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Chairman: Sir John Crawford (Australia) for item 1

Mr. F. Garcia Oldini {Chile) for item 2

Subjects discussed: 1. Chilean import charges
2. Request for accession by Poland

1. Chilean import charges (L/975)

The CHAIRV;AN drew attention to document: L/975 containing a communication from
the Government of Chile advising that new measures were being introdueed to halt
inflation, to increase budget receipts, and to improve the balance-of-payments
position.

Mr. GARCIA OILDINI (Chile)l said that fiscal and budgetary factors, and reasons
of commercial policy, had both influenced the Government of Chile in its decision
to introduce an additional customs duty on all goods imported into the country.
The CONTRACTIIIG PARTIES had always recognized Chile's right to apply quantitative
restrictions to protect its balance of payments eand to prevent a further drain on
itgs deplcted currency reserves. The compelling reasons determinirg the Government's
policy in this matter o"..mmed from Chile's virtual dependence on the export of a
single commod %y, copper. Periodic and violent fluctuations in copper prices had
resulted in depressions which affected all spheres of national life.

Nevertheless, Chile had made considerable efforts over the last few years to
reduce import restrictions; inter alia, Act No. 12084 should be mentioned. It
had not been possible to implement the Act fully and Chile had retained two exchange
rates, one which was a really free rate and the other which was known as the iifree
bank" rate; the latter was the official rate for foreign trade purposes. A list
of prohibited imports, to which should be added items not on the list of authorized

imports and impoits subject to the "Certificate of Need", had also been retained.

. The statement by IMr. Garcia 0ldini is reproduced in full in document Ww.1l4/12.



SR.14/4
Page 36

The system of advance deposits had proved to have an adverse effect on
the normal development -of Chile's trade, Moreover, it had becn neccssary to
maintain bilaterzl agreements. In the meanwhile the ceconomic end fineancizal
situation of the country had taken a dengercus turn and inflation hzd reached
tremendous progortions.

Heving mentioned the rise in the cost of living snd in wazes in 1958 and
the beaginning of 1959, the size of Chile's budgetary deficit and the unfavourable
dature of its balance-of-payments situation, Mr. Garciz 0ldini gave figures
which illustrated the extont and speed of inflation in Chile since 1952. He
went on to say that, as would be rcealized, the problem went far beyond the
sccpe of the Genercl Agrecment. Chile had to solve it at any cost and hoped
to be able to do so with the support of the CONTRaCTING PARTIES.

The provisions of Acet Wo. 13305, which had come into forco on 9 april
1859, effectad, inter alia, wase adjustments, tho public administretion, the
intern=al taxation system, the netioral budget, the country's unit of currency
and introduced reforms concorning foreign trede ond customs tariffs. With
the Agreement of the International Monutery Fund the Government had thought
it essential to make substantial changes in the statutory provisions relating
to foreign trade, aiimed at making Chile's economic relations more flexible
end to eavoid, so far as possible, bureaucratic interferencc in matters which
should be left to private cnterprise. In Februery 1959 it had been decided
to merge the two fields af exchange into a single free sxchange rate. At
the same time the 2 per cent tax on Toreign trade transactions was abolished.
Likewise, all public end quasi-public organizations had been forbidden to
assume commitments abroad during the current financiel ycar which were
repayable over less than eight years; nor might they guarantee any such
commitments made by third parties. As regards private business, the
International Zxchange Commission would issue general reguletivns, but the
Government hoped that any deferred-payment credits or dealings would cover a
period of not less than five years. The Govermment s decision to replace
bank deposits in Chilewn pesos by dollar bonds issued by the Trecasury would
also have boneficial effeets.

The Goverament had complctely overhauled both the general mrinciples and
detailed working of its treding policy. As a first step, a Presidential
Decree (Ho., 5474 ) had been issued on 24 April giving a schedule of authorized
imports; &1l the goods which might be imported were listed i.e. the goods
listed in the former decree, now superscded, plus those which were
specifically excluded and 211 unclassified goods. This new Decrc2 could be
enlarged at any time to cover new items, the Government having decided to iift
211 bans on imports. Yo c¢nsurce that this new policy did not completely
disrupt the morket, and to permit a gradual shift from the total or particl
prohibition of cortain goods to the complete abolition of restrictions, o
system of advance derosits hed boen introduccd as an interim measurs in
respect of goods whose import hed hithsrto buen forbidden. In du¢ coursc
these advance deposits would be superseded by nsw customs duties which might
go up to 200 per cent ad valorem c.i.f.
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I* wes considered that the new system would permit thoe Government o
came closer into line with the principles end methods of GaTT, while koeping
the balance of payments in cquilibrium and, at the szme time, enabling spceedy
action to be taken egainst inflation. As was known, the Government had been
forced to meke a start in applying the new dutics and, in so doing, it hed
selected geods the importetion of which wes prohibited, either specificelly
or indirectly, and goods subject to a deposit of 5,000 per cent. In rospect
of thocse two types of goods the new duties represented an improvisent on the
rosition which existed previously.

Without prejudics to the decision on the specific cuses just muntioned,
the Government of Chile was csking ths COMTRACTI. & FalTILS to give it a
general authority coveriug thoe third group of goods which could be imported
at present under the cdveanco deposits systam znd on which the tummorary
edditional duties would, in general, be less onerous than the cost of the
deposits. This would permit the Government to continue, in so far as the
items bcecund under the GATZ were concerned, to replace advance deposits by
additional customs dutics.

In conclusion, Mr. Gercia 01dini stressed that the new duties were
temporary and that they would be abolished by the end of 1960. Chile's new
commercial policy was an important step towards the liberalizaztion of trade,
would eliminste administrative barriers and would leced to the gredual
elimination of bilatcral agrecments, Further, generally speaking, the new
policy, which would apply to all countries, would not increase the cost of
imports, and would not change the pattern of imports or reduce the volume
of Chile's trade.

Mr, ANDERSON (Internationcl Monstary Fund) invited the attention of
the CONTRACTING PARTIZS to the background peper which the Fund had supplied,
from wkieh it would be noted that in 1957 and 1958 Chile's foreign
indebtedness, adjusted for changes in forecign assets, increased by about
Us$139 million. This increase in international indebtedness reflccted a
weak balance-of-payments positiocn, arising from a substantial decline in the
internstional price of copper, and an excessively high level of imports.
At the end of 1958 foreign exchonge reserves, particularly when considered in
the light of medium- and short-term foreign obligeticns, stood at a very low
level.

The Chilean Government hsd decided that stronger measurcs should be
taken to deal with the infletionary forces ot work in the econony. To this
end it had devised, end discussed with the Fund, e now stabilization programme.
This —rogramme hed, as 2 major objsctivy, the elimination of the lerge fiscal
deficits which had been e major Iactor in the continuing inflation in Chile.
In addition to limiting government expenditures and reorganizing government
enterprises, the Govermment had indicated that it would teke measures to
inerease revenues. One part of the programme of increasing such revcnues would
be the introduction of temporary import surcharges collected at the customs.
At the same time, it was planned that import prohibitions would be eliminated
and thc use of advance deposits on imports greatly reduced. The Government
of Chile had informed the Fund that it would discuss the surcharges with the

GATT.
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After considering the stabilization programme proposed by the Govermment
of Chile, the Fund, on 25 Merch 1959, had agreced to a stand-by arrangemont in
the smount of US$8.1 million for the remainder of 1959. The Fund was of the
opinion that substantially increassed revenues were essential to the success
of Chile's stabilization prograsme and to the mrotection of the country's
reserves, Furthermore, the Fund was satisfied that the increszse in reveaue
ilikely to result from the verious measures proposed to the Fund by Chile wes
not more than was comnsistent with the succuss of thalt programnc. In the
discussion at the Fund it hed Leen made clear, howaver, that the question of
obtaining approval for increased tariffs in order to raise revenue was a
matter for Chile to take up with the COLTRACTING PARTIES.

Mr. BRONDI (Uruguay) said that his declegation fully supported the
proposal that a working party should be established to study the problem
brought forward by Chile and to try and achieve a satisfactory solution es
quickly as possible. There was no doubt that, as a result of recent trends
in intcrnational trade, thore had becn a deterioration in the economic
situation of countries in the process of developing their cconomies. In
fect, the case of Chile typified a general phenomenon which was to be seen in
latin America and in other under-developed areas of the world. Consequently,
the criteria which the CONTRACTING PARTIES applied to the particular problem
brought forward by Chile had a special sgignificance for many contracting
partie Se

Mr. BOUCAS (Brazil) said that the Brazilian delegation had carefully
considered Chile's rcquest and had teken note of the measures which Chile
hed found it nccessary to introduce. Through these measures the Government
of Chile hoped to pave the wey for a new customs tariff and to contribute to
the liberalization of international trade. Bbrazil supported fully Chile's
request and fzvoured the establishment of a working party to examine the
question,

Mr. PEREIRA (Peru) fully supported the request put forward by Chile
for a waiver which would permit the temvorary application of new mecsurcs which
the inercasing seriousness of Chilc's economic and financial situation

obliged it to introduce.

Mr, AMMAD (Pakistan) pointed out thkst Chile's problem was zn indication
of the sudden and unforesesn difficulties which could arise in the less-
developed countries. His delegation weleomed the proposel that the problem
should be referred to a working perty. It also supportcd the idea that,
when applying criteria to Chile's particular problem, the working party should
besr in mind the special problems and difficultics which under-developed
countries generally had to face.

Mr. CAMEJO-ARGUDIN (Cuba) said his delegation had studied with interest
and sympathy the request put forward by Chile. For several reasons Chile's
request deserved to be studied by a working party end he therefore supported
the proposal that a working party should be set up.
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Mr. SWAMINATHAN (India) Uxpressed his delegation's understending of
Chile's difficulties znd rvferrcd to the great efforts which Chile had made
to move away from the exchange regulation type of control in her cconomy and
in her foreign treade. He strongly supportsd the sstablishment of o working
party whcre Chile'!s request could be sympathetically examined.

Mr. PARBONI {Italy) said that his delegation supported the request put
forward by Chile. He realized how serious the reasons were for the introduc-
tion of the new import duty which, together with other measures, aimed at
improving Chile's internal economic situation. Chile had pointed out that
the new duty was of a tamporary character and the Italian delegation hoped
that, as Chilets economle situation improved, it would be possible for the
duty to be eliminated. Neverthcless, there were certain technical and
juridiecal aspects to be studied and he therefore supported the proposal that
e working party should be established,

Mr, BEINOGIOU (Greece) having expressed his delegation's sympathy with
Caile in its difficulties, referred to the value of the statement made by the
representative of the International Mopetery Fund. He said that his
delsgation supported Chile's request and favoured the establishmont of a
working part; to exsmine the problem.

Mr. BYALZ {United States) said that the United States appreciated the
sftuation which confronted Chile and recognized its need to strengthen its
finenciael position. His delegetion supported Chile's request for a waiver,
for o limited time, to permit the application of temporary surcharges on
imports. He considered it desirable to cstablish a working party to oxaming
the question,

Mr. SUJAX BIN RAHIMaN (rFederstion of Malaya) nointed out that the
dd4fficultics which Chile was faociny could arise in the case of any country

whose economy deponded on one or two primery commoditiss. Hdis delegation
supported the proposcls whier Chile hed -ut forwerd,

Mr. JARDINE (United Kingdom), having exprossed his Gover:ment's
sympathy with Chile in the difficult cconomi¢ and financial situstion in
which it found itself, noted that the proposed surcharges on imports were
intendcd to rcplace past import prohibitions and restrictions as well as
the advence dsposits system. The United Kingdom representative in the
International Monetary Fund had welcomcd the virtual sbolition of the advance
deposit system and thc assurances from Chile that surcharges on imports would
be non-discriminatory., However, the surchargcs would in fact constitute a
barrier to international trade and, when imposed on bound items, were contrery
t0 the provisions of Article II of the General Agrceement. Contracting
perties, therefore, would wish to assure themsclves that their interests were
reasonably safeguardcd, The United Kingdem supported the proposal that the
guestion should be refcrred to a working party.

Mr. SCHWARZMANN (Ceznada), exprossed his delegation's sympathy towards
the problem faced by Chile and 1its apprcciation of Chile's goenuine efforts to
move away from a policy of import restrictions and bilaterzl tradc arrangamantse
There werc, however, cortain problems involved in the request, and he supported
the proposal that a working party should be sct up to study these problems,
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M. DE LACHAKRI:RE (Frauce) soid %hat the French delegation was appreciative
of the action which Chilv wns taking in ordur to try to solve its balance-of-
rayments difficultics., He hoped that the measures concerancd would be
tcmporary and that their offects would be such as to permit tho disappearence
of thc mecusures. Ho agreed thot a working party should. be established to
examine the question.

Mr, SVEC (Czechoslovekia) pointud out that the General Agreement did
not provide adecquately for many types of problems which faced the less-devcloped
countries, for which the only solution was oy means of a woiver or an cxception.
The problem now brought forward by Chilc was on example of this. He expressed
his delegations!' understanding for Chile's nceds and for its desire for economic
development. ’

Mr. HAGEN (Sweden) said that his dclegation had been impressed by the
Chilean case and were glad to hear that it was intended to apply the new
surcharge on imports non-discriminatorily. Hc looked forward with interest
to the further information which Chile would supply to the working party.

Mr. SPREUTZIS (Belgium) stoted thot the Belgian delogetion was awsre
of the difficulties facing Chilc and would support the proposel that a working
party should be set up to study the quostion.

Mr. CUHRUK (Turkecy) said that his dclegation was awerc that the aim of
the measures proposed by Chile was the reinforcement of the finencizl and
monetary position and would support the proposal to refer the matter to o
working party.

Mr. KLuIN (Federal Republic of Gurmany ) uxprecsed sympathy with Chilu's
difficultiss. He supported the vstablisiment of o working part; -nd hopsd
for a satisfactory solution to tho problem.

The CHAIRMAN scid that tho discussion had indicaoted that tho CONTRACTING
PARTIES were irn sympathy with Chilc's difficultics end were in agroement that
a working party should be set up to corry out the necessery technical cxamina-
tion,

The CONTRACTING PARTIES approved the establishment of a working party
with the follewing maembership and tcerms of refercenco:

Chairman: Mr. E. Elson (Fcderal Republic of Germany )

Members: Belgium Sweden
Brezil Union of South Africa
" Canada United Kingdom
Chile United States
France Uruguay
Pakistan

Torms of Referencc:

In the light of ths discussion in the plunary meeting, to cxcnine the
Chilean request for o weiver of obligations under Article II and to make
rccommendations to the CONTRACTIHG PARTIES.
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2. Regquest for accession by Poland (1/967)

The CHAIRMAN drew attention to document L/967 which contained a
comunication from the Government of Poland e .pressing their desire to accede
to the General Agreement pursuant to article :ZZTII. The Chairman recalled
that the question of relations with Poland had been discussed at a meeting of
Heads of delegations during a meeting of the Intersessional Committee in
April, 1958. an Opportunity had been afforded for contracting parties to put
forward questions concerning the cconomic s'stem and trade policy of Poland and
these qusstions, together with the answers furnished by the Polish Government,
had been distributed to contracting partics prior to the thirteenth session.

Mr., MODRZEWSKI (Poland, Vice-iinister of Foreign Trade), recalled that
Poland had participated in the work of the CONTRACTING PARTTIES as an observer
since the twelfth session. After a study of the principles of the General
Agreenent and of its practical epvlicetion by the CONTR..CTING PARTIES, the
Polish Government had decided to apnly officially for accession. The principles
wnich inspired Poland in the conduct of its trade relations with foreiga
countries were the same as those expressed in the preamble to the General
Agreement and his Government was of the opinion, bearing in mind the possibilities
for further expansion demonstrated by Poland's increcased foreign trade during
1958, that collaboration within the framework of the General Agrsement would
accelerate cxpansion of trade between Poland and the contracting parties, which
had alrecdy inercased by 50 per cent since 1950,

Mr, Modrzowski stresscd that Poland was striving to increase its imports
and to make its import policy more eclastic to the extcnt permitted by ecomomic
development and by the improvement in its balance of payments. Poland's
economic planning was based to a very great extent on e programric of development
of trade relztions with forcign countrics, 2nd the continuous development of the
eeonomy wes increzsing the market for many products exported by contracting
parties while, at the same time, decveloping the production of goods for which
Poland was looking for new foreign markoets.

The Polish Government did not believe that the fact thet thec Polish economy
was based on different principles from those of most contrrcting parties would
stcnd in the way of successful collaborastion within the framework of the GATT
and they werc ready to accept the obligrtions arising from membership provided
that Poland was grentcd corresponding rights. If, howcver, 1t proved impossible
for Poland to be admitted at present to full mombership, his Government would
be prepared to zccept provisionslily some other suitablc form of closer c¢o-operation
with the CONTR.CTING PaTIE5. Cortcin proposals and suggestions had been sub-
mitted in this connexion to the meceting of Hoads of delegstions in ~pril, 1948,
end Poland would now be prepered to considor other proposals dircctcd towsrds
this objectivel.

Mr, BE.IZ (United States) said thot his delegetion had listencd with
intercst to the Polish statcmcnt. During the pzst twoe years the United States
hod givon practical evidenee of its desire to assist Poland in improving cconomic
cenditions and raising stondards-of living, and it was gratifying thot the

1 Thc stetement by Mr., Moursuwski is reproduced in full in Prcss
Releaso GaTT.
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credits which had bcen extended to the Polish Government had contributed te the
achievement of those objectives., The Unitzd itates had given careful con-
siderstion to Polend's recuest snd hed studied the informstion which had been
submitted lest yeer. is a rosult, it hod come to the conclusion that Polend
could not me.ningfully undertrke tho full ronge of obligrtions required by the
Gonsrzl agrecment and his Government wes not thorefore propsrcd to support full
tccession by Poland at this time. It might be possible, howcver, to establish
some form of mutually advantezgeous rclaotionship betwoon Poland end the
contrancting perties within the fremework of the General isgroement end his
delegation proposed, thoreforc, that the CONTRACTING P-RTIES should study
whethor a limited form of Polish participstion would be feasible and if so
what the specific nature of such psrticipation should be. The United States
would bo prepered to teke pert in rn  intorsessionel working porty esteblished
under aporopriate terms of refcrenco.

Mr. HAGEN’(Sweden) seid thet hic deleg tion wos plecsed to notc Poland's
interest in establishing closer relctions with the CONTRACTING PrRTI=S and hoped
that e mutuzlly adventegeous solution could bc found. The exemination of Polend's
foreign trzde system lost ycor hed indicated that the Goneral Agreement in its
present form did not provide = fully satisfactory working basis for the
cecession of countries with centrslly controlled ecconomics. Accession by such
countries would neccssitate o rcvicw of the Gencrel .Jgreement to include
additional provisions ensuring reciprocity of rights and obligations. Pending
such a review, which would reguire rcflection and study, closer relations with
Poland should be established to encble her to trke part in the work of the
CONTRACTING PARTIES. Sweden would welcome the cstablishment of e working perty
to consider the problems arising from the mutual wish of Poland and the
CONTRACTING P.RTIES tc formelize their relctions. He suggested that the
working party should begin work during the present session and present its
recommendetions to the CONT.aCTING 22RTIIS a2t the fiftecnth session.

My, KAUASAXT {Jep n) said his Government wos prepared to consider = request
for accession. Certein techniccl guestions would need to be e:xamined and he
therefore supported the propcscl for the esteblishment of a working party.

Mr, SCHWARMANN (Crnada) scid his delegntion welcomed the Polish initiative
in formelly seeking closer relations with the CONTRACTING P:iRTIES. Canada
enjoyed closc and cordizl tradc rclations with Poland =nd considered thzt
Polish participetion in the Generzl rgreement would contribute to 2 further
expansion of trade betweon Polend and the contrzcting perties. Because of the
neture of the Polish economy, however, the precise form cnd extent of this
reletionship would reguire cnareful exnaminction. In order that repid progress
could be achieved, he hovned thet it would be possible for a working party <o
initiete study at this session to explore whether and to what extent a meaning-
ful exchenge of rights znd obligntions could be achieved;. thoir concrete
proposals should be presented to the CONTRACTING PARTIES at the fifveenth
sessgion. He essured the Polish represcntative that the Canndian delegetion
would be preparcd to participnte in ~ sympathetic snd constructive examinstion
of their request.

Mr, SVAMINATHAN (India) reiterated the view of his delegction that member-
ship of GATT should be as widesprend os possible. India had close and cordial
treding relations with Poland and would weleome any workcoble form of associstion
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which Pol=nd could achieve as a result of a sympothetic examinetion of
their request by = working perty. His dclegation would be prepared to con-
tribute to this examination.

Mr. JORGENSEN (Demmork) soid his delegrtion welcomed the Polish epplicction.
In view of the considerable flow of trade betweun Denmerk end Polsnd, it attached
great importance to the participation of Polend in the work of the CONTIACTING
2aRTIES, Complex problems were involved, however, in bringing relctions bet-
ween Poland cnd the contracting perties into conformity with the rules of the
Generzcl Agrecment and he therefore supported the estesblishment of a working
party to exzemine the position.

Sir John CRA.FORD (australiz) said that the Polish cpuvlication must be
teken seriously. It should bec an ~grecd objective of GATT policy to omen
its membership as widely as przcticaoble. The practicel test guiding the
Austrelisn Covermment was whcother would-be members could assume obligrtions
consistent with the bencfits to be derived, and his declegntion had noted with
interest the Polish rcpresentative's affirm:ztion that this test was & reasonable
one. The iLustralion Government was roedy to join with other contracting prrties
in = good fezith oxamination of the Polish application and therofore strongly
supported the estsblishment of o working perty, which should prefercbly begin
work during the present scssion. 4As a basis for this work thore was the
information elrerdy submitted by Poland, while some of the rclevant issues
hed been under ezaminotion in connexion with the applicetion of Yugoslavia,

Difficulties arose in this rpolicction., The Polish toriff wos not a
guide t0 troding possibilitics 2nd stete trrding affected both the degree of
nccess open to troders with Poland and the prectical interpret-tion of non-
diseriminetion. Prccticel solutions caild be found, however, if the Polish
Government were willing to move nezrer to a multilesteral system of trading
through zlobol quotas cnd other devices in which normal compei’®i+a con-
siderctions more obviously zpplied. Unless the Polish Government were prepared
to give some prretical meaning to most-fevoured-nation tresatment in this way,
they could not reesonobly expeet on unquelified and fully binding extension
of most-fevoured-netion tariff treatment by controcting porties.

The finsl attitude of the Austrmlian Government would be determined by &
desire to find a preceticel form of associztion ond by the copnlication of the
test requiring o re..soneble bzlance of obligetions znd benefits betwcen Poleand
¢nd the contrreting porties.

Mr, TREU (ifustria) welcomed the opnlication of Polend, which was among
sustria's most importent +t. =ding psrtners, cnd supmorted the proposnl thet
a working party should be estcblished. Coreful considerntion had been given
t0 the epplication ond 1t was reallizod that the nature of Polend's economic
system gave rise to some difficulties with regzrd to the provisions of the
General -~greement. He therefore shared the view previously cxpressed by the
representetive of Sweden th:t it might be nccessary, at a later stage, cuite
independently of the Polish request, to consider whether ths General kLgreement
should not be modified so as to ~pply to all types of economies.
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Mr. BEINCGLOU (Grecce) welcomed the idez of workin: with Polrnd under the
auspices of the &-.TT. He had noted the Polish statement thot no insurmounteble
obstacles would be creeted by their economic regime end hoped thst a2 me ning-
ful form of co-operation would be drawn up by e working pearty during the inter-
sessionel period,

Mr. VALL:DAC (Brazil) wolcomed the initictive of Polend in spplying to
accede to the Generel igrecment which he fslt should have as widespread a
membership as possible. Problems connectcd with the aphlicetion for membership
of countries with an cconomic system different from thst of most contrecting
parties would heve to bo fieod however, -nd Brezil considorcd. thrt the Polish
end Yugoslav apilications should lesd the CONTR.CTING P.RTIES in the near future
to consider whether gonoral rules should be esteblished ©o cover such
epplications. His delegation wos glad to hoor thet Polend would be prepared
to sgecept a limited form of membership =nd supuorted the estcblishment of a
working party to exuminc the question.

M. de LiCH-R.IZRE (Frence) s=id thet his delcgotion viewed favourably the
* Polish request. Ho supcorted the esteblishment of o working perty to consider
the questions which erose in connexiuvn with this application ané to report to
the CONTRLCTING 2LRPILS et their fifteenth cossion on the form which rclations
between Polend end the Gznerel Agrcement should teke. The working perty should
mezt during the present session ond should give considerstion, not only to
specific aspeccts of the Polish economy znd of Poland's rclestions with the
Genercl ..grecment, but to the morc general problem of relstions betwecn the
Gencrnl sgreement ond strte~treding countriss with a contrally planned economy.
In the view of thec French dclegrtion, the working porty could not aveid e

study of this problem in connexion with the Polish case, even il it were not
expressly included in its terms of reforonc:

Mr. M D (Pekiston) seid thot the Govermment of Pekisten hed given cersful
on to Polend's recuest for cecession, Pakiston had cordial trede
relotions with Polond and the request hnd therefore been considered with
sympethy :nd understcndinge In view of the differences betwecn o centrolly
controlled economy and that of most other contrreting perties, preblems would
arise, but his dcleg-tion fclt thot serious efforts should be made in o working
party to find 2 spe.dy and sctisfeoctory solution.

¥r. JiRDINZ (United Kinzdom) scid thet his delegation hod listened with
interest to the st tement by the Polish represent~tive, Beccuse of the nature
of the Polish economy this request rcised very difficult problemc =nd it wes,
therefore, the vicw of the United Zingdom thst ~ limited form of asscciastion
cnd net full zccession would be the right solution., He agroed thet the best
course would be for o working perty to meet intirscssionally to consider in
what mannor Poland might be brousht into :ssocintion with the CONTRACTING
PaRTTuS,

Mr. $OCH SN (Cembodiz) seid thet his Government suprorted in principle
the evenbuel participotion of Polend in the Genercl Agreement cnd would support
any practical solution leeding to such prrticipation.
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Mr. SViC (Czechoslovakin) eixpressed the opinion thet, from “the point -of
view of the G~TT, the question of the accession of rPoland was of greet
impcrtence. ‘hen trends in internationel trade were discussed at the thirteemth
sescion, it wes agreed thet there were two mein gocls to be ettrined: the
development of trade between the industrislized nnd the less-developed countries,
and the develouvment of trade between countries with plamned economies ~nd those
with mrrket sconomies., A very important guestion wos whether the Genersl
Agresment was in Toet an instrument through which these two goals could be
achieved. Wes it eccessible to 2ll countries on an equal basis, irvsspective
of differcnces in levels of economic development and in sociel and economic
systems? The economic system of Czechoslovekie wes similer to t'ot of Iolend,
end Czechosloveokia hed succecded in operating under the rules and principles
of the Generel igreement. The attitude cdopted by the CONTRICTING BARTINS tO
Polend's epalicetion would ~lso, to = gre~t extent, constitute an answer to the
more generel question which he had reised. Therefore, Czechoslovakie supported
Polend's request for ~ccession.

Mr. P:NDEL:KI {Indonesia), in supporting Pelend's cccession to the
Genoral igreement, expressed the vicw thet Poland's perticipation would be of
benefit to the work of the CONTR.CTING P:RTIES. He supported the estcblishment
of e working psriy to excmine the cuestion.

Mr. BOSSMaN (Ghcne) said thet, in the view of his delegrtion, Poland's
present rceguest wos o notural segquence to its post end present aggociction with
the CONTLL.CTING P.ARTI:S. Ghena wos therefore in frvour of the estoblishment of
o working porty to excmine the technicelities involved.

Mr. MeRINO (Chile) supported the setting up of ¢ working party to study
the problems connected with Polmnd's cpnlicotion. This would not be =zn easy
t7.5k, but it should be possiblec to cchieve o solution which would pormit =
limited participrtion by Polrnd in the Genercl sgroement.

Mr. SOLB.RG (Norwey) s-id thet, in wclcoming Polcond's gpplication for
‘zccession, the Norwegiop delegption wished-to point out that eich country hed
‘its own individuel  ticding system, znd thrt ench country should, thorefore,
hove its owmn rules for =ccession. The working porty should chow = grent decl
of flexibility, but it should not go too fror cnd thus lose the int.zrity of
the Genercl Agrecment. Norwcy <porocisted the escurences given by Polsand tht
it intended to ~pnly more liberel treding rules ocnd thet it wished to co-onmernte
more closely with the CCNTRACTING PiRTILS, His delcgeation supported the
proposzl for the estsblishment of o working perty.

Mr. 2UNG oOE (Burme), in supporting the proposcl to ectrblish « working
perty, considered th-t it should bec nossible to work out o solution which
would permit a closcer relotionship betwein Polend cnd the CONTRI.CTING FPoRTISS.

Mr. TIICNVasRA (Finl-nd) soid th-t his Government epprecicted Polind's
initisztive in spulying for ncccssion. ¥Finlond hed o trade sgreement with
Polznd which wns besed on thc principle of mutuzl rdv-ntages, He f-voured the
esteblishment of » working p-riy.
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The CH.LIRM:W szid throt the discussion hmd shown gunerrl support for a
closer cssocietion between Polend end the CONTR.CTING PaRTISS =nd for the
esteblishment of e working periy to study the guestion snd to submit concrete
recommendrtions to the CONT i:CTING BLRTILS ct the fifteenth session. The terms
of refecrence nnd composition of the working perty would be decided later in
the session.

This was agrecd.

The meeting =zdjourned &t L.45 p.m.



