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REPORT ON DEVELOPMENTS IN THE CARIBBEAN COMMON MARKET
JANUARY 1979 TO DECEMBER 1982

This is the Second Report to the CONTRACTING PARTIES to the General
Agreement on Tariffs and Trade (GATT), on developments within the Caribbean
Common Market.

The Report covers the period January 1979 to December 1982, and
describes developments in respect of the Common Market's intermal trade
1liberalization process and commercial policy vis-a-vis third countries.

TRADE LIBERALIZATION PROCESS

The “strengthening, co-ordination and regulation of the economic and
trade relations among member States im order to promote their accelerated
harmonious and balanced development" is one of the objectives of the Common
Market set out in Article 3 of the Annex to the Treaty of Chaguaramas which
deals with the creation and functioning of the Caribbean Common Market. In
pursuit of this objective, several Articles in the Annex spell out the
arrangements governing the liberalization of trade between member States of
the Common Market.

In this section of the Report, specific attention will be paid to the
following:

(i) trends in intra-Common Market trade;

(11) provisions governing the eligibility of goods for free-trade
treatment;

(i1i) trends in intra-Common Markat trade in respect of certain
agricultural products for which the Annex to the Treaty
prescribes special marketing arrangements;

(1v) other relevant aspects of the trade liberalization process.

Irends in intra-regional trade

For the period under review, complete statistical data is available
for only seven of the twelve member States of the Common Market.

An examination of the avallable data presented in Table 1 attached,
reveals that between 1979 and 1982 total intra-regional imports grew at an
average annual rate of 9.8 per cent, with Dominica and Trinidad and Tobago
individually recording th:e highest average annual rates of growth im intra-
regional imports of 28.1 per cent and 21.0 per cent respectively.

Comparing the trends in intra-regional imports with trends in ‘imports from
all snurces, it is seen that Dominica and Trinidad and Tobago also recorded
the highest individual average annual rates of grcwth in imports from all
sources of 28.9 per cent and 20.6 per cent, respectively. Over the same
period, Guyana recorded a negative average annual growth rate in imports
from all sources of =2.9 per cent.

On the export side, and again relating to the period under review,
total intra-regional exports should, by definition, have the same annual
growth rate as total intra-regional imports. Individually, Dominica and
Grenada recorded the highest average annual growth rates in intra-regional
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exports of 54.4 per cent and 52.9 per cent, respectively. Comparing intra-
reglonal exports with exports to all countries, Dominica and Barbades
recorded annual growth rates in total exports of 37.4 per cent and 20.1 per
cent respectively, while three member States - Guyana, Jamaica and Grenada
-~ recorded negative annual rates of growth. Guyana also was the only
country to record a negative annual growth rate in intra-CARICOM exports.

Provisions governing the eligibility of goeds for free-trade treatment

The most significant development in the period covered by this Report
is the adoption of a new system for determining the production conditions
under which goods qualify to be treated as originating in the member States
and are therefore entitled to free circulation within the Common Market.

On 1 June 1981 new Origin Rules were implemented by the member States,
based upon a concept of substantial transformation of foreign materials.
These Rules are aimed at achieving a greater utilization by manufacturers
of materials available from within the Common Market (initially mainly for
goods falling within Chapters 1-24 of the Cusioms Cooperation Council
Nomenclature (CCCN) and a deeper level of processing of foreign materials
utilized in the production process.

These new Origin Rules have not entirely replaced the percentage value
added criterion which is still retained as the qualifying condition to be
complied with for a range of products, with varying percentage levels being
applied for certain goods. The full text of the new Origin Rules coutained
in the amended Article l4 and Schedule II of the Annex to the Treaty, will
be circulated as an Appendix to this Report.

Trends in trade in respect of agricultural products

As provided in Article 48 of the Annex to the Treaty of Chaguaramas
special arrangements are set out in Schedules VII, VIII and IX of the Anmex
governing the marketing of oils and fats and certain other selected
agricultural products.

For purposes of this Report, specific attention is paid to the trends
in respect of trade in those agricultural products falling under the
Agricultural Marketing Protocol (AMP) (Schedule VIII) and the oils and fats
marketing arrangements (Schedule IX).

Agricultural Marketing Protocol

Schedule VIII of the Annex to the Treaty prescribes marketing
arrangements (referred to as the AMP) for twenty-two selected agricultural
products.

Table 2 attached shows that imports of the member States from all
sources of the products covered by the AMP during the period under review
grew at an average annual rate of 7.2 per cent, from EC$123.7 million in
1979 to EC$152.7 million in 1982, with the average annual growth rates in
respect of total intra-regional imports and total extra-regional imports in
these products being -3.5 per cent and 7.7 per ceat, :espectively. In
fact, the intra-regional component of the Region's total imports of AMP
products declined from 4.2 per cent in 1979 to 3.1 per cent in 1982.

At the product level, the most significant products on the AMP list
traded were poultry meat, potatoes (not sweet), onions and peanuts. These
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products accounted for 73.4 per cent of the value of total imports of
produ ts on the AMP list in 1979 and 67.9 per cent in 1982. The intra-
regional contribution to the total imports by the member States of these
four major AMP products was 1.7 per cent in 1979 and 0.4 per cent in 1982.

Intra-regionally, the uost important AMP products traded were peanuts,
sweet potatoes and plantains, which together .-.counted for 52.3 per cent in
1979 and 45.9 per cent in 1982, of total intra-regional trade in AMP
products. The value of intra-regional trade in these three most important
products, however, amounted to a miniscule 2.2 per cent in 1979 and 1.4 per
cent in 1982, of the imports by the member States of products on the AMP
list from all sources.

The observed downward trend in the intra-regional component of iotal
imports of products on the AMP list was due in large part to inadequacies
of the infra-structural facilities (transportation, storage, etc.) which
service this trade.

01ls and fats marketiqg;attangements

Schedule IX of the Anmnex to the Treaty of Chaguaramas prescribes
marketing arrangements in respect of oils and fats products and substitutes
traded within the Common Market. Schedule IX defines:

(1) "0ils and Fats" to mean:

(a) coconut in all its form, including coconut seedlings and
copra;

(b) cotton seed;

(c) oils and fats derived from coconut, copra, cotton-seed and
other oil-bearing and/or oil-yielding seeds produced within
the Common Market;

(i1) "Substitute" to mean any oil or fat, however derived, which is
put to similar use as, and is in commercial competition with,
olls and fats as defined in the Schedule.

The available data in respect of imports frem all sources as set out
in Table 3 attached, reveals that although total imports of oils and fats
commodities over the 1979 to 1982 period grew amnually by an average of 5.2
per cent there was a market unevenness in the year-to-year percentage
changes during this periocd. Total imports of oils ard fats commodities
grew by 20.1 per cent between 1979 and 1980, by 13.0 per cent between 1980
and 1981 and fell by 14.8 per cent between 1981 and 1982, While the gaps
in the data might be the reason for the unusual nature of the year-to-year
trend as described, an examination of such data as is available at the
commodity level, reveals similar vear-to-year trends in respect of imports
of major individual commodities by the principal importing member States,
for example, refined soya bean 0il and crude coconut oil for Jamaica;
crude and refined soya bean oil and toilet soap for Trinidad and Tobago;
and toilet and laundry soaps for Barbados.

Intra-regional imports of oils and fats commodities ove the 1980 to
1982 period grew at an average annual rate of 11,5 ser cent, while imports
from extra-regional sources over the same period fell by an average annual
rat» of 6.4 per cent. The ir.tra-regisval componevr- of total rmports of
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oils and fat commodities grew from 23.6 per cent in 1980 to 30.5 per cent
in 1982, There is reasoa to oelieve that given the difficulties with
Lalance of payments being experienced by some of the member States, the
payments arrangements under the CARICOM Multilateral Clearing Facility
would nave facilitated trade in these commodities among the member States.

At the commodity level, the most significant commodities traded were
crude and refined cocomut oil, crude and refined soya bean oil, margarine
and laundry and toilet soaps. Together these accounted for 37.9 per cent
of the Region's total imports of oils and fats commodities in 1979, rising
to 48.6 per cent in 1982. The intra-rezional component of the total
imports of these major commodities amounted to 39.8 per cent in 1980 rising
to 52.2 per cent in 1982, reflecting the trend noted above in respect of
the total imports of oils and fats commodities.

Intra-regionally, the most important oils and fats commodities traded
were, refined coconut 0il, margarine and laundry and toilet soaps. These
commodities accounted for 60.5 per cent and 76.9 per cent respectively, of
the total intra-regional trade in oils and fats commodities in 1979 and
1982. The intra-regional component of these important intra-regionally
trade commodities has also been Increasing the proportion of its share in
the Region's total imports of olls and fats commodities - up from 15.6 per
cent in 1980 to 23.5 per cent in 1982.

COMMERCIAL POLICY

This section of the Report deals with developments in respect of the
Common Market's commercial policy ccvering

(1) the situation in regard to the (excernal) Customs Tariff; and
(11) external trade policy - trade relations with Third Countries.

Situatior_in regard to the (external) castoms tariff

Under Article 31 of the Annex to the Treaty, the Common Market States
have undertaken to establish and maintain a Common External Tariff in
respect of all commodities imported from Third Countries.

While there has been an updating of the structure of the Customs
Tariffs of the member States which, with the singular exception of
Montserrat, are now based on the 1978 edition of the Customs Croperation
Council Nomenclature, work still remains to be done in respect of the
further harmonization of tariff rates.

External trade policy - relations with third countries

The most significant development during the period under review was
the conclusion in January 1979 of a Trade and Economic Cooperation
Agreement between the member States and the Government of Canada to run for
a period of five years. At the end of the five-year period, the Agreement
provides that it should "continue in force subject to the right of any
contracting party, on twelve months notice to denounce it with respect to
any other contracting party”. The Agreement provides "in accordance with
the provisions of the General Agreement on Tariffs and Trade", for the
contracting parties to accord to their products treatment that is no less
favourable than that accorded to products originating in Third Countries.
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TABLE 2: 1Imports of Agricultural Marketing Protocol (AMP) Coumodities, 1979-1982

1979(.) 1980“” 1981 (¢cJ 1982“” w”u) 1980‘0) 1981 [£3] 1982“”
Commodity Origin
(E.C. $'000) Percentage (X)
TOTAL AMP Commodities Intrg=~Coricom 5,173 6,131 S,0845 6,663 4.2 3.6 2.9 3.1
Extra=Caricom 118,569 | 165,192 | 193,712 | 148,057 95.8 96.4 9?.1 96.9
TOTAL 123,21 | 111,324 | 199,557 152,720} 100.0 | 100.0 | 100.0 | 100.0
TOTAL MAJOR AMP Commodities’®’ | Intre=Coricom 2,890 3,430 3,79 2,72 3. 3.2 2.7 3.1
Extra=-Caricom 89,272 { 105,372 | 135,285 | 103,374 96.9 96.8 9?.3 97.9
TOTAL 97,172 | 108,802 | 137,024 | 105,546} 100.0 100.0 100.0 100.0
Poultry mear, whole and parts Intra=Caricon S 0 1 - 0.0 0.0 0.0 -
Extra=Caricom 52,290 52,033 65,676 48,310| 100.0 100.0 100.0 100.0
TOTAL 52,2951 52,033 65,677 | 48,310] 100.0 100.0 100.0 100.0
Potatces, not sweet Intra~Coricon 9 68 15 1 0.0 | 0.2 0.0 0.0
Extra-Coricom 20,566 | 32,277{ 43,985| 32,251] 100.0 99.8 100.0 100.0
TOTAL 20,575 | 32,345| 43,960| 32,262] 100.0 100.0 100.0 100.0
Onions Intra~Caricom 179 7 15 23 2.2 0.5 0.1 0.2
Extra-Caricom 7,813] 13,126} 13,694 11,157 97.8 79.5 99.9 99.8
TOTAL 7,992 | 13,198| 13,508 11,180] 100.0 100.0 100.0 100.0
Peanuts Intra=-Caricom 1,367 1,326 1,342 353 13.7 16.3 9.9 2.9
Extra-Caricom 8,602 7,925 12,169 11,653 86.3 85.7 90.1 97.1
TOTAL 9,970 9,351 13,511) 12,006| 100.0 100.0 100.0 100.0
Plantains Intra-Caricom 676 591 1,414 1,307 100.0 99.5 100.0 100.0
Extra~Caricon - 3 - - - 0.5 - -
TOTAL 676 594 1,614 1,309 100.0 100.0 100.0 100.0
Potatoes, sueet Intra~Caricom 663 1,373 952 476 100.0 99.4 99.8 99.4
Extra-Caricom 1 gl 2 3 0.0 0.6 0.2 0.6
TOTAL 664 1,381 954 4791  100.0 100.0 100.0 100.0

Notes: (a) Excludes Antigus.

(b) Excludes Eelize and Montserrat,
(c) Excluces Belize and St. Vincent.

(d) Excluges Antigua, Belize, Montserrst, St. Christopher/Kevis end St. Vincent.

(e) Refers to sup of individusl commodities identified in the Table.
0.0 or 0 means "negligible’.
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TABLE 3: Imports of Oils and Fets Comaodities, 1979-1782
1979°% | 1980°®7 | 1981 %7 | 19829 | 197927 | 1980°°° | 1981°%? | 1982'%
Commodity Origin
(E.C. $'000) percentage (%)
TOTAL OILS AND FATS Commodities |Intra=Caricom 17,728] 39,5230 51,902 | 49,129} ... 23.6 | 27.64 | 30.5

Extra-Caricon 86,548| 127,771] 137,204| 111,956] ... 6.6 R.6 69.5

TOTAL .138,371{ 167,294] 139,105| 161,085/ ... | 100.0 | 100.0 | 100.0

TOTAL MAJOR (8"’5 AND FATS Intra=Caricom 16,009 | 30,026 | 42,139 | 40,861 aee 39.8 46,7 52.2

Commodities Extra-Caricom | 20,416 | 45,395 | ¢8,106 | 32,396 | ... 60.2 | s3.3 | 7.8

TOTAL s2,658°| 75,019] 90,2¢s| 78,239 ... | 100.0 | 100.0 | 100.0

Crude Coconut oil Intra=Caricon 3,285 3,581 3,230 | 2,480 ... 100.0 38.8 7.6

Extra~Caricon - ol s,o86| 4,56 ... 0.0 | 61,1 | 62.6

T0TAL ¢, 08| 3,581 | 8,314] 6,63 ... | 100.0 | 100.0 | 100.0

Refined Coconut 0¥l Intra~Caricom 1,459 1,090 1,619 5,512 coe 9.9 99.8 86.8

. Extra-Caricon 3 1 4 782 P 0.1 0.2 13.2

! TOTAL 1,658’) 1,090 1,623] 5,93 ... | 100.0 | 100.0 | 100.0
i

" Crude Soya-Bean 0il Intra-Caricon - 0 25 “|  eee 0.0 0.2 -

: Extra=-Caricom 169 | 12,147 | 11,382 7,863 .o 100.0 99.8 100.0

; TOTAL 9,488’ | 12,147 | 11,007 7,863 ... | 100.0 | 100.0 | 100.0
1

‘ Refined Soya-Bean 0it Intra=Caricom - 26 | 3,512 5671  ees 1.0 9.0 2.8

Extra=Caricon | 17,472 | 27,33 | 25,363| 19,502 ... 99.0 | 91.0 | 97.2

TOTAL 22,189 | 27,607 | 27,875| 20,159 ... | 100.0 | 100.0 | 100.0

Hargarine Intra~Caricon 3,866 6,561 7,373 4,933 cer 86.5 91.3 88.3

Extra=Caricom 220 1,187 706 652 .o 15.64 8.7 1.7

TOTAL 4, 968" 7,728| s,0m| 5,585 ... | 100.0 100.0 | 100.0
Laundry Soap Intra=Caricon 2,682 | 9,529 16,065 16,579 ... 87.0 | 91.6 | 91.1

Extra=Caricom 258 | 1,419 1,289 1,423 ... 13.0 ! 8.4 8.9

]

TOTAL 3,688’ | 10,947 | 15,335 16,002 ... | 100.0 ' 100.0 | 100.0
 Toi let Soap Intra=Caricon 2,17 | 9,019| 13,335] 13,130 ... 73.2| 5.7 | e1.8
5 Extra=Caricon 2,292 | 3,298 o,278] 2,928 ... 26.8 | 26,3 | 18.2
: 1oTAL 6,568 | 12,316| 17,613 16,058 ... | 100.0| 100.0 | 100.0

Notes: (a) E.cludes Antigua, Belize, Montserrat and St. Vincent.

Extra~Caricon breakdouwn,
(b) Excludes Belize, Montserrat and St. Christopher/Nevis.
(c) Excludes Belize and Saint Lucia,.

(d) Excludes Antigua, Belize, Montserrat, St. Christopher/Nevis and St. Vincent,

(e) Refers to sut of individual commodities identified in the Table.
() Includes Trinidad and Tobago which {s excluded from Intra= and Extra-Caricom breakdoun,

ess Means "not available”,
0.0 or 0 reans “negligible”.

Atso excludes Teinidad

P
——— LA wnan - - d - wm

and Tobago fro? Intera- and




