.7 16.8 14.6 18.0
M2 (growth rate) 27.0 29.0 28.0 33.7 33.4 45.8 36.8 28.6 55.0
M3 (% of GDP) 26.0 26.2 23.9 24.5 23.7 25.1 26.8 24.1 28.8
M3 (growth rate) 25.8 28.1 24.7 334 33.7 36.9 45.9 32.6 50.4
Interest rates (average annual, %)
In joint savings accounts 0.3 0.2 0.2 0.2 0.2 0.3 3.4 7.2 4.5
Fixed term, in pesos, 30 to 59 days 12.0 14.9 20.4 21.2 24.3 19.0 31.9 47.3 29.3
Fixed term, in pesos, more than 60 days 12.3 14.9 229 24.1 24.8 19.4 325 47.6 29.9
Fixed term, in USD, 30 to 59 days 0.5 0.5 0.9 1.6 0.8 0.4 0.9 15 0.7
Fixed term, in USD, more than 60 days 1.0 0.9 1.5 2.4 1.3 0.7 1.3 2.0 1.0
Monetary policy rate  ° . .. . 36.5 31.0 26.3 44.2 65.2 39.6
Inflation
Consumer price index, domestic total (end . . . . 100.0 124.8 184.3 283.4 385.9
of period, Dec . 2016=100)
Consumer price index, Greater Buenos .. .. . .. 100.0 125.0 183.9 281.2 377.1
Aires area (end of period, Dec . 2016=100)
Consumer price index, domestic total (end 10.8 10.9 . . . 24.8 47.6 53.8 36.1
of period, variation %) ¢
Domestic wholesale price index (IPIM), 12.9 13.6 27.0 13.0 25.1 17.7 49.7 59.1 41.3
general level (average annual variation
%) 4
Domestic wholesale price index (IPIM), 13.1 13.6 26.6 13.2 25.0 18.3 48.5 58.7 41.0
domestic products (average annual
variation %)

%7 The fund was created through Decree No. 206/2009 of 19 March 2009. The amendments to the

objectives of the  fund were introduced by Article 74 of Law No. 27.341, Official Journal of 21 Decemb er 2016.
38 Decree No. 756/2018, Official Journal of 15 August 2018.
39 Article 20 of the Charter of the BCRA, Law No. 24.144.
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2017 2018

Exchange rates

Multilateral real exchange rate index (Dec . 104.2 100.4 105.7 82.7 94.2 88.3 109.5 121.5 118.4
2015=100)

Multilateral real exchange rate index with -19.5 -7.8 35 -30.3 17.5 0.4 12.8 9.1 -17.9
Brazil (annual variation)

Multilateral real exchange rate index with -9.2 -2.6 8.0 -10.3 15.9 -9.2 28.2 15.2 4.4
the United States of America (annual

variation)

Multilateral real exchange rate index with -15.8 0.6 6.9 -25.2 14.5 -7.9 32.7 8.9 5.5
the Eurozone (annual variation)

Not available.

a Average annual balances at end of month.
b Until 31 December 2016, the term of the LEBAC interest rate was 35 days.
Since 2 January 2017, the monetary policy benchmark rate has corresponded to the mid -band of the
seven -day repo interest rates corridor.
Since 8 August 2018, it has been the weighted average rate of liquidity bills (LELIQ s).
Since 21 January 2020, it has corresponded to the weighted average rate of the shortest -term LELIQ
auctioned in the last successful bid, which will remain in effect until the next auction process.
c Calculated in accordance with the current prevalence rate: 2008=100 for 2012 and 2013
(component index). It was not possible to calculate the figures for 2014, 2015 and 2016.
d The current series of the IPIM by INDE C began in December 2015. The previous series were
published as historical series and went up to October 2015. Therefore, in 2015, no data were
published for the months of November and December, and the figure submitted covered up to
October, as itwas not  possible to close the full year.

Source: Central Bank of Argentin a (BCRA) and the National Institute of Statistics and Censuses (INDEC).

1.40. During the review period, Argentina 's monetary and exchange rate policy underwent various
changes. In the first stage, from 2012 to the end of 2015, the target monetary variable of the BCRA

was the money aggregate M2. 40 The BCRA established quarterly bands for the M2, in order to allow

for a certain amount of flexibility in monetary policy to manage other variables that ¢ ould influence
the liquidity of the economy, such as the short -term interest rate. This was achieved through daily
intervention in the repo market, bond trading operations, and intervention in the foreign exchange

market. The BCRA sterilize d all surplus mo netary expansion, basically by issuing bills and notes
(LEBAC and NOBAC).

1.41. In December 2015, the BCRA refocused its monetary policy towards the primary objective of

lowering inflation. The inflation objective fixed by the authorities was to reach, within a reasonable
time -frame, an annual inflation rate of 5%. The instrument that was used to achieve this objective

was the interest rate. It was decided that the exchange rate would be freely determined in the

market, with occasional interventions by the moneta ry authority. 4! In September 2016, the BCRA
launched the inflation targeting regime, which involved the BCRA using all monetary policy
instruments at its disposal to achieve its objectives. 42 The targets set were 12% to 17% for 2017,

8% to 12% for 2018 and 5% as from 2019. For 2016, an inflation target of 25% was sought. At the
same time, the  consumer price index was amended, in order to obtain national coverage and not

only coverage of Greater Buenos Aires, which had been the case until then. In January 20 17, the
BCRA changed its monetary policy interest rate, abandoning the 35 -day term LEBAC rate, and
replacing it with the mid -band of the seven -day repo corridor. 4 As a result, in 2017, inflation
decreased, but at a slower pace than that expected by the BC RA. In 2017, the increase in the CPI
was 24.8% above the target set, partly due to the relaxing of monetary policy between October 2016

40 The sum of currency in circulation, private and public sector current -account deposits in pesos, and
private and public sector sa  vings deposits in pesos.

41 BCRA (2016), Informe de Politica Monetaria (Monetary Policy Report), May 2016. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/IPM_Mayo_20 16_i.pdf.

42 BCRA (2017), Monetary Policy Report, January 2017. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/IPOM_January 2017.pdf.

43 Areverse repo consists o f the purchase of a security (a LEBAC) at the current price, subject to a
future sale, in this case within seven days, at a pre -determined price. The difference between the purchase
price and the sale price implies the interest rate of the transaction. For a reverse repo (or repo), the BCRA
pays (charges) an interest rate to the commercial bank that provided it with the excess liquidity. BCRA (2017),
Monetary Policy Report, January 2017. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/I[POM_January 2017.pdf.
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and March 2017, the increase in regulated prices above that estimated by the BCRA, and a
percentage of adjustment of nom inal medium -term contracts above future inflation expectations. 44

1.42. Inflation rose sharply in the third quarter of 2018, reaching a monthly average of 4.5% and

6.5% in September. This increase was associated with the accelerated depreciation of the peso as

from April, which resulted in more uncertainty and a higher price correction, and which caused an
increase in inflation expectations. Inflation expectations over 12 months climbed from 24.1% at the

end of July to 33.4% at the end of August. To resume the pa th of disinflation and recover the anchor
on expectations (to prevent them from continuing to increase), the BCRA amended, at the end of
September 2018, its monetary policy scheme and discontinued the inflation targeting regime as it

had failed to achieve  the expected results.

1.43. The new monetary policy scheme that entered into force on 1 October 2018 was based on
monetary base control, monetary aggregate under the direct control of the BCRA, and grew at a

rate of more than 2% per month. The BCRA committed to refrain from increasing the nominal
monetary base until June 2019, and decided that the zero nominal monthly growth target would be
seasonally adjusted in December and June when the money demand increases. In parallel,
intervention and non  -intervention zon es were defined for the exchange rate until the end of 2018,
with limits adjusted daily at a rate of 3%. 45 Above the non -intervention zone, the BCRA was able to
sell foreign currency for a daily amount of up to USD 150 million, which resulted in a monetary
contraction. Below the non  -intervention zone, the BCRA was able to purchase foreign currency and
decide whether or not to withdraw the pesos injected by the purchase of this currency. Within the

non -intervention zone, the exchange rate fluctuated freely. It was also decided that the BCRA would
no longer make transfers to the Treasury. In adopting this policy, the BCRA considered that, together

with the announcement of a zero primary fiscal deficit for 2019, it was a necessary tool to begin to

reduce both inflation expectations and rates. 46

1.44. The BCRA exceeded the monetary base target in the first months following the implementation

of the new scheme. 47 The LELIQ average annual interest rate, which stood at 73.5% in early
October 2018, declined to 56.9% at the end of January 2019. The exchange rate remained within
the non -intervention zone during the last quarter of 2018, coming closer to the lower bound. In

January and February 2019, the exchange rate was below the non -intervention zone and the BCRA
purchased foreign currency in response to an increased demand for pesos. The monthly inflation

rate started to  fall from the peak recorded in September 2018 (6.5%), although it remained above

the levels sought by the BCRA, partly due to the increases in regulated pr ices. In light of this, the
Monetary Policy Committee (COPOM) of the BCRA introduced a series of additional measures
whereby it: reduced the monetary base target by ARS 43 billion and extended the monetary base

zero -growth target until the end of 2019; eli minated the seasonal adjustment of the monetary base

in June 2019; rendered permanent the overcompliance of the target obtained in February;
established a minimum value for the benchmark interest rate and therefore decided to absorb the

liquidity required  to maintain a minimum LELIQ bidding rate of 62.5% per year during April 2019;
set the bounds of the non  -intervention zone at the levels of the beginning of the year until the end

of 2019, and decided to refrain from purchasing foreign currency belowthe fl oor until 30 June 2019;
and authorized the sale of foreign currency in the exchange market vis -a-vis episodes of excessive
volatility, even within the reference zone. 48

1.45. In its Monetary Policy Report of July 2019, the BCRA stated that maintaining an approac h

based on a contractionary monetary policy was essential to ensure that factors underlying inflation,

such as increased regulated prices or exchange rate fluctuations, did not have a permanent impact.

It therefore decided to maintain the contractionary bi as of the monetary scheme throughout 2019.
During the second quarter of 2019, the BCRA continued to comply with its zero -growth target for
the monetary base. In light of a fall in inflation and lower inflation expectations, COPOM reduced the

44 BCRA (2018), Monetary Policy Report, January 2018. Viewed at:
http://www.bcr __a.gov.ar/Pdfs/PoliticaMonetaria/lPOM_Enero_2018_i.pdf.

4 The non -intervention zone was set on 1 October 2018 for an exchange rate of ARS 34 per US dollar in
the lower bound and ARS 44 per US dollar in the upper bound.

46 BCRA (2018), Monetary Policy Report , October 2018. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/[POM1018_i.pdf .

47 BCRA (2019), Monetary Policy Report, January 2019. Viewed at:
http: //www.bcra.gov.ar/Pdfs/PoliticaMonetaria/lPOM0119_i.pdf .

48 BCRA (2019), Monetary Policy Report, April 2019. Viewed at:

http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/[POM0419_i.pd f.
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floor of the b enchmark interest rate (LELIQ) to 58% in July. Furthermore, in order to contribute to
strengthening the transmission of the LELIQ interest rates, the BCRA decided to reduce by three
percentage points the regulatory minimum cash requirement on fixed -term de posits as from July,
and established that the monetary base target would be reduced as from August to

ARS 1.2982 billion in October, and therefore offset the effect of the reduction in minimum reserve
requirements. 49

1.46. However, in August 2019, after the results of the primary elections, inflation expectations and

the risk perception related to Argentine assets went up again, which led to a reduced exposure
regarding these assets and, in turn, a steep decline in their price, a depreciation of the exchange

rate, a rise in the benchmark interest rate and a drop in deposits in dollars, which began to be

reflected by a fall in the BCRA s international reserves. In a context of high uncertainty, the
depreciation of the peso resulted in an acceleration of inflati on. In view of this, the Government
eliminated VAT for a group of products in the basic food basket to mitigate the effects of inflation on
households, and maintained the decision to apply no further increases to public utilities rates until

the end of the year. The BCRA began to apply a more contractionary monetary policy and
implemented measures aimed at regulating access to the foreign exchange market to curb exchange

rate volatility, and at reducing the demand for dollars. This was compounded by the eff ect of foreign
exchange interventions carried out by the BCRA to mitigate exchange rate volatility and prevent a

further exchange rate increase pass -through to prices, and the closing of capital markets for the
public sector entailing a greater use of inte rnational reserves to cover debt maturities. The decline

in international reserves entailed a reduction of the money supply. 50 In order to prevent an excessive
monetary contraction, COPOM adjusted its monetary base targets, forecasting monthly growth of

2.5% in September and October 2019. In order to ensure the contractionary bias of the monetary

policy, COPOM increased the floor for LELIQ interest rates from 58% to 78% in September, and set

the floor at 68% for October. 51

1.47. Furthermore, the authorities adopt ed a series of measures to reduce the loss of international
reserves, and announced the extension of the maturities (reprofiling) of the National Treasury

short -term debt (see above). The BCRA also implemented measures intended to regulate the inflows

and outflows of the foreign exchange market and reduce the net demand for US dollars. The foreign

exchange measures implemented by the BCRA as from 1 September 2019 include: (a) the obligation

for exporters of goods and services to settle their foreign curre ncy earnings in the domestic market
within five working days after collection or disbursement; (b) the requirement of prior authorization

from the BCRA for the purchase of foreign assets, the transfer abroad of earnings and dividends,

and transfers abroad by legal persons; (c) restrictions on foreign exchange market access for the
payment of new debts and other obligations in foreign currency among residents; (d) authorization

from the BCRA for purchases exceeding USD 10,000 by natural persons; (e) authoriz ation from the
BCRA to access the foreign exchange market for amounts exceeding USD 1,000 per month for non -
residents; and (f) a limit of USD 100,000 for the purchase of a single family home.

1.48. With the arrival of the new Government, the BCRA amended its mon etary and exchange rate
policy guidelines, and released them in January 2020. It established a monetary policy aimed at
promoting a prudent expansion of monetary aggregates, and avoiding imbalances that would affect

the inflation process. Regarding the exc hange rate, it adopted a managed floating exchange rate
policy to avoid drastic fluctuations in exchange rates, and to allow for a preventive accumulation of
international reserves. As it was not considered possible to set specific targets for the expansio n of
monetary aggregates or inflation, the BCRA established guidelines on these indicators, and on

interest rates, the exchange rate, credit, level of activity and employment. It reaffirmed the
requirement for the entry of foreign currency from exports int o the local exchange market and the
mandatory limits on the creation of external assets with local resources, and also established a tax

on the purchase of foreign currency for savings purposes and the payment of tourism services and

4 BCRA (2019), Monetary Policy Report , July 2019. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/IPOM0719 _i.pdf

50 The BCRA estimates that, between 9 and 30 August 2019, international reserves fell by
USD 12,208million (  -18%) driven by USD 2,038 million from exchange interventions, USD 4,862 million
related to the outflow of bank deposits in US dollars and USD 5,262 million from public sector transactions,
mainly due to debt maturities. BCRA (2019), Monetary Policy Report,  October 2019. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/I[POM1019_i.pdf .

51 BCRA (2019), Monetary Policy Report,  October 2019. Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/I[POM1019_i.pdf
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travel abroad. %2 The B CRA decided to assist the Treasury, on an exceptional basis, in the event of

debt payments abroad and regarding limits that respected the balance in the money market for

financing in domestic currency. Concerning interest rates, the strategy defined was to maintain the
real interest rate at positive levels, so as to preserve the financial and external stability of the

economy, and encourage savings in domestic currency. As regards inflation, the BCRA sought to

introduce a progressive but sustainable reducti on of the inflation rate based on the concurrent
application of monetary, foreign exchange and fiscal policies, price agreements and the coordination

of short - and long -term strategies. It also sought to establish a gradual process of remonetization

and do mestic credit expansion. 53

1.49. In October 2020, the BCRA issued a new update to the monetary policy guidelines in order to

take into account, in particular, the effects of the increase in liquidity resulting from the measures
adopted to address the pandemic. T he BCRA decided to monitor the developments in monetary
aggregates and respond through greater reliance on open market operations. It also decided to
gradually harmonize monetary policy benchmark rates. As part of the managed flotation strategy,

the BCRA d ecided to gradually adjust the daily depreciation rate to the needs of the economic
environment and maintain the foreign exchange regulations until the fiscal, external and monetary
situation improved. 54

1.50. The BCRA established its monetary, foreign exchange, credit and financial policy for 2021 with
the following key objectives: (a) support economic standardization through a counter -cyclical
monetary policy; (b) restore confidence in the Argentine peso; (c) sustain the gradual process of

disinflation through  the careful management of monetary, financial and foreign exchange conditions,

while meeting the essential financing needs of the Treasury; (d) contribute to the external balance

through the calibration of the BCRA 's policies in order to promote foreign ex change stability and
strengthen the international reserve position, while maintaining the foreign exchange regulations in

force to minimize possible pressures on the foreign exchange market; (e) enhance the recovery of

private credit; (f) preserve financia | stability, while maintaining up -to-date prudential regulations
and monitoring the performance of institutions; (g) promote the development of the capital market;

and (h) foster greater financial inclusion. 55

1.51. The main foreign exchange measures in force ma y be consulted inthe  communications of the
BCRA and the decisions of the National Securities Commission (CNV). BCRA Communication "A"
7030 of 28 May 2020 establishes that, in order to access the foreign exchange market, itis necessary

to: (a) depositall ~ foreign currency holdings in the country in accounts in financial institutions; (b) not
possess available liquid assets; (c) settle, in the foreign exchange market, funds received abroad

for assets created after 28 May 2020 within five working days of the ir acquisition; and (d) obtain

the authorization of the BCRA (until 30 June 2020) for the payment of imports of goods or the

cancellation of the principal on debts arising from imports of goods. 5% Communication "A" 7193 of
30 December 2020 extended the tim e-limit for this compliance requirement to 31 March 2021, and
Communication "A" 7239 of 18 March 2021 extended it again up to and including 30 June 2021.
Communication "A" 7201 of 6 January 2021 made it necessary to obtain prior authorization from

the BCRA to access the foreign exchange market for the payment of imports of luxury goods, which

are considered to include: high -end motor vehicles and motorcycles (with a price generally exceeding

USD 1,000), private jets, recreational crafts (with a value exceed ing USD 5,000), spirits with a price
exceeding USD 50 per litre, diamonds and precious stones. Communication "A" 7200, also of

52 BCRA (2020), Monetary Policy Report , February 2020.  Viewed at:
http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/I[POM0220_i.pdf

53 Information provided by the BCRA . Viewed at:
http://www.bcra.gov.ar/PoliticaMonetaria/Politica_Monetaria.asp

54 Information provided by the BCRA . Viewed at:

http://www.bcra.gov.ar/PoliticaMonetaria/Politica_Mone taria.asp .
% BCRA (2021), Objetivos y planes respecto del desarrollo de las politicas monetaria, financiera,
crediticia y cambiaria para el afio 2021 . Viewed at:
https://www.bcra.gob .ar/Pdfs/Institucional/OyP%202021.pdf
56 This requirement does not apply to the public sector or state -controlled enterprises. It does not apply
to imports of critical medicines for patients where advance payments are made, or to payments for imports
inte nded for the purchase of COVID -19 test kits or other goods under tariff subheadings that are listed in

Decree No. 333/2020 and the supplementary provisions thereto. BCRA (2020), Communication "A" 7030 ,
28 May 2020. Viewed at:  http://www.bcra.gov.ar/pdfs/comytexord/A7030.pdf .
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6 January2021, created the "registry of foreign exchange information of exportersand importers of
goods " and provided for mandatory registration by 30 April 2021.

1.52. During the review period, the consumer price index (IPC -GBA), which reflected the price
variations in the area of Greater Buenos Aires, was replaced by an index with national coverage. The

national consumer price index started to be calculated in December 2016. This index rose by 24.8%

in the 12 months  to December 2017, and then saw its growth accelerate, reaching 53.8% in the

12 months to December 2019. In the 12 months to December 2020, the increa  se in the consumer
price index went down to 36%, partly due to weak domestic demand.

1.2.5 Balance of payments

1.53. The current account of Argentina's balance of payments was in deficit during all the years

within the period 2012  -19, while a surplus was recorded in 2 020 (0.8% of GDP), mainly due to a
steep decline in imports of goods and services created by a contraction of domestic demand owing

to reduced levels of activity resulting from the COVID -19 pandemic, and to interest payment relief
from debt renegotiation (  Table 1.5). The current account deficit reached a peak of
USD 31,151 million in 2017 and USD 27,049 million in 2018 (4.8% and 5.2% of GDP, respectively),

before declining significantly in 2019 (0.9% of GDP) mainly as a result of lower imports. The balance

of trade in merchandise was in surplus for most of the review period (with the exception of 2015,

2017 and 2018), although both exports and imports of goods recorded a fall in US dollar terms,

between 2012 and 2019, of around 19% and 28%, respectively. In 2020, both exports and imports
recorded a further contraction, which was partly due to the negative effects of the COVID -19
pandemic on domestic demand, with exports in US dollar terms accounting for only 68% of the 2012
level, and imports representing 62% (USD 54,778 million and USD 40,366 million, respectively).
Table 1. 5 Balance of payments, 2012 -20
USD million
2016 2017 2018 2019 2020
1. Current account -2,138 |[-13,124 -9,179 | -17,622 |-15,105 |-31,151 |-27,049 -3,997 2,985
1.A Goods and services 10,944 -694 900 -6,600 -4,035 | -15,143 -9,709 13,012 12,045
1.A.a Goods 15,041 4,635 5,541 -785 4,416 | -5,447 -743| 18,227 | 14,413
Credit ( exports) 80,084 | 75928 | 68,440 | 56,809 | 57,960 | 58,662 | 61,801 | 65,155 | 54,778
Debit ( imports) 65,043 | 71,293 | 62,899 | 57,594 | 53,544 | 64,109 | 62,544 | 46,928 | 40,366
1.A.b Services -4,097 | -5329 | -4641| -5815| -8452| -9695| -8965 | -5215| -2,367
Credit ( exports) 14,247 | 13,680 | 13,396 | 13,214 | 13,425 | 15506 | 15,274 | 14,134 9,403
Debit ( imports) 18,344 | 19,009 | 18,038 | 19,029 | 21,876 | 25,202 | 24,239 | 19,349 | 11,770
1.B Primary income (Income) -13,754 | -13,165 | -11,614 | -12,105 | -12,192 | -16,380 | -18,619 | -17,836 | -10,218
1.B.1 Remuneration of -63 -65 -34 26 -94 -81 -78 -77 -79
employees
Credit 156 178 171 216 79 110 90 85 83
Debit 218 243 205 190 173 190 168 162 162
1.B.2 Investment income -13,691 | -13,099 | -11,580 | -12,130 | -12,098 | -16,299 | -18,541 | -17,759 | -10,140
1.B.2.1 Direct investment -9,616 -8,979 -7,300 -8,145 -7,166 -8,682 -7,415 -5,677 -2,583
abroad 620 818 814 647 699 1,019 1,523 1,300 835
In Argentina 10,236 9,796 8,114 8,793 7,866 9,701 8,938 6,977 3,418
1.B.2.2 Portfolio investment -2,659 -2,773 -2,939 -2,687 -3,505 -5,981 -9,323 -8,774 -3,930
Credit 1,036 1,012 1,086 1,070 1,358 1,966 3,034 3,238 2,221
Debit 3,694 3,785 4,024 3,758 4,864 7,947 | 12,357 | 12,012 6,152
1.B.2.3 Other investment -1,470 | -1,385 | -1,359 | -1,322 | -1,487| -1,767 | -2220| -3,636| -3,674
Credit 390 382 473 401 627 791 1,219 1,384 828
Debit 1,861 1,767 1,832 1,724 2,114 2,559 3,438 5,020 4,502
1.B.2.4 Reserve assets 54 37 17 24 61 130 417 328 47
1.C Secondary income 672 734 1,535 1,083 1,123 371 1,279 827 1,158
(Current transfers)
Credit 2,461 2,895 3,036 2,564 2,822 2,607 2,968 2,490 2,367
Debit 1,789 2,161 1,501 1,481 1,699 2,236 1,689 1,663 1,209
2. Capital account 48 33 57 52 366 173 84 126 120
Financing capacity or need -2,090 | -13,091 -9,122 | -17,570 | -14,739 | -30,978 | -26,965 -3,871 3,105
3. Financial account -2,788 | -16,165 -9,321 |-18,498 |-13,964 |-31,273 |-27,985 -5,153 4,158
3.1 Direct investment -14,269 -8,932 | -3,145 | -10,884 -1,474 | -10,361 | -10,071 -5,124 | -2,889
Assets 1,055 890 1,921 875 1,787 1,156 1,802 1,539 1,234
Liabilities 15,324 9,822 5,065 | 11,759 3,260 | 11,517 | 11,873 6,663 4,123
3.2 Portfolio investment 150 -433 2,339 -437 | -35,255 | -35,922 -6,683 7,127 2,971
Assets 265 497 -25 93 798 5,502 6,092 2,104 | -2,216
Liabilities 115 929 | -2,365 530 | 36,053 | 41,424 | 12,775 -5,022 | -5,187
3.3 Financial derivatives 2,908 -32 -168 -25 222 -96 -35 -30 1
Assets 0 0 0 0 0 0 0 0 0
Liabilities -2,908 32 168 25 -222 96 35 30 -
3.4 Other investment 11,728 5056 | -9,542 | -2,246 8,232 550 | -22,473 | 14,249 | 11,802
Assets 9,722 3,893 1,422 8,814 2,689 | 12,506 | 25,185 | 31,175 9,097
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2012 2013 2014 2015 2016 2017 2018 2019 2020
Liabilities -2,006 -1,163 10,964 11,060 -5,542 11,956 47,657 16,926 -2,705
3.5 Reserve assets -3,305 | -11,824 1,195 -4,906 14,311 14,556 11,277 -21,375 -7,727
Monetary gold 0 -56 12 13 -197 -75 13 -8 367
Special drawing  rights -1 0 1 -1 -373 2 1,913 -1,736 -2,137
Reserve position in the IMF 0 0 0 0 360 22 -9 -2 15
Other reserve assets -3,304 | -11,768 1,182 -4,918 14,522 14,608 9,359 | -19,629 -5,972
Net errors and omissions -698 -3,074 -198 -928 775 -295 -1,019 -1,282 1,053
Variation in international -3,305 | -11,824 1,195 -4,906 14,311 14,556 11,277 | -21,375 -7,727
reserves
International reserves of the -3,086 | -12,690 807 -5,844 13,745 15,747 10,731 | -20,937 -5,461
BCRA
Adjustment by repo  type 219 -866 -388 -938 -566 1,191 -546 437 2,266
Memorandum
International reserves of the 43,290 30,599 31,407 25,563 39,308 55,055 65,786 44,848 39,387
BCRA (December, USD million)
Total external debt balance 156,478 |155,489 158,742 |167,412 (181,432 |234,549 |277,932 |278,489 |271,505
(USD million)
External debt as % of GDP 26.9 25.4 28.0 26.0 32.5 36.4 53.7 62.6 70.9
Source: INDEC.
1.54. The balance of services in Argentina has traditionally posted a deficit. This deficit more than

doubled between 2012 and 2017 (when it reached a peak of USD 9,695 million) and 2018, before

beginning to contract in 2019 due to a substantial drop in imports, which coincided with the adoption

of foreign exchange restrictions. In 2020, owing mostly to the restrictions on travel and other
tradable services that resulted from the pandemic, the deficit shrank further, reaching

USD 2,367 million. The income account was in deficit during the review period, with the gap widening

from USD 13,754 million in 2012 to USD 18,619 million in 2018 and USD 17,836 million in 2019.

This was mainly in response to an increase in the investment income deficit, particularly portfolio

investment, which was largely due to a rise in interest debits resulting from higher exte rnal debt.
The deficit decreased to USD 10,218 million in 2020, primarily due to a lower interest burden

resulting from negotiations with private debt holders.

1.55. Owing to external financing needs, the financial account recorded a rise in liabilities during a I
the years within the review period, with the exception of 2020. The increase in liabilities was

particularly significant in 2017 and 2018 (USD 31,273 million and USD 27,985 million, or 4.9% and

5.4%, respectively), as a result of the considerable increa se in external debt, and outflows of private
capital. In 2018 in particular, USD 28 billion, corresponding to the disbursement s ofthe IMF stand -by
arrangement, entered the country. Between 2012 and 2015, the international reserves of the BCRA

recorded a s trong contraction, dropping from USD 43,290 million to USD 25,543 million, due to

lower capital income. Between December 2015 and December 2018, on the otherhand, thereserves
increased by USD 40 billion, mainly in response to external debt, particularly with the IMF.
However, as from 2019, expectations deteriorated, and an outflow of capital resulted in a fall in the

reserves of the BCRA from USD 65,786 million at the end of 2018 to USD 44,848 million at the end

of 2019. The decline in reserves continued in 2020, and the year closed with a level of reserves

of USD 39,387 million.

1.56. Argentina 's total external debt increased significantly during the review period, from
USD 156,478 million in 2012 (26.9% of GDP) to USD 271,505 million in 2020 (70.9% of GDP). In
2019, the IMF indicated that Argentina's public debt had become unsustainable and that it was

essential to refinance it to restore its sustainability. 57 To this end, Law No. 27.544 on restoring the
sustainability of public debt issued under foreign law, Official Journal of 12 February 2020, was
approved, which authorized the National Executive to carry out swaps and/or restructuring of

interest maturity servic  ing and capital repayments on public debt issued under foreign law. The
Ministry of the Econ omy was authorized to issue new government securities to change the profile of

interest maturities and capital repayments to restore the sustainability of public debt issued under

foreign law, and to determine the time -limits, methods and procedures for th e issuance of new
government securities. All operations related to the renegotiation of the debt remained exempt from

the payment of all taxes, including VAT, and from national fees and contributions.

Decree No. 250/2020 of 9 March 2020 established a maxim um value for securities subject to
57 Viewed at:  https://www.imf __.org/es/News/Articles/2020/02/19/pr2057 -argentina_-imf - staff - statement -
on-argentina and https://www.imf.org/en/Publications/CR/Issues/2020/03/20/Argentina -Technical -Assistance -

Report - Staff - Technical -Note -on-Public - Debt - Sustainability -49284 .
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renegotiation in accordance with Law No. 27.544. This maximum nominal amount was determined
at USD 68,842,528,826 or its equivalent in other currencies.

1.57. The negotiations with creditors over the course of 2020 included as eligible debt 21 bonds
(issued during the 2005 and 2010 debt swaps, and after 2016), which were subject to the legislation

of New York and the United Kingdom, and which were denominated in dollars, euros and Swiss

francs, for a total of USD 65,620 million. 58 These bonds were swapped for 12 new bonds (six in US
dollars and six in euros) with different discounts and maximum issue amounts. The accrued interest

on the eligible bonds was recognized through the delivery of a new bond maturing in 2029 and a

coupon of 1% (US dollars) or 0.5% (euros). The new bonds were issued on 4 September 2020, with

maturities of between 8.8 and 25.8 years. The support of 93.5% of holders was obtained, which

made it possible to amend 99.01% of the capital outstanding on the series of eligible bonds. New
bonds for USD 63,207 million and EUR 4,185 million were issued. Incremental interest rates (which

increase over time) from 0.125% up to 5% in US dollars and up to 4.5% in euros, depending on the

bond, were established. The new bonds will mature between 2029 and 2046, are depreciable and

bear interest as from the date of settlement of the transaction (4 September). The bonds maturing

in 2030, 2035 and 2046 were issued with a 3% reduction in the nominal value with regard to

swapped bon ds. As a result of the renegotiation, a grace period until 9 July 2021 was obtained for

the payment of interest, and until 9 July 2024 and 9 January 2031, depending on the bond, for the

first repayment. For example, the new bonds issued as compensation for accrued interest will begin
to be repaid in January 2025 and will mature in July 2029. 59 The new bonds for 2030 in US dollars
and in euros will begin to be repaid in July 2024 and will mature in July 2030, and the new bonds

for 2038 in US dollars and euro s, which will be issued as consideration for the existing discount
bonds, will begin to be repaid in July 2027 and will mature in January 2038. 60

1.58. In general, the creditors opted mainly for shorter -term bonds, which had reached their
issuance limits. Most h  olders of bonds in euros and Swiss francs chose to change currency and

receive new bonds denominated in US dollars. Before the swap, the bonds denominated in US dollars
represented 70% of the eligible securities, while 93% of the new bonds are denominated in
US dollars and the remaining 7% in euros. 61

1.59. After the renegotiation of debt contracted under foreign law, renegotiation of debt under
domestic legislation was undertaken. In this regard, Law No. 27.556 of 8 August 2020, on restoring

the sustainability o f public debt effected in securities issued under Argentina law, was adopted. The

Law authorized the restructuring of the debt effected in government securities that were
denominated in US dollars and Argentine pesos, and issued under Argentine legislation . On
4 September 2020, the results of the renegotiation of the swap of government securities
denominated in US dollars and Argentine pesos, and issued under Argentin e legislation, were
announced. A swap of 98.9% of the amount in circulation (updated nomina | value) of the eligible
securities was achieved. The instruments eligible for the swap were bonds and bills denominated in

dollars for an amount in circulation of USD 41,715 million, with some payable in US dollars and

others in Argentine pesos, at the of ficial exchange rate (pegged to the US dollar). Around one third

of the securities were held by private holders, while the remaining securities were in the portfolios

of different public bodies. Also issued were n  ew bonds in US dollars for USD 41,724 milli on maturing
between 2029 and 2041, which were redeemable and bore interest with step -up coupons with a
maximum of 5% and half ~ -yearly payments, and new inflation -adjustable bonds in Argentine pesos

58 For a detailed description of the process for the renegotiation of private external debt, see: Nemifia ,

Pablo and Maria Emilia Val (2020), La Renegociacion de la Deuda Argentina durante la Pandemia COVID -19.
Implicancias y Perspectivas. Fundacioén Carolina. Working papers 38/20. Viewed at:
https://www.fundacioncarolina.es/wp -content/uploads/2020/11/DT_FC_38.pdf

5 In recognition of the accrued interest on the eligible bonds in US dollars and euros, new bonds in US
dollars and euros, maturing in 2029, were issued for USD 2,635 million and EUR 90 million, respectively.
Information provided by the Government of Argentina . Viewed at:
https ://www.argentina.gob.ar/noticias/argentina -y-tres -grupos -de-acreedores -alcanzan -acuerdo -de-
reestructuracion -de-deuda .

50 Information provided by the Government of Argentina . Viewed at:
https://www.argentina.gob.ar/noticias/argentina -y-tres -grupos -de-acreedores -alcanzan -acuerdo -de-
reestructuracion -de-deud a.

51 Oficina de Presupuesto del Congreso , OPC (Congressional Budget Office) (2020), Operaciones de

Deuda Publica. August 2020. Published on 11 September 2020. Viewed at:
https://www.opc.gob.ar/operaciones -de-deuda -publica/operaciones -de-deuda -publica -agosto -2020 -2/ .
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(BONSER) for ARS 57,683 million, maturing in 2026 and 2028, and bearing interest at an annual
rate of 2% and 2.25%, respectively.

1.60. The new bonds in US dollars have the same financial structure as the bonds issued in the

swap under foreign law. In the swap of new bonds in US dollars, the National Treasury Bills (LET ES)
and the Argentine Bonds (BONAR) decreased in nominal value by 3%. The BONCER swap was carried

out without a reduction, at a predetermined exchange rate (ARS 72.695 per US dollar). For those

who entered the swap until 4 September, accrued interest on th eir eligible bonds up to that date
was recognized, through the issuance of bonds in the same currency. In general, the swap created

a decrease in coupon rates and an extension of the maturity profiles. The average instrument life

increased from 5.1 to 10.4 years.

1.61. According to the Congressional Budget Office, as a result of both swaps (securities under

foreign and Argentine legislation), the debt maturity burden (including public sector debt) declined

by USD 55,500 million for the 2020 -24 period . Since , as from 2028, the new bonds will generate
higher payments than the previous ones, the decrease in maturities for 2020 -30 is somewhat lower,
around USD 52,000 million. 62

1.62. After completing the restructuring of its debt with private creditors, Argentina undertook
negotiations with the IMF to obtain a new loan, as a replacement for the stand -by arrangement
signed in 2018. The IMF credit maturities begin in September 2021 and the payment is concentrated

over a period of two years.

1.3 Developments in trade and investment
1.3.1 Trends and patterns in merchandise and services trade
1.3.1.1 Developments in merchandise trade

1.63. According to information from the Comtrade database, between 2012 and 2020, Argentine

exports of goods in US dollar terms fell at an average annual rate of 4.6% and re ached
USD 54,884 million in 2020 (Tables A1.1 and A1.3). Imports fell even more sharply, at an average

annual rate of 5.7% (Tables A1.2 and Al.4), and reached a level of USD 42,356 million in 2020.

Although both exports and imports decreased, the GDP share of merchandise trade remained at
around 25.5% in 2019, a percentage similar to that observed in 2012. This reflects the GDP

contraction in US  dollar terms.

1.64. The drop in exports reflects to a large extent the deterioration in Argentina 's terms of trade.
The decrease in imports is a reflection of weak domestic demand, for both consumer and capital

goods. The authorities observed that imports of capital goods maintained a certain stability until

2015, demonstrated growth until 2017 as a result of the liberaliz ation of imports, and, as from 2018,
recorded a decline as a result of devaluation and lower economic activity.

1.3.1.2 Composition of merchandise trade

1.65. Argentina is a major exporter of products in the agricultural chain, which were still its leading
export item, accounting for 63.3% of the total in 2020. Oil seeds, soya beans, wheat, maize (corn)
and beef are the main export products (Table A1.1).

1.66. The share of manufacturing in total exports decreased in the review period, mainly due to the
steep fall in exports of products from the automotive industry and chemical products (Table Al.l
and Chart 1.1). Exports of fuel also dropped sharply.

1.67. The composition of Argentine imports in 2012 -2020 demonstrated an increase in the share of
machinery and equipment and chemical products. A strong contraction in imports of vehicles and
fuel was also observed (Chart 1.1). In 2020, manufactured products acc ounted for 85% of imports.

52 Oficina de Presupuesto del Congreso , OPC (Congressional Budget Office) (2020), Operaciones de
Deuda Publica. August 2020. Published on 11 September 2020. Viewed at:
https://www.opc.gob.ar/operaciones -de-deuda -publica/operac _iones -de-deuda -publica -agosto -2020 -2/.
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1.3.1.3 Merchandise trade destinations

1.68. During the review period, although the share of the countries of the American continent as a

destination of Argentine exports continued to fall, they remained the leading market, with the

reception of 37.8% of total exports in 2020 (Table A1.3 and Chart 1.2). The main markets were:

Brazil (14.5% of total exports), the United States of America (6.0%) and Chile (5.3%). Exports to

Europe represented 16.2% of total exports, of which 12.2% went to the Eur opean Union. Asia's
share of exports continued to rise, reaching 29.6% of the total in 2020, largely as a result of
increased Argentine exports to China (9.6% of the total), which became the largest market for

Argentine exports in Asia.

1.69. The proportion of i mports sourced from the American continent decreased from 51.7% in

2012 to 45.2% of the total in 2020 (Table Al. 2 and Chart 1.2). Imports from Brazil fell to 20.4% of

the total in 2020 from 26% in 2012. The share of the United States of America and the Eur opean
Union dropped from 12.5% to 10.4% and from 17.1 % to 15.6 %, respectively. China 's share in
Argentine imports increased substantially in t he review period from 14.6% of the total in 2012 to

20.4% in 2020.
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Chart 1. 1 Merchand ise trade by main products, 2012 and 2020
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A Argentina

Chart 1. 2 Merchandise trade by trading partner, 2012 and 2020
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1.3.2 Trade in services

1.70. As has traditionally been the case, Argentina 'strade in services  shows a deficit, which  peaked
at USD -9,695 million in 2017, before decreas ing slightly in 2018, and then more rapidly in 2019,

and particularly in 2020, when the effects of the COVID -19 pandemic were felt strongly, especially

in the travel, transport, and hotel and restaurant services. As a result, the deficit shrank to
USD 2,36 7 million in 2020 (Table 1.6).

Table 1. 6 Trade in services, 2012 -20
USD million
Trade in services balance -4,097 -5,329 -4.641 -5,815 -8,452 -9,695 -8,965 -5,215 -2,367
Services revenue 14,247 13,680 13,396 13,214 13,425 15,506 15,274 14,134 9,403
Manufacturing services on 4 3 5 3 2 6 2 2 0

physical inputs owned by
others (SMIF)

Maintenance and repairs 143 127 110 101 96 92 129 117 88
Transport 2,304 2,511 2,456 2,330 2,022 1,927 1,869 1,852 1,258
Passengers 651 674 685 514 499 460 436 413 87
Freight 504 505 420 324 290 289 313 298 300
Other 1,116 1,297 1,334 1,470 1,206 1,148 1,081 1,119 855
Postal and courier services 33 35 17 21 27 30 38 22 16
Travel 5,014 4,525 4,960 4,927 4,967 5,370 5,563 5,241 1,616
Construction 14 2 3 9 2 4 1 1 0
Insurance services and 25 25 27 25 37 41 42 38 36
pensions
Financial services 101 81 60 57 91 141 194 186 169
Charges for the use of 158 180 174 162 169 356 330 272 214
intellectual property
Telecommunications, 1,754 1,730 1,443 1,473 1,634 2,228 2,248 1,979 1,816

information technology and
information services (STII)

Other business services 4,260 4,058 3,740 3,688 3,966 4,648 4,171 3,800 3,691

Personal, cultural and 270 245 211 229 257 461 508 456 349
recreational services

Government goods and 199 193 207 208 182 232 217 192 166
services

Outlays on services 18,344 19,009 18,038 19,029 21,876 25,202 24,239 19,349 11,770

Manufacturing services on 3 14 38 29 6 6 14 3 2

physical inputs owned by
others (SMIF)

Maintenance and repairs 159 228 151 165 275 311 294 335 268
Transport 4,705 5,046 4,164 4,485 4,561 5,179 4,913 3,871 2,100
Passengers 2,349 2,489 1,854 2,366 2,594 2,802 2,414 1,976 407
Freight 2,180 2,372 2,119 1,923 1,746 2,197 2,339 1,751 1,604
Other 133 139 141 151 171 134 114 102 51
Postal and courier services 43 47 50 45 50 45 46 41 39
Travel 6,117 5,932 5,983 6,982 9,679 11,378 10,670 7,850 2,346
Construction 16 11 10 15 8 12 18 11 8
Insurance services and 532 507 458 428 345 377 376 318 304
pensions
Financial services 113 105 345 335 297 277 434 269 175
Charges for the use of 2,217 2,329 2,099 2,178 2,108 2,350 2,030 1,714 1,260
intellectual property
Telecommunications, 1,065 1,205 1,252 1,089 1,100 1,378 1,387 1,316 1,666

information technology and
information services (STII)

Other business services 2,631 2,871 2,713 2,612 2,653 2,890 3,080 2,757 2,803
Personal, cultural and 362 377 417 383 594 807 798 708 673
recreational services

Government goods and 423 383 409 328 251 237 225 198 166
services

Source: INDEC.

1.71. Argentina has a deficit in almost all branches of its trade in services, with the exception of
telecommunications, information technology and information services, which were in surplus
throughout the review period. The most important sectors traditionally, in terms of both revenue
and outlays, were the travel and transport sectors, with the exception of 2020. Another important

sector was business services, which was the activity least affected by the disruption caused by the
pandemic, largely due to the implementation, in many cases, of teleworking.
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1.3.3 Trends and patterns in foreign direct investment (FDI)

1.72. Argentina continues to be a net recipient of FDI. Between 2012 and 2020, the international
investment position grew by more than 100%, and stood at USD 122,482 in the fourth quarter of
2020.

Table 1. 7 International investment position by functional category, at market value
2012 -20(Q2)

USD million
2012 2013 2014
Net international investment 57,880 61,196 54,837 56,487 48,048 17,332 65,303 |114,823 120,894
position
Assets 263,988 |261,634 |268,009 (271,766 (291,754 |337,123 |377,256 |398,827 391,768
Direct investment 32,919 34,517 36,180 37,843 39,735 40,930 42,228 42,671 40,091
Capital shares and reinvested 32,919 34,517 36,180 37,843 39,735 40,930 42,228 42,671 40,091
profits
Portfolio investment 33,185 39,485 41,671 41,172 44,031 59,405 60,784 69,294 62,723
Capital and investment fund 20,420 25,983 28,170 26,851 29,654 38,806 33,370 39,500 34,809
shares
Debt securities 12,766 13,502 13,501 14,322 14,377 20,599 27,414 29,794 27,914
Financial derivatives - - - - - - - - -
Other investment 154,593 |157,032 |158,751 |167,188 |168,679 [181,733 |208,458 |242,013 245,713
Other equity 2,547 2,569 2,656 2,752 2,905 2,806 3,074 3,223 3,250
Currency and deposits 139,055 | 140,111 | 144,174 | 153,309 | 155,318 | 168,375 | 195,241 | 226,572 230,034
Loans 8,230 7,997 8,030 7,207 7,746 7,843 7,433 9,510 9,719
Trade credit and advances 4,761 61855 3,891 3,919 2,709 2,709 2,709 2,709 2,709
Reserve assets 43,290 30,600 31,408 25,563 39,308 55,055 65,786 44,848 43,241
Monetary gold 3,326 2,389 2,355 2,107 2,102 2,299 2,256 2,684 3,633
Special drawing rights 3,156 3,162 2,975 2,845 2,401 2,545 4,360 2,605 1,865
Reserve position in the IMF 0 0 0 0 360 382 373 371 368
Other reserve assets 36,808 25,048 26,078 20,611 34,445 49,830 58,797 39,188 37,475
Currency and deposits 35,685 23,923 25,073 20,421 29,528 39,614 50,734 36,467 35,759
Securities 932 908 865 - 3,890 10,278 6,822 1,218 1,708
Financial derivatives - - - - 319 -278 - - -
Other claims 191 217 139 190 708 215 1,241 1,503 8
Liabilities 206,108 |200,438 |213,172 215,279 (243,706 |319,791 |311,953 (284,004 270,875
Direct investment 98,706 88,338 89,716 79,773 74,868 80,700 72,573 70,458 74,866
Capital shares and reinvested 72,175 60,926 63,483 52,841 53,323 56,906 48,838 47,525 52,028
profits
Debt instruments 26,530 27,412 26,233 26,932 21,545 23,794 23,735 22,933 22,838
Portfolio investment 39,537 45,984 58,248 59,461 |100,184 |156,535 (113,160 71,821 55,700
Capital and investment fund 3,574 5,319 9,670 9,353 10,134 25,767 10,937 7,656 4,052
shares
Debt securities 35,963 40,665 48,578 50,108 90,049 | 130,768 | 102,223 64,165 51,649
Financial derivatives 2,687 3,589 2,771 3,592 2,981 3,451 1,299 554 159
Other investment 65,178 62,528 62,436 72,453 65,672 79,105 (124,921 (141,171 140,150
Currency and deposits 445 169 121 133 219 678 752 1,132 882
Loans 43,615 40,557 42,213 51,055 47,885 56,675 96,689 | 108,777 109,370
Trade credit and advances 18,055 18,908 17,410 18,630 15,085 18,821 24,337 28,431 27,136
Other accounts receivable 462 295 247 296 214 528 797 497 441
Special drawing rights 2,601 2,598 2,445 2,338 2,268 2,403 2,347 2,333 2,321
Source: INDEC, National Directorate for International Accounts

1.73. Argentina ceased to produce foreign investment series by sector and trading partner in 2016.

During the review period, until 2016, the last year for which information is available, the
manufacturing sector absorbed the largest proportion of net FDI flows, in particular the food products
subsector, and the automotive and chemical industries. There were also major FDI flows in the

mining and services sector, particularly wholesale and retail trade, telecommunications and financial

services, the constructions  ector and some services activities, such as transport. As at 2016, the last
year for which information is available, the main investors in Argentina were:

the United States of America, Spain, the Netherlands, Chile, Brazil, Germany, Uruguay, Switzerland

and France .
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2 TRADE AND INVESTMENT REGIMES
2.1 Overview

2.1. Argentina is a federal republic, which, in addition to the federal government, comprises
23 provincial governments and the government of the Autonomous City of Buenos Aires (CABA) .

2.2. The Constitution of the Arg  entine Nation establishes the division of State powers. ! Legislative
power lies with the National Congress, comprising a Chamber of Deputies (257 deputies)

and the Senate (72 senators). 2 Deputies are elected for four years, and senators for six. Every two

years, half of the  seats in the Chamber of Deputies and a third in the Senate are up for election.
Deputies and senators may be re -elected indefinitely.

2.3. The Executive is composed of the President (and Vice -President) of the Nation, the Chief of the

Cabinet and the ministers. The President, who is the head of State, is elected by universa | suffrage
every four years, and may be re -elected for one more consecutive term . During the review period,
there were frequent changes in the number, name and functions of the ministries (Table 2.1).

Table 2.1 Ministries, 2013 -21

Necessity

and Urgency Ministries
Decree No.

1) Ministry of the Interior and Transport; 2) Ministry of Foreign Affairs and Worship;

3) Ministry of Defence; 4) Ministry of the Economy and Public Finance; 5) Ministry of

Indust ry; 6) Ministry of Agriculture, Livestock and Fisheries; 7) Ministry of Tourism;

8) Ministry of Federal Planning, Public Investment and Services; 9) Ministry of Justice and

Human Rights; 10) Ministry of Security; 11) Ministry of Labour, Employment and Soci al
Security; 12) Ministry of Social Development; 13) Ministry of Health; 14) Ministry of

Education; 15) Ministry of Science, Technology and Productive Innovation; 16) Ministry of

Culture

1) Ministry of the Interior, Public Works and Housing; 2) Ministry of Foreign Affairs and
Worship; 3) Ministry of Defence; 4) Ministry of the Economy and Public Finance ;

5) Ministry of Production; 6) Ministry of Agro -Industry; 7) Ministry of Tourism; 8) Ministry
of Transport; 9) Ministry of Justice and Human Rights; 10) Ministry of Security;

13/2015 11) Ministry of Labour, Employment and Social Security; 12) Ministry of Social
Development; 13) Ministry of Health; 14) Ministry of Education and Sport; 15) Ministry o f
Science, Technology and Productive Innovation; 16) Ministry of Culture; 17) Ministry of the
Environment and Sustainable Development; 18) Ministry of Modernization; 19) Ministry of

Energy and Mining; 20) Ministry of Communications

1) Ministry of t  he Interior, Public Works and Housing; 2) Ministry of Foreign Affairs and
Worship; 3) Ministry of Defence; 4) Ministry of the Economy; 5) Ministry of Finance;

6) Ministry of Production; 7) Ministry of Agro -Industry; 8) Ministry of Tourism; 9) Ministry
of Transport; 10)  Ministry of Justice and Human Rights; 11) Ministry of Security; 12)

2/2017 Ministry of Labour, Employment and Social Security; 13) Ministry of Social Development;

14) Ministry of Health; 15) Ministry of Education and Sport ; 16) Ministry of Science,
Technology and Productive Innovation; 17) Ministry of Culture; 18) Ministry of the
Environment and Sustainable Development; 19) Ministry of Modernization; 20) Ministry of
Energy and Mining; 21) Ministry of Communications

1) Ministry of the Interi or, Public Works and Housing; 2) Ministry of Foreign Affairs and
Worship; 3) Ministry of Defence; 4) Ministry of the Economy; 5) Ministry of Finance;

6) Ministry of Production; 7) Ministry of Agro -Industry; 8) Ministry of Tourism; 9) Ministry
of Transport; 10) Ministry of Justice and Human Rights; 11) Ministry of Security;

513/2017 12) Ministry of Labour, Employment and Social Security; 13) Ministry of Social

Development; 14)  Ministry of Health; 15) Ministry of Education; 16) Ministry of Science,
Technology and Prod uctive Innovation; 17) Ministry of Culture; 18) Ministry of the
Environment and Sustainable Development; 19) Ministry of Modernization; 20) Ministry of
Energy and Mining

641/2014

! The Constitution was promulgated in 1853 and last amended in 1994. To amend the Constitution,
Congress must issue a |law (fAideclaratory |l awo), indicating
provisions to be  reformed.

2 The most populous provinces have a greater number of deputies. Each province and the Autonomous
City of Buenos Aires are represented by three senators in the Senate (National Congress). Viewed at:
https://www.argentina.gob.ar/ww.congreso.gob.ar/poderLegislativo.php .

t

he

nee


https://www.argentina.gob.ar/ww.congreso.gob.ar/poderLegislativo.php

WT/ TPR/ S/ 412 A Argentina

- 47 -

Necessity

and Urgency Ministries
Decree No.

1) Ministry of the Interior, Public Works and Housing; 2) Ministry of Foreig n Affairs and
Worship; 3) Ministry of Defence; 4) Ministry of Finance; 5) Ministry of Production;

6) Ministry of Agro -Industry; 7) Ministry of Tourism; 8) Ministry of Transport; 9) Ministry

of Justice and Human Rights; 10) Ministry of Security; 11) Ministry of Labour, Employment
and Social Security; 12) Ministry of Social Development; 13) Ministry of Health;

14)Ministry of Education; 15) Ministry of Science, Technology and Productive Innovation;

16) Ministry of Culture; 17) Ministry of the Enviro nment and Sustainable Development;

18) Ministry of Modernization; 19) Ministry of Energy

1) Ministry of the Interior, Public Works and Housing; 2) Ministry of Foreign Affairs and
Worship; 3) Ministry of Defence; 4) Ministry of Finance; 5) Ministry of Production and
801/2018 Labour; 6) Ministry of Transport; 7) Ministry of Justice and Human Rights; 8) Ministry of
Security; 9) Ministry of Health and Social Development; 10) Ministry of Ed ucation, Culture,
Science and Technology

1) Ministry of the Interior; 2) Ministry of Foreign Affairs , International Trade and Worship;
3) Ministry of Defence; 4) Ministry of the Economy; 5) Ministry of Productive Development;
6) Ministry of Agricul  ture, Livestock and Fisheries; 7) Ministry of Transport; 8) Ministry of
Public Works; 9)  Ministry of Justice and Human Rights; 10) Ministry of Security;

712019 11) Ministry of Health; 12) Ministry of Social Development; 13) Ministry of Women, Gender
and Diversity ; 14) Ministry of Education; 15) Ministry of Culture; 16) Ministry of Science,
Technology and Innovation; 17) Ministry of Labour, Employment and Social Security;

18) Ministry of the Environment and Social Security; 19) Ministry of Tourism and Sport;

20) Ministry of Territorial Development and Habitat

575/2018

Source: Amendments to the Law on Ministries (Law No. 22.520 of 18 December 1981).

2.4. The Judiciary is composed of the Supreme Court of Justice of the Nation, the National Judiciary
Council, the courts of first in stance and the courts of appeals. Federal judges cannot practice in
provincial courts. 2

2.5. The provinces , like the Autonomous City of Buenos Aires , are autonomous. The provinces have

their own constitution s and their own branches of government: the executive branch (the governor

or head of government); the legislative branch (which may be organized as a unicameral or a

bicameral system); and the judicial branch (the high court is the highest judicial authority). These

branches may pass their own laws and crea te their own institutions. The decisions of a provincial

executive branch (fgovernment acts") and the judicial pr oc
other provinces. *

2.6. The provinces have control over the natural resources located within their territor y. They also

have the authority to create regions for social and economic development and to conclude

international agreement s, insofar as they are not inconsi s
not infringe upon the powers delegated to the federal government or affect the public credit of the

nation. They may also conclude partial treaties for the administration of, inter alia , economic

interests and works of mutual benefit. The provinces cannot exercise the power delegated to the

nation. Inthisr  egard, they cannot: conclude partial political treaties; issue laws on trade or shipping ,

whether domestic or foreign ; establish provincial customs operations ; mint money; or establish

banks with the power to issue notes. 5

2.7. Argentina has a federal revenue (tax) sharing regime.  © Certain taxes are distributed among:

the federal government, which receives 42.34% of the total collected; the provinces, which receive

56.66%; and the National Treasury Fund for Contributions to the Provinces, for usein the event of
an emergency and financial instability, to which 1% is allocated. Currently, 10 taxes form part of
the revenue sharing regime (Table 2.2). Import and export duties are not part of the regime. They

3 Article 34 of the Constitution of the Argentine Nation and the Ministry of Justice and Human Rights.

Viewed at:  http://www.jus.gob.ar/la -justicia -argentina/administracion  -de-justicia.aspx

4 Article 7 of the Constitution; Ministry of Justice and Human Rights (2017), Constitucion argentina en
lectura facil . Viewed at:  https://www.argentina.gob.ar/sites/default/files/constitucion -argentina_lectura -
facil_0.pdf .

5 Articles 124 -127 of the Constitution.
5 Article 75(2) of the Constitution; Law No. 25.570 of 10 April 2002; and Law No. 23.548 of
7 January 1988.


http://www.jus.gob.ar/la-justicia-argentina/administracion-de-justicia.aspx
https://www.argentina.gob.ar/sites/default/files/constitucion-argentina_lectura-facil_0.pdf
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are federal taxes. Revenue from s ome specific taxes is distributed among the federal government,
the provinces, and national funds or agencies.

Table 2. 2 Distribution of tax revenu es, 2013 -2021

AnSharedo taxes Taxes for a specific

Income tax Statistical fee

Value added tax Tax on bank account credits and debits and other
transactions

Excise duties 2 Excise duty °

Tax on property transfer s by natural persons and Electricity tax

undivided estates

Emergency levy on winnings from certain games of Surcharge on the price of natural gas

chance and sporting contests

Tax on the capital of cooperatives Tax on personal property

Presumed minimum profits tax ¢ Tax on recorded videograms

Specific tax on betting activities Tax on cinema tickets

Ind irect tax on onlin e betting activities Special Tobacco Fund

Special tax on the capital of savings , credit and/or Tax on international airline tickets

financing, insurance and/or reinsurance cooperatives
and unions ¢

Carbon dioxide tax ¢ Additional emergency tax on ciga rettes
Simplified regime for small taxpayers (“single tax
system taxpayers")

Tax on liquid fuels and carbon dioxide

Tax on audiovisual communications services
Tax for an Inclusive and Supportive Argentina
(PAIS) ¢

a Taxes: tobacco; alcoholic beverages; beers; non -alcoholic beverages; syrups, extracts, and
concentrates; luxury goods; motor vehicles and engines; pleasure boats; aircraft; electronic
products; and cellular and satellite telephony services.

Taxes insurance.

Repealed i n 2019.

Introduced in 2019.

Taxes fuel oil, petroleum coke and coal.

D Q0T

Source: Ministry of Finance. Viewed at:
Https://www.argentina.gob.ar/sites/default/files/destino_de_los_impuestos_al_31 -03-2020.pdf ; and
information provided by the authorities.

2.8. The Constitu tion is the supreme law, followed by international treaties; laws, delegated decrees
and necessity and urgency decrees; decrees; administrative decisions; resolutions; and orders .
International human rights treaties have the same standing as the Constituti on.

2.9. Deputies and senators, the Executive and citizens may table bills. Bills tabled by citizens must

be supported by at least 3% of registered voters, and "adequate territorial distribution" among the

citizens participating in the initiative must also be ensured. However, citizens may not table bills to
reform the Constitution or international treaties, or to regulate fiscal, budgetary or criminal matters. 7
Only deputies may table bills on taxes or the recruitment of troops. 8

2.10. Bills may be tabled in either of the two chambers of the National Congress, with the exception

of bill s tabled by citizens, which must be debated first in the Chamber of Deputies, and bills on the
federal tax revenue sharing regime, which are debated first in the Senate (Box 2.1). The chamber
in which the bill is tabled becomes the originating chamber and the other becomes the review

chamber. ° Any bill may be submitted to public consultation and, if approved, will become law and

will be automatically enacted. 10 The authorities indicat  ed that public consultations were not held
during the review period.

7 Article 39 of the Constitution.

8 Article 52 of the Constitution.

9 Articles 39 and 72 of the Constitution.

10" Article 40 of the Constitution and Law No. 25.432 of 23 May 2001.
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Box 2. 1 Procedure for the drafting and passing of laws

Legislative  Branch

Originating Review chamber Result
chamber
Rejects the hill - The bill is archived.
Approves the Rejects the bill The bill is archived.
bill
Approves the Approves the bill The bill is referred to the Executive.
bill
Approves the The bill is amended The bill is returned to the originating chamber, which may not reject
bill by an absolute or or amend it.
qualified (two - Three situations are possible:
thirds) majority of (1) The originating chamber accepts the amendments, the bill
votes. approved in the review chamber is passed and is refe rred to the
Executive.
(2) The originating chamber insists on maintaining the original
text, which is approved in the review chamber by a major ity equal

to that obtained in the originating chamber, the originating
chamber passes the bill and refers it to the Executive.
(3) The originating chamber insists on the original text, but does

not obtain the same majority in the review chamber, the bill
approved in the review chamber is passed and is referred to the
Executive.

The Executive
The Executive promulgates the law and orders its publication in the Official Journal.

The Executive rejects (totally or partially) the bill. It is returned to the or iginating chamber.  If the bill receives
two thirds of votes in both the originating and review chamber s (qualified majority), the chambers may insist
on the original text and the law is promulgated. Otherwise, the veto is maintained or rejected.

Source: Articles 78 -84 of the Constitution; and the National Congress. Viewed at:
https://www.congreso.gob.ar/leyes.php and https://www.el _-libro.org.ar/wp -
content/uploads/2017/04/formacion -de-leyes -ultimo.pdf .

2.11. In exceptional cases, the Constitution permits the Executive to issue necessity and urgency
decrees (DNUs) which have the force of law (Table 2.3). Since 2013, the Executive has issued several

DNUs to adopt trade and trade  -related measures, some of which were intended to mitigate the
effects of the pandemic (Table 2.4).

Table 2. 3 Le gislative powers of the Executive

DNU Delegated decree
Rationale /reason In exceptional cases, when the procedure A fdel egatingo | aw i
established in the Constitution for drafting establishes the time  -limit and
and passing laws  cannot be followed. guidelines in accordance with which
the Executive may act.
Approved by The President, Chief of the Cabinet and all The President and the Chief of the Cabinet
ministers
Regulate Any issue, except criminal, taxation or Public administration matters 2 and any
electoral matters or ~ arrangements issue concerning a public emergency
governing political parties
Procedure The Chief of the Cabinet sends the decree to the Joint Standing Committee on Legislative
Procedure of the National Congress, whic h has 10 working days to rule on the validity of
the decree and send the  ruling to the plenary of each chamber.
The chambers must expressly approve or reject the decree. They cannot amend it. If
both chambers reject it, the decree is repealed. However, if one of the chambers rejects
it but the other does not, the decree is maintained. The Constitution does not estab lish a
time -limit for the chambers to rule on the decree.

a Public administration matters are defined in Article 2 of Law No 25.148 of 11 August 1999.

Source: Articles 76 and 99(3) of the Constitution; Law No. 26.122 of 20 July 2006; Ministry of Justice and
Human Rights. Viewed at: https://www.argentina.gob.ar/justicia/derechofacil/leysimple/decretos ;
and information provided by the authorities.
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Table 2. 4 Necessity and urgency decrees related to trade, 2013 -21

Field Number/date Description

Agriculture 516/2013 Creates a trust fund to promote wheat production

Transport 566/2013 Creates a state -owned railway freight transport
enterprise

Incentives 606/2014 Creates the Argentine Economic Development Fund
(FONDEAR) to facilitate access to financing for
projects in strategic sectors, the implementation of
activities with  technological content and the
generation of greater value added in regional
economies

Exports 2.229/2015 Re-establishes for a period of five years the
supplementary refund on exports established in Law
No. 23.018 of 1983, maint aining the benefit levels
applicable since 1 January 1984 for all ports and
customs offices located in the area south of the
Colorado River

Telecommunications 267/2015 Creates the National Entity for Communications

Energy 882/2016 Allocates resources to the National Development
Programme for the Use of Renewable Energy
Sources for Electricity Production

Exports 1.199/2016 Eliminates the supplementary refund on exports

Imports 51/2017 Creates a transitional regime which authorizes the
Customs Service to  turn over certain goods without
a customs destination  to the Ministry of Social
Development , to be used in accordance with the
needs of certain sectors of the population

Administrative 27/2018 Streamlines and simplifies administrative procedures

procedures

Bankin g services 95/2018 Amends the Charter of the Nation al Bank of
Argentin a

Competence 274/2019 Ensures transparency in trade relations and access
to essential information on products and services
marketed through physical or digital channels

Energy 465/2019 Issues a public tender call (national and
international) for the design and construction of a
gas pipeline

Energy 566/2019 Freezes the price of fuel for a period of 90 days

Monetary policy 609/2019 Establishes foreign exchange controls

Incentives 157/2020 Creates the National Agency for the Promotion of
Research, Technological Development and
Innovation

Public services 311/2020 Prohibits the suspension of services for
non -payment

Banking services 319/2020 Freezes mortgage loan  repayments

Banking services 312/2020 Suspends the closure of bank accounts

Incentives 326/2020 Establishes the Specific Allocation Fund for MSMEs

Incentives 332/2020 Creates the Emergency Assistance Programme for
Work and Production

Energy 543/2020 Freezes gas and electricity rates

Telecommunications 690/2020 Freezes telephone and  Internet rates until
31 December 2020

Banking services 767/2020 Extends the freezing of mortgage loan repayments

Energy 892/2020 Creates the Argentine Natural Gas Production
Promotion Plan - Supply and Demand 2020 -24

Government 946/2020 Amends the procurement regime of the Argentine

procurement National Government

Investment regime 234/2021 Creates the Investment Promotion Regime for
Exports

Source: National Directorate of the Argentine Legal Information System, (SAIJ) Viewed at:

http://www.saij.gob.ar/buscador/dnu

2.12. International treaties
requires an absolute majority of the legislators.

are signed by the President and are approved by Congress. Approval
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2.2 Trade policy formulation and objectives
2.13. Trade policy is formulated and implemented mainly by the Ministry of Foreign Affairs ,
International  Trade and Worship , the Ministry of Productive Development , and the Ministry of
Agriculture, Livestock and Fisheries (Table 2.5). The Ministry of Foreign Affairs, International Trade
and Worship is responsible for promoting Argentina's participation in int ernational trade, which
includes the negotiation of trade agreements. The Ministry of Productive Development fosters the
development of exports. The Ministry of Agriculture, Livestock and Fisheries is involved in the
formulation of trade policy in order to improve market access conditions for agricultural products

Table 2. 5 Main ministries responsible for formulating and implementing trade policy

Ministry of  Foreign Affairs , International Trade and Worship

The Under -Secretariat for MERCOSUR and International Economic Negotiations
promotes regional integration and participates in the negotiation of reciprocal
investment promotion and protection agreements.

The Under -Secretariat for Investment Development and Trade Promotion fosters

Secretariat for L
foreign investment and exports.

International

) . The Under -Secretariat for Multilateral and Bilateral Economic Negotiations promotes
Economic Relations

bilateral economic relations outside the region and participates in multilateral
economic negotiations.

The Directorate for the Settlement of International Economic Disputes intervenes in

international dispute settlement proce sses.
Ministry of Productive Development
Secretariat for The Under -Secretariat for Trade Policy and Management develops, coordinates and
Industry, the implements export promotion  instruments ; participates in trade negotiations; and
Knowledge propose s regulatory changes related to the custo ms nomenclature, import regimes
Economy and and tariffs.
Foreign Trade The National Commission on Foreign Trade carries o ut investigations on dumping,
Management subsidies and safeguards, for the implementation of corrective trade measures.
Ministry of Agriculture, Livestock and Fisheries
Under - Secretariat The National Directorate of International Relations participate s in trade negotiations
for Policy and develops policies to improve Argentina's integration into external markets.

Coordination

Source: Administrative Decisions No. 70/2020, No. 1.080/2020 and No. 1.441/2020, and information
provided by the  authorities.

2.14. The provinces also participate in the formulation of trade policy on relevant matters. In 2016,
the Federal Council for Foreign Trade was created to discuss matters concerning both the federal

government and the provincial governments, such as trade liberalization and trade facilitation. 11 This
Council was replaced in 2020 by the Federal Council for Foreign Affairs and International Trade,

which outlines strategies for the promotion of exports and the integration of the provinces in
internation al trade. 12 The private sector is also involved in policy making, taking part in preparatory
roundtables for trade negotiations. In 2020, the Ministry of Foreign Affairs, International Trade and
Worship created the Public -Private Council for the Promotio n of Exports , with the aim of increasing
cooperation with trade unions. 13

2.15. In2016,the Ministry of Foreign Affairs, International Trade and Worship created the Argentine
Investment and International Trade Agency (AAICI), which is a new body for the promotion of
exports and investment that replaces the Under -Secretariat for Investment Development and Trade
Promotion and the ExportAr Foundation. The AA ICl advises companies on the internationalization
process, and promotes Argentina as an investment destination. The Ministry of Foreign Affairs,
International Trade and Worship also manages the  Argentina Trade Net  portal, through which
information on inter  national markets is provided.

2.16. In 2019, the National Committee on Trade Facilitation was created, which is a public - private
body that reports to the Office of the Chief of Cabinet, in order to implement the WTO Trade

11 During the review period, the Council was convened on two occasions ( in 2016 and 2018).

12 Information provided by the authorities.

13 Resolution No. 136/2020 of the Ministry of Foreign Affairs , International Trade and Worship of
29 June 2020, and the Ministry of Foreign Affairs , International Trade and Worship. Viewed at:
https://www.cancilleria.gob.ar/es/destacados/sola -presidio_-el-lanzamiento -del-consejo -publico -privado -para -

la-promocion -de.


https://www.cancilleria.gob.ar/es/destacados/sola-presidio-el-lanzamiento-del-consejo-publico-privado-para-la-promocion-de
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Facilitation Agreement. 14 However, in 20 21, the Committee was still not operational, as its internal
regulations had not yet been developed. 15

217. Since 2013, the aim of Argentinads trade policy
in international trade by diversif ying and boosting exports , and integrati ng SMESs into export activity
and global value chains. It is hoped that this will increase competitiveness and productivity at the

federal level, and will create more jobs, more revenue and greater social inclusion. 16 As part of its
internati onalization strategy, Argentina considers that it is necessary to ensure greater inclusion of
women, as achieving gender equality is fundamental for development and growth. 17" Argentina's
trade policy is implemented at both the multilateral and regional level.
2.18. During the review period, in order to advance exports, Argentina adopted measures to, inter
alia, facilitate trade, increase financing, promote exports of better -quality goods and servicesa nd
improve the support provided to enterprises (Table 2.6).
Table 2. 6 Scope of trade policy, 2013 -21
Trade Implementation of the Single Window for Foreign Trade (VUCE) and the Single Window for
facilitation Argentine Foreign Trade (VUCEA)
I ntroduction of a nE&xporteSimpperd regi me @
Introduction of digital certificates of origin (in some cases)
Increase in the maximum value that can be imported through courier/parcel services (from
USD 1,000 to USD 3,000) ; the maximum value for exports (USD 1,000) remains the same
Financing Bet ween 2018 and 2019, the i nt rAmgedntinatBxmma oo ff otrh et |
pre -financing of export activities. The conditions of the loans were: (a) a term of 365 days;
(b) a maximum amount of USD 200,000; and (c) a subsid ized interest rate.  Nineteen
public and private banks participated
Quality Accreditation of new laboratories
Financing for laboratories
Support for Trade promotion activities for SMEs and women stepped up
enterprises Federal Export Development Plan for SMEs implemented

Source: WTO Secretariat.

2.19. Argentina continues to actively use trade policy measures as an instrument to achieve

objectives in areas that go beyond just trade. This includes both long -term (growth and economic
development) and short  -term objectives (increase tax revenues , contain in flation or maintain the
balance -of-payments equilibrium). For example, Argentina continues to use export duties, one of its

main sources of fiscal revenue, to achieve tax receipt objectives. Argentina also has a series of
export registers . Regardingimport s, registers continue to be usedandnon  -automatic importlicences
have been re -introduced, which are policies that could have an impact on the availability and cost

of imported products. Furthermore, trade and trade -related measures are frequently amended as
circumstances require. While this may result in a quicker response to changes, it can also create
further complexity in the trade regime.

2.3 Trade agreements and arrangements
23.1 WTO

2.20. Argentina, a founding Member of the WTO, grants at least most -favoured -natio n (MFN) status
to allitstrad ing partners.

2.21. Argentina has reaffirmed its support for the WTO and the multilateral trading system on
various occasions . Buenos Aires hosted the 11th Ministerial Conference in 2017. Argentina considers

4 Decree No. 535/2019.
15 Information provided by the authorities.

16 The Ministry of Foreign Affairs, International Trade and Worship . Viewed at:
https://www.cancilleria.gob.ar/es/politica -exterior/apertura  -de-mercados -negociaciones -internacionales and
the Ministry of Production and Labour. Viewed at:
https://www.produccion.gob.ar/comunicados/2018/02/28/insercion -desarrollo _-y-reduccion -de-pobreza -68964 .

17 Ministry of Production and Labour (2019), Informe de Gestién: Resumen 2015 -2019 .

https://www.argentina.gob.ar/sites/default/files/ministerio_de produccion_y_trabajo -
informe_de_gestion 2015  -2019.pdf .

has
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it i mportant for the WTO to resume fAits cfertheretabe raol edo i n
rules -based, open and equitable multilateral trading system that contributes to inclusive
development. A rgentina is in favour of stepping up efforts to correct trade practices that cause

restrictions and distortions in the agricultural and fisheries sector. 18 |t also supports the discussion

of new trade issues. As such, it participates in joint initiatives o n e -commerce, the integration of
MSMEs in international trade, investment facilitation and services domestic regulation. 19 Argentina
also participates in several negotiating groups ;itis a State Party to MERCOSUR and a member of

the Cairns Group, the G20, NAMA 11 and the Friends of Fish group, as well as a co-sponsor of the
Joint Proposal in intellectual property.

2.22. In 2018, Argentina ratified and accepted the Protocol concerning the WTO Trade Facilitation
Agreement (TFA). 20 Argent ina notified the WTO that it would implement the provisions of the
Agreement according to the schedul e for categories A and B. 2! In February 2021, it had already
implemented 97.5% of the TFA provisions. The rest will be implemented gradually until 2023. 22

2.23. Argentina is an observer in the Committees on the Government Procurement Agreement

(GPA) and the Agreement on Trade in Civil Aircraft. Argentina accepted the Protocol amending the

Agreement on Trade -Related Aspects of Intellectual Property Rights (TRIPS) a nd the Fourth Protocol

on Telecommunications annexed to the General Agreement on Trade in Services. 23 Argentina is not

a signatory to the Information Technology Agreement nor is it participat ing in the negotiations on

the Environmental Goods Agreement. Arg entinaés trade policies havehebeen rev

last time being in 2013.

2.24. Throughout the review period, Argentina submitted a considerable number of notifications
under various WTO Agreements (Table A2.1).

2.25. Between 2013 and 2021, Argentina partici pated in three disputes as a complainant (Table 2.7)
and in 19 disputes as a third party. During this period, A
the subject of any disputes.

Table 2. 7 Disputes filed by Argentina since 201 3
Member: measures challenged (WTO document Current situation as at 1 May 2021
EU: Certain Measures on the Importation and Marketing of 15 May 2013: Consultations stage
Biodiesel and Measures Supporting the Biodiesel Industry
(DS459)
EU: Anti -Dumping Measures on Biodiesel from Argentina 26 December 2016: Report(s) adopted,
(DS473) with recommendation to bring measure(s)

into conformity

Peru: Anti -dumping and countervailing measures on biodiesel 29 November 2018: Consultations stage
from Argentina (DS572)

Source: WTO Secretariat.
2.3.2 Regional and preferential agreements

2.26. Argentina is a founding member of Southern Common Market (  MERCOSUR) and participates
in various trade agreements as a MERCOSUR State Party and on an individual basis (Chart 2.1).
Most of these agreements are partial scope economic ¢ omplementa tion agreements ( ACEs) with
States that are part of the Latin American Integration Association (LAIA).

18 WTO documents WT/MIN(15)/ST/47 of 18 December 2015 and WT/MIN(17)/ST/6 of 13 December
2017.
19 WTO documents WT/MIN(17)/ST/58/Rev.1 of 20 December 2017; WT/MIN(17)/ST/59 of
13 December 2017; WT/MIN(17)/ST/60 of 13 December 2017; and WT/MIN(17)/ST/61 of 13 December 2017.
2 LlawNo.27.3730 f 5 July 2017 and Decree No. 574/ 2017. Argentinads i
submitted to the WTO on 22 January 2018.
2L WTO documents WT/PCTF/N/ARG/1 of 27 May 2016 and G/TFA/N/ARG/1 of 15 March 2017.
22 TFA Database. Viewed at:  https://www.tfadatabase.org/members/argentina .
2 Argentina participated in the negotiations on the Fifth Protocol (financial services) to the General
Agreement on Trade in Services, but is nota mong the signatory asit did not undertake commitments.
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Chart 2. 1 Trade agreements in force in Argentina in 2021
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2.27. The MERCOSUR Trade Commission ( CCM)is responsible for proposing, to the Common Market
Group ( GMC), amendments to the Common External Tariff ( AEC), and for managing the different
mechanisms which allow States Parties, on an exceptional basis, to apply a differ ent import duty to
that established in the AEC for imports  from outside the bloc .2* One of these mechanisms is the
temporary reduction of tariffs due to regional supply shortages, the provisions of which were

amended in 2020 (Box 2.2) This mechanism may be used for all types of products. The mechanism

is applied to a limited number of tariff lines at a time (currently a maximum of 100) and covers a

certain volume of the imported good, and only applies to the State Party requesting its use. Between

2013 and 2021 (March), Argentina used this mechanism for products such as: fish; modified milk;

nuts, in shell; chemical products; colouring matter; and paper and paperboard. 25

2 Inter -American Development Bank (IDB) (2019), Informe MERCOSUR: hacia un cambio necesario
Viewed at:  https://publications.iadb.org/es/informe -mercosur_-hacia -un-cambio -necesario .
25 Additional Protocols to AAP.CE No. 18.



https://publications.iadb.org/es/informe-mercosur-hacia-un-cambio-necesario

WT/ TPR/ S/ 412 A Argentina

- 55 -

Box 2. 2 Mechanism for the temporary reduction of tariffs due to regional supply
shortages

Since 2020, GMC Resolution No. 49/19 repealing GMC Resolution No. 08/08 has regulated the mechanism for

the temporary reduction of tariffs due to regional supply shortages. The main amendments, resulting from

the introduction of the new Resolution, were: (i) the increase in the number of tariff lines, from 45 to 100, for

which a reduction may be requested; (ii) the possibility to reduce tariffs to 0% (currently the rate of th e
reduced duty may be 0% or 2%, whereas previously, it could not be lower than 2%, with some exceptions);

and (iii) the possibility to extend indefinitely the deadline for the tariff reduction (currently, the reduction may

be applied for up to 360 days and be renewed indefinitely, whereas previously, it could be applied for up to

24 months and be renewed for 12 months.

GMC Resolution No. 49/19 reiterates that, if the conditions for the tariff reduction persist, a definitive reduction
of the tariff rate cou  Id be considered.

In the case of Argentina, in order to use this mechanism, producers (or trade unions) must submit an

application to the Ministry of Productive Development, which is examined in consultation with producers,

retailers and, if necessary, wi  th the relevant public bodies (for example the Directorate -General of Customs
or the Ministry of Agriculture, Livestock and Fisheries). If there are no objections, the Ministry of Foreign
Affairs, International Trade and Worship is asked to submit the appl ication to the other States Parties.

Since 2020, the States Parties have had 90 days to approve/reject applications  (previously there  was no
time -limit). If a State Party makes no objection, the application is considered to be approved. Previously, each
State Party had to make a formal decision.

GMC Resolution No. 49/19, like GMC No. 08/08, allows, in exceptional cases, for requests for an expedited

tariff reduction. In this case, the States Parties have 30 days to make a decision. If the request is appro ved,
the tariff reduction is applied to only half the volume of the import requested and for half the time - limit
requested. Since 2020, it has been possible to request an urgent tariff reduction for a maximum of 10 tariff
lines (previously, the maximum was 5 tariff lines).

The provisions (rate, time  -limit and volume) regarding the tariff reduction are established by means of a

directive by the MERCOSUR  Trade Commission ( CCM). The time -limit for the incorporation into the national
legislation of the benefic  iary State Party may not exceed 60 days from the date of approval of the measure.

Source: WTO Secretariat and information provided by the authorities.

2.28. The States Parties may also request, for reasons of trade imbalances caused by the
international economi ¢ situation, a temporary increase of the tariff rate above that established in

the Common External Tariff for imports outside the bloc . This measure may be applied to a maximum

of 100 tariff lines. The import duty rates established may not be higher than t he consolidated tariff
for each MERCOSUR State Party in the WTO. Since 2013, Argentina has used this mechanism and
temporarily increased the tariffs for certain tariff lines, in particular machinery and appliances,

electrical equipment and other manufactur ed goods. 2¢

2.29. CMC Decision No. 01/09 governing the rules of origin for intra -MERCOSUR trade, was
incorporated into  ACE No. 18 in 2015 (77th Additional Protocol). The rules of origin are in force until

31 December 2023. 27 Furthermore, during the review period, Argentina began to use digital
certificates of origin. It has used them for trade with Brazil since 2017, with Uru guay since 2018 and
with Paraguay since 2020.

2.30. With regard to trade, in 2017, the MERCOSUR States Parties signed the Intra -MERCOSUR
Investment Cooperation and Facilitation Protocol 128 in 2019 , the MERCOSUR Trade Facilitation
Agreement and the MERCOSUR Agreement  on Mutual Recognition  of Authorized Economic Operator s
(AEO) ; and, in 2021, the MERCOSUR Agreement on E-Commerce. 2° Moreover, since 2013,
provisions on government procurement, digital signatures and geographical indications hav e been
introduced in MERCOSUR. New guidelines were also adopted to accelerate the development and

review of MERCOSUR technical regulations. Regarding trade in services, rule s were adopted to
provide greater predictability for financial flows and to build t he capacity of the national financial

% Annex VI of Decree No. 541/2019.

27 CMC Decision No. 31/15.

% Ratified by Argentina in 2019 (Law No. 27.527 of 20 November 2019), and entered into force in 2020.

2 In 2021, these three agreements had yet to be ratified by Argentina (information provided by the
authorities).
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regulators. 20 In the telecommunications sector, in 2019, it was agreed to eliminate roaming charges
within the bloc. 3!

2.31. In 2013, the Partial Scope Agreement between Argentina and the Bolivarian Republic of
Venezuela (AAP.CE No. 68) entered into force. Argentina grants a 100% preference on all products
originating in the Bolivarian Republic of Venezuela, with the exception of products from the
automotive sector and the sugar sector. These products are governed by the prov isions contained
in ACE No. 59, the previous agreement.

2.32. In 2017, MERCOSUR a nd Colombia signed the Partial Scope Agreement ACE No. 72, which
will replace ACE No. 59, once all the Parties have incorporated the new Agreement into their domestic

legislation. C urrently (2021), both Agreements are in force (Section 3.1.3.3). ACE No. 72 provided
the same market access conditions granted in ACE No. 59, extended preferential treatment for some
products that had not been considered initially (insecticides, wadding, textiles and metal products),

and granted better preferences for products such as sugar, cocoa, plastics, tyres, vehicles and parts

th ereof, and instruments and apparatus for measuring or checking pressure. Under ACE No. 72,
Argentina negotiated tariff quotas for insecticides, plastic bottles, vehicles and mudguards

(Section 3.1.3.3). The 1st Additional Protocolto ~ ACE No.72ontradein  services was signed in 2018.

It has yet to enter into force (May 2021).

2.33. Under the ACE between MERCOSUR and Chile ( ACE No.35), trade between Argentina and
Chile was liberalized in 2014. During the period under review, several additional protocols to ACE
No. 35 were enacted. For example, the 58th Additional Protocol, signed in 2016, provided for the

use of digital certificates of origin. Under the 63rd Additional Protocol, new provisions concerning

certificates of origin were applied as from 2019. Argentina and Chile deepened their trade relations

at the bilateral level through the negotiation of the 61st Additional Protocol to ACE No. 35, which
entered into force in 2019. As a result, non -tariff barriers were reduced, the coverage of trade in
services was ex tended, and new trade issues, such as e-commerce, the participation of MSMEs and
gender equality, were included. Furthermore, the 65th Additional Protocol (bilateral), which entered

into force in 2021, amended the rules of origin for the automotive sector, by lowering the regional
content index. %2

2.34. In 2019, Argentina agreed on new provisions for automotive trade  with Brazil (43 ™ and 44 ®
Additional Protocols to ~ ACE No. 14), Mexico (6th Additional Protocol to Appendix 1 of ACE No. 55)
and Paraguay (2nd Addit ional Protocol to ACE No. 13). In the cases of Mexico and Brazil, the
reduction of tariffs to 0%, which had been planned for 2019 and 2020 in these protocols, was

postponed until 2022 and 2029. In the case of Paraguay, all tariffs were eliminated as from 2 019,
except for certain motor vehicles, which will become duty -free as from 2022. 3 In the case of Mexico,
tariff quotas will continue to be applied. Automotive trade  between Argentina and Brazil continues

to be managed through an export deviation ("flex") coefficient in bilateral trade (Box 2.3).

Box2. 3AiFl exd coefficient

Regarding automotive trade between Argentina and Brazil, a tariff preference of 100% is applied to automotive
goods , provided that compliance with an offsetcl ause, r ef erred t o as t he, isfefsuredx Theo
"flex coefficient" is the ratio between imports and exports that allows countertrade between Argentina and

Brazil to continue; foreachdollar of exported automotive sector products , a certain amount may be imported,
with a tariff preference of 100%. |If bilateral trade exc
parts that exceed the coefficient will be subject to a tariff equivalent to 75% of the bilaterally -agreed t ariff,
and 70% for other  automotive products.

Source: 43rd and 44th Additional Protocols to ACE No. 14.
2.35. In 2017, the trade agreement between MERCOSUR and Egypt entered into force. Under the

agreement, Argentina immediately liberalized 18.8% of its tariff s. After completing the tariff
elimination schedule, which includes four stages and will last 10 years, Argentina will grant a

30 Minutes 2/201 9 of 4 December 2019 and Minutes 1/2020 of 7 December 2020.
31 Decision No. 001 -2019.
32 LAIA press release of 16 December 2020.
33 Ministry of Production and Labour (2019), Informe de Gestién: Resumen 2015 -2019 .
https://www.argentina.gob.ar/sites/default/files/ministerio_de produccion_y_trabajo -
informe_de_gestion_2015  -2019.pdf .
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preference of 100% on products originating in Egypt which are classified in 98% of the tariff lines.
Chemical products , in partic ular, are excluded . The agreement does not cover trade in services. 34

2.36. The agreement between MERCOSUR and the Southern African Customs Union (SACU), which

entered into force in 2016, exempts certain goods from tariffs , in full or partially, upon the entry
into force of the agreement. Argentina immediately liberalized 5.8% of its tariff s and will also give
preferential treatment to 2.9% of its tariff s.%5

2.37. In 2019, agreements in principle were concluded between MERCOSUR and the European Free
Trade Association ( EFTA), and between MERCOSUR and the European Union ( EU). Legal texts based
on the agreed documents are being drafted.

2.38. Since 2013, Argentina, as a MERCOSUR State Party, has initiated trade negotiations with

Canada, the Republic of Korea, Lebanon and Singapo re, and with India and Israel, in order to expand
and strengthen existing agreements. Moreover, within the framework of LAIA, between 2013 and

2021, Argentina initiated negotiations with Mexico to expand and strengthen ACE No. 6, and with
Peru to expand an d strengthen , at the bilateral level, ACE No. 58 (MERCOSUR -Peru). The
negotiations address provisions on trade in services, investment, government procurement, trade

and the environment, the participation of SMEs and gender equality.

2.3.3 Other agreements and a rrangements

2.39. Under the Generalized System of Preferences (GSP), Armenia (since 2016), Australia, the
United States of America (since 2018), Japan, the Russian Federation, Kazakhstan, New Zealand,

Norway, Switzerland and Turkey grant unilateral tariff preferences to Argentina. 36

2.40. Argentina participates, as a MERCOSUR State Party, in the Global System of Trade Preferences
among Deve loping Countries (GSTP). Under the GSTP, MERCOSUR grants preferences of between
10% and 100 9% on around 1% of the tariff universe. 87

2.41. Argentina is an observer to the Pacific Alliance. Furthermore, in 2018, MERCOSUR and the
members of the Pacific Alliance signed the Puerto Vallarta Action Plan to consolidate their trade
relations, with a focus on trade facilitation and investment, inclusive trade, value chains and the
internationalization of SMEs. 38 Since 2019, the two blocs have made progress in the mutual
recognition of their authorized economic operator (AEO) programmes.

2.4 Investment regime

2.42. The foreign investment regime in Argentina is governed mainly by the Foreig n Investment
Law. 3° Argentina grants national treatment to foreign investors. 40 Foreign investors do not require
authorizationtoinvest.  #! Foreign directinvestment (FDI) must be registered, for statistical purposes,

in the reporting system for foreign assets and liabilities  of the Central Bank of Argentin a (BCRA). 4
Concerning foreign portfolio investment, the requirement to deposit 30% of the investment amount

with the BCRA was eliminated in 2015. 43

34 WTO document WT/COMTD/RTA10/1/Rev.1 of 28 N ovember 2019.

3 WTO document WT/COMTD/RTAL1/1 of 7 November 2019.

3 WTO. Viewed at:  http:/ptadb.wto.org/Country.aspx?code=032

87 Information provided by the authorities.

38 Communication from the Common Market Council LV CMC - Minutes 2/2019 of 4 December 2019

3% Harmonized Text of Law No. 21.382 approved as Annex | to Decree No. 1.853/1993

40 Article 20 of the Constitution and Article 1 of the Foreign Investment Law.

41 Article 15 of the Economic Emergency Law (Law No. 23.697 of 1 September 1989).

42 Information provided by the authorities ; and the BCRA. Viewed at:
http://www.bcra.gob.ar/PublicacionesEstadisticas/Inversiones_directas.asp .

43 Article 4 (a) of Decree No. 616/2005 amended by Ministry of the Economy and Public Finance
Resolution No. 3/2015, and information provided by the authorities.
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2.43. Foreign investors may transfer profits abroad and repa triate invested capital,  #* in addition to
paying interest, dividends, earnings or royalties abroad, provided that they comply with the
provisions regulating access to and the functioning of the foreign exchange market (Section 1). 45

2.44. 1In 2021, the investment promotion scheme for exports was established to promote domestic
and foreign investment in activities with the potential to produc e export able industrial forestry
goods, mining and hydrocarbon products, and manufactured and agro -industrial products. 46 A
minimum investment of USD 100 million is required to be eligible for the scheme . The enterprises
covered by the scheme may use up to 20% of the foreign currency obtained through an unrestricted

export operation, with a maximum limit of 25% of the gross annual amount of total foreign currency

inflows. 47 The foreign currency may be used to settle debts or pay profits or div idends abroad, or to
repatriate the investment. Moreover, the amount may be deposited in accounts abroad in Argentine

financial institutions and/or local accounts, in foreign currency, in Argentine banks. 48 However, to
date (July 2021), the scheme has yet to be implemented, as it has not been regulated.

2.45. Private, domestic and foreign investment is permitted in most activities. However, the State

still maintains a monopoly over the telecommunications sector (fibre optic wholesale service and

satellite communi cation services) and air transport (air transit management and the issuance of

airline tickets for government agencies). The State is also the owner of deposits of petroleum and

other minerals. Domestic and foreign investors must obtain a concession to dev elop mineral and
hydrocarbons resources.  #°

2.46. Fishing in waters under Argentine jurisdiction and maritime cabotage services are generally
reserved for Argentine nationals. 50 | nthe financial sector , foreign insurance companies may establish
branches in Argent ina onlyif thereis reciproc ity .5t

2.47. Regarding sectoral limitations, the foreign equity ownership and share of votes in media
companies may not be higher than 30%. 52 This limit may be increased if there is a reciprocity
agreement. However, according to the authorities, this ~ was not the case  during the review period. 52
In the air transport sector, 51% of the equity and votes of airlines operating flights within Argentina
must be owned by nationals. Exceptions have been allowed (Section 4.4.3.1).

2.48. Foreign nationals are subject to restrictions for the purchase of land. They may purchase a

maximum of 15% of the total national territory. Foreign nationals from the same country of origin

may not own more than 30% of this 15%. Furthermore, foreign nation als may not possess more

than 1,000 hectares in the fc*Theymayasandtpurchase reasestategui val ent
in areas crnaprsandd byefMmanent o river s, ¢hose aivers.iPgrchaskseof banks of
real estate in border security ar eas require the authorization of the Ministry of the Interior. 55 There

are no restrictions on the purchase of real estate in areas suitable for industrial activities, including

industrial parks. 56 The State may resort to expropriation under eminent domain .57

4 Article 5 of the  Harmonized Text of Law No. 21.382 approved as Annex | to Decree No. 1.853/1993.

4 AAICI (undated), Marco Legal para Comenzar un Negocio en la Argentina . Viewed at:
https://www.inversionycomercio.org.ar/docs/pdf/Marco_Legal_para_comenzar_un_negocio_en_argentina.pdf

46 The following agro -industrial products are excluded: wheat, wheat flour, wheat pellets, wheat starch
and wheat gluten; maize (corn), pisingallo maize, maize flour, maize pellets, maize starch, maize oil and
preparations of maize; soya beans, soyabean flour, soyabean oil, soyabean pellets and soyabean proteins;
glycerol; and biodiesel.

47 Article 8 of DNU No. 234/2021

48 DNU No. 234/2021.

4% Mining Code and Hydrocarbons Law.

50 Article 37 of Law No. 24.922 of 9 December 1997; and Article 6 of Decree Law No. 19.492.

51 Article 5 of Law No. 20.091 of 11 January 1973.

52 Publishing houses, radio broadcasting companies, producers of audi ovisual and digital content, which
provide Internet services and audiovisual communications services.

53 Articles 2 -3 of Law No. 25.750 of 18 June 2003.

54 The core area comprises the departments of the provinces of Buenos Aires, Cérdoba and Santa Fe
(Artic le 10 of Decree No. 274/2012). The areas equivalent to the core area may be consulted at:
https://www.argentina.gob.ar/justicia/tierrasrurales/cartograf%C3%ADa/e guivalencias .

% Rural Land Law (Law No. 26.737 of 22 December 2011). The mapping of the border security areas is
contained in Decree No. 253/2018.

56 Article 6 of Decree No. 820/2016.

57 Article 17 of the Constitution.
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2.49. Foreign nationals (like Argentine nationals) may establish commercial companies and
branches in Argentina, hold shares in local commercial companies and acquire the goodwill of a
business. %8 The General Companies Law (Law No. 19.550) 59 and the Entrepreneurial Capital Support
Law (Law No. 27.349) regulate the establishment and operation of commercial companies and

branches. The mos t frequently used types of commercial company are sociedad andénima  (SA)
(public limited companies ) and sociedad de responsabilidad limitada (SRL) (limited liability
companies ). During the review period, two other types of commercial companies were created:

sociedad anoénima unipersonal (SAU) (single -member public limited companies ) in 2015 and
sociedad por acciones simplificada (SAS) ( simplified joint -stock companies ) in 2017 (Table 2.8). The
establishment of commercial companies and branches in Argentina is processed electronically
through the Remote  Procedure Management  (TAD) Platform, which has been in use since 2016. 60

Table 2. 8 New types of commercial companies

Single -member public limited Simplified joint -stock ¢ ompanies

companies
Partners One partner One or more partners, with no maximum limit of partners
An amount equivalent to twice the adjustable minimum living

Minimum wage. Twenty -fiv r cent of th ital k m i
imu ARS 100,000 The full amount CE MRS SIS S CREE IS SEES MUESH 2l
registered : . upon establishment. The remaining amount may be paid

. must be paid upon establishment. o .
capital within a period of no more than two years, as from the date

of establishment.
Five working days when an
Start -up time Afurgent o procededr e| 24 hours
Otherwise, 10 to 20 working days.

Type of . Any activity, except, for example, the provision of financial
. Any activity . . . . .

operations services, public services or concession activities

Head offlpg Only in thg Autonomous City of Only in the Autonomous City of Buenos Aires

and domicile Buenos Aires

Source: Law No. 19.550 ( text harmonized by Decree No. 841/1983) and Law No. 27.349 of 29 March 2017.

2.50. Argentina has implemented several reciprocal investment promotion and protection

agreements (IPPAs) and treaties for the avoidance of double taxation (Table 2.9). Between 2013
and 2021, several reciprocal IPPAs expired, some because they were terminated ; however, in such
cases, existing protection periodsremainineffect . Argentinaisamember of the International Centre

for Settlement of Investment Disputes (ICSID) and th e Multilateral Investment Guarantee Agency

(MIGA). It has also ratified the New York Convention and the Panama Convention on international
arbitration.

Table 2.9 Reciprocal [IPPAs and treaties for the avoidance of double taxation , 2021

Reciprocal In force:  Algeria (2002); Armenia (1994); Australia (1997); Austria (1995); Belgium and

IPPAs Luxembourg (1994); Bulgaria (1997); Canada (1993); China (1994); Costa Rica (2001); Croatia

(1996); Cuba (1997); Czech Republ ic (1998); Denmark (1995); El Salvador (1999); Egypt (1993);
Finland(1996); France (1993); Germany (1993); Guatemala (2002); Hungary (1997); Israel (1997);

Italy (1993); Jamaica (1995); Lithuania (1998); Malaysia (1996); Mexico (1998); Morocco (2000);

Neth erlands (1994); Panama (1998); Peru (1996); Philippines (2002); Poland (1992); Portugal

(1996); Republic of Korea (1996); Romania (1995); Russian Federation (2000); Senegal (2010);

Spain (1992); Sweden (1994); Switzerland (1992); Thailand (2002); Tunisia ( 1995); Turkey (1995);
Ukraine (1997); United Kingdom (1993); United States of America (1994); Venezuela (1995);

Viet Nam (1997)

Terminated and expired: Bolivia (terminated in 2013, expired in 2014); Chile (2019); Ecuador
(terminated in 2017, expired in 2 018); India (terminated in 2012, expired in 2013); Indonesia (its
termination was agreed in 2015, expired in 2016); Nicaragua (2021); South Africa (terminated in

2016, expired in 2017)

Signed: Dominican Republic (2001); Greece (1999); Japan (2018); New Zealand (1999); Qatar

(2016); United Arab Emirates (2018)

Treaties In force:  Brazil (2018); Chile (2016); Mexico (2017); Spain (2013); Switzerland (2015);

for the United Arab Emirates (2019); Uruguay (2013)

avoidance | Signed: China (2018); Japan (2018); Luxembourg (2018); Qatar (2018); Turkey (2018)

of double
taxation

Source: Information provided by the authorities.

58 AAICI (undated), Guia parael Inversor . Viewed at:
https://www.inversionycomercio.org.ar/docs/pdf/Guia -para -el-inversor.pdf

59 In 2015, the Companies Law became the General Companies Law.

% Decree No. 1.063/2016.
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3 TRADE POLICIES AND PRACTICES BY MEASURE

3.1 Measures Directly Affecting Imports

3.1.1 Customs procedures, valuation and requirements

3.1. Import (and export) procedures in Argentina are still regulated by the Customs Code of the

Argentine Republic (Law No. 22.415) and its implementing Decree (No. 1.001/1982). The
Directorate -General of Customs (DGA) remains the main institution responsible for import

procedures. Its role is to value, classify and verify goods a nd control their entry (and exit) and their
modes of transport, ensuring compliance with current provisions on the clearance of goods. Other
institutions support the DGA in carrying out its functions (Table 3.1).

Table 3.1 Othe rinstitutions involved in import procedures, 2021

National Agriculture and Food Quality and Health Service (SENASA) : verifies compliance with all
phytosanitary and animal health requirements for imports of products and by -products of animal or plant
origi n

National Drugs, Food and Medical Technology Administration (ANMAT) : regulates the activities,
processes and technologies used to supply, produce, manufacture, fractionate, import, export, store and

market products, substances, elements and materials consumed or used in human medicine, food or
cosmetics

National Grape - Growing and Wine Production Institute : inspects grape and wine products; regulates
the production, movement, fractionation and marketing of ethyl alcohols and methanol; and act s as the
implementing authority for the designation of origin system used for wines and wine -based spirits
National Agency for Regulated Products (ANMAC) : registers, monitors and regulates all activities
related to firearms, gunpowder, explosives and the like and other regulated products, as well as users of
such products within Argentine territory

Source: Information provided by the authorities

3.2. In Argentina, foreign -trade operators such as importers, (exporters) and customs brokers

(which support trade a  nd the Customs Service) must register in the Special Customs Registries

before they can operate; customs brokers must also have the necessary electronic authorization. 1
To register in the Special Customs Registries, foreign -trade operators (importers, exp orters and
customs brokers) must declare their tax domicile, and customs brokers must also declare their

special domicile 2, among other requirements. 3

3.3. Registration in the DGA Special Customs Registries is mandatory in order to import (or export). 4
Furth ermore, importers (and exporters) must be registered as traders in the Public Trade Register

(for natural persons) and with the Directorate -General of Taxation. They must also be sufficiently
solvent and (in the case of customs brokers) must pay a guarante e to the DGA, as set out in the
regulations. ® Occasional importers (or exporters) are not required to register (as per Article 92 of
the Customs Code).

3.4. Import licence applicants must also first register in the register of importers held by the Federal

Public Revenue Administration (AFIP). To obtain a non -automatic licence, registration in the Single
Register of the Ministry of Production (RUMP), currently managed by the Ministry of Productive
Development, is also required. 6

3.5. Argentina continues to have var ious import destinations and various customs import regimes
and procedures, which have remained essentially unchanged since 2013. Import procedures vary
depending on the destination and the regime. Importers must therefore specify the destination of

1 AFIP General Resolution No. 2570 of 27  February 2009.

2 Special domicile or 100% customs domicile refers to a domicile situated within the urban limits of the
customs offices in which the customs broker will conduct its activities. There may be special domiciles or
customs territories in which the broker opera tes (information provided by the authorities).

3 AFIP General Resolution No. 2570 of 27  February 2009.

4 Article 94 of Law No. 22415 (Customs Code); Decree No. 1214/2005 of 27 September 2005; and
Resolution No. 2220/2007 of 23 February 2007.

5 For more inf ormation about the requirements and stages for registering as an importer, see
https://www.afip.gob.ar/registroAduanero/

8 Former Ministry of Production Resolution No. 442/2016 of 8 September 2016.
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their goods to determine the customs requirements (Section VI of the Customs Code). Until they
have been assigned a customs destination, unloaded goods are subject to the provisional storage
procedure for imports and may not be processed except insofar as is nec essary to keep them in
good condition (Articles 198 and 209 of the Customs Code). Imports eligible for a tax concession on
grounds of use are subject to the verification -of - destination regime. In such circumstances, the DGA
may carry out an on  -the -spot che ck, in which case a verification -of -destination tax of up to 2% of
the value of the goods will be payable. 7

3.6. In 2013, Argentine customs began using a new computer system introduced by AFIP. 8 The new
Malvina Computer System (SIM) replaced the MARIA Computer System and is used to record and
process import/customs declarations. °

3.7. In2014, the Single Window for Foreign Trade (VUCE), previously known as the Electronic Single

Window, was created wi thin AFIP. 10 Foreign -trade operators can use the VUCE to obtain the
necessary authorizations and certificates for the import (and export) and transit of goods. In theory,

the VUCE is open to government bodies entitled to intervene in foreign -trade operations, private -
sector entities related to foreign trade, and foreign -trade operators registered in the Special Customs
Registries. In practice, however, only certain bodies have managed to join the VUCE, so it has only

been possible to p rocess certain procedures through the VUCE (Table 3.2). A new computer tool,
called the Customs Procedures Computer System (SITA), was added to the VUCE in 2015. The tool

allows foreign -trade operators registered in the Special Customs Registries to comple te various
procedures electronically and to submit supporting documents in digital form.

Table 3.2 Institutions that were part of the VUCE

Secretariat for International Impo rt, customs clearance, re  -export or Imports

Coordination and Cooperation transfer of motor vehicles with diplomatic
exemption

National Drugs, Food and Medical Deals with goods related to medical Imports

Technology Administration (ANMAT) technology

Secretariat of Trade Involved in a range of operations and/or Imports
destinations within its areas of responsibility

Secretariat of Trade Authorization and monitoring under the Imports/
temporary admission import regime for Exports
goods intended for industrial processing

Secretariat of Trade Certification of safety requirements for new Imports
bicycles

Secretariat of Trade Sworn Declaration of Product Composition Imports

AFIP Involved in a range of operations and/or Imports
destinations within its areas of responsibility

Central Bank of Argentina (BCRA) Tracking of import and export payments Imports/Exports

Secretariat for Comprehensive Drug Authorization for importing goods within its Imports

Policies of the Argentine Nation areas of responsibi lity

(SEDRONAR)

Chambers, federations and sector - Participation in the physical verification of Imports

based associations imported goods as observers

MERCOSUR INDIRA MERCOSUR system Imports/

Exports

Interdisciplinary Executive Monitoring Authorized Soya Operators Register (ROSA) Imports/

Unit approvals, suspensions and withdrawals Exports

National Grape -Growing and Wine Export of goods subject to its prior Exports

Production Institute (INV) intervention

Unit for the Coordination and Sworn Declarations of Foreign Sales (DJVE) Exports

Evaluatio n of Subsidies for Domestic | Green Register of Export Operations (ROE)

Consumption (UCESCI) 2

UCESCI Red ROE Exports

UCESCI White ROE Exports

a Dissolved in 2017 through Decree No. 444/2017 of 23 June 2017.

Source: General Resolution No.  3599/2014 of 5 March 2014.

3.8. The Single Window for Argentine Foreign Trade (VUCEA) National Regime was established in
2016 and became operational in 2019. 11 Any body that issues, modifies or removes re gulations

" Articles 772 -776 of the Customs Code and AFIP General Resolution No. 2193 of 1 January 2009.
8 AFIP General Resolution No. 3560/2013 of 5 December 2013.

9 AFIP General Resolution No.  3560/2013 of 5 December 2013.

10 General Resolution No. 3599 of 5 March 2014.

11 Decree No. 1079 of 6 October 2016 and information provided by the authorities.
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affecting foreign trade, whether for health, safety or commercial reasons, must communicate the

changes so that they can be incorporated into the VUCE Information Centre (CIVUCE). 12 Thanks to
this tool, as soon as regulations are published, opera tors will know what formalities they must
complete for the tariff headings of their goods.

3.9. The Comprehensive Import Monitoring System (SIMI) was created in 2015 to control and

manage risk for imports for consumption. 13 |t replaced the Advance Sworn Import Declaration (DJAI)

that was introduced in 2012 and is used to process automatic and non -automatic licences.
Importers must provide the information indicated in SIMI before they import goods. The competent

bodies have uptolOdays 1 orlongerifwarranted and for good reason i torespond through SIMI. 15

Importers can track procedures and find out whether the various bodies have made any observations
and why such observations were made.

3.10. The Integrated Foreign Trade Sys tem (SISCO) is used to process proofs of compliance and
sworn declarations required for certain goods that are subject to technical regulations or related
standards. % The system is also used to process Sworn Declarations of Product Composition (DJCPs)

for textiles, footwear and parts thereof; 17 Sworn Declarations for Furniture (DJPMs) 18: and the
mandatory certification of compliance with essential safety requirements f or sales of new bicycles
and certificates of exemption therefrom. 19 SISCO is not part of the VUCE or SIMI. Approved DJCPs

and DJPMs must be included with the documents required by customs for processing imports. For

products that require both a DJCP and an import licence, the DJCP must be processed before the
import licence.

3.11. In Argentina, it is not mandatory to use a customs broker to import (or export) goods; foreign

nationals are permitted to be customs brokers. 20 A person permanently importing goods for
consumption must present an import declaration to the DGA, either through SIMI or in writing. The

declaration must include all the information that the DGA requires to verify that the tariff
classification and value of the goods are correct (Articles 233 -234 of the Customs Code). In addition

to the import declaration, customs require the original transport documents (bill of lading, waynbill,

air waybill), the original commercial invoice, the packing list, and the customs value declaration

(where appropriate ). Other documents, such as certificates of origin, 21 automatic and non  -automatic
licences and health certificates, may be required for certain goods. 22

3.12. Once the relevant documents have been submitted and taxes paid, goods are directed through

a selective control system. Like in 2013, Argentina still uses three selection channels: red (physical

and documentary inspection and, in some cases, value control), amber (documentary control) and

green (no inspection). Goods are risk -assessed to determined which cha nnel they must pass
through. Products subject to specific import controls (import registration, prior authorization, import

licensing, origin requirements and/or products that must comply with sanitary requirements or

technical regulations) are directed th rough the amber or the red channel; the rest are directed
through the green channel (Chart 3.1). Most imports currently go through the green channel. During

12 Decree No. 286/2019 of 25 April 2019.

13 Resolution No. 3823/2015 0f 21  December 2015 and Joint Resolution No. 4185 -E/2018 of
5 January 2018.

14 General Resolution No. 3252 of 5 January 2012.

15 Resolution No. 3823/2015 and Joint Resolution No. 4185 -E/2018 of 5 January 2018.

16 Resolution No. 52 of 11~ March 2011 of the former Secretariat for Industry and Trade, under the
former Ministry of Industry.

17 Resolution No. 404 -E/2016 of 5 December 2016, Resolution No. 70 E/2017 of 31 January 2017 and
online information: https://sisco.mecon.gob.ar/manuales/djcp/Manual_usuario_DJCP_rev_01.pdf

18 Resolution No. 494/2018 of 16 August 2018.

19 Regime for the mandatory certification of essential safety requirements for the sale of new bicycles,
Resolution No. 220/2003 of 30 December 2003 and Resolution No. 153/2005 of 26 July 2005.

20 General Resolution  No. 3628/2014
(https://www.despachantesargentinos.com/news/doc/RG_AFIP_N_3628_2014.pdf ) and online information.
Viewed at:  https://www.afip.gob.ar/aduana/despachantes.asp .

21 In 2019, the Digital Certificate of Origin (COD) was introduced for goods sent between Argentina and
Paraguay (AFIP General Resolution No. 4554/2019). In 2020, as an exceptional measure in response to the
health crisis, certificates of origin began to be accepted in electronic form for goods subject to tariff
preferences under agreements concluded by Argentina within the framework of the Latin American Integration
Association (LAIA) and with Israel, the Southern African Customs Union (SACU) and Egypt.

22 In 2018, the Electronic Document for Sanitary Plant Transit (DTV -e) was implemented for
importers/exporters (Resolution No. 4297/2018).
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the period under review, the proportion of goods routed through the green channel increased from
41 % in 2013 to 58% in 2020; the proportion routed through the red channel decreased from 35%
in 2013 to 12% in 2020. 23

Chart 3. 1 Import process, 2020
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Source: AFIP.

3.13. During the period under review, Argentina abolished some of its import registers. The registers
abolished included the Import Operations Register (ROI), in which it was mandatory to register

imports of agricultural products such as certain live animals, meat and edible meat offal (HS 0103,

0203, 0206 and 0209), 24 and the Potato Importers Register. 25 Some registers remained in place,
however, and some new ones were introduced (Table 3.3), including one for petroleum products

(Table 3.3).
Table 3.3 Import registers created or abolished, 2013 -20
Register Products Legal instrument

Registers abolished
Import Operations Register (ROI)

Potato Importers Register

Registers maintained
National Register of Food Products
(RNPA)

Authorized Soya Operators
Register (ROSA)

Agricultural products such as
certain live animals and meat and
edible meat offal (MERCOSUR
Common Nomenclature (NCM)
0103, 0203, 0206 and 0209)
Potatoes

A certificate that the
corresponding health authorities
award to import companies for
each food product or dietary
supplement that they import. To
obtain the certificate, the
company must be listed in t he
National Register of
Establishments (RNE) and the
product registered in the RNPA.
Temporary imports of soya beans
to manufacture and export
various soya -bean products such
as soya -bean oil and biodiesel, in
accordance with the Temporary
Admission Import Regime for
Industrial Processing, as

envisaged in Decree No.  1330/04

Abolished in 2017 (Resolution
No. 181 -E/2017 of 26 July 2017
abolished Resolutions Nos.
119/07 of 9 March 2007 and 2/08
of 18 April 2008)

Abolished in 2019 (Resolution
No. 20 of 22 February 2019)

Resolution No.  1946/1993

Joint Resolution Nos.  438/12
(MEFP), 269/12 (MI) and 1001/12
(MPFIPS)

2 Information provided by the authorities.

24 Resolution No. 181 -E/2017 of 26 July 2017 repealed the two resolutions tha
Resolutions Nos. 119/07 of 9 March 2007 and 2/08 of 18

April 2008.

25 Resolution No. 20 of 22 February 2019.

t created the ROI:
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Register
Certificate of Import of Used
Goods ( CIBU)

Registers created
Register of Crude Oil and Crude
Oil Derivative Import Operations

Certificate of Import of Used
Goods for the Hydrocarbons
Industry (CIBUIH)

Register of Imports of Goods for
Consumption under Contracts
with Price Escalation Clauses
between Affiliated Enterprises
with the Involvement of Third
Party Operators

Products
Used goods included under the
tariff lines of HS Chapters 8  -90

Crude oil and its derivatives
(crude petroleum oils (HS
2709.00.10)), crude oils obtained
from bituminous minerals (HS
2709.00.90); aviation spirit (HS
2710.12.51); petroleum spirit
other than aviation spirit (HS
2710.12.59); and gas oil (HS
2710.19.21)

The products included are listed in
Annexes | and Il of Decree No.
555/2019

Legal instrument

Resolution No. 909/1994 of

3 August 1994

Decree No. 2646/2012

Decree No. 406/2019 of 6 June
2019

Created in 2017 (Resolution
No. 47-E/2017 and Decree No.
192 of 20 March 2017)

Created in 2019 (Decree
No. 555/2019 of 9 August 2019)

Created in 2019 (AFIP General
Resolution No. 4419/2019 of
8 February 2019)

Source: WTO Secretariat.

3.14. In 2017, Argentina created the Register of Crude Oil and Crude Oil Derivative Import
Operations for the registration of the import of these products, which requires authorization. % To
obtain this authorization, an import application must be submitted in line with the specific procedure

set out by the Under -Secretariat for Hydrocarbons. The Under
methodology for determining the volume that may be autho
on: (i) the supply of crude oil of domestic origin with similar characteristics; (ii)
additional capacity for processing crude oils of domestic origin; and (iii)

petroleum produ cts. 2 The Register was abolished, however, on 31 December 2017,

-Secretariat shall establish the
rized. The methodology shall be based

local refineries'
the domestic supply of
28 pecause it had

been created in response to a temporary economic situation until local prices moved closer to

international prices.  2°

3.15. A Certificate of Import of Used Goods (CIBU)

T firstiss uedin 2012 1 must still be presented

when requesting the outright importation for consumption of used goods included under the tariff
lines in HS Chapters 84 -90.3° CIBUs are issued subject to the National Directorate of Industry

consulting with chambers/t

rade associations to determine whether the capacities exist to produce

the product locally. The issuing of a CIBU depends on the local supply of relevant goods and the

import's potential effect on the local market. This effect is determined through a techn ical report
issued by the National Directorate of Industry following consultation with the domestic industry. 81
There is also a Certificate of Import of Used Goods for the Hydrocarbons Industry (CIBUIH). 32

According to the authorities, this regime is no lo

nger valid, since it expired on 31 December 2020.

3.16. The Register of Imports of Goods for Consumption under Contracts with Price Escalation
Clauses between Affiliated Enterprises with the Involvement of Third

-Party Operators was created

% According to information from the authorities, however, this authorization is not considered a

non --automatic licence.

27 Decree No. 192/2017 of 20

March 2017.

28 Decree No. 962/2017 of 24 November 2017.

2% Resolution No. 47 -E/2017 of 30 March 2017 specified

that the Register would be suspended if the

average price over 30 consecutive trading days of the international classification known as Brent was equal to
or no more than USD 1 greater than the price of Medanito crude oil.

30 Decrees Nos. 2646/2012, 1205/2

31 Decree No. 406/2019 of 6 June 2019.

32 Decree No. 629/2017 of 9 August 2017, Decree No.
No. 31/2019 of 11 September 2019.

016 and 406/2019 of 6 June 2019.

555/2019 of 9 August 2019 and Order
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in 2019 to implement a system of ex -post oversight of the release of goods, since such operations
between affiliated enterprises can lead to circumvention and overinvoicing. Before companies that

conduct such operations register in SIMI, they must first present to AFIP a copy o f the contract that
defines the price escalation methodology, which the importer and the customs broker must
authenticate. 33

3.17. Wine and grape must importers are required to register with the National Grape -Growing and
Wine Production Institute (INV) and to ¢ omply with other import requirements (Table 3.4). Sanitary
34

registration is still required for importers of medical products and products for aesthetic use.

Table 3.4 Requirements for wine and grape must imports, 2020

Importer s must register with the National Grape -Growing and Wine Production Institute (INV).
The "Guia de Importacién” is a single document that serves as a sworn declaration.
It is used to:

inform the INV which wines or musts will be imported; and
request the INV to take the corresponding samples.
It also acts as a safe  -conduct card for moving the goods that will be imported from the customs area to
the wineries or grape must factories where the INV checks the goods and takes the corresponding
samp les.
The "Guia de Importacién” is completed at least 48 hours before the declared date of entry.
A certificate of analysis issued by an official or authorized laboratory in the country of origin is also required
for each product being imported.
The INV verifies the information declared in the "Guia de Importacion".
Once the information has been confirmed, the "Guia de Importacién” is returned to the party concerned and
becomes part of the customs documentation.
Once customs procedures have been completed, the importer must present to the INV a copy of the
"Importacién para Consumo" customs document certifying the procedure that was completed.

Source: Law No. 14.878 and its supplementary rules; INV Resolution No. C -121/93 i Order No. C -1139/ 93;
and Requirements for importing wines and grape musts. Online information: http://www.inv.gov.ar
and
http://www.alimentosargentinos.gob.ar/HomeAlimentos/AyB/bebidas/normativa/Normasimportacion
.pdf .

3.18. In 2016, Argentina notified the WTO which Category A commitments under the Trade
Facilitation Agreement (TFA) it would not adopt when the Agreement entered into force. Those
commitments were included under Category B. 35 In 2017, Argentina notified an indicative timetable

for implementing those commitments, which was completed in 2018. It undertook to implement

most of these commitments as soon as the TFA came int o force for the country, with the exception

of: advance rulings (Article 3.9(a)(ii)) (five years after the Agreement's entry into force for
Argentina); acceptance of copies for import, export and transit procedures (1 January 2022); and
implementation of t he single window (five years after the Agreement's entry into force for
Argentina). 3¢ Argentina has notified the Committee on Trade Facilitation of the following, inter alia :
the official sites where import, export and transit procedures and the forms and documents required
for such procedures are published; the applied rates of duties and taxes imposed on or in connection

with importation or exportation; measures on the use of customs brokers; details of how the single

window operates; and details of its ¢ ontact point for the exchange of this information. 87

3.19. In 2019, Argentina created the National Committee on Trade Facilitation. The purpose of the
Committee is to facilitate internal coordination and application of the provisions of the WTO TFA. 38
Itis not yet operational, since its internal regulations have not yet been established.

3.20. In 2017, Argentina began to implement the authorized economic operator (AEO) scheme. 39
Importers (exporters) that have joined the AEO programme can be categorized either as a Fu Il AEO
33 Online information: https://www.afip.gov.ar/noticias/20190208 -Registro -de-importaciones -para -

consumo -de-mercaderias.asp .

34 Order No. 5706/2017 and Circular No. 14/2016. Online information: Viewed at:
http://www.anmat.gov.ar/webanmat/normativas_productosmedicos_cuerpo.asp

3 WTO document WT/PCTF/N/ARG/1 of 27 May 2016.

36 WTO documents G/TFA/N/ARG/1 of 15 March 2017 a nd G/TFA/N/ARG/1 /Add.1 of 12 March 20 18.

87 WTO documents G/TFA/N/ARG/2 of 28 February 2018; G/TFA/N/ARG/2/Rev.1 of 11 December 2019;
G/TFA/N/ARG/2/Rev.2 of 22 June 2020; and G/TFA/N/ARG/2/Rev.3 of 5 October 2020.

38 Decree No. 535/2019 of 1 August 2019.

3% AFIP General Resolution No. 4150 -E/2017 of 26 October 2017.
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(Level A) or as a Simplification and Monitoring AEO (Level B), depending on the safety of the cargo

and the trade partners, the commercial records system, and the operator's financial solvency and

fiscal trustworthiness. Initially, AEOs could only ¢ arry out the following operations: (i) imports of
goods or inputs for productive processes from countries with which Argentina does not have mutual

recognition arrangements; (ii) imports by an importer/exporter that uses the on -site customs
procedure; and (iii) exports of any kind. 40 Gradually, through pilot schemes (such as the AEO Pilot
Scheme), operations under other import procedures began to be included, such as the in -factory
customs procedure (RAF). 4

3.21. In 2017, Argentina also abolished clearance by sp ecialized customs offices 1 a procedure
created in 2005 42 1 for imports for consumption of goods such as textiles and textile articles (HS
Chapters 50 1 63); footwear, gaiters and the like (HS Chapter 64); and toys, games and sports

requisites and parts and accessories thereof (HS tariff headings 95.01 - 95.05). It did so because
users were requesting exemptions from using the procedure because of the additional costs resulting
from the requirement to document imports at customs offices located far away from their local

jurisdiction. 43 Nevertheless, only a limited number of customs offices are authorized to process
imports of narcotic drugs and psychotropic substances and imports of gunpowder, explosives and
the like.

3.22. To facilitate trade, in 2018 Argentina a Iso implemented the Electronic Document for Sanitary
Plant Transit (DTV -e) for importers (and exporters). 45 The document consolidated import
requirements and replaced the delivery note, "Guia de Importacién” or equivalent import document

on the one hand, “® and the former Document for Sanitary Plant Transit (DTV) on the other. 47

3.23. Argentina also sought to facilitate trade by adopting regulatory measures to reduce transport
costs and by implementing a Port Community System to improve logistics at ports .*8 These measures
have reduced container handling costs by 60%. 49

Customs valuation

3.24. Customs valuation in Argentina is regulated by the Customs Code (Law No. 22.415) and its

implementing Decree (No. 1.001/1982) and by the WTO Customs Valuation Agreement. Ther e have
been no substantial regulatory changes since 2013. According to information provided by the

authorities for the period 2013 -20, Argentina mainly used the transaction value (in 87% of cases)

as the basis for determining the customs value. 50 Other met hods, such as the transaction value of

identical products and the transaction value of similar products, were used to value 6.4% of imports.
In the remaining 6.6% of cases, the declared value was contested after offences or crimes were
detected. 5!

3.25. Argentin a did not enter any reservations with the WTO concerning the fixing of minimum
prices, but AFIP, through the DGA, continues to establish criterion values of a precautionary nature
to protect the fiscal interest for any imported goods. These values are publ ished in the Official Journal

40 AFIP General Resolution No. 4150 -E/2017 of 26 October 2017.

41 Information provided by the authorities.

42 AFIP General Resolution No. 1924 of 11 August 2005.

43 AFIP General Resolution No. 4097 -E of 26 July 2017.

44 Resolution No. 3.115 of 15 November 1994.

4 AFIP/SENASA Joint Resolution No. 4297/2018 of 28 August 2018.

46 AFIP General Resolution No. 1415 of 7 J anuary 2003.

47 SENASA Resolution No. 31 of 4 February 2015.

48 Port of Buenos Aires. Viewed at:
https://www.argentina.gob.ar/sites/default/files/brochure_cargas 2019 _actnov.pdf

4% Port of Buenos Aires (2019), Informe de Gestién 2019 . Viewed at:
https://www.argentina.gob.ar/noticias/mira -nuestro -informe -de-gestion -2019 -0; and Port of Buenos Aires.
Viewed at:  https://www.argentina.gob.ar/sites/default/files/brochure_cargas_2019_actnov.pdf

50 Information provided by the authoritie s.

51 Information provided by the authorities.
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(Boletin Oficial ) and in the journal of the DGA. 52 As was the case for the previous review, the list of
products subject to criterion values was amended several times during the review period. 53

3.26. The factors taken into account in determining the criterion value of a product include the

official value declared at the point of importation for consumption, the databases available in the

public or private sector and the services of any specialized companies contracted. 5 Furthermore ,
the goods selected for value control are determined based on factors such as: applications presented

by industry and trade representatives and import -sector representatives; applications made by
different parts of the public sector; goods with declared v alues that are inconsistent with normal and
reasonable values in the particular industry or trade; goods with declared values that are inconsistent

with the values of identical or similar goods; and goods with values that have been adjusted by the

valuatio n units and are not covered by criterion values. Criterion values are updated in response to

changes in international market prices. 55

3.27. If the declared value is lower than the provisional value, the imports are routed through the

red value channel 5 and a s ecurity must be lodged for the difference between the amount paid and

the amount resulting from consideration of the established value. In addition, imports selected

through risk analysis by a computer system may also be routed through the red value channe I, with
no security required in this case. 57

3.28. Tariffs are levied on the c.i.f. value of the imported goods.

3.1.2 Rules of origin

3.29. Argentina continues to use preferential and non - preferential rules of origin.

3.30. Non-preferential rules are used to certify the origin o f goods subject to contingency measures.

Until 2019, they were also used to import products that required a certificate of origin for statistical

purposes, that is, products for domestic consumption covered by HS Chapters 51 -64.58 The
certificate of origin for statistical purposes was abolished in 2019 5 and replaced by the sworn
declaration of non -preferential origin, which is also required where goods are subject either to

anti -dumping, countervailing or specific duties or to safeguard measures, and where imports
originate in countries to which most -favoured -nation (MFN) treatment is not granted. 60 Despite these

legal provisions, however, Argentina grants MFN treatment to all territories, irrespective of whether
they are WTO Members.

3.31. Imports originating in countries with which Argentina has signed trade agreements are subject

to preferential rules of origin. In 2020, following a pilot scheme in 2019 61 the Digital Certificate of
Origin (COD) was introduced for goods sent between Argentina and Paraguay, in ¢ ompliance with
the Digital Certificate of Origin Computer System (SCOD). 62 Also in 2020, as an exceptional measure

in response to the health crisis, Argentina's customs authorities decided to begin accepting
certificates of origin in electronic form for go ods subject to tariff preferences under agreements
concluded by Argentina within the framework of the Latin American Integration Association (LAIA)

or under MERCOSUR agreements concluded with Israel, the Southern African Customs Union (SACU)

and Egypt. 63

3.32. The two agreements (MERCOSUR -SACU and MERCOSUR -Egypt), which came into force in
2013, have similar requirements for conferring origin to those contained in the other preferential

52 AFIP General Resolution No. 2730 of 17 December 2009.

53 For further details concerning the products subject to criterion prices and the origin of such products,
see information online at: https://www.afip.gob.ar/noticias/20181227 -Valores -criterio_-de-importacion.asp

54 AFIP General Resolution No.  2730/2009 of 17 December 2009.

55 Information provided by the authorities.

56 The red value channel is a specific valuation channel used for operations with values below or well
above the expected values.

57 AFIP General Resolutio n No. 2730/2009 of 17 December 2009.

58 Ministry of Production and Labour Resolution No. 141/2018 of 18 December 2018.

58 Ministry of Production and Labour Resolution No. 1288/2019 of 26 November 2019.

0 Ministry of Production and Labour Resolution No. 1288/2019 of 26 November 2019.

51 AFIP General Resolution No.  4554/2019 of 20 August 2019.

52 AFIP General Resolution No.  4814/2020 of 11 September 2020.

63 AFIP Circular No. 2/2020 of 7 April 2020.
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arrangements concluded by Argentina. Preferential treatment applies to produc ts originating in or
wholly obtained in the territory of a party. If non -originating materials are used, origin is conferred
where products are sufficiently worked or processed (Table 3.5). In the case of Egypt, specific rules

of origin also apply to 41.3% of the lines that receive preferential treatment. Both agreements allow
bilateral cumulation; a product preserves its origin only if it is transported directly between the

territories of the parties.

Table 3.5 Preferential origin criteria

Criterion MERCOSUR -Egypt MERCOSUR -SACU
Originating products Yes Yes
Products wholly obtained Yes Yes

Change in the (four -digit) HS
tariff heading

Change in the (four -digit) HS or
tariff heading
The value of non -originating

Products sufficiently worked or or materials or products_does not
processed o exceed 40% of the price of the
The value of non -originating final product
materials does not exceed 45% of
the price of the final product and
(ex -works)
The value of non -originating
materials may not exceed 10% of
the price of the final product
Cumulation Bilateral Bilateral

Source: WTO Secretariat.
3.1.3 Tariffs

3.33. Argentina’s tariff is based on the MERCOSUR Common External Tariff (CET), which is currently
based on HS 2017. In 2020, the tariff contained 10,273 ten -digit HS 2017 tariff lines. Argentina
applies only ad valorem tariffs. Nevertheless, the Customs Code allows the Executive to set specific
import duties where, for instance, an ad valorem duty, evenif itis higher, is not sufficient to protect
a sector, or where there are difficulties related to the valuation of goods. 64

3.34. In 2020, the simple average MFN tariff remained at its 2012 rate of 11.4%. In 2020, the
average applied MFN tariff for agricultural products (WTO definition) was 10.4% (up from 10.1% in

2012). Like in 2012, this was below the protection accorded to non -agricultural products, namely,
11.5% (Table 3.6). Argentina therefore gives less protection to agricultural products than to non -
agricultural products. The agricultural products that received above -average protection in 2020 were
dairy products (18.6%) and alcoholic beverages and tobacco (17.7%); like in 2012, the non -
agricultural products that received the greatest protectio n were clothing (35%) and textiles (22.5%)

(Table A3.1).

64 Article 663 of Law No. 22.415 (Customs Code).
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Table 3.6 MFN tariff structure, 2012, 2019 and 2020

Total number of tariff lines

Non-ad valorem tariffs (% of all tariff lines)
Non-ad valorem tariffs without ad valorem
lines)

Tariff quotas (% of all tariff lines)

Duty -free tariff lines (% of all tariff lines)

Simple average tariff on dutiable lines (%)
Simple average

Agricultural products (WTQO definition)

Non -agricultural products (including petroleum, WTO definition)
National tariff peaks (% of all tariff lines) @

International tariff peaks (% of all tariff lines) b

Overall standard deviation of applied rates

Bound tariff lines (% of all tariff lines)

equivalents (% of all tariff

2012
HS12

10,031
0.0
0.0

0.0
7.5
12.3
114
10.1
115
4.2
27.0
8.4
100.0

2019
HS17
10,226
0.0
0.0

0.0
9.1
12.7
115
10.4
11.7
5.2
26.8
8.8
100.0

2020
HS17

10,273
0.0
0.0

0.0
9.1
12.6
114
10.4
115
4.9
26.5
8.7
100.0

a National tariff peaks are
average of the rates applied.
b International tariff peaks are defined as rates above 15%.
Source: WTO Secretariat calculations, based on data provided by the authorities.

3.35. There w ere no substantial changes to Argentina's tariff structure during the review period.

defined as rates that are at least three times as high as the overall simple

Like in 2012, the tariffs in 2020 ranged from 0% to 35%. The number of tariffs applied in 2020 was
31 (up from 18 in 2012). The main change to the tariff structure was the
of duty -free tariff lines from 7.5% of all tariff lines in 2012 to 9.1% in 2020. The most common tariff
rates in 2020 were 14%, which applied to 20.2% of tariff lines (19.1% in 2012), and 2%, which

applied to  19.3% of tariff lin
lines were subject to tariff rates of
15% (Chart  3.2).

Chart 3. 2 Frequency distribution of tari ff rates, 2020
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3.1.3.1  Tariff bindings

3.36. Argentina bound all its tariff lines from HS Chapters 1 -97 at levels ranging from 0 to 35%,
with a total of 20 tiers. In some sectors, such as dairy products; alcoholic beverages and tobacco;

cotton; clothing; leather, rubber, footwear and travel items; and non -electrical machinery, all lines
were consolidated at 35% (Table A3. 1). A comparison of Argen tina's bindings in the Uruguay Round
and the MFN tariff applied in 2019 reveals 35 tariff lines for which the applied MFN tariff exceeds the

bound level (Table 3.7). % These lines already exceeded the bound level in 2012, when the authorities
indicated tha t, if the applied tariff was higher than the bound tariff, the latter would be used.

Table 3.7 Tariff lines for which MFN tariffs are higher than bound tariffs, 2020
%

_ MFN Bound
HS code Description tariff tariff
Complete tariff lines:
0101.30.00 Asses 4 3.8
0101.90.00 Other 4 3.8
0105.99.00 Other poultry 4 3.8
0106.11.00 Primates 4 3.8
0106.12.00 Aquatic mammals 4 3.8
0106.13.00 Camels and other camelids (  Camelidae ) 4 3.8
0106.19.00 Other mammals 4 3.8
0106.20.00 Reptiles (including snakes and turtles) 4 3.8
0106.31.00 Birds of prey 4 3.8
0106.32.00 Psittaciformes (including parrots, parakeets, macaws and 4 3.8
cockatoos)
0106.33.90 Other ostriches 4 3.8
0106.39.00 Other birds 4 3.8
0106.41.00 Bees 4 3.8
0106.49.00 Other insects 4 3.8
0106.90.00 Other live animals 4 3.8
8701.30.00 Track -laying tractors 14 5
8701.91.00 Tractors of an engine power not exceeding 18 kW 14 5
8701.92.00 Tractors of an engine power exceeding 18 kW but not 14 5
exceeding 37 kW
8701.93.00 Tractors of an engine power exceeding 37 kW but not 14 5
exceeding 75 kW
8701.94.90 Other tractors 14 5
8701.95.90 Other tractors 14 5
9101.21.00 Other wrist -watches, whether or not incorporating a 20 10
stop -watch facility: with automatic winding
9101.29.00 Other wrist -watches, whether or not incorporating a 20 10
stop -watch facility: other
9101.91.00 Other wrist -watches, electrically operated 20 10
9101.99.00 Other wrist -watches 20 10
9102.11.10 Wrist -watches, electrically operated, with case of base 20 10
metal
9102.11.90 Other wrist -watches, electrically operated 20 10
9102.12.10 With case of base metal 20 10
9102.12.20 With a plastic case, not reinforced with glass fibre 20 10
9102.12.90 Other 20 10
9102.19.00 Other wrist -watches, electrically operated, whether or 20 10
not incorporating a stop  -watch facility
9102.21.00 Other wrist -watches, with automatic winding 20 10
9102.29.00 Other wrist -watches 20 10
9102.91.00 Other wrist -watches, electrically operated 20 10
9102.99.00 Other wrist -watches 20 10
Parts of bound tariff lines
3702.55.10 Other film, for colour photography (polychrome): of a 10 5
width of 35 mm
9101.19.00 Other wrist -watches 20 10

Source: WTO Secretariat calculations, based on data provided by the authorities.

5 For this analysis, since the bound tariff is based on the HS 2002 nomenclature and the MFN tariff is
based on the HS 2017 nomenclature, only strictly comparable lines (i.e. those with identical HS codes) were
compare d.
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3.37. In 2020, Argentina reserved the right, under Article XXVIII:5 of the GATT 1994, to modify its
Schedule LXIV for a three  -year period, which began on 1 Janu ary 2021. ©6

3.1.3.2  Tariff quotas

3.38. Argentina has no MFN tariff quotas. However, it has negotiated tariff quotas under certain
Partial Scope Economic Complementarity Agreements, namely, the MERCOSUR -Peru (ECA No. 58),
MERCOSUR-Andean Community (ECA No. 59), MERCOSUR-Cuba (ECA No. 62) and

MERCOSUR- Colombia (ECA No. 72) agreements. 67 The products subject to quotas vary from one
agreement to another (Table 3.8). The preferential tariffs applied to the quotas range from 0% to

2.2%. The highest preferential tariff s are for sugar confectionery not containing cocoa (chewing

gum) under the quota agreed with Colombia (ECA No. 59), for which the in -quota tariff is 0%, the
preferential tariff is 10% and the MFN tariff is 20%. The tariff applied to the quota for tricycles and
scooters from Cuba is also 0%, while the preferential tariff and MFN tariff are both 35%. It seems,

however, that these quotas are not used.

Table 3.8 Products subject to preferential tariff quotas, 2020

Agreement HS code | Product
Peru (ECA 58) HS 5209 Woven fabrics of cotton
HS 1704 Sugar confectionery not containing cocoa (chewing gum)
HS 8708 Other parts and accessories of motor vehicle bodies (including cabs):
Colombia (ECA 59) other than seatbelts
HS 8711 Motorcycles: with reciprocating internal combustion piston engine of a
cylinder capacity not exceeding 50 cc
HS 1604 Prepared or preserved fish (tunas)
Cuba (ECA 62) HS 9503 Tricycles, scooters, etc.
HS 1704 Sugar confectionery (including white chocolate), not containing cocoa
HS 1806 Chocolate and other food preparations containing cocoa
HS 3808 Insecticides, etc. (with methyl bromide)
Colombia (ECA 72) HS 3923 Atrticles for the conveyance of goods, of plastics (bottles)
HS 8702 Vehicles (with only internal combustion piston engine)
HS 8703
HS 8708 Parts of motor vehicles (mudguards)

Source: WTO Secretariat, based on data provided by the authorities.
3.1.3.3  Tariff preferences 68

3.39. Argentina confers tariff preferences under the various trade agreements it has negotiated,

either as a MERCOSUR member or bilaterally. Under most of the agreements, the tariff preferences

applied in 2020 covered 90% of all tariff lines. The exceptions were the agreements with Mexi co
(50.8%), Cuba (25.6%), SACU (14.0%) and India (9.3%). The average preferential tariff applied

ranges from 0% for the Plurinational State of Bolivia, Chile and Peru to 10.7% for India and 10.2%

for SACU. The average preferential tariffs applied to agricu Itural products are less than or equal to
those applied to non  -agricultural products in all cases except for Peru (Table 3.9).

Table 3.9 Analysis of the tariffs applied to countries with which trade agreements have
been signed, 2020

WTO categories

Non -agricultural

NU1DE) el PGS LEE] Agricultural products roducts (includin
preferential part of the 9 P p 9
lines tariff (%) 2l
Average Duty -free  Average Duty -free | Average Duty -free
MFN - 11.4 9.1 10.4 8.3 11.5 9.2
Mexico (ECA 6) 5,223 50.8 7.1 42.1 6.7 21.1 7.2 445
Chile (ECA 35) 9,330 90.8 0.0 100.0 0.0 100.0 0.0 100.0
Bolivia (ECA 36) 9,330 90.8 0.0 100.0 0.0 100.0 0.0 100.0
Peru (ECA 58) 9,317 90.7 0.0 99.8 0.2 99.0 0.0 99.9

5 WTO Document G/MA/374 of 15 September 2020.

57 Information provided by the authorities.

% The preferential tariff used in this analysis is based on the Harmonized Commodity Description
and Coding System (HS) 2007.
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WTO categories
Non -agricultural

Number of Preferential Total

preferential part of the Agricultural products products (including
h . petroleum)
lines tariff (%) T
Average Duty -free  Average Duty -free | Average Duty -free
Colombia (ECA 59) 9,113 88.7 0.5 92.9 0.2 98.5 0.5 92.3
Ecuador (ECA 59) 9,082 88.4 0.6 91.1 0.1 99.2 0.7 90.1
Venezuela  (ECA 9,082 88.4 0.6 91.1 0.1 99.2 0.7 90.1
59)
Cuba (ECA 62) 2,625 25.6 8.2 27.3 7.7 24.6 8.3 27.6
Colombia (ECA 72) 9,148 89.0 0.3 94.2 0.1 99.5 0.4 93.5
Egypt 9,121 88.8 6.8 275 5.9 14.7 6.9 29.0
India 956 9.3 10.7 9.5 9.9 8.3 10.8 9.7
Israel 9,072 88.3 11 70.1 0.4 77.8 1.2 69.3
SACU 1,442 14.0 10.2 17.8 8.8 21.5 10.4 17.3
Note : For this analysis, where the preferential tariff is higher than the MFN tariff, the MFN tariff was used

to calculate the averages.

Source: WTO Secretariat calculations, based on data provided by the authorities.
3.1.3.4  Tariff concessions

3.40. The Executive hasthe pow erto modify import duties on imports for consumption or to exempt

such goods from import duties for various purposes, including: "(a) to ensure adequate income for

the domestic workforce or to eliminate, reduce or, prevent
protect or preserve domestic production of goods and services, natural resources and animal and

plant species". %% It was under those powers that in 2020, in response to the health emergency,

Argentina temporarily exempted vaccines and disposable material imported by the Ministry of Health

from all import duties and from all other taxes, duties, contributions, fees and customs and port

tariffs, as well as from value -added tax (VAT). 7

3.41. Tariff concessions exist for some customs regimes, such as the Diplomati ¢ Allowances Regime
and the Re -importation of Goods Exported for Consumption Regime (Articles 529 and 566 of the
Customs Code).

3.42. To promote clean new technologies and to support the development of a local industry, in

2017 Argentina temporarily (for 36 months) reduced import duties on vehicles using
hydrogen -fuelled hybrid engines, electric engines and fuel cells for a quota of 6,000 vehicles. A
larger reduction is envisaged for vehicles imported under the Semi Knocked -Down and Complete

Knocked -Down moda lities. 7t

3.43. In 2017, Argentina began implementing the Import Regime for Used Goods for the
Hydrocarbons Industry. Under this regime, used goods can be imported with a tariff of between 0%

and 14% 1 therefore below the applied MFN tariff rate T where the impo rter undertakes to purchase
domestically produced goods (if the goods being imported are also produced locally) within two years
of the import certificate issue date. 72 The percentage of the goods that must be purchased from the
domestic market depends on the type of used goods imported and their age (Table 3.10). 7

Table 3.10 Goods and the domestic purchase requirement

Age of the imported Undertaking to purchase n
used good (in years, goods of domestic origin with
with respect to the year respect to the value of the

of manufacture imported used good
8413.50.10; 8413.50.90; 8430.49.20; 1 15
8474.10.00; 8479.82.10; 8479.89.99; 2 15
8481.30.00; 8481.40.00; 8481.80.92; 3 20
8481.80.93; 8481.80.99; 8502.13.19; 4 20
5 25

5 Article 664 of Law No. 22.415 (Custo ms Code).

7 Law No. 27541 of 21 December 2019.

" Decree No. 331/2017 of 11 May 2017.

2 Online information. Viewed at: https://www.argentina.gob.ar/import ar -bienes -usados -para -la-
industria -hidrocarburifera

73 Decrees Nos. 629/2017 of 9 August 2017 and 555/19 of 9 August 2019.
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Age of the imported Undertaking to purchase n
used good (in years, goods of domestic origin with

with respect to the year respect to the value of the
of manufacture) imported used good

8705.20.00; 8705.90.10; 8705.90.90; 6 25
8716.31.00; 8716.39.00 7 40

8 40

9 60

10 60
8405.10.00; 8406.81.00; 8411.81.00; 1 30
8411.82.00; 8412.21.10; 8412.21.90; 2 30
8412.29.00; 8412.90.90; 8413.60.11; 3 40
8413.60.19; 8413.60.90  ; 8413.70.10; 4 40
8413.70.80; 8413.70.90; 8413.81. 00; 5 50
8413.91.10; 8413.91.90; 8419.39.00; B 50
8419.40.20; 8419.50.10; 8419.89.99; 7 70
8421 .11.90; 8421.21.00; 8421.29. 90; 8 70
8421.39. 90; 8428.90.90; 8430.41.20; 9 30
8430.41.30; 8430.41.90; 8430.49.90; 10 80
8431.43.10; 8431.43.90; 8474.39.00;
8479.82.90; 8483.40.10; 8483.40.90;
8483.50.10; 8483.50.90; 8501.51.10;
8501.52.90; 8501.53.10; 8501.53.20;
8501.53. 90; 8502.12.10; 8502.12.90;
8502.13.11; 8502.20.11; 8502.20.90;
8504.40.10; 8504.40.29

Source: Decree No. 629/2017 of 9  August 2017.
3.44. Under the National Development Programme for the Use of Renewable Energy Sources for

Electricity Production, capital goods, equipment, new components and inputs for renewable energy
investment projects not produced in Argentina and needed to manufacture local goods were, until

31 December2017,exemptfr  omimport duties and all other duties, taxes and fees levied on imports
(Table 3.11). ™

Table 3.11 Tax -exempt goods

3919.90.00 Self -adhesive plates, sheets, film, foil, tape, strip and other flat shapes, of ethylene -vinyl

acetate (EVA), whether or not in rolls

3919.90.00 Self -adhesive plates, sheets, film, foil, tape, strip and other flat shapes, of polyethylene
terephthalate ( PET), whether or not in rolls

7007.19.00 Toughened (tempered) safety glass of a kind used in photovoltaic generators

7208.51.00 Steel plate, of a width of 2,750 mm or more

7208.52.00 Steel plate, of a width of 2,750 mm or more

7208.90.00 Steel plate, of a width of 2,750 mm or more

7326.19.00 Forged ring, of iron or steel, of a kind used to produce toothed wheels for wind turbine yaw
systems (yaw ring)

7326.90.90 Forged rings or lam inated forged rings having a rim size of 3,000 mm or more
7409.31.90 Copper alloy strips ("Ribbon Busbar") of a thickness exceeding 0.15 mm, in coils

7410.12.00 Copper alloy strips (“"Ribbon Busbar") of a thickness exceeding 0.10 mm but not exceeding
0.15 mm, in coils

8410.11.00 Vertical -axis Kaplan turbines with double regulation, of a power exceeding 500 kW but not
exceeding 1,000 kW

8410.11.00 Hydraulic turbines, water wheels, and regulators therefor, of a power not exceeding 1,000 kw
8410.12.00 Vertical -axis Kaplan turbines with double regulation, of a power exceeding 1,000 kW but not
exceeding 1,200 kW

8410.12.00 Hydraulic turbines, water wheels, and regulators therefor, of a power exceeding 1,000 kW but
not exceeding 10,000 kW

841 2.90.90 Wind turbine blades used on wind turbines with a rated power exceeding 700 kW

8412.90.90 Wind turbine hubs

8419.89.99 Finned -tube heat exchangers, of a kind used for wind turbines

8482.10.10 Double -row radial ball bearings, of a kind used in win d turbine blades

8482.10.90 Single -row (four -point) angular -contact ball bearings

8482.10.90 Double -row (four -point) angular -contact ball bearings

8482.20.10 Tapered radial roller bearings

8482.30.00 Spherical roller bearings

7 Chapter IV of Law No. 27.191 of 23 September 2015.
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8482.50.10 Cylindrical radial roller bearings

8483.10.90 Transmission shafts, of a kind used for wind turbines

8483.30.21 Bearings, whether or not with their housings, of a rim diameter exceeding 200 mm

8483.40.10 Gear boxes, of a kind used for wind turbines

8483.60.90 Flexible couplings, of a kind used to connect the gear box to the generator in wind turbines

8483.90.00 Toothed wheels, of a kind used for wind turbine yaw systems

8501.52.10 Back -geared multi -phase AC motors, of an output exceeding 750 W but not exceeding 75 kW,
of a kind used to orient the yaw drive of wind turbines

8501.64.00 AC generators (alternators), of an output exceeding 750 kVA, of a kind used in wind turbines

8503.00.90 Wind turbine nacelle frames, of cast iron or steel

8504.34.00 Dry -type transformers, having a power handling capacity exceeding 500 kVA

8504.40.90 Inverters, of a kind used in photovoltaic generators, of an output exceeding 15 kw, for a DC
input voltage not exceeding 1,300 V and an AC output voltage not e xceeding 2,000 V

8504.90.40 Static converter accessories

8505.19.90 Permanent neodyumium magnets (Nd -Fe-B), sintered

8517.62.99 Remote -controlled machinery and plants

8536.90.90 Junction boxes

8537.10.20 Programmable logic controllers, of a kind used to control the movement of wind turbine
nacelles

8537.20.90 Switchgear (36 kV/20 kA) for connecting wind turbines to the electrical grid

9015.80.90 Anemometers

9027.10.00 Gas analysis apparatus

Source: Decree No. 814/2017 of 10 October 2017.

3.45. In 2016, Argentina reintroduced the Import Regime for Used Production Lines, which allows

goods that are no more than 20 years old to be imported at a reduced tariff for use in complete and
autonomous production lines. 75 Goods imported for projects under this Regime are subject to the
equivalent of 25% of the import duties that would otherwise be due on the imported goods. 76

3.46. Argentina still offers tariff concessions to promote certain economic sectors. In some cases,
such concessions apply only to a specific q uota (Table 3.12).

3.47. Exemptions are also offered for imports under certain import regimes and procedures,
including the temporary admission import regime, the in -factory customs procedure (RAF) and the
free zone and special customs area regimes.

Table 3.12 Other tariff concessions, 2020 and 2021

Importation of a quota of 6,000 hybrid, electric and (hydrogen) fuel cell Decree No. 331/2017
motor vehicles at reduced tariff rates SIS Resolution

No. 536/2017

S| Resolution No.  28/2018

Importation of a quota of 800 lorries that use conventional combustion Decree No. 440/2019
engines and 200 chassis with gas engines for minibuses, with a partial tariff Sl Resolution No.  128/2019
exemption
Importation of liquid fuel (gas oil and petroleum spirits) (800,000 m3): Law No. 23.966/1991
exemption from tariffs (Law No0.°23.966), Tax on Gas Oil (Law No. 26.028), CPyCEPNIH Resolution
Tax on Liquid Fuels (Law No. 27.591), Tax on Carbon Dioxide (Law No. 27.591) No. 99/2013
and any other specific tax impos ed on those fuels Law No. 26.028/2005
Law No. 27.591/2020
Importation of paper used to print newspapers, journals and publications of Decree No. 635/1992
interest that promote culture, education and the dissemination of ideas: tariff SIC Resolution
exemption No. 439/1992

SIC Resolution
No. 722/2011

Temporary import of capital goods: tariff exemption from the statistical tax Resolution No.  1/2015
and from VAT. Possibility to import temporarily equipment for productive Decree No. 1001/82
processes where it does not affect the domestic industry that manufactures (Article 31)
the imported goods AFIP General Resolution
No. 4.200/18 (Annex IV)
Import Regime for Goods for Amateur Radio Oper ators: tariff exemption Law No. 20.847
> Only companies in certain categories of the manufacturing industry are eligibl e for this regime

(Article 3 of Decree No. 1174/2016 of 15 November 2016).
6 Decree No. 1174/2016 of 15 November 2016 and Resolution No. 5 of 21 November 2016.
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Decree No. 1030/04

Regime for Motorcycles: tariff reduction for semi knocked -down motorcycles Decree No. 81/2019
Resolution No.  23/2019

Import Regime for Used Goods: used goods and parts and components that Former MEyOSP Resolution

are covered by the Resolution and are not exempt from the tariff payment No. 909/94

under another regime shall be subject to an import duty calculated by Decree No. 406/2019

increasing the applicable extra -zone impor t duty for the corresponding tariff

line by 100%. The resulting rate shall not be less than 7% or greater than

35%

Regime for Science and Technology Research: tariff exemption and Law No. 25.613/2002

exemption from oth  er import -related duties

National Development Programme for the Use of Renewable Energy Sources Law No. 26.190/2007

for Electricity Production (regime for investments for power -generation Decree No. 562/2009

undertakings) Law No. 27.19 1/2015

Regime to Promote the Argentine Naval Industry: 0% import duty on new Law No. 27.418/2017

inputs, parts and components for the construction, reconstruction, Decree No. 920/2018

transformation and repair of vessels and floating structures in Argentina

Source: WTO Secretariat and information provided by the authorities.

3.48. The temporary admission procedure allows importers or manufacturers to import capital

goods free of import taxes, but subject to the requirement that the goods be re -exporte d within a
period of three years. 77 The RAF is a variation of the temporary admission procedure, the difference

being that, under the RAF, the goods imported can be used to produce goods marketed both in the

export market and domestically. Payment of the c orresponding taxes does not take place until it is
decided how the goods covered by the procedure will be used. If the product is eventually exported,

import taxes are not paid. "8

3.49. Inresponse to the 2020 health crisis, Argentina temporarily abolished intra -zone import duties
and the statistical tax for certain products that were essential to deal with the crisis caused by
COVID-19. The measures will remain in place for the duration of the public health emergency

(Table 3.13). ™

Table 3.13 Goods temporarily exempt from import duties (COVID -19), 2020
HS 2017 Designation AppI!ed A
tariff rate
22071010 Having a water content of not more than 1 % by volume 20
22071090 Other 20
22072019 Other 20
29051210 Propyl alcohol 2
29051220 Isopropy! alcohol 12
29349934 Nucleic acids and their salts 14
29252929 Guanidium chloride and guanidinium thiocyanate 2
30021229 Immunoglobins, of a kind used in COVID -19 test kits 2
30021300 Immunological products, of a kind used in COVID -19 test kits 2
30021490 Immunological products, of a kind used in COVID -19 test kits 2
38089419 Other. Surface disinfectant for medical equipment and floors 14
38089429 Other. Surface disinfectant for medical equipment and floors; alcohol -based 20
gel
38220090 Diagnostic reagents for  in vitro diagnosis of COVID -19 in humans 14
39191010 Self -adhesive plates, sheets, film, foil, tape and strip, of polypropylene, of a 16
kind used to manufacture COVID -19 test strips
39199020 Self -adhesive plates, sheets, film, foil, tape and strip, of polyvinyl chloride, 16
of a kind used to manufacture COVID -19 test strips
39219019 Self -adhesive plates, sheets, film, foil, tape and strip, of nitrocellulose, of a 16
kind used to manufacture COVID -19 test strips
39262000 Gloves for medical use 18
39269040 Laboratory or pharmaceutical items 18
40151100 -- Surgical 16
40151900 Gloves for medical use 16

7 WTO Secretariat.

8 Law No. 22415 (Customs Code); Decree No. 688/2002; Resolutions Nos. 14/2003 , 2338/2007 and
58/2009; Decree No. 2722/2002; and Joint Resolutions Nos. 30/2010 and 2771/2010.

7 Law No. 27.541 of 23 December 2019; Decrees Nos. 260 of 12 March 2020 and 333/2020 of
2 April 2020.
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HS 2017 Designation Appl_led MEN
tariff rate
62101000 Of a kind used in surgery and medicine 35
63079010 Nonwovens 35
65050022 Of man -made fibres. Disposable hair nets 20
65050090 Disposable 20
70199090 Fibreglass -based sheets 12
84131900 -- Other extracorporeal circulation pumps, of the type used to pump blood 14
fluids or for hospital infusions
84136019 Other extracorporeal circulation pumps, of the type used to pump blood 14
fluids or for hospital infusions
84213930 Oxygen concentrators for purifying air, of an output not exceeding 6 I/min 0
90049020 Goggles 18
90049090 Other safety face  shields 18
90181100 -- Electro -cardiographs 14
90181210 Doppler ultrasound scanners 0
90181290 Other ultrasound scanners 14
90181300 -- Magnetic resonance imaging apparatus 0
90181410 Positron emission tomography (PET) scanners 0
90181420 Gamma chambers 0
90181490 Other scintigraphic apparatus, parts and accessories thereof 14
90181910 Endoscopy apparatus 0
90181920 Audiometers 14
90181980 Other electro -diagnostic apparatus 14
90181990 Other parts of electro  -diagnostic apparatus 14
90183111 Plastic syringes, with or without needles, of a capacity not exceeding 2 cm?® 16
90183119 Other plastic syringes, with or without needles 16
90183190 Other plastic syringes, with or without needles 16
90183212 Tubular metal needles of a kind used with blood bags 2
90183219 Other tubular metal needles for human medicine 16
90183910 Needles for human medicine 16
90183921 Sounds, catheters and cannulae, of rubber 16
90183922 Arterial embolectomy catheters of poly(vinyl chloride) 2
90183923 Thermodilution catheters of poly(vinyl chloride) 2
90183924 Intravenous peripheral catheters, of polyurethane or of ethylene - 16
tetrafluoroethylene (ETFE)
90183929 Other sounds, catheters and cannulae for human medicine 16
90183930 Lancets for vaccination and cauterizing, for human medicine 16
90183991 Articles for arteriovenous fistula, comprising needle, butterfly -type base for 16
fixing, plastic tube with connector and valve
90183999 Other instruments 16
90189010 For blood transfusions or intravenous infusions 14
90189092 Apparatus for measuring arterial pressure 16
90189094 Endoscopy apparatus, parts and accessories thereof 0
90189096 Automatic external defibrillators 0
90189099 Other infusion pumps 16
90192010 Oxygen therapy apparatus, parts and accessories thereof 14
90192020 Aerosol therapy apparatus 14
90192030 Artificial respiration apparatus 14
90192040 Iron lungs 14
90192090 Other apparatus and parts thereof 14
90200010 Gas masks 16
90200090 Other artificial respiration apparatus 16
90219011 Automatic cardiac defibrillators 0
90219019 Others (cardioverters) 0
90251110 Clinical thermometers 18
90251990 Others (clinical thermometers) 18
94029020 Hospital beds with mechanical fittings 14
94032000 - Other metal furniture (over -bed tables and bedside tables for hospital 35
patients)
94036000 - Other wooden furniture (over -bed tables and bedside tables for hospital 18
patients)
94037000 - Furniture of plastics  (over -bed tables and bedside tables for hospital 18
patients)
Source: Decrees Nos. 333/2020 of 2 April 2020, 455/2020 of 11 May 2020 and 745/2020 of

14 September 2020.
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3.1.4 Other charges affecting imports
3.50. During the Uruguay Round, Argentina bound its "other du ties and charges" at a level of 3%.
In addition to tariffs, Argentina continues to charge a statistical fee, a verification -of-destination tax,

VAT and internal taxes (or selective consumption taxes) on imports.

3.51. Permanent imports for consumption, except where goods originated in MERCOSUR or are

marketed under other preferential agreements, are subject to an ad valorem tax for the statistical
services provided by the various agencies involved in the importation pro cess (statistical tax). 8 The
Executive may waive payment of the tax for specific activities for purposes such as conducting

scientific research, promoting the use of technology or innovation, boosting economic development

and creating jobs. Under certain regimes for the temporary import of capital goods, equipment may

be imported temporarily for productive processes at a zero -rated statistical tax until 31 December
2021 (Table 3.12). &

3.52. The tax base for the statistical tax is the customs value of the goods imported. During the
period under review, the rate changed several times, increasing from 0.5% in 2013 to 2.5% in
2019 8 and 3% in 2020 and 2021. 8

3.53. In 2019, the maximum amounts for the statistical tax were updated. 84 Consequently, the

maximum amount charge d, based on the tax base, ranges from USD 180 to USD 150,000

(Table 3.14) .8 These upper limits were initially set until 31 December 2020 and were later extended

until 31 December 2021. 8 According to the authorities, the amounts were modified "as aresult of

the procedure é carried out b eadvaloran tpdrcentageiidhed@pptoximatei mi t t he
cost of the statistical service rendered for the imports, a commitment was made to set an upper

limit for the amounts charged for that service, as a resu It of which it is necessary to maintain the

maximum amount set in Decree No. 99/19 for the payment of that tax" 87

Table 3.14 Maximum statistical tax payable, 2020

Tax base Maximum amount (USD
Not exceeding USD 10,000 180
Between USD 10,000 and USD 100,000, inclusive 3,000
Between USD 100,000 and USD 1 million, inclusive 30,000
Greater than USD 1 million 150,000

Source: Decree No. 99/2019 of 27  December 2019.

3.54. Verification -of-destination tax is still levied when customs must carry out on -site controls to
check that a specific import meets the requirements for receiving benefits. The tax base on which

the verification -of-destination tax is levied is the customs v alue. The Executive has the power to set
and adjust the tax rate, up to a maximum of 2%. 88

3.55. Customs charges an exceptional service charge if the customs import controls are carried out
on non -working days or outside normal hours. 89 The rates depend on the 0 perations performed. 9°
Local residents and tourists of any origin are exempt from paying the exceptional service charge if

80 Article 762 of Law No. 22.415 (Customs Code) and amendm ents thereto.

81 Article 765 of the Customs Code (Law No. 22.415). Decree No. 361/19 of 17 May 2019 set the
statistical tax at 0% until 31 December 2019 for certain capital goods and for temporary admission for inward
processing; Law No. 27.541 of 23 Decemb er 2019 and Decree No. 99/2019 of December 2019 (Article 22)
extended this zero -rated tax until 31 December 2020; and Decree No. 1057 of 31 December 2020 extended it
until 31 December 2021.

82 Decrees Nos. 332/2019 and  362/2019.

8 Article 49 of Law No. 27541 of 23 December 2019 and Decree No. 1057 of 31 December 2020.

84 Decrees Nos. 332/2019 of 3 May 2019 and 99/19 of 28 December 2019.

8 Article 20 of Decree No.  99/2019 of 28 December 2019.

8 Decree No. 1057/2020 of 31 December 202 0.

87 Decre es Nos. 332/2019 of 3 May 2019 and 99/19 of 28 December 2019 .

88 Article 767 of Law No. 22.415 (Customs Code) and amendments thereto.

89 Articles 773 -774 of Law No. 22.415 (Customs Code) and amendments thereto.

% For more information on the fees charged, see:
http://iwww.afip.gob.a r/serviciosextraordinarios/documentos/CUADRO -TARIFARIO -RG4639 -19-AFIP.pdf .
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they cross the border outside working hours and days. Customs may also charge a warehouse fee

when it provides such services. The DGA is responsible for setting and adjusting the fee. 91
3.56. Importers must pay a one -off fee of USD 10 per import destination and/or operation, which
is documented in the Malvina Computer System (SIM). 92

3.57. VAT is levied both on Argentine -produced goods and on imported goods. The VAT tax base
for imports is still the "normal price" plus import taxes (tariffs and other fees). Like in 2013, certain

imported and Argentine  -produced goods are VAT -exempt,asareim ports covered by special regimes
and procedures and imports for charitable or educational work (Table 3.15). In 2020, in response to

the public health emergency, imports of certain essential inputs were made exempt of VAT,

extra -zone import duty and the st atistical tax. %

Table 3.15 VAT -exempt products

Products (domestic or imported)

Printed books, brochures, leaflets and similar printed matter; newspapers, magazines and periodicals, in the
entire distribution and marketing ch ain

Ordinary natural water

Milk without additives, where the purchasers are end consumers or exempt subjects

Resale of medicines where tax was paid during the importation or manufacturing stage

Passenger and/or cargo aircraft used for defence and security

Vessels purchased by the State

Products (imported)

Goods imported free of import duties and subject to special regimes (clearance of passengers' baggage and
personal effects; disabled pers ons; immigrants; Argentine scientists and engineers; diplomatic
representatives accredited to Argentina; etc.)

Goods imported by religious institutions

Goods imported by public  -benefit institutions for charitable medical work or for scientific and/or

te chnological research carried out for academic or educational activities

Source: Decree No. 280/97 and amendments thereto.

3.58. VAT affects domestic and imported products and the rate is the same irrespective of the origin

of the goods or services. The standard rate remains 21%, albeit with certain exceptions. VAT on

gas, electrical energy and water not used in homes, including holiday/summer homes, and vacant

land is 27%. The Executive may reduce the general rate by up to half, so a special reduced rate of

10.5 % applies to certain products (and services). The list of products subject to this special reduced

rate has remained largely unchanged since 2013, except for the addition of certain soya -related
products (Table 3.16). **

Table 3.16 Imported products subject to the special reduced rate of 10.5%, 2020

Live poultry, rabbits, bovine animals, sheep, camelids, goats and swine, and their meat and edible offal, fresh, chilled
or frozen
Fruit, vegetables and garden prod uce, fresh, chilled or frozen

Honey, in bulk

Grains (cereals and oilseeds, excluding rice) and pulses (beans, peas and lentils)

Wheat flour

Bread, cookies, bakers' wares and/or pastry -cooks' products, and rusks and biscuits, made exclusively from wheat

flour, not pre -packaged for marketing

Hides of bovine animals, fresh, or salted, dried, limed, pickled or otherwise preserved, but not tanned, parchment -
dressed or further prepared, whether or not dehaired or split

Solid residues resulting from the indu strial extraction of soya  -bean oil

Soya beans, denatured, deactivated, roasted, broken; any product resulting from sifting and cleaning and obtained

from soya beans; soya  -bean hulls; any mixture of the aforementioned products, irrespective of their commer cial form
Propane, butane and liquefied petroleum gas

Chemical fertilizers for agricultural use

Capital goods, computer goods and telecommunications goods

Source: Article 28 of Decree No. 280/97 and amendments thereto. Information viewed at:
http://servicios.infoleg.gob.ar/infoleginternet/anexos/40000 -44999/42701/texa  ct.htm .

9 Articles 775 -776 of Law No. 22.415/81 (Customs Code) and amendments thereto.

92 AFIP General Resolutions Nos.  563/99 of 23 April 1999 and 4111/2017 of 24 August 2017.

% General Res olution No. 2937 of 7 October 2010, Decree No. 333 of 1 April 2020 and Resolution
No. 4696 of 14 April 2020.

9 Article 95 of Law No. 27.467 of 4 December 2018.
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3.59. Argentina continues to impose internal taxes (or selective consumption taxes), which affect

sales and imports of certain goods, including alcoholic and non -alcoholic beverages; tobacco; motor
vehicles and engines; vessels and aircraft for pleasure or sports; and electronic products. Goods
imported under the special luggage regime are exempt from this tax. 9 The list of products subject
to internal taxes has not changed substantially since 2012, but some of the rates have increased

(Table 3.17). The Executive may increase the rates by up to a quarter, reduce them or rescind them

if the economic situation requires such action to be taken and the competent ministry submits

reports supporting such action. Some products are subject to a minimum tax; other s are taxed only
if the product is above a minimum selling price.

Table 3.17 Internal taxes on goods, 2012 and 2020
Rate (%) *?

Product 2012 (Jul 2020
Tobacco
Cigarettes (minimum tax: ARS 68.56) 60 70
Cigars (minimum tax: ARS 24.48) 16 20
Cigarillos (minimum tax: ARS 48.97) 16 20
Unmanufactured tobacco, stemmed, cut, loose, etc. (minimum tax: ARS 20 25
97.94)
"Rabillos", "trompetillas" and other articles of tobacco 16 70
Alcoholic beverages with more than 10% alcohol by volume, wine excluded 20
Whisky 26
Cognac, brandy, pisco, gin, vodka, rum, Geneva, etc. - 26
Others, according to alcohol by volume: - 20
*1 st class: between 10% and 29% by volume and fractions thereof
*2 " class: 30% or more - 26
Beers (greater than 1.2% alcohol by volume) 8 14
Craft beers produced by micro, small and medium -sized enterprises . 8
Champagnes 12 .
Non -alcoholic beverages, syrups, extracts, concentrates and mineral waters 4-8
Non - alcoholic beverages and syrups, extracts and concentrates used in their 8 8
preparation
Non -alcoholic beverages prepared with fruit juice (minimum 10%) 4 4
Syrups prepared with fruit juice (minimum 20%) 4 4
Mineral water 4 4
Non -alcoholic drinks containing caffeine and taurine 10
Diesel -engined motor vehicles and diesel engines 125
Motor vehicles, engines, vessels for pleasure or sports and aircraft Nominal Effective
rate rate
Motor vehicles and engines
Selling price not exceeding ARS 1,363,724.59 Exempt Exempt
Selling price _ ARS 1,363,724.59 but less than ARS 2,517,678.63 20% 25%
Selling price ARS 2,517,678.63 35% 53.85%
Motorcycles
Selling price not exceeding ARS 394,395.84 Exempt Exempt
Selling price | ARS 394,395.84 but less than ARS 505,635.70 20% 25%
Selling price ARS 505,635.70 30% 42.86%
Vessels
Selling price not exceeding ARS 1,764,708.87 Exempt Exempt
Selling price . ARS 1,764,708.87 20% 25%
Aircraft (of any price) 20% 25%
Not available .
a Nominal rates, since the actual rates are the result of the inclusion in the tax base of the internal tax
itself.
Source: Laws Nos. 24.674 of 26 August 1996; 27.430 of 29 December 2017; 27.467 of 4 December 2018;
and 27.541 of 23  December 2019.
3.60. Internal taxes are levied on 130% of the value resulting from adding import taxes (customs

duties and import charges) and the internal taxes themselves t

o the customs value.

% Article 9 of Law No. 24.674 of 26 August 1996 and amendments thereto.

9% Article 7 of Law No. 2
taxes is calculated as follows:
Thit = Th x 1.3 x (1 + Er/100)

9% Imports of

4.674 of 26 August 1996 and amendments thereto. The tax base of internal
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cigarettes are taxed on the domestic retail price, including internal taxes and additional cigarette
taxes, with the exception of VAT. Internal taxes are levied only once during the marketing process;
in the case of imports, they are levied dur ing inward clearance.

3.61. Argentina also levies other charges on sales and imports of liquid fuels and electrical energy

and has maintained an additional emergency tax of 7% on cigarettes. 97 In 2013, taxes on liquid
fuels were on an  ad valorem basis, with a mi  nimum amount. Starting in 2018, however, specific

rates per litre were set, which are adjusted based on the consumer price index (CPI) (Table 3.18). 98
Hydrocarbons to be used for international transport and fisheries are exempt from this tax. The

Executive may charge a special fixed rate on certain fuels such as unleaded petrol and diesel when

the products are to be used for consumption in border areas to correct for asymmetries caused by

exchange rate fluctuations. In addition, a carbon dioxide tax was int roduced on liquid fuels in 2018
(Table 3.18). % Bulk purchases and imports of electrical energy by large -scale users or distributors
are still subject to a tax (contribution) of ARS 0.0054686/kW h, which is used to fund the National

Electrical Power Fund. 190

Table 3.18 Taxes on imports of liquid fuels, March 2021 a
ARS
Liquid fuels tax Carbon dioxide tax
Law No. 27430 Law No. 27430
Updated fixed Updated differential Updated fixed amount
amount levied fixed amount levied levied

Petrol, up to 92 RON 20.798l/litre n.a. 1.274/litre
Petrol, greater than 92 RON 20.798llitre n.a. 1.274llitre
Virgin naptha 20.798l/litre n.a. 1.274/litre
Natural or pyrolysis gasoline 20.798llitre n.a. 1.274llitre
Solvent 20.798l/litre n.a. 1.274/litre
Turpentine 20.798llitre n.a. 1.274llitre
Gas oil 12.826/litre 6.945/litre 1.463/litre
Diesel oll 12.826/litre 6.945/litre 1.463/litre
Kerosene 12.826/litre 6.945/litre 1.463/litre
Fuel oil n.a. n.a. 0.481/litre
Petroleum coke n.a. n.a. 0.517/kg
Coal n.a. n.a. 0.398/kg

n.a. Not applicable.

a The amounts listed are for 12 March to 31 May 2021.

Source: AFIP (February 2021). Base period for update: fourth quarter of 2020. Viewed at:
http://biblioteca.afip.gob.ar/cuadroslegislativos/getAdjunto.aspx?i=12148

3.1.5 Importpro hibitions, restrictions and licensing
3.1.5.1 Import prohibitions

3.62. Argentine legislation allows the authorities to prohibit imports (and exports) of goods for

economic and non -economic reasons. Prohibitions for economic reasons seek to promote
employment and domest ic production, stabilize prices and protect industrial property and
consumers, among other aims (Article 609 of the Customs Code). Generally, prohibitions for
economic reasons apply only to imports (and exports) for consumption (Article 613 of the Customs
Code). Non -economic prohibitions are imposed to protect public health and safety, artistic heritage

and the environment and to implement international treaties (Article 610 of the Customs Code).

Where: Thit = Tax base of the internal taxes; Tb = Tax base of the VAT, Te = Effective rate of the

internal tax, whichi s equal to (100 T Nr)/ (100 T Nr), where Nr is the nomin:
Therefore, if the c.i.f. value is 100 and the tariff is 10% and the statistical tax is 3%, then Tb is equal to 1.13 x
1.3 =1.469. If the nominal rate of the internal tax is 20%, then the effective rate is 25%. Therefore, Thit =

1.469 x 1.25=1.8363 (AFIP Decree No. 296/97 and AFIP General Resolution No. 3911/16).

9 Laws Nos. 24.6250f9 January 1996 and 27.730; and Decree No.  26/16.

% Law No. 27.430 of 29 December 2017.

% Article 10 of Law No. 27.430 of 29 December 2017.

100 ] aw No. 15.336 of 22 September 1960 and amendments thereto; Article 70 of Law No. 24.065 of
16 January 1992; and SE Resolution No. 1.872/05.
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3.63. Currently, Argentina prohibits imports only for non -economic reasons (Table 3.19). Argentina
did not impose any economic prohibitions between 2013 and 2020. 101

Table 3.19 Import prohibitions, 2020

Product Administering agenc

Certain live animals and wild fauna and flora DGA and Ministry of the Environment and Sustainable
products and by -products (Convention on Development

International Trade in Endangered Species of Wild
Fauna and Flora) 2

Narcotic drugs and psychotropic substances, Ministry of Health; DGA
except quantities necessary for medical and
scientific research

Ozone -depleting substances ° DGA and Ministry of the Environment and Sustainable
Development

Certain fertilizers, pesticides and related products National Agriculture and Food Quality and Health
Service; Ministry of Agriculture, Livestock and
Fisheries

Toxic or hazardous residues, waste or scrap Ministry of the Environment and Sustainable
Development; DG A

Chemicals classified as persistent organic Ministry of the Environment and Sustainable

pollutants Development

Raw cotton (not ginned) National Agriculture and Food Quality and Health
Service

Products containing formaldehyde Ministry of Health

Used clothes (clothing and clothing accessories, Ministry of Productive Development

and parts thereof, used)

Incandescent light bulbs for home use with a Ministry of Productive Development

wattage greater than 25 W or a nominal voltage
greater than 50 V.

Certain chemical compounds, including Ministry of Health; Ministry of Agriculture, Livestock

polychlorinated biphenyls (PCBs) and Fisheries; Ministry of the Environment and
Sustainable Development

Ordinary zinc -carbon and manganese alkaline National Institute of Industrial Technology (INTI)

primary cel Is and primary batteries, in cylindrical or
prism form, with a mercury content exceeding
0.0005% by weight, a cadmium content exceeding
0.015% by weight and a lead content exceeding
0.200% by weight

Food, supplements and veterinary medicines that SENASA
contain certain active ingredients in their
formulation and are given to animals whose
products and by -products are consumed by
humans where they contain certain active

ingredients
Certain live animals, wild fauna and flora products SENASA,; Ministry of the Environment and Sustainable
and by -products (other than those covered by the Development

Convention on International Trade in Endangered
Species of Wild Fauna and Flora)

Retreads and used tyr  es, except remodelled tyres Ministry of Productive Development; Ministry of the
under tariff headings 4012.11.00, 4012.12.00, Environment and Sustainable Development
4012.13.00 and 4012.19.00
Electronic devices for smoking (electronic Nationa | Drugs, Food and Medical Technology
cigarettes) Administration
Chemical weapons Ministry of Foreign Affairs, International Trade and
Worship; Ministry of Productive Development

Conventional weapons and ammunition Ministry of Defence

a Prohibition, except  under defined conditions.

b Prohibition, except under defined conditions.

Source: WTO documents G/MA/QR/N/ARG/1/Rev.2 of 25 July 2018 and G/MA/QR/N/ARG/2 of
10 February2021

101 Information provided by the authorities.
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3.1.5.2 Import licensing

3.64. Administering import licences remains one of the main components of Argentina's trade policy.
During the period under review, Argentina changed its licensing policy on several occasions. In 2013,

Argentina notified the WTO that it had only one type of automatic import licence; non -automatic
import licences were abolishe  d by Resolution No.  11/2013. 192 |n 2015, Argentina once again began
using two types of import licensing regimes: automatic and non -automatic. 103

3.65. All goods imported into Argentina for final consumption require either an automatic or a
non -automatic import lic  ence. The lists of products requiring each type of licence are updated as
and when circumstances so require, rather than at predetermined intervals. Because of this policy,

the number and types of products subject to non -automatic import licences often var y (Chart 3.3).
For this reason, non -automatic licences were abolished for certain medical devices in response to
the health situation in 2020. 104 Since 2015, the lists of products subject to non -automatic licensing

have been modified 26 times. 105 These produ cts are normally listed in the annexes to the resolution
establishing the import licensing regime. According to the authorities, "the products in the annexes

are grouped according to the requirements for each product description". The Executive does not
need legislative approval to modify the licensing regime.

Chart 3. 3 Tariff lines subject to non -automatic import licensing, 2012 -202

(Number of lines)
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a Data as at 31 December each year.
Note: No data are available for 2013 and 2014.

Source: WTO Secretariat calculations, based on data provided by the authorities.

102 WTO Document G/LIC /N/3/ARG/11 of 24  September 2013.

103 Ministry of Production Resolution No. 5/2015 of 22 December 2015.

104 Regulation No. 5/2020 of 18 March 2020.

105 WTO Documents G/LIC/N/2/ARG/27 of 10 March 2016; G/LIC/N/2/ARG/27/Add.1 to Add.6 of
12 May2016 to8 November 2 016; G/LIC/N/2/ARG/28 of 26 September 2017; and G/LIC/N/2/ARG/28/Add.1 to
Add.8 of 8 December 2017 to 10  November 2020.
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3.66. According to Argentina’s notifications to the WTO, automatic and non - automatic licences apply
to goods of any origin; the licences do not limit the quantity or value of the im ports and are not used
for administering quotas. Automatic licensing is used to obtain statistical information; non -automatic

licensing is used to pre  -verify that the conditions for importing the different products have been met
and to monitor and control imports. 106

3.67. In 2020, non -automatic licences were required for 1,469 eight -digit HS tariff lines, or 14.3%
of all tariff lines. This was a substantial increase on the numbers for 2012, when only 606 tariff lines
(6% of the total) were subject to non -automati c licensing. The types of products affected by the
measure have not changed substantially since 2012. Most non -automatic licences are still for
textiles, machines and apparatus and basic metals (Table 3.20).
Table 3.20 Tariff| ines subjectto non -automatic import licensing, 2012 and 2020 a
Number of % of tariff lines in
HS sections lines ® the HS Section °
2012 2020 2012 2020
Total 606 1,469 6.0 14.3
1 - Live animals; animal products - 9 - 1.7
2 - Vegetable products - 1 - 0.2
3 - Animal or vegetable fats and oils - - - -
4 - Prepared foodstuffs; beverages, spirits and vinegar; - 26 - 8.3
tobacco and manufactured tobacco substitutes
5 - Mineral products - 4 - 1.9
6 - Products of the chemical or allied industries 6 79 0.2 2.6
7 - Plastics and articles thereof 14 45 33 10.5
8 - Raw hides and skins, leather, furskins and articles thereof; 10 14 8.8 12
saddlery and harness
9 - Wood and articles of wood; wood charcoal 1 21 0.8 134
10 - Pulp of wood or of other fibrous cellulosic material; paper 35 28 15.8 12.6
and paperboard and articles thereof
11 - Textiles and textile articles 238 654 235 61.9
12 - Footwear, headgear, umbrellas, sun umbrellas, walking - 34 34 48.6 48.6
sticks, seat -sticks, whips, riding  -crops and parts thereof;
prepared feathers and articles made therewith
13 - Articles of stone, plaster, cement, asbestos, mica or 21 28 9.7 12.9
similar materials; ceramic products; glass and glassware
14 - Natural or cultured pearls, precious or semi -precious - - - -
stones, precious metals
15 - Base metals and articles of base metal 34 74 4.6 10.0
16 - Machinery and mechanical appliances; electrical 126 303 7.1 17.1
equipment; and parts thereof
17 - Vehicles, aircraft, vessels and associated transport 30 72 14.0 313
equipment
18 - Optical, photographic, cinematographic, measuring, 3 9 0.7 2.0
checking or precision instruments and apparatus
19 - Arms and ammunition; parts and accessories thereof - 3 - 16.7
20 - Miscellaneous manufactured articles 54 65 335 394
21 - Works of art, collectors' pieces and antiques - - - -
- There are no lines subject to non -automatic import licensing.
a Data at 31 December each year.
b The year 2012 is  in the HS 2012 nomenclature and the year 2020 is in the HS 2017 nomenclature,
so the total number of tariff lines is different for each of the two years.
Source: WTO Secretariat calculations, based on data provided by the authorities.
3.68. Goods imported under  certain import regimes do not require any kind of import licence. 107

Goods imported free of duties and taxes are also exempt from requiring an import licence.

106 Resolution No. 5/2015 of 22 December 2015 and WTO documents G/LIC/N/3/ARG/14 of
2 October 2018 and G/LIC/N/3/ARG/15 of 19 September 20 19.
107 This includes permanent imports for consumption under regimes for samples, donations and
diplomatic allowances; goods entering under the courier or postal item regime; imports of goods covered by
the Import Regime for Science and Technology Research Input s; and imports of goods from the Isla Grande
Tierra del Fuego Special Customs Area.
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3.69. Applications for automatic and non -automatic licences can be made all year round. In
January 2020, the validity of import licences was reduced from 180 to 90 calendar days after the
date of their approval in the Comprehensive Import Monitoring System (SIMI). 108 The purpose of
the change, according to the authorities, is to adapt the val idity period of licences to ordinary
foreign -trade operations and to make the system more efficient. This validity period may, for good

reason, be extended by the implementing authority T currently (as of March 2021) the
Under - Secretariat of Trade Policy a  nd Management (SSPGC), which is attached to the Secretariat

for Industry, the Knowledge Economy and Foreign Trade Management i at the request of the
interested party at least 15 days before the licence expires. 109

3.70. Automatic and non -automatic import licences must be processed and presented before goods
are cleared. It takes up to 10 days to obtain an automatic licence and up to 30 or 60 days to obtain
a non -automatic licence.

3.71. Since 2015, automatic licences are processed through SIMI. 110 Previously (before 2013 ), the
regime required at least part of the application process to be done in person. 11 To obtain this type
of licence, importers must be registered in AFIP's Register of Importers and must submit the
corresponding application form. 112- Automatic licences ar e granted in all cases where the regulatory
requirements are met.

3.72. Applications for non -automatic licences are also submitted through SIMI. 113 To apply for a
non -automatic licence, interested parties must also be registered in the Single Register of the
Mini stry of Production (RUMP) (the Ministry has since been renamed the Ministry of Productive

Development) 1** and must submit the import licence application form 115 and, where applicable, the
information indicated in the annexes to the resolution that lists the products subject to
non -automatic licensing. 6 Additional formalities are required for certain importers. For instance,

before applying foranon  -automatic import licence, importers of new bicycles (HS 8712.00) and new

pneumatic bicycle tyres (HS 4011.50.0 0) and inner tubes (HS  4013.20.00), which are subject to
technical regulations, must first obtain from SISCO either a document certifying that the product

complies with the technical requirement, or a document certifying an exemption from that
requirement, as applicable. Furthermore, at any stage of the procedure the implementing authority

may also: request additional information and/or documents from the importer; request the
intervention of other competent technical bodies; obtain background information f rom its own
sources or from third parties; and, where deemed necessary, require the importer to provide any
clarifications that the implementing authority believes are relevant. 117 According to the authorities,
these requirements are based on relevance and compliance.

3.73. Non-automatic licences can be designated as "pending approval” if the importer does not meet

the legislative requirements. Such a decision is subject to review if the importer appeals. 118
Otherwise, the importer may submit a new licence applicat ion. Argentina does not have information

on the number of non  -automatic licences not awarded for the period 2015 -19. In 2020 (August),
80% of applications were approved within 48 hours. Only 1.3% of applications were pending, either
duetoerrorsinthein  formation submitted, or because the products did not pass the controls required

108 Resolution No. 1/2020 of 8 January 2020.

109 Resolution No. 1/2020 of 8 January 2020 and WTO documents G/LIC/N/3/ARG/14 of 2 October 2018
and G/LIC/N/3/ARG/15 of 19 Septemb er 2019.

110 General Resolution No. 3823 of 21 December 2015 and General Resolution No. 4185 of
8 January 2018.

11 Information provided by the authorities.

112 The import licence application form requires the following information: full name of the person or
entity importing the goods; tax identification number (CUIT) of the importer or declarant, where appropriate;

SIMI tariff heading/AFIP code; f.0.b. unit pri ce in US dollars; type and quantity of marketing units; total
quantity in statistical units; brand; model/article; version (if applicable); condition of the goods; country of
origin; and country of provenance (Annex | to Resolution 5 -E/2018 of 8 January 20 18).

113 Resolutions Nos. 442/2016 of 8 September 2016 and 1/2020 of 8 January 2020.

114 Resolutions Nos. 442/2016 of 8 September 2016 and 1/2020 of 8 January 2020.

115 The information required to apply for a non -automatic import licence is as indicated in Annex | to
Resolution No. 523/2017. The page at http://www.afip.gob.ar/simi provides the forms and documents required
to carry out the formalities.

116 See, for example, Annexes Il to XIV of Secretariat for Industry, t he Knowledge Economy and Foreign
Trade Management Resolution No. 1/2020 and amendments thereto.

117 Resolution No. 523/2017 of 5 July 2017.

118 | aw No. 19.549 of 3 April 1972 (Law on Administrative Procedures).
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to certify that: (i) the imported goods did not pose a threat to environmental, human or animal
health; (ii) the imported goods complied with technical regulations enshrined in national legislation;
and (i) there were no indications of trade diversions or under -invoicing of imports. 119

3.74. A Sworn Declaration of Product Composition (DJCP) is required for imports (or for marketing
domestically produced goods) of textile and footwear products to support the veracity of the
information declared on the product labelling or marking. Since 2016, a DJCP has been required for

products such as fabrics (cotton, silk, etc.), articles of apparel and clothing accessories, footwear,

carpe ts and hats. A DJCP is required for imports of products covered by 963 eight -digit lines in 17
different HS 2017 chapters, 12° and a non -automatic import licence is required for 352 (or 36.6%) of

those lines. In 2020, in response to the health emergency, Arg entina temporarily suspended the
requirement to present a DJCP for certain types of clothing and hats. 121

3.1.6 Anti -dumping, countervailing and safeguard measures
3.1.6.1 Anti -dumping and countervailing measures

3.75. Argentina has informed the WTO of its legislation on conti ngency measures and of updates to
those measures. 1?2 Argentina notified the WTO in 2019 that the authority responsible for initiating

anti -dumping and countervailing measure investigations is the Secretariat for Industry, the
Knowledge Economy and Foreign T  rade Management (SIECYGCE), 22 which is attached to the
Ministry of Productive Development (MDP). 124 The MDP's competences include being responsible for
index prices, anti  -dumping mechanisms and other instruments that regulate foreign trade. 125 During
the period under review, no investigation procedures were initiated under the Agreement on

Subsidies and Countervailing Measures or the Agreement on Safeguards, but several investigations

were initiated into alleged dumping.

3.1.6.1.1  Legal framework 126

3.76. The legal framework relating to trade protection is governed mainly by Law No. 24.425
of 5 January 1995 (adopting the Uruguay Round Agreements), Decree No. 766/1994 (establishing
the National Foreign Trade Commission), Decree No. 1.393/2008 of 2 September 2008 (containing
the procedural regulations for applying anti -dumping duties or countervailing duties),
Decree No. 1.219 of 2006 (containing the procedure applicable to non -market economy and
transition countries) and other resolutions and amendments.

3.77. The proce dures relating to dumping, subsidies and countervailing duties are also governed by

the National Law on Administrative Procedures No. 19.549 of 27  April 1972 and the Administrative
Procedures Regulations, Decree No. 1.759/72, as amended by Decree No. 894/2 017. Former
Secretariat for Industry, Trade and Small and Medium -Sized Enterprises Resolution No. 293/2008

regulates the submission of applications for the initiation of a dumping and/or subsidization
investigation.

119 Information provided by the authorities.
120 The affected HS chapters are: SA 61 (132 tariff lines), SA 52 (127), SA 62 (119), SA 55 (117),
SA 54 (91), SA 60 (81), SA 63 (63), SA 56 (61), SA 58 (42), SA 51 (30), SA 64 (29), SA 57 (26), SA 53 (17),
SA 65 (10), SA 50 (8), SA 59 (8) and SA 94 (2) (Secretari at of Trade Resolution E 404/2016 of
5 December 2016).
121 products included under tariff lines HS 6210.10.00 (garments, made up of fabrics of heading 56.02,
56.03, 59.03, 59.06 or 59.07: of fabrics of heading 56.02 or 56.03), HS 6307.90.10 (other made up ar ticles,
including dress patterns: of nonwovens), HS 6307.90.90 (other made up articles, including dress patterns:
other), HS 6505.00.22 (hats and other headgear, knitted or crocheted, or made up from lace, felt or other
textile fabric, in the piece (but no t in strips), whether or not lined or trimmed: hairnets of any material,
whether or not lined or trimmed: of man -made fibres) (Secretariat of Domestic Trade Resolution No. 107/2020
of 2 April 2020).
122 WTO documents G/ADP/N/1/ARG/1 and G/SCM/N/1/ARG/1, of 1 2 June 1995; and WTO documents
G/ADP/N/1/ARG/1/Suppl.1 -9 and G/SCM/N/1/ARG/1/Suppl.1 -8, 0f 22 September 2008.
123 Decree No. 50/2019 of 20 December 2019.
124 Decree No. 7/2019 of 11 December 2019.

125 Decree No. 50/2019 National Government. Organizational struct ure.
126 CNCE, "Dumping - secuencia de la investigacion". Viewed at:
https://www.argentina.gob.ar/cnce/procedimientos/dumping/secuencia -investigacion and Decree

No. 1.393/2008 of 2 September 2008.
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3.78. Argentina has a bifurcated system for th e determination of dumping and injury. This means
that, like in other countries, determination of dumping or subsidization is separate from the
determination of injury, since it is performed by a different technical body. The competent authority

for the de termination of dumping margins or subsidization and for making recommendations on the
initiation of an investigation or review is the SSPGC which, through the Directorate of Unfair
Competition (DCD), 1?7 is the entity responsible for carrying out the technic al analysis to determine
the existence and margin of dumping and subsidization and for presenting the corresponding
technical reports. 122 The National Foreign Trade Commission (CNCE) established through Decree
No. 766/94 is the body responsible for determin ing injury to the domestic industry by imports
involving unfair competition (dumping and subsidies) and when the application of safeguard
measures is assessed. 12 The CNCE is also responsible for proposing provisional or definitive
measures to alleviate inj  ury. 3 Based on DCD technical reports and CNCE records on determination
of injury and causal link, the SSPGC submits a recommendation to the SIECYGCE with respect to

the investigation.

3.1.6.1.2 Procedures

3.79. Anti -dumping and subsidy investigations may be initiated at the request of the domestic
industry 3! (producing companies, chambers, federations and/or associations) or ex officio . Prior to
the submission of the application, the SSPGC, through the DCD and the CNCE, provide, at the

request of the interested parties, a nd within the limits of their respective areas of responsibility, a
specialized information service. 132 Once it has received the application, the SSPGC, through the DCD

and the CNCE, have five days to draw attention to any errors or omissions so that the pe titioner can
correct them. 138

3.80. If there are no errors or omissions in the application or errors and omissions have been
corrected, the CNCE shall report on the existence of a like domestic product and on the
representativeness of the applicant within a perio d of 10 days. The SSPGC shall inform the CNCE
and the petitioner whether the application has been accepted and, on the basis of the DCD's technical

report, the SSPGC, through the DCD, shall examine the evidence of dumping within the following

10 days and ¢ ommunicate its conclusions to the CNCE. Once it has received the report, the CNCE

has 10 days to undertake its determination concerning injury to the domestic industry and a causal

link between the injury and dumping. Within three working days, the SSPGC s hall send the
SIECYGCE its recommendation concerning the initiation of an investigation. The SIECYGCE must
decide whether or not to initiate an investigation within the following five days. The initiating
resolution is published in the Official Journal or, if the initiation is declared inadmissible, the
SIECYGCE shall notify the applicant of the decision.

3.81. Once it has been decided that an investigation will be initiated, within 10 days the CNCE and

the SSPGC, through the DCD, send out questionnaires to the p roducers, exporters and importers,
which must submit their replies within 30 days. Within seven days of receiving the replies to the
questionnaires, the CNCE and the DCD may request that any necessary clarification be provided

within 10 days. The SSPGC mus  t make a preliminary determination of dumping within 100 days of
initiation. If the determination is positive, a copy is sent to the CNCE, which has 110 days from

127 Annexes I(c), Il and lli(c) to Administrative Decision No. 1.080/2020.

128 |nformation from the CNCE, "Dumping - secuencia de la investigacion". Viewed at:
https://www.argentina.gob.ar/cnce/pr ocedimientos/dumping/secuencia -investigacion ; and Decree
No. 1.393/2008 of 2  September 2008.

129 The CNCE consists of a Board of Directors composed of a Chair and four board members who are

appointed for four years and can be removed from office only on se rious grounds. Information from the CNCE.
Viewed at:  https://www.argentina.gob.ar/cnce/autoridades .
130 ynder Article 3 of Decree No.  766/94, the CNCE has the following functions: (a) to conduct

investigations and analysis of injury to domestic production as a result of imports effected under conditions of
unfair competition; (b) to analyse the injury that a significant increase in imports might cause to domestic
production and assess whether it is appropriate to introduce safeguard measures; (c) to analyse the aspect of
injury to domestic production; and (d) to propose appropriate measures, whether provisional or final, to
alleviate injury as set out in the foregoing paragraphs, including voluntary price agreements, and to review
them periodically and assess whether they should be continued.

181 WTO documents G/ADP/N/1/ARG/1/Suppl.10 of 17 June 2020 and G/ADP/N/1/ARG/1/Suppl.11 of
6 January 2021.

132 Resolution No.  1.393/2018 of 2 September 2018 (Articl e 3).

133 Information from the CNCE, "Dumping y Subvenciones". Viewed at:
https://www.argentina.gob.ar/cnce/procedimientos/dumping/secuencia -investigacion .



https://www.argentina.gob.ar/cnce/procedimientos/dumping/secuencia-investigacion
https://www.argentina.gob.ar/cnce/autoridades
https://www.argentina.gob.ar/cnce/procedimientos/dumping/secuencia-investigacion

WT/ TPR/ S/ 412 A Argentina

- 87 -

initiation to make a preliminary determination of injury to the domestic industry and issue a report
on the causal link between such injury and the dumping. It must present its findings to the SSPGC.

The SSPGC then has five days to submit to the SIECYGCE its recommendation on whether or not to

apply provisional duties, based on the CNCE's proposal and taking into consideration general foreign
trade policy and the public interest The SIECYGC shall, within a period of 10 days, present its
recommendation to the Ministry, which must decide, within 20 days, whether it is appropriate to

adopt provisional measures. Provisional measures can take the form of a security and may be applied

for a maximum period of four months, which may be extended in certain circumstances.

3.82. Preliminary determinations must be natified to the parties within 10 working days sotha tthe
parties can offer evidence. These submissions must be dealt with within the following 10 days. Once
the period for the presentation of evidence has ended, the DCD and the CNCE shall provide
notification of the essential facts which form the basis for the decision on whether to apply definitive
measures. These facts are made available to the interested parties for a period of 10 working days
so that they may present their arguments.

3.83. The final determination of dumping or subsidization is made within 220 days of the initiation
of the investigation; the CNCE must make a final determination of injury and of a causal link with

the dumping or subsidization within 250 days of the initiation of the investigation. The CNCE presents

its findings to the SSPGC, whi  ch, within 10  days, must send the SIECYGCE a report recommending
whether or not definitive anti -dumping or countervailing duties should be applied. The SIECYGCE

has 10 days to report on whether it is appropriate to apply a definitive measure and refer its
recommendation to the Minister, who must reach a decision within 20 days, issuing a resolution on
whether or not to apply definitive anti -dumping or countervailing duties. The recommendation is not
binding. The Minister may decide not to apply duties for r easons pertaining to general foreign trade
policy and the public interest. The investigation must normally be completed within 10 months of
initiation, but for complex technical reasons, the period may be extended to a maximum of

18 months.

3.84. Anti -dumping an d countervailing duties, whether provisional or definitive, may be ad valorem
or specific, or "minimum f.0.b. export values". The anti -dumping duty may not exceed the dumping
margin. The amount of countervailing duties may not exceed the amount of the subs idy.

Anti -dumping or countervailing duties should remain in force only for as long as is necessary to
offset the dumping or subsidies and may last up to five years from their imposition or last review. A

review may be carried out during their period of val idity or just before they expire. Furthermore,
duties may be applied retroactively up to 90 days before the date of application of the provisional
measures, though no earlier than the date of initiation of the investigation, provided that the specific

requ irements for doing so are met. All resolutions closing the investigation, whether or not

anti -dumping or countervailing measures are adopted, are published in the Official Journal and
communicated to all interested parties.

3.1.6.1.3  Price undertakings

3.85. Argentina’s legislation allows investigation proceedings to be suspended or terminated without

the imposition of provisional measures or definitive duties where the exporter communicates that it

will voluntarily assume satisfactory undertakings to revise i ts prices or to cease exporting at dumped
prices so that the injurious effect of dumping is eliminated. 134 Voluntary undertaking applications
must be submitted to the SSPGC once the latter, through the DCD and the CNCE, have made the
corresponding positive  preliminary determination on dumping or subsidization, injury and a causal

link between them. The SSPGC sends the request to the CNCE within two working days and, upon

receipt of the application, both the DCD and the CNCE have five days to request any nece ssary
clarifications, which must be provided within 10 days. Once that 10 -day period is over, the DCD and

the CNCE each have 30 days to produce reports on the aspects for which they are responsible. 135

3.86. Based on the two reports, the SSPGC submits its own rep ort on the undertaking to the
SIECYGCE, in the light of other circumstances pertaining to general foreign trade policy and the
public interest. The SIECYGCE has 10 days from receipt of the report to decide whether or not to

134 Chapter V, Articles 33  -34 of Decree No.  1.393/2008 determine the conditions applicable to these
undertakings.

135 CNCE, "Dumping - secuencia de la investigacion”. Viewed at:
https://www.argentina.gob.ar/cnce/procedimientos/dumping/secuencia -investigacion .
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recommend the acceptance of the undertaking and to submit its recommendation to the Minister,

who must announce a decision on the recommendation within 15 days. Acceptance of an undertaking
offered by an exporter is not mandatory. Even when an undertaking is accepted, the investigation

may continue through all of its stages. If a negative determination of dumping or injury is made,

the undertaking automatically lapses, except where the negative determination is due to the

existence of the undertaking. 138 The SSPGC is charged with monitorin g compliance with price
undertakings that have been accepted and may require exporters to provide information relating to

compliance at the intervals specified in the instrument of acceptance. Inthe eventof  non -compliance
with an undertaking, an order sh all be issued for the immediate application of provisional measures

on the basis of the best information available.

3.1.6.1.4  Review of anti -dumping and countervailing measures

3.87. According to multilateral rules, two types of reviews exist: expiry reviews and changed
circumstances reviews. These reviews can be initiated ex officio or upon request by any interested
party which submits positive information substantiating the need for areview.

3.16.14.1 Changed circumstances reviews

3.88. Resolutions imposing both anti -dumping and countervailing duties may be reviewed for
changed circumstances, either ex officio or, if two years have elapsed since the establishment of the
measure or the last review an d evidence has been provided that conducting the review is necessary,

at the request of the interested party. 137 "Interested parties" refers to domestic producers of the like
product; producer associations; exporters; foreign producers; importers of the pro duct under
review; any known associations of exporters, foreign producers and importers; and the government

of the exporting Member. Other domestic and foreign parties may also be included as interested

parties. 138

3.89. In a changed circumstances review, it is n ecessary to analyse whether the continued
imposition of the duty is necessary to offset dumping or whether it is necessary to modify the existing

measure. The review must be concluded within eight months of its initiation. If, as a result of the
review, it is determined that the anti -dumping or countervailing duty is no longer warranted, it will

be suspended.

3.1.6.1.4.2 Expiry reviews

3.90. In an anti -dumping or countervailing duty or price undertaking expiry review, it must be

determined whether expiry of the duty would be likely to lead to continuation or recurrence of the
dumping or subsidization and the injury. 139 Areviewofananti  -dumping or countervailing duty owing

to the expiry of its period of validity may be initiated ex officio when there is sufficient evidence, or
following a request for review submitted by or on behalf of the domestic industry, no later than three

months prior to the end of the period of imposition of the anti -dumping or countervailing duty the
termination of which it is wished to avoid.

3.91. An expi ry review should also normally be concluded within eight months of the date of its

initiation. When deciding to initiate an anti -dumping or countervailing duty or a price undertaking
expiry review, the SSPGC may decide whether it is also appropriate to car ry out a changed
circumstances review. The duty may remain in force pending the outcome of the review.

3.1.6.1.4.3 Investigations to determine circumvention
3.92. Decree No. 1.393/2008 contains provisions to regulate circumvention, 140 which is defined as

the exportation to A rgentina of parts and/or components of the product under investigation,
assembled to produce a like product; the exportation to Argentina of a like product, produced by the

136 CNCE, "Dumping - secuencia de la investigacion". Viewed at:
https ://www.argentina.gob.ar/cnce/procedimientos/dumping/secuencia -investigacion .
137 Articles 52 -54 of Decree No.  1.393/2008.
138 CNCE, "Revisién de Dumping". Viewed at:
https://www.a _rgentina.gob.ar/cnce/procedimientos/revisiondumping
139 Articles 55 -58 of Decree No.  1.393/2008.
140 Articles 59 -63.
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assembly of parts and/or components of the product under investigation or by some o ther operation
effected in a third country; or any other practice which tends to undermine the remedial effects of

the measure applied, reflecting in all cases a change in the characteristics of trade between third

countries and Argentina as a result of a practice, process or activity for which there is no adequate
cause or economic justification other than the imposition of the duty.

3.93. The determination of the existence of circumvention practices may be made at the request of
the affected party,  exofficio or at the suggestion of the SSPGC and/or the CNCE, on the basis of the
main elements of information put together in the investigation or review concerning the measure

being circumvented. Requests by interested parties shall contain reasonable evidence of th e alleged
circumvention practice. The SSPGC, through the DCD and the CNCE, within the limits of their

respective areas of responsibility, shall present their conclusions to the SIECYGCE within 120 days
of the acceptance of the request. The SIECYGCE, for it S part, must submit its conclusions to the

Ministry within 10 days of receiving the reports, and the Ministry will then make a decision within
the following 20 days.

3.1.6.1.4.4 Non -preferential origin certification

3.94. Former Ministry of Production and Labour Resolution No. 60/2018 harmonized the
non - preferential rules of origin to be used to control imports that are subject to non -preferential
trade policy measures. ' Article 6 of the Resolution states that goods subject to anti -dumping,
countervailing or specific duties or subject to safeguard measures must be accompanied by a sworn
declaration of non - preferential origin for the purpose of certifying their origin at the time of clearance

at the definitive import destinations. The importer must generate the declaration el ectronically
through the Remote Formalities Platform (PTD). 142 The declaration is free of charge.

3.95. In accordance with the provisions of Resolution No. 60/2018, this measure is intended to
consolidate in a single body of rules the provisions applicable to the certification of non  -preferential

origin for the purpose of declarations by importers. It is also intended to simplify the procedure
required to complete the declaration.

3.1.6.1.5 Investigations and application of measures

3.96. During the review period, Argentina regul arly submitted semi -annual reports to the
Committee on Anti - Dumping Practices and the Committee on Subsidies and Countervailing Measures
in which it described actions taken under the two agreements. 143

3.97. According to the WTO database, between the establishmen t of the WTO in 1995 and
31 December 2020, Argentinainitiated 394 anti -dumping investigations and imposed 278 measures.
During this period, Argentina ranked fifth among WTO Members with respect to the use of
anti -dumping measures. *** Including the reimposition of measures for review purposes, Argentina
imposed 410 definitive and 231 provisional anti -dumping duty measures between 1995 and 2020.

Over the same period, it concluded 51 price undertakings. 145

3.98. Between 2013 and 2020, Argentina initiated 199 anti -dumping investigations, including

reviews. The investigations involved a total of 27 trading partners, but mainly China, Brazil and
India. The main industry targeted by the investigations was plastics and articles thereof (HS
Chapter 39), followed by equipment parts (HS Chapter 84) in second place, and a wide range of
goods including household appliances (HS Chapter 85) in third.

141 Ministry of Production and Labour Resolution No. 60/2018 of 18 October 2018. Viewed at:
https://www.boletinoficial.gob.ar/detalleAviso/primera/194179/2018101 9?busqueda=1

142 Government of Argentina, "Tramites a distancia - TAD". Viewed at:
https://www.argentina.gob.ar/jefatura/innovacion -publica/administ _rativa/tramites  -a-distancia .

143 WTO documents of the series G/ADP/N and G/SCM/N.

144 WTO, "Anti -dumping Measures by Reporting Member 01/01/1995 - 31/12/2020". Viewed at:
https://www.wto.org/ english/tratop_e/adp_e/adp_e.htm and
https://www.wto.org/english/tratop_e/adp_e/AD_MeasuresByRepMem.pdf .

145 National Foreign Trade Commission, Informe Anual 2019 . Viewed at:
https://www.argentina.gob.ar/sites/default/files/informe_anual_cnce -_2019 06.08.2020_final_2.pdf ,
updated in 2020 with information from the W TO semi -annual reports: WTO documents G/ADP/N/342/ARG of

21 August 2020, G/ADP/N/350/ARG of 19 March 2021 and G/ADP/N/350/ARG/Corr.1 of 23 March 2021.
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3.99. During the period under review, Argentina continued to actively use anti -dumping measures.
Between 2013 and 2020, Argentina imposed 151 definitive anti -dumping measures, including
reviews, and accepted nine price undertakings (Table 3.21). 146 Between 2013 and 2020,
41 anti -dumping investigations T or 21% of those initiated during the period T were concluded
without the imposition of duties, while 15 reviews were concluded without the imposition of duties.
Table 3.21 Anti -dumping measures, 2013 -20
2015 2016
Initiations (including reviews) 25 20 16 40 17 29 24 28 199
New investigations 19 6 6 23 9 19 17 6 105
Reviews 6 14 10 15 8 10 7 22 92
Circumvention 0 0 0 2 0 0 0 0 2
Definitive duties imposed 12 16 29 12 19 23 26 14 151
New measures 9 10 11 1 3 13 13 11 71
Measures imposed by the 2 5 16 11 15 9 11 2 71

sunset and/or changed
circumstances review

Application of provisional 1 2 3 5 1 3 11 2 28
duties
Investigations suspended due 1 1 2 0 1 1 2 1 9
to price undertakings
Investigations concluded 6 6 0 5 7 12 5 1 41
without the  imposition of
duties
Reviews concluded without 1 10 0 0 0 1 2 1 15
the imposition of duties
Revocation of measures due 8 7 5 3 1 3 7 10 44
to their expiry
Source: WTO Secretariat, CNCE and Argentina's semi -annual reports.
3.100. Based on information provided by the CNCE and the semi -annual reports to the WTO, there
were 114 definitive and one provisional anti -dumping measure in place in March 2021 (Table A3.2).
This compares with 85 definitive and one provisional anti -dumping meas ure in November 2012,
according to the previous review report. In March 2021, definitive measures were being applied to
24 trading partners, especially China (55% of measures), Brazil (12%) and India (5%). 147 Most of
the anti -dumping duties were applied to plastics and articles thereof (HS Chapter 39), machinery
and mechanical appliances (Chapter 84), electrical equipment (Chapter 85), tools and cutlery of
base metal (Chapter 82) and vehicles other than railway or tramway rolling -stock, and parts and

accesso ries thereof (Chapter 87). In March 2021, Argentina was also applying provisional measures
to measuring tapes from India (Table A3.3).

3.101. The value of imports in the dumping cases investigated ranged from USD 686 million to
USD 958 million per year  between 20 13 and 2019 , accounting for between 1.2% and 1.7% of total
imports (Table 3.22). The composition by sector of the imports affected by the measures also varied,

with the proportion of measures applied to consumer goods increasing over the period and the

per centage applied to intermediate goods decreasing.

146 National Foreign Trade Commission, Informe Anual 2018 , and information from the CNCE. Viewed at:
https://www.argentina.gob.ar/cnce/publicaciones/informeanual and
https://www.arg __entina.gob.ar/sites/default/files/01._medidas_vigentes_al_02.01.2020.xIsx .

147 Bangladesh (1), Brazil ~ (14), Chile (2), China (64), Chinese Taipei (1), Colombia (1), Germany (1),
India (5), Indonesia (2), Italy (3), Republic of Korea (3), Malaysia (2), Mexico  (2), Oman (1), Peru (1),
Philippines (1), Slovakia (1), Spain (1), Sri Lanka (1), Sweden (1), Thailand (3), Turkey (1), United States (1)
and Viet Nam (1). Price undertakings are included.
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Table 3.22 Anti -dumping measures: share of total imports involved. Cases involving
decisions adopted and measures in force, 2013 -19

USD million and %
2013 2014 2015 2016 201 7 PAONKS] 2019

Total value of imports affected by 914.7 736.7 685.9 750.0 937.8 957.7 819.3
anti -dumping measures imposed during

the year (USD million)

Percentage of total imports 1.3 1.2 1.2 1.4 1.4 15 1.7
Share by category of goods

Consumer goods 28 29 34 37 36 35 37
Intermediate goods 50 48 42 38 37 42 41
Parts and accessories of capital goods 8 5 5 7 7 6 5
Capital goods 14 18 19 18 20 17 17
Total 100 100 100 100 100 100 100

Source: WTO Secretariat; CNCE, Informe Anual (various issues). Viewed at:
https://www.argentina.gob.ar/cnce/publicaciones/informeanual

3.102. Argentina has applied three countervailing measures since the creation of the WTO, all before
the year 2000. The three measures were last renewed in 2004. During the review period no new
countervailing measure was applied nor was any investigation initiated. 148 No countervailing
measures are currently in pl ace.

3.103. In total, 92 reviews of anti -dumping measures were carried out between 2013 and 2020, of
which 46 were expiry reviews, five were changed circumstances reviews and 41 were expiry and

changed circumstances reviews. Definitive measures were applied after 71 of those reviews, while
no definitive duties were imposed after 15 of them. In addition, 44 definitive measures were revoked

without review during the same period after the review deadline expired. Of the two circumvention
investigations carried out du ring the same period, one resulted in definitive measures being imposed,

while the other concluded with no measures imposed because no circumvention existed. 149

3.1.6.2 Safeguard measures

3.104. Argentina has notified the WTO of its legislation, which Members reviewed in 1996 -97. 150
During the period under review, no substantial changes were made to the general legal framework

of global safeguards, which consists of the WTO Agreements, adopted by Law No. 24.425 of 1994,

and safeguard regulations (Decree No. 1.05 9 of 24 September 1996).

3.105. The MDP is the implementing authority for safeguard measures. Applications for the initiation
of a safeguard investigation must be filed with the SIECYGCE together with an adjustment plan for

the domestic industry in question. 151 Applications must be made by or on behalf of the domestic
industry that is alleging that serious injury was caused by the increase in the imports in question. 152
The Secretariat for Industry, the Knowledge Economy and Foreign Trade Management refers the

matte r to the SSPGC and the CNCE, which, as set out in Decree No. 1.059/1996, have 50 days to
produce their respective reports. 153

3.106. On the basis of the two institutions' respective reports, the Secretariat for Industry, the
Knowledge Economy and Foreign Trade Management has 20  days to decide, in the light of public
interest and overall economic policy considerations, whether it is appropriate to initiate an

148 Information from WTO, "Statistics on subsidies and countervailin g measures". Viewed at:
https://www.wto.org/english/tratop_e/scm_e/scm_e.htm .

149 WTO Document G/ADP/N/308/ARG of 16 February 2018.

150 WTO documents G/SG/N/1/ARG/3 of 13 January 1997, G/SG/Q1/ARG/4 of 23 December 1996 and
G/SG/QL/ARG/9 of 20  August 1997.

151 The adjustment plan must also be accompanied by a clear quantification of the proposed goals and a
time frame to enable the Under - Secretariat to monitor their attainment.

152 Article 2(k) of Decree No. 1059/1996 of 19 September 1996 states that "domestic industry" refers to
the producers as a whole of the like or directly competitive products operating within the national territory or
tho se whose collective output of the like or directly competitive products constitutes at least 30% of the total
domestic production of those products.

153 CNCE, "Salvaguardia - secuencia de la investigacion". Viewed at:
https://www.argentina.gob.ar/cnce/procedimientos/salvaguardia/secuencia -investigacion . Decree
No. 1.059/1996. Title Il, Articles 7 -13.
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investigation. The initiation of the investigation is published in the Official Journal. An investi gation
may not generally last longer than nine months from the date of its initiation. In exceptional
circumstances, this period may be extended by a maximum of two months. If provisional measures

are applied, which may only take the form of an increase in import duties, the investigation may not

take more than 200  days.

3.107. If the final reports by the CNCE and the SSPGC recommend applying a measure, the
SIECYGCE shall, within 10 days of receiving the interested parties’ observations, invite
representatives of WTO Members having a substantial interest as exporters of the product under
investigation to hold consultations to exchange views on the possible measure to be applied. Based

on the positive reports from the CNCE and the SSPGC and the results of consultati ons with exporting
countries, the SIECYGCE shall make a recommendation to the MDP on whether or not a safeguard
measure should be adopted. The MDP shall decide whether to apply the safeguard measure.
Although the determinations of the CNCE and the SSPGC ar e the technical basis for the application
of a safeguard measure, positive determinations are not binding on the MDP, which, in its own
determination, must also consider circumstances pertaining to general foreign trade policy and the

public interest.

3.108. Definitive safeguard measures may take the form of an increase in import duty, a
quantitative restriction, or any other measure. Generally, the duration of a definitive safeguard
measure is limited to the period necessary to prevent or remedy any injury or thr eat of injury and
to facilitate the adjustment of the domestic industry affected. Such measures may last up to four
years, including the time during which any provisional measure was applied, and the measures may

be reviewed. The initial period may be exte nded if this is deemed necessary to prevent or remedy
injury or threat of injury and there is sufficient evidence to show that the domestic industry is

carrying out the proposed adjustment. The total period of application of a safeguard measure,

including the application ofa  provisional measure and any extension thereof, may not exceed eight

years.

3.109. Argentina did not initiate any new safeguard investigation during the period under review. 154
According to the WTO database, between the establishment of the WTO in 1995 and mid -2020,
Argentina had initiated six safeguard investigations and applied four definitive measures. 155 As at

March 2021, Argentina was not applying any safeguard measures.
3.1.7 Other measures affecting imports

3.110. In Argentina, a price equalization tax may be levied on imports for consumption, in order to:
prevent injury to domestic production and commercial activities; ensure reasonable prices for the

national product on the domestic market; and/or safeguard the balance of payments. 156 The price
equaliz ation tax is a specific amount equal to the difference between a base price and a comparison

price. 157 The tax may be applied in addition to tariffs, or as a maximum 158 or a minimum %0 of the

154 Investigation initiated on 8 June 2006 on recordable comp act discs (CD -R), with specific duties
imposed on 30 May 2007. These measures expired in May 2010.

155 Information from the WTO, "Statistics on safeguard measures". Viewed at:
https://w__ww.wto.org/english/tratop_e [/safeq_e/safeg_e.htm

156 Article 673 of Law No. ~ 22.415 (Customs Code).

157 The base price and comparison price are defined in Articles 676 and 677, respectively, of the
Customs Code. The base price may be: (a) the price paid or paya ble for the goods or, failing that, for identical
or like imported goods; (b) the customs value of the goods imported for consumption; (c) the current
international market price of the goods; (d) the price usually agreed for imports into the customs territ ory of
identical or like goods from certain representative supplier countries; or (e) the ex -factory price of the
goods calculated from the cost of production (Article 676 of the Customs Code). The comparison price may be:

(a) the selling price on the dome stic market of the customs territory of identical or like goods, whether
domestic or foreign; (b) the selling price on the domestic market of third countries; (c) the current
international market price of the goods; (d) the customs value of the goods; (e) the customs value of the
goods plus the amounts determined by the regulations; (f) the price usually agreed for imports into the
customs territory of identical or like goods; or (g) the ex -factory price of the goods calculated from the cost of
production ( Article 677 of the Customs Code).
158 The amount of the price equalization tax is compared with that corresponding to the import duty and
the lower amount is paid.
159 The amount of the price equalization tax is compared with that corresponding to the import d uty and
the higher amount is paid.
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