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1. Balance-of-payments import restrictions - report on consultations

The CHAIRMAN noted that in June 1963 the Committee on Balance-of-Payments
Import Restrictions had carried out consultations under Article XII or
Article XVIII with four contracting parties: Chile, Finland, Indonesia and



Turkey, and had presented the reports on these consultations, contained in
documents L/2018, L/2017, L/2019 and L/2020 respectively, to the Council at
its meeting in June 1963. The Council recommended the adoption of these
reperts by the CONTRACTING PARTIES.

Mr. EMRE (Turkey) expressed appreciation for the understanding and co-
operation shown by contracting parties during the consultation on the
restrictions and import controls applied by his Government. As was explained
in detail during the discussion in the Committee, the Government of Turkey had
launched a comprehensive five-year development plan in 1962 to achieve an
accelerated rate of economic growth to raise the living standards of its people
and to attain the highest possible level of employment. It was also indicated
that cne of the main objectives of the five-year plan in the context of a
fifteen~-yvear perspective would be to arrive at an equilibrium in the balance
of payments. However, over the first five-year period imports were expected
to increase more rapidly than exports; in fact, implementation of the plan
required an adequate flow of imports consisting mainly of capital goods and
raw meterials., In order to carry out the development programme successfully
and ensure the flow of imports without harmful effect on its monetary reserves,
the Turkish Government had necessarily T-er. compelled to be cautious in its
approaches to liberalization and elimination of restrictions.

Turning to the export sector, Mr. Emre szid that no substantial change
in the development of Turkey's exports was expected in the comine years. In
increasing her exports Turkey was faced with certain difficulties confronting
developing countries, such as over-reliance on a limited number of traditiional
products, absence of new and efficient marketing techniques and deterioration
in the terms of trade. His Government had taken appropriate steps to
encourage exports by initiating effective and positive inducements. Concluding,
Mr. Emre emphasized that in the opinion of his delegation the level of
restrictions on imports did nct go beyond the extent necessary at the present
time to prevent heavy pressures on Turkey's meagre monetary reserves, and he
believed that the maintenance of these restrictions was not inconsistent with
the provisions of the General Agreement.

The CHAIEMAN enquired whether the CONTRACTING PARTIES were prepared to
adopt the four reports in accordance with the Council's recommendation. ‘

The reports were adopted.
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The CHAIRMAN, on behalf of the CONTRACTING PARTILS, expressed spprecistion

the Committee on Balance-cf-Fayments Restrictions. He requested the Danish
delegation to convey his message of apprecistion to iIr. Naegeli. The Chairman
also congratulated Mr. Conron (Australia) on his election as successor to

Mr,., Noegeli.

The CEAIRMAN recallad thet in December 1963 the Committee had held o
second meeting to carry out consultations with six ccuntries: Burms, Israel,
New Zealend, South Africs, United Arsb Republic and Yugnslavia. The reports
on thess consult~tions were distributed in documents L/2104, L/2099, L/2096
and Add.l, L/2094, L/2105 and L/21C1 respectively.

r. CUNRCN (Australiz), Cheirmen of the Committee on Balance-of-Payments
Import Restrictions, in presenting the reports, drew attention to the fact
that Japan had been one of the cocuntries with which the Commitiee was
instructed tc consult. T=pan h~d, however, disinvoked Article XII before
the consultation wes to teke place, Further, becmuse of a pending
consultation with the Internstivnal Monetary Fund, the Committee's
consultation with Denmark had been postncned. Cn the other hand, the
consultation with Chile which had been pestponed in 1962 was held in 1963.

Mr. BV2IS (United Stoates of Americe) referrsd to psragraph 24 of the
Committee's report on its consultations with South Africa (1/2094). It
stated thnt action was pending by the Bxecutive Board of the International
Monetsry Fund on South Africa's import restrictions; and theat when a
decision was reached by them, it should be determined whether the consultation
need be reopened.

The six reports were adoptcd, It was understcod that when a decision
was reached by the Executiva Bosrd of the Internntional Monetary Fund the
consultation on South Africa's immnort restrictions could be reopened.

The CHATRMAN thernked the Committee =nd tir. Conron for the reports and
the representstives of the Internetionsl Monetary ¥Fund for their ususl
invelusble assistance during the consultetions.

2., Residurl import restrictions (L/2149)

The CLAIENAN recalled that o few years ngo the CONTRACTING PARTIES had
adopted nrocedures for dcaling with import restrictions which were applied
contrary to the provisions of the Gener=l Agreement snd without having
obtained the authorizstion of the CONTRACTING I"RTIzS. UInder these
procedures contracting partics were invited to communicate details of any
such restricticns they still meintnined =nd to notify subsequent changes.

A note reviewing the letecst infermetion mmade availoable by contracting
partics had been distributed in document 1/2149.
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Mr. VALLADAO (Brazil) said that this item had been a recurring one on the
agenda of the CONTRACTING PARTIES for several years. He pointed out that, if
a comparison werce made between the treatment received by countries which
persistently maintained residual import restrictions and those less-developed
countries which had cbtained waivers, or releases under Article XVIII, it would
be seen that the former had benefi Tcd from excepticnal treatment. In fact it
could be said that the less-developed countries would be better off if they
~were allowed to employ residual 1mport restrictions rather than apply for
waivers. Hias. delegation regretted that the large number of countries which
were applying residual import restricticns had maintainsd them for so many
years. Once again his delesation would address an appeal to those countries
in the hope that this ivem would disappear once and for all from the agenda
.of the CONTRACTING PARTIES. Such a development would enable the less-developed
countries to have confidencs and hope in the work of the organization.

Mr. NARASIMHAN (India) associated his delegation with the concern expressed
by the delegate of Brazil. He recalled that when this matter was discussed in
the Action Committee the Indlan delemation had pointed ocut that the list of
residual import restrictions, which centinued to be a lengtny cne, involved
many items of interest tc less-developed countries, and thau some of these
restrictions were zlso of 2 discriminatory nature. At the last ministerial
meeting the Ministers had suggested that trese restrictions should be removed
within a2 period of one year from Mey 1963. The Indian delegation had also
stated to the Acticn Committee that the longer the restrictions remained the
greater would be the volume of damage to the eccnomies of the less-developed
countries. Mr. Narasimhan then quoted a statement made by his delegation to
the Acticn Commitiec, which he felt, underlined the importance of this
guestion tc the less-deve _oppd countries: "It is sometimes forgotten that
the damage done to the economies of poor countries, which are least able to
bear it, is enormcusly greater than the minor adjustments needed to correct
the situation in order to conform to the osbligations of the GATT'.

Continuing, Mr. Narasimhan hoped that these quantitative restrictions
would be removed very scon in accordance with the Ministerial Declaration
and that, at an appropriate stage, some thought woulid be given to the
question of assessing the damaze that was beinzg caused 4o the economies of
less-developed countries. Turning to the statement by fustria in
document L/2149 that a negative list was being prepared. he hoped that this
list would be available very soon. Mention was also made in one of the
papers quoted in document L/214% that quutas were not heing fully utilized.
As his delegation had stated teo the Action Committec, this was not a reason
for maintaining these quotas, on the contrary, this was a reason for removing
them. Further, from the point of view of the less-developed exporting
countries, the fact that a quota existed acted as a hindrance to export
promotion.
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Mr. RISTIC (Yugoslavia), in associating his delegation with the remarks
made by the representatives of India and Brazil, said that Yugoslavia was
one of those countries which suffered from the maintenance of residual import
restrictions. It was disturbing that restrictions contrary to the General
Agreement existed at a time when a revision of the GATT for the benefit of
the less-developed countries was being undertaken. Recently some progress
had been made by some industrial countries to remove or mitigate these
restrictions, but there were still others which persistently applied quanti-
tative restrictions to Yugoeslav exports. He hoped that these restrictions
would be removed at an early date.

Mr. DONCVAN (Australia), in agreeing with the statements made by previous
speakers, reiterated his concern 2t the inadequacy of the notifications
received. In his view, notification was fundamental because unless notifica-
tions were obtained there would be no chence to initiatc confrontation
prrocedures. Further, as he had pointed out at the Council meeting last
June, the notifications served 2s a means of mzintaining pressure for the
removal of the restrictions and as a sourcec of useful advice for traders. He
hoped that the secretariat would continue to urge contracting parties to submit
notifications, and also try tc obttain similar information from those countries
which had acceded tc the GATT since November 1962.

Mr. EVANS (United States of America) said that several speakers had
mentioned the adverse effects which residual import restrictions were having
on exports of less-developed countries; it seemed an anomaly that, at a time
tvhen the CCITRACTING FARTIES were earnestly directing their attention to ways
of improving opportunities for the exports of less-developed countries,
quantitetive restrictions sometimes in a2 discriminatory way and contrary to
the provisions of the GATT were still maintained. He felt that it was
particularly appropriate during the present year to devote attention to this
aanccet of the matter. The mazintenance of residual restrictions was also
relecvant in 1964 in relation to the Kenncdy round. The maintenance of many
residual import restrictions when the negotiations of the Kennedy round
commenced could cause not only 2 complication but could actually stand in the
way of as successful a result as would otherwise bz obtained. While he
hoped that residual import restrictions would be removed very rapidly, his
dclegation would continue to resort to the consultation and complaint
procedures where the export trads of the Unitcd States was adversely affected
by import restrictions contrary to the Agreement. With regard to the
situation of Austris, his delegation was pleased that the Austrian Government
had made important progress recently in dismantling quantitative restrictions,
but would urge the completion as soon as possible of a negative list of
restrictions which were still being meintaincd by Austria. Mr. Evans said
that the CONTRACTING PARTIES now had a real opportunity to demonstrate to
the less-developed countries that it was possible to give real assistancc te
their development efforts through means other than deviation from the rules
of the GATT, by carrying out the rules which already exist.
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Mr. STONER (Canada) noted that some progress had been made by some
contracting parties in removing quantitative restriections which were no longer
Justified under Article XII. He shared, however, the views of previous
speakers, particularly those who had drawn attention to the timeliness of
steps to remove these restrictions in the very near future. His delegation
was also concerned with the tendency of some contracting perties, on removing
their quantitative restrictions, to resort to other measures, for example
internal measures sometimes known as "administrative guidance", which could
have the effect of nullifying liberalizations. Such developments by and
large threw open the whole question of the reporting procedures. Canada had
put forward its views on residual import restrictions generally to the Sub-
Committee on Non-Tariff Barriers, but wished to emphasize on the present
occasion that it very much hoped that, accompanying ths steps that might be
agreed on in the context of the Kennedy round, and in the examination ¢f the
problems of the less-developed countries in ihe GATT, there would be definite
progress in dealing with restrictions which were either inconsistent with the
General Agreement or which served to impede expansion of trade. Finally,
his delegation believed that residual import restrictions should be reported
in conformity with the procedures laid down by the GATT. Those contracting
parties which had so far failed t» proride negative lists would, by doing so,
very much facilitate the tasks to which he had referred.

Mr. TREU (Austria) recalied that the Austrian Minister of Trade, when
speaking on the problem of residual import restrictions before the CONTRACTING
PARTIES in November 1961, had left no illusion as to the time required by the
Austrian economy to do completely without the restrictions. Mr. Treu further
recalled that in November 1962 he had indicated that Austria envisaged the
removal of all remaining restrictions, with the exception of a few hardship
cases, by the end of 1964. The first stage of this task was to remove all
restrictions which were discriminatory. DMoreover, in the course of the
periodic removal of restrictions on 1 January and 1 July each year, Austria
had taken account of the interests of less-developed countries in certain
items, A list of the restrictions most recently removed was made available
on 1 January 1964. Another list would be provided on 1 July shortly before
the commencement of the final operation that would remove all but the few
hardship cases by the end of 1964, and as the whole operat.on would be
concluded in 1964 Austriz would soon be in a position to provide a negative
list.

Mr. MARTIN (Ncw Zealand) said it appear~d from document I,/2149 that a
better return of notifications on residual import restrictions had been
received this year. However, there was still a large number of unsatisfactory
features in the substance of the notifications. He thought that, in part,
the better return could be attributed to the fact that certain countries
formerly covered by waivers now fell within the category of countries
required to report restrictions maintained contrary to the General Agrcement.
This was in itself not a development which his delegation found reassuring.
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New Zealand was however, appreciative of the action taken by the contracting
parties which had submitted notifications, and believed that these procedures
should be continued. On the substance of the problem, the New Zealand
delegation wished to record its continued concern that so little progress had
been made in the removal of restrictions. The Ministsrial Resolution of

May 1963 had made special reference to the need to deal with the problem of non-
tariff barriers in the coming negotiations. New Zealand was hopeful that in
the course of these negotiations a large step forward would be made.

Mr. HARAN (Israel), commenting on the discriminatory aspects of some of the
residual import restrictions which were being mairtained, said that the fact
that such restrictions were applied contrary to the General Agreement was a
gsituation which added insult to injury; efforts for improving the situation
should first be directed towards this feature. At the twentieth session, the
Israel delegation had suggested that a catalogue of residual import restrictions
should be submitted to the Trade Negotiations Committee, as there was no doubt
that maintenance of these restrictions would influence the outcome of the
negotiations. On this occasion he would again repeat the suggestion that such
a catalogue be submitted formally to the Trade Negotiations Committee. Turning
tc the lack of progress in eliminating the restrictions, he felt that the reason
for this lay in the inadequacy of the procedures. It was with reluctance that
contracting parties had recourse to Articles XXII and XXIIT in order to engage
in bilateral consultations. On the other hand, it was reasonable to expect from
those which maintained restrictions contrary to the Agrcement that they
submit to a process that was no less severe or vigorous than the one applied to
those which maintain restrictions permitted by the Agreement. He believed there
was an urgent need for a continuous process of consultation and confrontation
by some committee of the CONTRACTING PARTIES with the countries concerned.
Finally, it was only appropriate tc ask those countries which maintain restric-
tions to provide negative lists, and the reporting procedures should be amended
accordingly.

Mr. BOSCH (Uruguay) said that residual import restrictions was one of the
oldest items on the agenda of the CONTRACTING PARTIES. While some progress had
been made in removing restrictions, progress had been slow and the damage caused
to countries affected was not compensated by the illusion that recourse to
certain rules of thc GATT would have enabled them to find satisfaction. Uruguay
was one of the few countries which had had recourse to these rules.

Summing up, the CHAIRMAN said that several delegations had noted that
progress had been made by certain contracting parties in the dismantling of
residual import restrictions, but that progress had been slow and they had urged
those countries still maintaining rcstrictions to act more quickly in removing
them. Others had thought that some countries should be more forthcoming in
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submitting notifications under the procedures adopted in 1960, No doubt
the contracting perties which were stiil mesintaining these restrictions had
listened with cere to the pleas made by these contracting parties sffected
by the restrictions and hmd taken note of the verious ressons why these
should be removed. The intention of the Austrian Government to remove its
restrictions except for a few hardship cases by the end of 19A4 would have
bcen noted with satisfaction, Certain contracting psrties had drawn
particuler attention to the adverse effects of discriminstion in the
application of residusl restrictions. As regards further work in this
areas he was advised thet the Sub-Committee on Non-Tsriff Barriers would

be provided with the available documentation on the restrictions still
maintained,

The Chairmen suggested that the Exscutive Secretary be asked to invite
contracting prrties to comply, and where necessary more fully, with the
existing procedures; further, that the CONTRACTING PuRTIES rencew their
instructions to the Council to review the notifications from time to time
as sppropriste.

This w=s agreed.

3. Eguatorial Customs Union/Cameroon (L/2061 and Add.l)

Thz CHAIRMAN referred to the statement by the delegats of Gabon at the
previous meeting in which he informed contracting partiss that the Governments
of the Central African Republic, Congo (Brazzaville), Gabon and Chad had entered
into a customs union arrangement. The text of thz Convention had been distributed
in document L/2061, which also contained the text of an agreament regulating the
economic and commercial relations between the member States and Cameroon. The
external customs tariff had becn distributed in document L/2061/Add.l. These
texts had been submitted for examination under paragraph 7 of Article XXIV, This
matter was considered by the Council, in December 1965 and contracting parties had
been asked to submit %o the sceretariat any questions cencerning the provisisns
of the Conventimn or its implementation. The replies to these guestions were
distributed in document L/20€1/4dd.3.

Mr. DAMAS (Gabon) said that his statement had mentionsd the origin and orien-
tation of Gaben's coumsreial nolicy ‘and had peinted out ths entirely new situation
which had :wsulted from the Zguatorial Customs Union. Detailed information on the
developments had bea: submitted to the sserstariatb. :
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Mr. EVANS (United States) said that his delegation felt it desirable that
the Customs Union arrangcments should be ¢xamined in detail in a2 smaller group.
His delegation would wish to participate and would look at the arrang.ments of
the Customs Union from th:z point of view of its benefit to the cconomic develop-
ment of the member countrics. His deslegation had some questions concerning the
desirability of som: of ths arrangezments in the Customs Union with reépect to
the futurs cconomic developnment of the arca. In this connexion he wishzd to
mention the discriminatory preferential aspects of the Common Extzrnal Customs
Tariff of the Union and Camcroon. However, as all the documentation had not been
studied his delegation would join the working party with an open mind.

Mr. HAMZA (United Arab Republic) wzlcom:d the arrangements between the
members of the Equatorial Customs Union and Cameroon. He szid that the United
Arab Republic encouragud such arrangemsnis, and his delegation would wish to take
part if a working party were cestablishad to consid:r these arrangements.

Mr. ONVIA (Nigeria) said that the countries concerned in these arrangemenis
were neighbours of Migeria with which his country had had pleasant relations.
He thought that such zconomic arrangements would be beneficial to less-developed
countrics with similar ccomomic structures. His delegation wculd wish %o
participate if a working party werz set up.

Mr. DE SMACLE (Belgium), speaking on behalf of the BEC, epressed the wish
of the Community to take part in any discussions 7 - a working party.

Mr. BRESSON (Upper Volta) expressed his doubt as to the need for a working
rarty to examine this gquestion. However, if it were felt necessary that a
working party should bs established, he hoped that consideration would be given
to the fact that these countries had recently acguired independencez and had
adopted principles which reiflzcted their present needs. References should net
be made theraferes to old texts, provisions or decisions taken at a time when
these countrizs wevre not yet independent.

Mr. SUMINWA (Congo (Icopoldville)) said that his country was intsrested in
the guestion becaussz his cruntry, -like the countries involved, was small and had
similar social and econcmic difficulties in its desira to develop. If it were
consicered necassary to scst up a working party his delegation would wish to
attz=nd. ’

Miss LOVAT-WILLIAMS (United Kingdom) f-lt that a working party should be
zstablished. The matter would require study in a sm&ll group in order that the
arrangements be fully undsrstood.
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The CHAIRMAN said that when it was proposed to form a customs union among
contracting parties it was provlidsd that the propesed arrangements should b=
examined by the CONTRACTING PARTIES, Soms delsgations had suggested that on
this occasion it would be useful to havs a wnrking party to examine the present
question. As this was a customary proecdurs of the CONTRACTING PARTIES on these
matters, he would suggsst that a working party be established with the following
terms of refcrence:

To =xamine, in the light of the relevant provisions of the General
Agreement:

(1) the provisions of the Conventioen establishing the Equatorial Customs
Union znd of the Protocel vogulating th: cconomic nnd customs relations
<twson the member States and the Cameroon; and
‘(ii) the status &f the Scheduls of Gabaen;
and to report te the CONTRACTING PARTIES.,
The Chalrman suggested that the membsrship be compgsed of those contracting
parties which had expressed a dssire tQ take parte Other contracting parties

wishing to participate should netify the sccretariat at the close of the mesting.

He further proposed Mr, P, Donovan (Austra;ia) as Chairmen of the working
party.

This was 2grecd,

4, Relations with Poland (L/2058)

The CHAIRMAN said that the D.claration of 9 November 1959, on relations
betwsen contracting partics and the Governmant of Poland, provided for an
annuzl review of the implementation ¢of the provisions of the Declaration. The
second rsview had been conducted bv o werking party in July 1965 and its report
had been distributed in document L/2058. This report was submitted to the
Council which had noted that the review had provided an opportunity for a frank
exchange of visws and that it had proved useful and informative. The Council
had also noted that ths princip:zl issues involvad were at present under
consideration in the Trade Nagotiations Committee, and had recommended the
adoption of the report by the CONTRACTING PARTIES,

The Wouking rarty's report was adept:d.
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5. Reperts under walvers

(a) Ffance/Germany - Saar (L/2063)

The CHAIRMAN said that the Governments of France and Germany had
submitted the annual reports required by the Decision of 22 November 1957
concerning the application of special measures in their trade relations
with the Saar. These reports had been distributed in document L/2063.

Mr. PHILIP (France) and Dr. EMTL (Federal Republic of Germany) drew
attention to the fact that the duty-free quotas for trade with the Saar
had been utilized only in part.

The reports were noted.

(b) United Kinmdom/Article I (L/2121)
(¢) United Kingdem/Overseas Territories (L/2122)

The CHATRVMAN said that in the annual reports submitted by the
Government of the United Kingdom in documents L/2121 and L/2122, the
CONTRACTING PARTIES were informed that no action had been taken since the
twentieth session under the ftwo waivers granted to the United Kingdom.

The two reperis wera noted.

(d) United States impor* restrictions (I,/2081)

The CHAIRMAN s21d that, in accordance with the Decision of 5 March 1955,
the Government of the United States had submitied an annual report in
connexion with the Agricultural Adjustment Act, which was distributed in
document L/208L.

Mr. EVANZ (United States) intrcduced his Government's report which
covered the period Ausust 1962 to August 1963. He said that no significant
change had taken place since the last report. The import regulations
currently in effect concerned wheat and wheat products, cotton and cotton
waste, peanuts and certain dairy products. More recently there had been
certain developments. On 2 December 1963 Presidential Proclamation No. 3562
amended the appendix of the United States tariff schedule to reflect the
revised quota of 5.010,%99 lbs. annually for blue-mold cheese. This was done
to correct a situaticn in which the new tariff schedule had inadvertently shown
the old quota of 4,167,000 lbs. In addition, the same Proclamation reinstated
the procedures for allocating these quotas. The importation of dairy products
under licensing for the first half of 1963/6L4 quota year were running
ahead of imports during the same period of the 1962/63 quota year. It was
therefore expected that the quota utilization in 1963/64 would be
conslderably higher for all dairy products. TFarm legislation was now before
Congress but had not advanced to the point where it would be possible to
prediet or make any useful comments.



SR.21/2
Page 16

Mr. MARTIN (New Zealand) said that his delegation would continue to take
a close interest in develcpments under the United States waiver. At a time
when trading relationships, particulariy in agriculture, were undergoing a
thorough reappraisal, policy in such a major contracting party took on an
even greater significance. His delegzation was grateful for the usual clear
report submitted by the United States, Commenting on the situation in dairy
products Mr. Martin noted thab a better balance had developed in the dairy
sector over the last eighteen months, and that a lower level of stocks had
been held by the Commodity Credit Co-operation. It was hoped that these
trends would be maintained and that in the not too distant future the
United States authorities would be persuaded that some relaxation of import
restrictions would not Lring disaster to their dairy industry. The New
Zealand delegation had said often in the past that an increase in the present
guota of 0.05 per cent of United States consumption of butter was in their
view more than overdue. Similarly with the very limited access available to
exporters of hard cheese; it was most disappointing that not even a token
move had been made in the right direction. His delegation had long expressed
the view that the reflection of the high support price in the price to the
consumer had contributed to the falling away in per capita consumption of
butter in thé United States. In the past the dietary habits of the
United States was given as the mnst important reason for this tendency, and
his delegation therefore took some wry satisfaetion from having their own
views confirmed by the United States Dzpartment of Agriculture in its
November 1963 report on the dairy situation: the report described "the
wider price differential between butter and margarinc as an important
reason" for the shift away from butter.

Mr. VAN WIJK (Kingdom of the Netherlands) thanked the United States
delegation for the full information it had provided once again. He recalled
that the Netherlands was one of the contracting parties which had had
difficulties with the granting of the waiver to the United States nearly nine
vears ago. Nevertheless, expectations at that time had been that the wailver
would be a temporary one. Although it was common experience thai temporary
provisions tend to become a fixture, it was still disappointing that the
United States was neot yet in a position to disinvoke the waiver. It was
with satisfaction that his delegation noted that the President of the
United States had taken n»o new action under the provisions »f Article 22 of
the Agricultural Ad ustment Act. On the other hand, it was noted that very
little progress had heen made in the relaxation of the existing import
restrictions, in particular regarding those which were applied in the
dairy field. The report contained a description of the operation of
Public Law 480 and his delegation intended to refer to that topic when the
agenda item "Surplus disposals" came befare the CONTRACTING PARTIES later in
the session. The Netherlands delegation lonked forward to the day when the
United States would be able to abolish the wailver thus contributing to
the expansion of international trade by pr~viding greater access to their
market for agricultural products.
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Mr. STONER (Canada) said that tue agricultural sector was a very
important part of Canada's trade with the United States and both countries
were among each other's best customers for farm products. Canadian imports
of agricultural products from the United States were, however, about double
the value of their exports to that ccuntry. Several of the products in which
Canzda had a substantial export interesit continued to be under import
restriction. While it had been possible for the United States 1o increase
quotas on certain cheeses, it had been of continuing regret to Canada that no
relaxation had been made with respect to Cheddar cheese. The restrictions
maintained under the various cheeses had operated to the particular disadvan-
tage of Canada. The only cheese in which Canada had an export interest was a
fine quality Cheddar, but at the same time Canada imported a wide variety of
cheeses. As a result, Canadian cheese imports from the United States weie
two to three times as great as the quantity it was able to sell to the
United States under the quota.

Mr. Stoner recalled that when the United States had asked for the waiver
the Canadian delegation had felt compelled to express opposition to it.
Canada had &’ways been concerned over the broad scope permitted under the
wailver and had therefore been appreciative of the restraint which the
United States had exercised over theyezars in implementing it. Nevertheless,
the Canadian delegation continued to look forward to the day when the United
States would no longer cors ider it necessary to maintain this waiver. It
was hoped that as an accompanying measure to the agricultural negotiations in
the Kennedy round. serious consideration would be given, in the interest of
expanding trade, to the question of relaxing the restrictions which continue to
be maintained and which affect the trade of exporters with a traditional trade
interest and to the possibility of relinquishing the waiver altogether.

Mr. DONOVAN (Australia) said that, despite some relaxation,
restrictions still remained on major commodities and no basic changes were
observed in the period cuvercd by this report. One of the main items of
concern to Australia was dairy products, and Australia therefore shared the
attitude of the New Zealand delegation. While appreciating the difficulties
faced by the United States, his delegation was obliged to continue to register
its desire that more positive steps be taken to liberalize the remaining
quotas. During the Kennedy round of trade negotiations it was hoped that
provision would be made for agricultural exporting countries to have a
greater share than zt present in the expansion of world trade which is
expected to result from those negotiations.

Mr. SKAK-NIELSON (Denmark) associate: his delegation with those
speakers who hoped that it would be possible for the United States to open
its markets for the importation of their products during the coming year.
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Mp. EVANS (United States) said that the comments made had been duly
noted and would be reported to his Government.

The CHAIRMAN in summing up said that interested contfacting parties had
expressed appreciation for another comprehensive report by the United States,
but had noted that there had been no substantial change during the period
under review. The desire had also been expressed that there should be further
relaxation and some contracting parties hoped that the United States might feel
able to do without the waiver while others looked for better access to the
United States market as a result of the coming Kennedy Round of negotiatious.

6. Modification of schedules under Article XXVIII:1l

The CHAIRMAN said that under the procedures established in paragraph 3
of the notes and the supplementary provisions relating to paragraph 1 of
Article XXVIII, contracting parties wishing to enter into negotiations for
the modification or withdrawal of concessions in thelr schedules were required
to notify the CONTRACTING PARTIES not later than 30 September 1963. The
Trade Negotiations Committee decided to extend this closing date until
31 October 1963 and to submit this decision for the formal approval of the
CONTRACTING PARTIES at the present session. The Chairman enquired whether
the CONTRACTING PARTIES approved the action taken by the Trade Negotiations
Committee.

This action was approved.

The Chairman said that the notifications were to be concluded by the
end of December, but at the request of some of the contractirg parties concerned
this time-limit was extended by the Council until 31 January 1964 and further
extended until the end of the twenty-first session on a proposal put forward
by the Executive Secretary.

The CONTRACTING PARTIES approved these extensions.

The Chairman said that it was his understanding that a number of contracting
parties which were engaged in negotiations did not expect that they would be
able to conclude them by the end of the present session and therefore would
welcome a further extension.

The CONTRACTING PARTIES agreed that the contracting parties concerned
might pursue their negotiations under Article XXVIII:1 up to 30 June 19G4.
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7. Status of protocols (L/2090/Rev.l)

The CHAIRMAN drcw attention to a note circulated by the Executive Secretary
in document L/2090/Rev.l on the status of protocels and other instruments
which had been drawn up by the CONTRACTING PARTIES for acceptance by governments.
This note showed that a number of insirunents opencd for acceptance as long 2:z0
as 1955 had not yet entered into force since they still lacked certain
signatures. The most importani of these was the Protocol esmending Part 1
and Articles XXIX and XXX. which had not yet been accepted by the Govermment of
Uruguay.

Mr. ONYIA (Nigeria) s=id that his Government had now given authority
to the Ambassador in Brussels to sign the Protocol Embodying the Results
of the 19680-61 Tariff Conference.

As the representative of Uruguay was not present the CHAIRMAN proposed
that the CONTRACTING PARTIES revert to this item at a subsequent meeting and
that meanwhile the Executive Secretary be requested to prepare a draft
decision extending tie closing date for the acceptance of the protocols of

amendmeni.
This was agreod.

8.  Chairmanship of Committee IIT

The CHAIRMAN said that Mr. Phillips (Australiz), who had served for
several years as Chairman of Committee III, had informed him that he would no
longer be available owing to his recent transfer to Australia. He therefore
wished to propose that Mr. Donovan, also of Australia, be considered for the
Chairmanship of Committee ITI.

Mr. Donovan was unanimously clected.
The CHAIRMAN endorsed the many tributes paid to Mr. Phillips by delegations
and requested the LExecutive Secretary to prepare for his signeturc a letter

thanking Mr. Phillips for his excellant work as Chairman of Committee III.

The meeting adjourned at 5 p.m.



