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Held at the Palais des Nations, Geneva,
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Chairman: Mr. E.P. BARBOSA DA SIIVA (Brazil)

Subjects discussed: 1; Labtin American Free Trade Area
2; Belgian Import Restrictions
3o Expansion of International Trade =~
Committes I

l. Iatin Amer’ ~an Free Trade Area (I1/1201)

The CHATIRMAN recalled that the four comntracting parties in South America =
Brazil, Chile, Peru and Uruguay ~ had joined with Argentina, Paraguay and Mexico,’
in preparing a treaty for the establislment of a free~trade area in latin America,
This Treaty had been signed in Montevideo on 18 February 1960 and had been submitted
to the CONTRACTING PARTIES for exemination under paragraph 7 of Artiele XIV. On
14 March 1960 the text of ths Mcntevideo Treaty was submitted to contracting parties
in document L/1157. The contracting parties had been invited to submit questions
concerning the provisions of the Treaty and its implementation, and the secretariatb,
in documents L/1177, and Addenda 1 and 2, had prepared three questionhaires from
the questions received, The replies to the first questionnaire were received
during the course of the present session and distributed in document 1/1201. The
Chairmen called on the represemtative of Chile for presenting the subject to the
CONTRACTING PARTIES on bebhalf of the signatory governmentse

Mr. GARCIA OIDINI (Chile), on behalf of the signatory govermments, presented
to the CONTRACTING PARTIES the Montevideo Treaty establishing the Iatin Amexrican

Free Trade Areact

Mr. ADATR (United States) expressed his delegation®s interest in the efforts
of the seven Iatin Americen countries creating & free~trads area and congratiulated
the signatory govermments on their initiative, His Govermment endorsed the objecte-
ives of the Montevideo Treaty of achieving higher standards of living and accele-
rating economic development through elimination ¢f intre~reglonal trade barriers

. * The full text of Mr. Garcia 0ldini's statement has been distributed in
document L/1230.
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end the meoximum utilization of productive factors. The United Strtos hed
consistontly suprortcd the formation of economically sound rcegioncl merkets which
would advancc the welfarc of the countrics inside as well as outside the area.
The best way to ensure that this objective was met was to conform with the
provisions of .xbicle XXIV of the G.IT. In providing for an oxception to the
basie poliey of most~favourcd-nation trectment for custeoms unions =2nd frec—trade
areas, the draftors of .xrticle LIV had sought to ensuroe thet any regioncl
arrongements would lewd to the ereotion of trode rather then trede diversion

and thus promot« the welfars of the world treding community as o whole, It

was in the contuxt of the principles laid down in .rticle XXIV therefore that
the United States looked et any cgrevement for regional sconomic integration,

The CONTR.CTING P.RTIxS did not ot this stage have 21l the information about

the Latin .merican Frec Trade ..rec which had been requested., Until this mete-
rial which would snable the CONTR.CTING E.RTI=S to excmine the Montevideo Trecty
in the light of the relevant provisions of the Genoral ..grsement had been
received and studisd by governments, it was difficult to make anything more than
very preliminary comments on it. «8 in the ccss of othor regional arrangements,
the Montevideo Trerty shculd be considurcd in detail by a working party. There
would of course be o number of points which would come up in this detailed
examination of the Trecty but it scemed useful to his delegation to give some
general comments at this time., The United Stotoes Government particularly
wanted to examine, in the light of .rticle XIV:8(b), the provisions of the
Montevideo Treaty which culled for the gradual elimination of duties, churges
and restrictions in respect of substantially all reeiprocal trade within the
constituent territories. The degree to which trade liberalization was left

to subsequent negotiations might reise some question as to whether the require-
nents of Jrticle XXIV for o definitc plan and schedule had been met, The
Special provisions affecting trade in agricultural commodities as well as those
for industrial integration required a carcvful examination in terms of their
reletion to the provisions of the General agreement, The United States
regretted that the Treuty did not contain any specific provision that actions
taken under the Treaty would be compatible with the provisions of the Generad
«groement. His dclegation therefore hoped that the signatories would reassure
the CONTR.CTING R.RTIZS of this fundemental principle. Finslly, it was the
hopg of the nited Stotes thet the membur countries of the Latin .merican Frce
Trade wrea would guickly oliminate their remaining discriminations against
outside countries and that the Treaty itself would not require member Stctes

to diccriminate as cmong non-members. The oxamination of the Trecty by the
working party to be established might start before the end of this session or

at such time intersessionally as might be found to be convenient.

Mr. J.RDIN: (United Kingdom) congratulatcd the parties of the Montevideo
Treaty on the conclusion of the Latin .mericon Free Trade .rea. It was
encourcging to see from the main provisions of the Treaty how closcly they had
been drafted with an eye to the provisions of ..rticle XXIV. On the other hand
some of the oxceptional provisions were widely drawn and, as in the ccsoe of the
Zuropean Free Trade .issociation, there should be a further examination by a
working party of the provisions of the Treaty and of their consistency with
the General .grcement, The United Kingdom would carefully oxamine the answers
to the questions which had been submitted to the parties to the Treaty in view
of the examination of the Treaty by the CONTH~CTING P.RTI&S. The United
Kingdom delegation would bc better able to co:ment at length on the Montevideo
Troaty when it had had time to study tho answers to all the questions put to
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the signatory govermments. The United Xingdom delegation had no objection
to a working party being established to consider the Treaty; this working
party might start its meetin:zs at this sessicn. The United Xingdom would
consider problems to which this working party would have to address itself
in a spirit of sympathy end understanding for the member countries concerned,

Mr, SUiRD (Sweden) congratulated the member countries of the Latin
smerican Free Trade Area for the positive resulte of their work. The Swedish
delegation was of the opinion that the Liontevideo Treaty merited serious and
swnpathetic consideration by the CONNACTING PAKTILS, The convention however
contained provisions which had to be studied carefully and the Swedish
Government supported the setting up of a working party in which Sweden would
be gilad to participate.

r. GRaWDY (Canada) congratulated the governments concerned on their
success in reaching agreement on a Treaty designed to establish a free-trade
area in Letin #merica. His delegation appreciated the statement which the
representative of Chile had made and suggested that this statement should be
reproduced and circulated. The Canadian Government considered it most
important that the new trading arrangements in Latin America should be such
as would promote sound economic growth of the member countrics as well as
contribute to stronger trade relations with other contracting parties to the
General Agreement. It was Canada's hope that the implementation of the
Treacty would give the Membor Govermments the full benefits of greater
specialization and productivity, expand trade and promote sound economic
development. The Canadian delegation had not yet had an opportunity to
study the replies recedved from the parties to the Treaty to the questions
submitted by the CONTRuCTING PauTI.S. It welcomed the willingness of the
signatories to the Treaty who werec clso contracting parties to GATT to co-operate
in the emumination of the Troaty und it thought it pproprietc “hat thils work
ghould bogin %t & oorly date and be oarried forward through some appropriate
intersessional procedure.

Mr. TREU (Austria) expressed his Government's appreciation of the
Montevideo Treaty. There were two cessential factors which motivated
sustria's interest and sympathy towards the Latin American Free Trade Areca,
Firstly, Austris was firmly convinced that this agrecment constituted a
decisive step forward towards a rapid development of the economies of the
Latin American countries and a gradual and faster inerease in their standards
of living, Secondly, it was Austria's convinction that the implementation
of the Treaty would facilitate the eliminastion of restrictions which the
majority of the parties to the Treaty were obliged to maintain and thus
ereate a possibility of expanding the trade between the signatories and third
countrises. The Austrian delegetion supported the suggestion put forward by
the delegate of Canada to the effect thot the statement msde by the
representative of Chile should be circulated, It furthermore supported the
proposal to establish a working party which represented the mest appropriate
procedure for examining the provisions of the Montevideo Treaty in the light

of the General Agreement.
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Mr, MATHU (India) said that his country followed with sympathetic
interest the efforts which were being mande by the Latin imerican countries
to accelerate their economic development through the closer integration of
their economies., His delegation was conscious that in these efforts the
- less-developed countries of Letin imerica faced a peculiarly delicate and
complex problem of adjustment for they had to safeguard the vulnerable bases
of their economies while pursuing measures which permitted a fuller
utilization of economic resources in the area. It was therefore natural
that these countries sought flexiblc and rcalistie approaches to the problem
of integration and thet they wished to proceed carecfully and step by step.
His delegation was confident that in looking at the provisions ¢ the Treaty
from the standpoint of the GATT rules, the CONTRACTING PaiTIsS would fully
take into account the special difficulties of less-developed economies in the
field of tradc and economic developmeit. 4t the same time, the Indian
Government was also confident that the signatories to the Treety fully
realized that the way to economic progress did not lie in isolating their
markets from third countries but that for a balanced and healthy development
they hed to continue maintaining and expanding the channels of trade between
themselves and third countries. The Indian deicgotion believed that ths
parties to the Treaty would at every stage examinc closely the effect of the
arrangemnents adopted by them on their trade with third countries and would
give such countrics the fullest opportunities to bring to their attention
aspects and features of these arrangcments that might have an inhibiting

effect on such trade,

lir, Cu5TIE (Wew Zealand) recalled the meeting of New Zealand's sympathy
with the proposal for a Latin dmerican Free Trade Area expressed at the
fifteenth session., As with other pronosels of this kind, the Now Zealend
Government was very interested in tho possible effects of such arrangements
on the proesent and vnrospective trade of third countries. In recent years,
New Zealand's trade with the Latin American region had been expanding and his
country was naturally anxious to ensure thot this exponsion of trade would
continte in the future, It was appropriatc thet the Montevideo Treaty
received a full examinction in terms of the whole of Article ZXIV, = This
examinetion had already been initiated with the submission-of questions by
the CONTRACTING PARTIIS to the members of the area. The answers so far
given to some of these questions did not, however, in the view of the New
Zealand delcogation advence its understanding of the proposals nor did they
meke clear the intention of the member countriocs. It was clearly desirable
that arrangements should now be made for a fuller examination of the
NMontevideo Treaty and Mew Zealand thercfore supported the proposed
establishment of a working party although it was recognized that it might
not be possiblo for such a working party to make much progress during the
present session. It would be helpful Tor the work of the working party if
the signatories to the Treaty were to reconsider some of the answers already
given to the questions submitted and to attempt to give much fuller
information then they had done so far, Now Zealand would approach the.
examination of the Treaty in a constructive spirit but before coming to
any conclusion it was important that it wes enabled to understand more
clearly the noture of the Treaty and the intention of its participants.
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ir, RIZA (Pakistan) expresscd his country's great interest and sympathy
for the Latin American Frec Trade aArcea. Trade between Pakistan and that
area had not been significant but with current changes taking place in the
ceonomic structurc ol the less-dcveloped countrics the futurc conld only be locimd .
uvon with.optimism., His delegation was convinced that the signatories to
the Treaty were fully awarc that such arrangements should not create
difficultics for the trade of outside sountries and the recent cxperience
in scrutinizing other similar associoctions should make them most careful to
avoid any measures which might justifiably call for complaint by outside
parties., DPakistan supported the proposed establishment of a working party.

Mr, DURR (Luxemburg), on behalf of thc liember States of the European
Eeonomic Community, said that these countrics followed with great interest
the steps teken by the Latin Americen countrics to crecte an association
vihich constituted an essential factor for their cconomic development and at
the same time assured the expansion of their trade with third countries in
conformity with the spirit of the General Agrecement. In the course of the
disecussion of the Stockholm Treaty, his delegation had already had an
occasion to put forwerd the point of view of the Lembor States of the Zuropecn
Economic Community with regard to thc general problems created by the current
trend of setting up regional trade systems. The lontevideco Treaty, in which
the efforts of the Latin Americen countries to esteblish a regional system
facilitating their economic and socicl development had resulted, was to be
examined by the COWIIUCTING P-RTIES in the light of the verious provisions
of the General Agroement concorning the formetion of regional trade systems,
Under certain aspects the Montevideo Treaty resembled other forms of regional
integretion which had already been examincd by the CUNTRACTING PanTIES; other
aspects, howover, were new., The Six rccognized thot, different from the
already existing forms of regionzl zgreements, the Latin Amcrican Free Trade
Area revoaled a new factor in that it grouped countries whosec economics wers
in a process of rapid development. This faet which was connected with new
problems had tc be takon into account in the examinction of the Treaty. The
Six noted with satisfaction that the provisions of the Treaty tended towards
e total elimination of barricrs to trade within the area without excluding
8 priorl any sector of trade. With respect to the trade with third countries
his delegation noted with satisfaction the assurances given in the replies to
the first series of questions as well as those givon at the present meeting.
In the view of the Six, the replies given to the first part of the gquestiomnaire
constituted the first oclement for procoeding to a deteiled exeminction of the
Preaty. This examinction should be corricd out by a working party starting
its work as soon as possible and in the deliberations of which the signatoriocs
might furnish all additional information which would be requested.

Sir John CRAWFORD (Australia) exprossed his delegotion?s intorcst in the
deyelopment of the Latin American Frcee Trade irea which was the first example
of creating a regioncl merket in the southern hemisphere and thersforo called
for special sympathctic interest for Australia. He repcated the stress
pleced by the Austrelian cnd the other delegations on the importance of
hoving the proposals contained in the liontevideo Treaty conform with the
principles of GATT, In this rcspect his delegoation supported the procodural
proposals put forward by tho United Stctes delegate. )
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Mr. WIRsSINHA (Coylon) cxpressed his dologetion's congratulotions
to the signatorics of tho lontevideo Treaty on their porformancu, an
initiative and ontorpriso in which Ceylon, as an under-doveloped country
itself, was particularly intcrested. In offeet the Montovidco Treoty
constituted a now depaxrturo in thc sonse that countrics which were
thomsclyes less~developed ontcered into o rogional associction.  His
Government would wetch with intorest the development which would take
placo within theso arrangaments and supportod the suggestion of
cstablishing a working party, the procecdings of which the Ceylon
dologotion would follow closely.

Mr, MNI (Tunisia) said thet his delogetion welcomed with
satisfaction tho signing of tho Montevideo Treaty and wished to
congratulatec tho signatories to the Latin American Free Trade srea
on their initictive, In the viow of his country this entcrprisc
constituted an historical ovent since it was the Tfirst important stop
taken by tho developing countries towards achieving on a rotional basis
the develomnont of their econamics, a devolopment which would result
in on increase of their damand for imports and thus lead to an expension
of internntional trode which wos the most esscntial objeetive of the
General Agrocment, In this respect tho Tunisien dolegotion hoped that
this now institution would conform to thc provisions of Article XXIV of
the General Agreancnt, It scemed to him thet a most important factor
lay in tho iqpact of this new free-trade aruva on the frecing of trade
within the area rcpresonting an cconomic liboralization which did not
of course cxclude inturnational solidarity. It might be this aspeet
which constitutoed the oxamplo to be followed by othor under-developod

countrics,

Mr. KaSTOrT (Dormark) congrotulatced the Latin American countrios
on their success in concluding an agreumcnt which should eventually lead
to the formotion of a Latin Amorican Free Trodo Arca which, he hoped,
would prove to be an importcont stop in promoting cconomic and industrial
dovelopnent in the countrios concormcd, Denmark fully apprcciated the
difficulties which thosc countrics had had to surmount beforc this result
was attained as woll as thoso which thoy might have in tho future carrying-
out of thoir plans. His country would be willing to participote in the
consideration by the CONTRACTING 2aRTIES of the Montovideo Trocoty and
supported the relevant procedural proposals submitted by the United States
dclegation,
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Mr. CAMEJO~ARGUDIN (Cubz) associatod his delegation with the
congratulations expressed by other delegetions to the signotoriocs of the
Hontevidco Treaty, iHis Govormment hod followed with greot sympathy tho
efforts made by these countrics with which Cuba meintained a close
relationship, Tho roplios so far given to the questions submitted to
tho signatorics comtained somc elomonts which removed cortain concoerns
which his declegation had expresscd at the fifteenth scssion. The
Govermmont of Cuba supported the proposal to cstablish a working party
and asked to be gpwointed onc of its mombors.

Mr, GARCIA OLDINI (Chile),on behalf of the Momber States of the
Letin American Froo Trade Arca, thanked thc contracting parties who
had eoxprousscd so much sympathy, encouragemncnt and understanding for
the establishmont of this undertaking. The signatories were prcpared
to submit any additional information requested by contracting partics
within the framework of tho propescd working party.

The CHATRMAN said that tho discussion had indicated that the
GONTLACTING PARTIES wore in agrecmont with the proposal that a working
party should be sct up to carry out the nccesscry examinotion of the
Montevideo Troaty.

The CONTRACTING PARTIES_QEquEgg the establishment of e working
party with the following toras of refourcnco:

"To coxominc, in the light of the relovant provisions
of the Gonoral Agrocment on Tariffs and Tradc, the provisions
of the Montevideo Trocty and to roport to the CONT:HACTING
PaTIES at tho soventconth session.!

As to the momboership, the CHADRLAN proposced that the working party
should be left open for porticipation to all contracting parties who 80
desired. The composition of tho working party would thereforoe be
announced later during thc scssion, The Govornments of Argentina,
Moxico and Pnraguay, who were also signotorics to the Treaty, as well
es tho Commission of tho EBuropcan Economic Community, wer. invited to
participate in tho work of the working porty.

The CONIRACTTNG PARTISES ggreed with the proposal of the Chairman
that Mr, E, Treu (Austria) should be appointed Chairman of the working
party.
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2, Boigisn Import Restrictions (I/1159)

The CHAIRMAN rccalled that at the fiftoonth session, the CONIRACTING
PARTTES had rcceived the Fourth Annual Report submitted by the Government
of Belgium undcr thc Decision of 3 Decomber 1955 whercby Belgium had been
granted o woiver from Article XTI for the mecintenoance of quantitative
restrictions on certain agricultural products. During the discussion of
that report severel declogations had cxpresscd serious conccern abcut the
lack of progress in the romovael of rostrictions ond the Belgian Government
hod beon invited to re—cxamine its position undor the waiver and to adviso
the CONTRACTING PARTIES not later thon the end of February 1960 of the
steps it proposcd tc tako. It had then been agreed that this question would
bo discusscd at the sixteonth scssion.

Mr. De 3MET (Belgium) rcealled the rogrets oxpressced by tho Belgian
dclegation at the fifteonth scgsion that Bolgium had not been able to make
progress in olimincting import restrictions in the coursc of 1959 due to- -
the very difficult position of Belgian agriculturc. Although in the mcan~
time this situation had hardly improved, thc Beclgian Govermment hed
cendeavourcd to find soiubions for giving ssbisfaction to the CONTRACTING
PART{ES and at the some time to conform 'to the rulcs of the Gencral Agrocmont.
The Belgion dclegation was now in o position to inform the CONTRACTING PARTIES
thot its Governmeont had decided to liberalize e certain number of products
covered by the waivor of 3 Deecomber 1655, The twelve preducts to be liberalized
as soon as possible, and not.later thon 1 July 1960, worc cnumerated in a list
subtmitted to thc scerctorint™ and included live animals ond meat of bovine
and pork, as well as poultry cggs. The removel of liccensing roquircments on
these preoduets was, however, not possible without introducing ccrtain safe-
guerding mcasurcs against imports 2t cbnormally low pricces. The Belgian
Government, thercfore, had cnceted the necesszry legal provisions for the
application of liccnsing taies to be imposcd on such products impoerted at
abnormally low priccs. The pessibility of liberalizing, in the ncar future,
products which were still rcestricted was undcer study by the Belgian Government.

Sir John CRAWFOKD (Australia) rccalled that the Australian Government,
which had been very cetively associoted with the Belgion Government in
drafting the so-colled Belgion woiver, had alweys regarded this waiver as
having voery great importance in the application of the principles of the
General Agrcoment. During the rceont sossions Austrcolic had beon particularly
diseppointed with thc apparcnt incbility of the Belgion Govermment to make
progress undor thoe torms of the walvor and it was thercfore with pleasure
that 1t noted that now there appeorcd to bc some movemont consistent with the
origincl intontion of the waiver., However, not hoving hod an opportunity to
oxamine the list submitted by the Belgion Government it was not clear to the
Australion delegotion how the imposcd variable dutics would oporate and
whethor they wore in fact on alternative to quantitative rostrictions which
would really comply with the spirit of the weiver. The Australian dclogation
hopod that 1t cculd have some more information about the items which were not
iboralized so that it might know whother the Belgion Government would be

1 pocumont /1221
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continuing its cfforts cn these vorticuiar {tems. The anstralian delegation
therefore suggested that some procedurc should be established which would
encble it to confer with the Belgicn represenbictives os to the roal meaning
of their latest proposal.

Mr, C.STIE (New Zealond) scid thot cll controcting parties hod been
eware of the difficulties cncouvntered by Belgicn cgriculture and that this
awareness wos reflected in the considerazble paticence which the CONTRACTING
PARTIES haod shown in decling with the Delgion question and in woiting for
the stotemont which had just been made ot this meeting, The satisfaction
that certain quontitative restrictions were to be removed -msg, however,
tempcred with some discopointmenv thot the present list did not go furthor.
With regerd to the imposition of import levice or liceasing toxcs to which
refercncoe had been mode in the sitatemen* of the Belgien representative, the
New Zecland delegate scid thet in practice it 2id not really matter to the
egriculturcl oxvorting countrics whother o country uscd quntitative
restrictions or whether it used import levies if the latter werc set at such
a2 level that they prevented trode from flowing. New Zaxlond thercfore would
wolcome some further information as to the nature of these import levies so
that it could moke up its mind as to the cuxzet signaficonee of them. It
believed thot the CONTRACTING PARYISS should tcke note of o situation which
was developing ~nd whorcby cquontitative rostrictioas were being replaced by
variable lovies. Such levies s imgosed by Belzium and a numboer of other
countrics hzd so far beon confined to the cgricultursl scctor of international
trade end worked to the doctriment of countrics such aos Now Zealand, which
had rcferrcd to this matter in Cormittec II., It 'ook little imaginotion
to roclize the damoge which might be ccuscd to the GuiT as 2 whole if the
import levy systom wore to sprocd to the trode in industricl products as
well, The New Zcaland Government hoped thot the Belgion Government would
endecavour to kcep the lovel of these import levics cg low as possible and
wduld also toke noto not only of the dircet uffcet of the lcvies, but ot the
same time beer in mind the conscguonces they had on the trade of other
controecting portices. The riising of import levics was surcly damaging to
the objeetives of the Goneral Agrecment %o reduce tariff levels and bind
rotes of dutiles wherevor possible, Without in cny way conccding that the
usc of import lcvies of this kind wos consisten®t with the rules of the
Genercl Agrcoment, the Now Jozlonnd delegation would like to csk the Belgien
rcpresentatave whother, if this method was %o bo cmployed, his Govermmont
would bo prepoared to cater into nogotictions for rcductions in the maximum
levol of such levics on the swmc basis =8 the Gencrcol asgreement provided
for negotiation of reductions in nomacl toriif rates. Tno Now Zealand
dclogation supported the suggostion put forward by tho delegation of Australia
to tho effect that onm exrminction of the monsurcs proposcd by the Belagion
Govcrnnient should be undortcken.

Mr, KASTOFT (Denmark) welcomed the stobtement of the Bu ginn dolegationm,
but did not fecel in o position ot the prescrnt time to jadge the impact or
the extent,of thc mexsurcs which the Belgian Governmont were proposing to
toke., AS suggested by the represontotives of Australic ond New Zeelond,

the Danish delegotion would very much eppreciate having an opportunity during
the session to study furthor in an appropricte woy the decloration made by
the delogotion of Bolgium,
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Mr, GRANDY (Coneoda) expressced his dolegotionts appreciation of the
efforts which the Belgion Government hed mode so os to moke some progress in
the rcemovol of its remoining restrictions in confomity with the provisions
of the Belgion woiver. Canade hoped thot furthor progress clong these lines
would be made boetweoen the present cnd the seventecenth scssion. The impli-
cotions of the introduction of varicble impoert levics on liborclized products
nceded to bce considered corcfully,

Mr, Dc SMET (Bclgiwm) stated that his dolegation undorstood perfectly
that cortain delegotions were intorcsted in obtoining cdditional information
ond cxpresscd his delegotion'!s rcadincss to comply with such rcquests, 'The
rcstrictions ~pplied to the products cnumcrated on the lotest liberclization
1ist hod had the offoet of preventing any import of such products; the
suppression of these restrictions, cven if accompanicd by the introduction
of a licconsing tex, would permit some importation of theso »nroducts and
therefore those meosurcs reproscntod an important step forword for ro-
cstablishing commeorcial exchonges with the intercested countries,

Mr. =ZDWARDS (United St-tos) said that it was with grect in%ercst that
the United Stotes delegotion had token note of the Belgian strtemenv. AS
there had been no opportunity to citomine in detoil the Belgiaon proposal the
United States dolegation could only mcke some prelimdnary obscrvations., The
representative of the Unitod Stotes recclled that during four ~né o helf yecors
Belgium hod fully removed restrictions on only three items and he oxpressced the
regret of his Goverament that Belzium had froiled to provide the facts ncecssory
for the cnnual review rcquirced by the waiver which it hod been grented in 1955,
Ho thought that it was gencrrnlly rccognizod thot the hord-core walver granted
to Belgium hod considercble significonce for the well-being of the General
Agrecment, It wos o test cosce of o carefully worked out formuls for decling with
a difficult typc of situation with which the CONTwACTING PARTIES could cxpect to
be confronted from tims to timc. u4s concelved, it was thought to benot only frir,
but likewisc mrceticol cnd workable, The rcaction of the United States
deicgation to thc moosurcs cmnounced at this mceting by the Belgie:l delegotion
was onc of diszcunointment ~nd concern. In cssencc they scered to meon that one
sct of rostrictions wos to be substituted for cnother; this would be entircly
inconsistcnt with the purposc of the General :grocment concerning the provisions
of liberalizction of trode by countrics not suffoering bolonco-of-noymcnts
difficultics. The United 3Shntes delegation would carcfully cxcmince the Beigia
stetement cnd the avallable relcoted information, This could be focilitated if
Belgium would supply the CONTRACTING PARTIES with a full formnl statoment clong
the lines of their verbzl proscntotion at this mecting and the United Stotes
held the view that indesd Belgium hod on obligotion to do so. The stotement of
the Belegicon delegation did not scom to provide the United Stotes with acny reoson
for changing their feclings of disappointment with Belgiwm's performance under
the weiver., The delegotion of the United States therefore associated itself with
the suggcstion of the Australian, ond some other delegotions, for cstablishing
proccdurcs to consult with the Belgion Goverament on this guostion.

The CHAIRM:N suggostcd that the contraeting partics who had showm an
interest in this mnotter should mect with the Belgian represcntotive during the
scssion for consultation on the measures proposed ond the other gucstions to
which reference was mode in the discussion, Interssted controeting pertics
should inform the Exceutive Scerctocry who would make the nccessory crrangonents
for holding o mcoting., The information arising out of such consultations would
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bo circulcted to the contriocting portics. The matter wovld come up for
discussion ogoin ot the sceventecnth scession whor the CONTRACTING ranrTIES
would no doubt h-vc reccived the Fifth snnual Ropery as roquired by the
walvoer,

3. uxpapnsion of Internctioncl Troade — Commibhtee T

o

The CHAIRMAN drew the cttontion of the meeting te o rote contained in
document Spec(60)133 whick set out cortoin nrocedural suggesiions with regord
to various questions declt with by Conmittee I, The CONLLCTING PARTIES
agroed with the proposal dealt with in the Tirs® point of this document to
the effect that o tariff negotiztions committcce should be estoblished with
the terms of referencc and composition s laid down in the rules ond pro-
cedurvs for the tariff confercnec (BISD, Zighth Supvlement, pege 117,
paregraphs (a) - (g)). This committce would meo’ before the opening of the
conforenec and would, if nccessary, and desired, cddrcss itsclf to the points
montioned in document Spec(60)133,

With regerd to the Polish propos-l to ncgoticte ot the tariff confoerence
the Chairmen roeclled that ot the fiftconth scssion o decisicn was tcken in
tho somse that the controeting parties wishing to tolc alvonitoge of Polond's
offcr to toke part in the tariff confcrcence should consult with the Govermont
of Foland and that the question should be irslu! X i~ ¥ gowia o7 %o present
scssion, The Chairmon cclled on the observer of Poland to speck on this
matter,

Mr, AUGUSTOWSKI (Polond) s~id thot the position of the Polish Govermment
with regord to 1ts proposcd porticipation in the fortheoming teoriffi conforcnce,
as set out in document L/1049 , remeined unchanged. IHis Goversient had had
som¢ useful consultations with o number of controcting nortics concerning the
Polish offcr to negotictc minimum import comiitments cgoinst toriff concessions,
Several problems had boen discussced and in the wiew of the rolish Govermment
several clarifications hod been obtoined. The represcentative of Polond
sumarized the main points of the Polish position for suvch consultotions
o8 follows:

~ Polund was intercsted in getting toriff concesslons in its trode
rclations with o number of conbrecting vortics to the Gencral
Agrcoment;

sions, to offer

~ Poland was prenarod, in exchange for toriff conces
cter of firm

ri
minimum import commitments, which had the charz
commitments;

t
[
<4 Ly
3

- the Polish conccssions should be regerded as maltil-torsl oncs
avoilable Yo all signctories of tho Declorcticn on Relotions between
Polznd and the CONTLCTING PARTIES to the Gereral Agrecoment, In
granting such conccssions Polcnd expected to toke o further step
towards multiloteralizotion of its forcign trode;

-~ in the vicw of tho Polish Govermnont this kind of concossion was
the only onc it was cble to nugotinte within +the fromework of the
toriff conferoncc;
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=~ the Polish Govermment did not cxeclude in ~dvancc cny item which
aight be mede the subjeet of its minimum import commitments;

= Polond roeclized that trode under the toriff concossions gronted
to it would not bo strtic; if Polisk exports inerecscd, roland
would bc recdy to cicmine with tho countrics concorned a formula
for thc cquitable progression of its minimum import commitments
in order to bolonee the concessions,

The represontative of Poland expreossed thc hove thot he would have an
opportunity to docl in o detoiled monnor with 2ll thesc gquestions at an
cppropricte time, providced somc of the contraeting portics showed on intorest
in the Polish proposcls. Ho belicved that thesc proposcls would give Polond's
trading partners the opportunity to fncilitatc and stabilize their accoss to
the Polish mcrket, o foet which the CONTRACTING PARTIES, in dociding upon
the matter in question, should trke into acccount.

Sir John CR-JFORD (.wustralia) scid thet his country supported the
participotion of Folund in the forthcoming round of ncgotictions «nd he hoped
that a similcr position would be taken by other contracting porties. The
possibility of ncgotiating with Polrnd was the best assurcnee of mutual cfforts
to find o rational troding brsis which fitted with the gencral rules and
objectives of the General agrooment. Australic did not assume thot portici-
potlon would nceessarily reosult in agreoments with individunl countries, nor
did it wish to oxcggerate the trode significonce of such agrecments, but
neither did iustralia wish to oxaggercte the doubts which were crising from
the difficultics inherent in troding with Stato-troding cconomics, The
Augtralion Governmont did not cceopt the view that o worthwhile amd 'reciprocal
most~Lavourcd-nation rcloationship could not be achicved. On the contrary it
was its belicf thot o State-trading cconomy such as that of Poland could
accommodate concessions, within its pattern of trcding, likely to cnsurc
toriff nnd non-toriff mecsurcsablc to moteh more closcly taan they did now,
the most-favoured-notion tariff cnd non-discriminctory liccnsing trcatment
cxtended by austrcelic to Polond., In this conncxion the Adustralian delegation
welcomed the stotoment made by the Polish delegotiorn which indiesmted the
Polish Governmont's wish to move to o genuinc reciprocal most-fovourcd-nation
relotionship, It was Austrcliats hope thot bilateral agrcoments between othor
countrics and Poland would not make the Polish proposal unworkable so far as
Australia wos concerncd. With respect to the proposal, sct out in paragraph 2
of docunment Spec(60)133, to the effcet that intcrosted countrics which were
not ot this time preporcd to take advantage of Polond!s offer to negoticte
mininum import commitments against toriff conccessions, should notify thoir
desire to avcil themsclves of DPolandt!s offer to tho Teriff Negotictions
Comaittec which could then consider thu basis for negotictions with Polaond,
i1t wos swstralicts view that such o proposal scumed to carry an implication
cbout the Teriff Negovistions Committec which it could not quitc accccpt.
Austrclia was quite willing to hear the viocws of the Tariff Nogotiations
Committec and would ceortcoinly welcomc them, but it was his Govermments
opinion that Austrclia, together with Polind, would wish to detcrmine for
themsclves whether o basis for negotiation cxisted, The General Agreement
had zlways forescon the nced to develop trade betwoeoen economics of o
different typc ond in Austrolia's vicw the doubts and difficultics so
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frequently voiced on thils subjoet could best be tackled in the practical
ficld of toriff ncgotiations. The contracting partics now had such an
opportunity cnd for its part .wstralic was willing to tcke it, Morcover,

it was its bolicf that the more countrics gparticipated tho more chanec thore
would bc of succcess.

Mr. GReNMDY (Cancda) stated that Conoda felt it desirable that closcr
trading rclotions with Polond should be cstublished on the broadcst possible
basis ond accordingly his country had signed, during this scssion, tho
Dcelarction on Reloations with the Polish Peoplets Republic. The Cancdian
delegotion had nad some informal talks with the Polish delicgation with o
viow to ascertoining whether there would be a basis for mutually cdvontagceous
negotictions between Cancda and Poland ond it would continuc such ciploratory
telks, Cancdc would be intorested in knowing how mony other contracting
partics were undertoking similar discussions. Tho Canadicn dolegation wished
to associate itsclf with the remarks which the dclcegate of Australia had
mede with regerd to the functioning of the Toriff Negotiations Conmittcece
as proposcd under paragrsrh 2 of document Spcc(60)l33.

iir, ADAIR (United States) szid thet his delegation ogrecd with the
suggosvion contoined in porcgreph 2 of the cforementicncd document that
intcrested countrics should notify the Tariff Neogotioctions Committec of
their desire to aveil thomsclves of the Polish offcr and that this Committec
should then considecr the basis for negotiations with Pol-ond omd rcport to
the CONTRACTING PARTILS at the scventecnth session. Such an arrangement
would provide o mcans of contralizing the rcccipts of any such notifications
and would facilitate their presentation to the CONTILICTING RLRTINS, In
considering this matter the Tariff Negotiations Committec would of coursc
have to toake into account that there was no precedent ir the GLTT for
nogotictions in which thc offors of onc of the partics consisted wholly
of import commitments, If te.ms to such nogoti~tions were to be cstablished
it would, in the vicew of the United States, bo nceussary te assurc that
cgreemoents, betweon controcting purtics cnd Poland, inconsistent with the
Gonercl Agreoment or with the rights of othor controeting poertics theorein,
be precluded and that the participotion of Polnnd in the toriff ncgotictlons
would not be considercd as an cquivolent to negotictions with a view to
aceession to the General .greement and thot sueh nogotiations by Polond
could not be construcd as altering in any way the reclotionship between Poland
and tho CONTRACTING BuRTIES as sct forth in the Doelarction of 9 Noveambexr 1959.

Mr, P3COILKA (Czochoslovpkia) said thot in the opinion of his delegation
Poland's porticipation in the toriff confercnec did not roquire any now
arrongcments. It was sufficicnily covercd by the traditionsl arrongements
concerning Statc trading worked ont for the Yorquay Confcrcnec ~s well as for
the forthcoming tariff conference, Polond!s casocintion with GLIT was about
to bo signcd by the required majority cad now the next step for Polnnd was
to toke part in the conforence and to cnter into ncgotictions with the
intcrested contracting partios., His delegation notoed with intcrest thot some
preliminary consultations with Polond hod olroady tcoken place and that
suveral delegotions woro willing to continuc them. The offer made by tho
Government of Poland cllowed, in-the opinion of his delegation, foxr further
uscful ncgotintions with = vicw to cxpanding trade betweon Poland and other
controeting portics in linc with the ovorcll objectives of the Genoral
Agroecnent,
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The CHATRMIT assured the various delogotions who hed spokun on this
subject that note would be trkon of their coiments,

The CONTR . .CTING iniTTus agreod that cny technical problums which might
arisc in conncxion with negotictions with rolund should be referred to tho
Tariff Nogotiations Committec ond thot this Committec be inmstrueted to report
to the CONTIL.CTING P RITHS at the scventcenth scssion with any cppropri-te
proposcls or rocommondotions,

Yiith rospecet to the preporction of tho negotictions under article V6
with the Eurcpcoan Iconomic Community ond to the czomination of the Common
Toriff under Article LLIV:5(c), the CHAIRM.N referred to the viows which
were contained in parsgriophs 3 cnd 6 of document Spoe(60)133. He thon eallod
on the roprosontativo of the Commission of tho EEC.

Mr. HIJZEN (Commission of the Euvropcan Leonomic Comrmunity) stated that
the Common Toriff heod boon drown up within o much shorter poriod than was
provided for in the komy Lreaty with tho oxpress purpose of cnsbling the
EEC to portieipate in the fortheoming toriff conference in the framcwork of
the Gonercl ..grocment, Compiled on the basis of the Brussels Nomceneloture,
the Comaon Tariff compriscd less that 3,000 linos and was theroforce remarkably
concisc wnd easy to consult. This toriff, as approved by the Council of
Ministors of thc Community on 13 Fobrucry 1960, had been tronsmitted to the
CONITRACTING P.RTIES o few months ogo. Recontly CONTRACTING PLRTILS hod boon
notificd of the tariff rates resulting from the ncgotintions botwuen Member
ototes in rospeet of nearly oll the products ireludoed in IList "GV of the
Trcaty; the only itoms in this List for which rates had not yet beon fixod
referrod to the four toriff positions covering petrolcum products. Thus,
the BEEC had fulfilled the obligation which it hod accepted ot tho fourtounth
scusion Yo submit to the CONTR.CTING FuwIIsS a common teriff in us complote
o form as possiblo. In fact, the itoms which were still poending roprescnted
& very small percentoge in reloation to thoso for which thic rates had been sot,
The ponding itcis referred to the following products:

(i) products notificd by iembexr States o being subjeet to
fiscal dutics;

(11) products on which a spceific duty roate wns likoly to be imposcd;

(iii) products on which some duty adjustnonts wore still fo boe decided
upon in linc molnly with thoe outcome of nogotictions in rospoct
of List "G products; ond

(iv) 2o very limited numbor of products considered cg speelal casos,

The rcprescntative of tho Commission cssurod the CONTRACTING PiRTIEs thot
the duty rates which remaincd to be fixed on the above-mcntioncd products
would bc notificd to thom prior o thu ovening of tic toriff confercnco, The
Commen Lxternal Tarpiff of the E¥C wos ¢harsetorized by its very moderato
general incidencou, However, tho Comunity, fully conscious of its rcsponsie
bilitics with rcgard to the development of intcrnotional trade, was prop-red
to entcr into ncgoticntions with a vicw to carrying out rcductions ot a lator
stoge,
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With regord to the stotistical documentotion which the Cormission hod
wndortoken to supply to the CONTRACTING PARTIES for the purnose of preparing
the rcnogotictions cs provided for undor aArticle .IZIV:6, the Cormission
cpologized for the dulay in submivting this mateoricl., Considerablc work
was cnteilod in compiling the comsolidated list of toariff positions bound
under the Genercl Agreament. This tosk wos now comploted and it was cxpocted
that the additioncl lists covering tho last £ifty chapiers of the Common
Tariff would bc in thc honds of thc GATT scerctarict in a very short tino.
The statistical dota on globel impores into cach of the ¥ember Stotes in
respect of the products bound under the G.TT would be forwarded tec the
scerctarict in the coursc of the lasttwo wecks in June 1960, The 1list of
toriff itoms in rospeet of which the Community considcecred that rencgotintions
could be cntered into under article XKIV:6 would be submittcd to the
CONTRACTING PARTIES ot the same time as the aforcmentioncd statistical data.

As to the oxomination of the Common Toriff of the EiC under Article iIV:isS(c),
the roprescntative of the Coumission stated that the Comaunity, for legol as
wcll as procticcl comsidorations, meintained “ts viow that this czomination
could not rcasonably toke placc until the rencgotictions under article LIV:6
had been completed. At that time only the Comon Teriff would have rcached
its definito form within the mooning of paragraph 5(z) of .rticle LIV, and only
thoen thercfore, would the CONTRL.CTING ELRTIES be in o position to pass judgment
on the incidcencc of the Common Tariff of the EX¥C. Naturelly, the Commission
would bo proparcd, in order to facilitate the task of the govermments concorncd,
to makec available to tham all the information which might be deomed to be
nccossary to that offcet; however, the colleetion of the material for that
purpogc should in no casc delay tho vest cmount of work onteiled in compiling
thc consolidated list of items bound in the relevant notional toriffs of the
Momber Stutcs, in czlculating tho crcedits ond debits reosulting from the
alignmont of the individual national toriffs with the Common Tariff and in
cbstracting the tariff itoms on which roncgotintions under Article ZZIV:i6 worc
to bc envered into, )

It would bc gretifying to the Community, if tho CONTRACTING PARTIES worce
willing, without toking a formal deeision, to agrce with the suggestion that
the c¢xomination of the general incidenco of the Common Zariff be undertckon
only ofter the rcnogotiations under wrticle i JIV:6 have been completed. The
Commission was proporcd, however, ito concur in the proposcl whoreby the Exccutive
Scerotory would be authorized tc call cn informel mceoting at the outsct of the
toriff conforcncce for the purpose of making availablo to  the intorested
contracting portios such additional information cs they might roquest regording
the methods uscd in cstablishing the Cormon Titcrnal Teriff,

Mr., BUSRIUE (Brazil) said that tho Brazilian dclegation wishod to comnent
on various points raiscd in documont Spee(60)133 cs well as on the deelaration
which had just been madeo by tho rceprescntative of the Commission of the
Buropcan iconomic Cormmmity. The Brazilian delogation welcomcd the creotion
of the Teoriff Negotirtions Committee wiich wos designed to dircet and contrel
the work and prococdings connceted with tho variovs fortheoming toxiff
negotl. tions., Brazil'!s active porticipation in thesc negotictions would dcpend
or. tho onc hond on the conercte oloments which might develop in the coursc of
the work of tho Tariff Hegotiations Commitioe and on the othor l.znd cn the scope
which would be covercd by such ncgotictions. aAs the Brazilian delegation to the
fiftconth sossion hod indiccted, the crucicl point of intorest for Brazil was
obtaining access to markots in the broadcest scnsc. The outecomo of tho work
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in whieh Committec III was cnguged rovealod the ciistence of certain non~tariflf
nmensurcs which constitutod, with rospeet to ciports of primeory products by the
less—doveloped countrics, 2 more importont ond morc scrious obstacle to trade
then aid the customs teriffs. ffor that rcason the dolegotion of Brozil con-
sidered as particularly importont, the deeision takoen by Committuc I in Tokyo
whereby the nogoticbility of non~toriff mccosurcs had beon roceognized.

With rogord to the ncgotictions wiith Poiond the Teriff Nogotintions Committoo
hed, quitc apoert from its currcnt undertokings, the highly importont tosk of
gulding thc nogotictions which the Polish Governmont proposcd to initintc, In
tho viow of tho Brazilicn Govormmont the ncgotliations with Poland represcnted
a concrctec oxomplo of the situation which might crisc from tho cceession to the
General Agrecment of o country whosc cconomy was cntirely controlled by the Stoto.
The rulings ndopted in the coursc of thesc nogotiitions would constitute pre-
ccdents for possidlc similer cases; it followed thot, on that ocension, tho
CONTR.ACTING PaiTLiS would be lcgislating on rules of proccdurc designed to
roconcile tho ceecssion of countrics whose cconomics oporated under State
control with the spirlt und the lotier of the Generrl fgrecment, the philosophy
of wnich was ominently liberal. With particular rcfcrence to Poland, the
Brazilian delegotion would follow with great intercst the deliberotions within
the Toriff Negotictions Committec., The Brazilian Govermment had cstablished
contcact with the Polish Govermment with rogrrd to the ncgotiztions which the
latter country intended to initiate. Whilst the cexchenge of informotion ha
rocehed o fairly advanced stoge, it hod not yet offordod the possibility of
crriving ot o clcar nssessment of the situction, but it might be expeetod that
the proccedings within the Tariff Negetintions Committec couid ¢neblce Brazil
tc do so.

With rospeet to the uropcan Economic Community the Brozilian Govermmont
hed weatched with close attention the course followed by the Rome Treaty within
the fromowork of the Gencercel Agrecment, cnd in particular the forthcoming
roncgotictions which the controeting portics who wore signatorics to tnc Rome
Trecty were called upon to undertake, The Brozilinn delegotion wished to stress
that the porticipation of Brozil in thuse rencgoti~tions did not imply any
change in its point of viow th~t the provisions of article GOV of the Cuacral
sgreement did not fully cover the provisions of the komo Trocty. Furthcrmorc,
the Brazilian delegation wes of the opinion thot theso renegotistions offordcd
an cxcellent opportunity of cscertaining whother tho dember States of the
Europcan iicononic Cormunity werce cctually prepercd to give duec consideraotion
to the trrding intercosts of third countrics. In the view of the Brozilian
delegotion the roncgotictions could not claim to be of a fully represcntative
charseter unless the following twe fundementel conditions were fulfilled, Firstly,
the provisions of .rticle WIV:9 dealing with the offcets of the prefcrcencos
poermitted under Article L:2 should be cxminod; «nd sccondly, on investig-tion
should bc carried out on the foet thot the Rome Treaty hed introduced tr-ding
moehenisms in favour of tho motropolitan agriculturcl scetor and of the
dopcndent torritorics, which clocrly constituted non-toriff moisvres, It was of
the grectest interost to brozil thot these points be discussced at the informel
meoting to be convened at the beginning of the remcgotictions in Scptaber 1960,
In concluding, Mr, Bucrque streosscd the poramount importance which the Brazilian
delegotion wttoched to the cupointmmt of the Tariff Nogotintions Cormmittce, as
woll ©s to the planned dnformal meccoting in Scptecmbor 1960, in thc coursc of which
clarificitions on the rulecs of proecdurc for the nogoti-tions with the Europcan
Economic Community 2s well as on all other rolevont questions, might be obtoinode
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The CHAIIEAN, vcforring to the statement by the represontative of Brazil,
said that the negotiations proposed by Poland wore not negotiations for
aceossion, but that they rcolated to the Deelaration on Relutions between
contracting porties cnd tho Government of the Polish Peooplels Rupublic.

Mr, HAGUIWARA (Japan) wished to raise a feow points with regard to the
possible toriff negotiations between Jepan and the Europcan Economice Community.
Due to the fact that four of the six Membor Statos of the EEC hod not yet
withdrewn the invocation of Article XXV against Japan, some rothor complex
legal problems might arisc, VWould, for instcnce, a new tariff binding offcrod
to Japan as a result of ronogotiations under sArticle XLIV:i6 with Germony and
Italy, on conecssions initially nogotiated with Japan, bo construed as binding
in the Common Tariff, notwithstanding the invocation of Articlec :XXV bty sronco
and othor Member States?  Furthermorc, how could Japan oxpcet fruitful
results from possible tariff nogotiations with the EEC in the gonorcl round
for new concossions, unless a solution was found with rospoct to the
invocation of Article XXV on bohalf of the four Membor Statos of the
Community? The dolegation of Jopan wished to resorve the right to raisc
these questions during the deliberctions of the Tariff Wegotiations Committoc,

Mr, ADATIR (Unitcd States) wished to thank tho rcpresontative of the
Commission of the Buropcan Economic Community for tho willingness of tho
Commission to provide information for facilitating the cxamination of the
Common Tariff under Articlo XXIV:5(a) at a lator dato. Hc wolcomed the faet
that the Commission was propared to participote inm an informal meeting at tho
boginning of the tariff g¢onforence, Ho wos surce thet all contracting partics
appreciatod the rencwed statament of tho Community's willingness to docroasec
the rates of duty of the Cormon Tariff in the fortheoming tariff nogotiations.

Mr, VINCEUT (Australia) said that his dclegation wcleomed the movaiont
forwnrd in relation to the renogotintions under Article XXIV:6 and watched with
great intcrest for the ramaining documents to be submitted by the Community
which should cnable the particincting; coumtries to makc real progross in tholr
preparction for the tariff conforongo, Tho Australian delegation rogardod
the exercisc under Articleo XXIV:5{a)} os o vory meaningful one and onc which
should, despitc difficultios, not be zllowed to go by default., His
dclegation had no illusions as to the difficultles involved in this task, not
only in the propcrotion of the rolovant matorial, bub alse in the probloms
thet might arisc in assoessing tho level of the Common Tariff for ecach country
and overall, Now that most of tho Common Tariff wes available, furthor
progress could be made and tho most proctical way for carrying out this work
was a country-by-country study of the Tariff, In the view of his dologation
it mattored littlo whother the oxoreiso under Articlc XXIV:6 or that under
Artiele XXIV:5(a) sane first, Tho Australian Govermment wishcd to have an
occasion, onec both cxerciscs had beon ¢omploted, to have cn overall
assossment of the final outeome, The suggostion that the Tariff Nogotiations
Cormittce should undortake this work was accopteblc %o his delcgation,

My, GRADY (Connda) cxpressced his dolegation's apprceiation for the
eo~oporativo mannor in which the Commission of thc IEC hod preparced and
submittod moterial in ordor to facilitato tho nogotiations undor iArticlc XXIVié,
The Canodian delogation was of tho opinion that with respect to the examination
of tho Common Tariff undor Article Xi{IV:5(a), the suggcstions made in the
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final paragroph of document Spce(60)133 would be tho most satisfactory way

of procceding, His dclegotion approciated the offer made by the Commission
to provide supplomentary information as to how the Common Tariff had boen
ostablished and how the eritceric of Article LIV had been met, It also
apprecinted the mossibility that tho Exceutive Seerctory might cenvone an
informal nmecting at tho beginning of the teriff confercnce,; if there should
be eontrecting partics who wished further clarifiestion on the matoerial which
had beoen provided.

, Mr, SWARD (Swoden) thanked the reproscutetive of the Commission of the

LEC for the wvaluable information given about the timo-tablce for submitting
further information and material concorning the Common Tariff, His delogation
was aware thet the compilation of all this motorial involved considerable wori:,
but on the other hand, it was also difficult for outsidc countries to study

and become acquainted with that meterial., A further delay in the transmission
of the remaining material would, of course, makc it morc diffieult to concludo
this undortaking in duc time beforc the ononing of the tariff negotiations,

a foct which had also been rccognized in peragraph 3 of document Spec(60)133,
With rogord to the examination of the Common Tariff under Articlc XXIV:5(a),
the time aveilable for studying the new Tariff had becn very short, and for its
part at lenst, the Swedish Governmunt had not been able to assess its total
effect on Swedish exports to the EEC, The Swedish Government therefore had

to rescrve its position with respect to the decision on this final judgment,
Furthermorc, it had to be stressed thot this question had a certain bearing

on the forthcoming tariff negotiations, The Swodish Governnient theorefore
appreciated the opportunity to discuss all these matters at an informal meeting
as suggoested in paragraph & of document Swvee(60)133. '

Mr. WEBITNAUER (Switzerland) cxpresscd his dclegatlon's appreeiation for
the documentation which contracting parties had reccived and expeeted to
receive from the Eurcopean Economic Community, His delegzation was particulcorly
interested in the informetion rogrrding the bound items, The Swiss Government
was somewhat disappointed that no information wee submitted as to the principles
which had governed the cstablishment of the Common Tariff., Such infornmation
would be most veluable for the preparction of tho renegotiations as well as for
the negotiations for ncw concessions, It would be highly apprecicted by his
dologation if the reprosentative of tho Commission could submit o statemont
setting out the criteria used for the cstablishment of the Common Tariff and
giving a ccrtain nmumber of cxamples illustrating such criteria. The
tronsmission of such information, which he felt surc could bo made in the
very near futurc, would assist intorested contruceting parties considerably in
the preparation of the oxerciscs under Article XXIV:5(a) ond Article xKIV:6,
Such o statemeudt might also holp the Tariff Nogotiwtions Committue in the
discusgions which it, or a sub-group to be ostablished, had to carry out on
.certain points which remainod to be scttled. ’

lir. RIZA (Pakistan) wolcomed the statement by the represcntative of the
Commissior to the cffcet that supplomentory information complomerting that
alrcady circuloted would be transmittaed. In the view of his delogebvion, it
would be most uscful, os 'suggoestoed by tho represcntotive of Switzcerland, to
hrve a statement indieating the monner in which the Common Tariff hod becn
ostoblished in conformity with Article XKIV, so as to cnable the interested
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controeting poartics to cxamine this in rclotion to their own particuler
problems, The delegetion of Pokistan also agreed with the remark made by
the delegate of Sweden in that the time at the disposal of tho contracting
partics for the oxamination of the Common Tariff was vory limitcd. The

study of the documonts submittcd by the EEC which, to date, comprised five
large volumes of the first forty-ninc chapters of the list of tariff
concessions, published in c¢he Freneh language only, was going to be o lengthy,
difficult and laberious process. In these circumstonces the dclegation of
Pokistan could only cxpreoss the opinion that an opportunity should be allowcd
for a most careful cxamination of the Common Tariff beforo anything in the
nature of o joint oxomination be brought under way., This cxercisc under
Article XLIV:5(a) was o very importent onc and wes likely to hove far-reaching
and longstanding repercussions on thc cconomics of the less=-developed
countriecs in particulor.

Mr. MATHUR {India) stated thet the Indien dclegation, like thosc of
other contracting parties, was awciting full information from the Member
Stotes of the LEC regarding the bindings in the Common Tariff and the
proposals with rospect to concessions on items for which the ncw rates would
bo higher thon thoe rates bound in the individual naotional tariffs. The
delegation of Indiz recognized that the shepe of the Common Tariff would bo
knovm only after negotintions under Article XAIV:6 werc completed. Never-
theless, 1t hoped thet the proccdures adopted would enable adequate exmmination
of the Common Tariff with a viow to providing a complete picture of its
general incidence beforc negotiations for new concessions started in 1961,

Mr. SVIC (Czechoslovekia) stated that the method of fixing the raotes of
the Common Tariff by calculating the arithmetical averoge of tho national
rates wos not in full conformity with the terms 'general ineidencce as
provided for in article XGIV, nor with the spirit of that Article. IHis
delegation rogretted to say thot its original apprehensions cXpresscd in
previous discussions had been confirmed when the Common Tariff had rccontly
becen submitted to it, Consequently, his dclegation was of the opinion that
the level of the new rates as proposed in tho Common Tariff, should be
closely examined and thet this should be done before the rcenegotiations
commence, os well os during the time of such negotiations,

Mr., THANI (Tunisia) thanked the Cormission of the EEC for the
documentction sutmitted and for the statament by its represvntetive.  The
Government of Tunisia wos particularly intorested in the tariff ncgotiations
which it was aboubt to eniter into with a view to its accession to the General
Agrecmont, In this respect the nogotictions with the Mamber States of the
EEC were of considerable interost to Tunisia since thoy affected a substantial
proportion of its foreign tradc. The rcprescntative of Tunisia wished to
stress thot his Goverrment in conducting the forthcoming nogotiactions would
cpply paragraph 3(b) of Article XXVIII:bis.

The CH.IRIAN thanked tho representctivo of the Commission of the BhC for
nis offer to provide further information on the lines indicated ond assured
the represcntative of Japan thot the questions raised in his statanent could
be taken up with the Teriff Negotiotions Committee., The suggostions contained
in the final scntences of document Spee(60)133 had met with approval and
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therefore the Exgcutive Secrotary would maike the neceossery arrangomonts

to convene an informal meeting at the beginning of tho fariff conference

in September 1960 if contracting partics oxpressed the desire to obtain
from the Commission of tho European Economic Comunity further clarification
or cdditional information, as to how the Common Teriff had been established
and how the criteria of Article XXIV had been met,

This was ggreed.

Tho mecting adjourned at 12.40 p.m,



