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First Meeting In Executive Session held on
Wednesday, 16th April, 1947, at 10.30 a.m.
at the Palais des Nations, Geneva.

Chairman: M. Max Suetens (Belgium).

1. The CHAIRMAN called an Mr. Paymans (Netherlands) to

give a brief explanation of the new Netherlands - Belgium-

Luxembourg tariff referred to by the representatives of

these countries at the Plenary Session (document being

circulated).

2.Before beginning his explanation, Mr. PAYMANS advised
that the Belgium-Luxembourg and the Netherlands Delegations

were ready to rely to lists of requests for tariff concessions

already received from other member countries and based on

the old tariff, unless members having submitted requests

wished first to re-examine their lists in the light of the

new tariff''. On the other hand, the two delegations

intended to base their offers of concessions on the new

tariff.

3. Mr. PAYMEAN explained that the Convention between

Belgium-Luxembourg and the Netherlands consisted only in

the application by the two partners of the same tariff on

imports from a third country and in the exemption from
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import duties of goods in mutual traffic. This did not

represent a complete customs union but only the first stage.

It was anticipated that the second stage - unification of

other duties and taxes - and the third stage - economic

Union with free traffic - would be achieved ultimately.

The new tarriff was not simply an amalgamation of the

previously existing tariffs, but a new systematically tariff

with ad valorem rates., with a few exceptions. The level of

the new rates was betvween that of the previous Netherlands

rates, which were higher, and that of the previous Belgian

rates, which were lower. In most cases an average between

the two rates had been taken. In no case did the new tariff

rates exceed the highest rate applied by either of the

partners in 1939. Finally, the new tariff conformed to the

principles of the draft Charter.

4. Dr. SPEKENBRINK (Netherlands) explained that lists

of reguests for tariff concessions had been submitted by

Netherlends-Belgium-Luxembourg on behalf of all the customs

territories of the Union, i.e. Netherlands-Belgium-

Luxembourg, Netherlands East Indies, Surinam, Curacap and

.the Belgian Congo... On the other hand, separate lists of

offers of concessions would be submitted for these five

different customs territories.

5. Mr. JOHNSON (New Zealand) asked:

(a) whether goods from the Netherlands-Belgium-

Luxembourg Union would have free entry into the

Netherlands East Indies?
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(b) whether rates specified in the new schedule

would apply generally, superseding rates fixed
under existing agreements?

6. In reply to M.r. Johnson's first, question, Mr. GOTZEN

(Netherlands) said that the goods from the Netherlands-

Belgium-Luxembourg Union would not have free entry into the

Netherlands East Indies since the N.E.I. had always been a

separate customs territory and. was expected to remain so.

Dr. SPEEKENBRINK (Netherlands) added that they were faced by

the problem that Congo products had been accorded free entry

into Belgiun, and consequently into the Netherlands under the

new customs Agreement. Netherlands East Indies products had

not had free entry into the Netherlands. In order to solve

this problem, they might have to accord free entry to

products of the Netherlands East Indies (or Indonesia)

entering the Netherlands-Belgium--Luxembourg Customs Union

as in the case of Congo products. Mr FORTHOMME (Belgiuim)

reaffirmed their attention to maintain free entry of those

goods from the Congo which previously had been admitted

freely to the Belgo-Iuxembourg Union, although some

temporary measures might be required due to the difficulties

caused by the Netherlands adherence to the Union.

7. Dr. SPEEKENBRINK (Netherlands) replied to

Mr. Johnson's second question that, since the new combined

tariff would be the basis for current negotiations,it

would remain to be seen at the conclusion of negotiations

whether there was still any reason to refer to previously

existing agreements. Mr. FORTHOMME (Belgium) added that
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member countries with which members of the Union had existing

agreements could put forward their demands during current

negotiations and that any such demands would be taken into

account whenever possible.

8. Mr. HOLMES (United Kingdom) asked.:

(a) on what basis the calculations had been made

when converting the specific Belgian rates to

ad valorem rates for the purpose of combining

the tariffs for 1938? In a number cf cases

the new tariff appeared to be, at any rate, as

high as the higher of the two previous tariffs;

(b) was it the intention that member countries

submitting requests on Belgium-Luxembourg and

on the Netherlands, based on the previous

tariffs, should endeavour to submit a single

list of requests based on the new combined

tariff?

9. In reply to the first question, Mr. FORTHOMME (Belgium)

said that the conversion from specific to ad valorem rates

was based on 1939 prices and rates effective in 1939,

although these were checked against 1936, 1937 and 1938

rates and prices,. In most cases the incidents did not

vary. The general principle adopted in determining the

new rates had been that the new rate should represent a

mean between the two previous rates. As to the second

question, Mr. FOTHOMME indicated that,itwas their

intention to examine lists of requests submitted and

attempt to amalgamate them into one list on which they
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could base their offers of concessions. If, on the other

hand, delegations wished to revise their own lists of

requests in the light of the new consolidated tariff it was

open to them to do so. Dr. SPEEYENBRINK and Mr. FORTHOMME

both assured the Committee that their Delegations would

maintain close co-operation with negotiating teams of other

member countries whether Netherlands-Belgium-Luxembourg

revised the lists of requests on them., or whether the

respective negotiating teams revised their own lists.

10. The CHAIRMAN suggested to the Committee that it would

be useful to establish a small Working Party of experts to

study and report as soon as possible to the Chairman's

Committee the results of the questionnaire sent to all

Heads of Delegations asking the dates on which Delegations

would submit their lists of requests and offers. He

proposed that the Working Party be composed of

Mr. Wilgress (Canada), Mr. Hawkins (United States),

Mr. Holmes (United Kingdom), Dr. Speekenbrink (Netherlands)

and M. Baraduc (France). The Committee agreed the

Chairman's proposals.

11. The Meeting rose at 11.45 a.m.


