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1. Anti-dumping and countervailing duties (L/1141)

The CHAIRMAN said that, at the thirteenth session, the CONTRACTING PARTIES
agrecd that the Executive Secretary should convene a group of governmental experts
for the purpose of "exchanging information regarding the technical requirements
of oxisting legislation on anti-dumping end countervailing duties in their
respective countries", The Group had presented a first report (1/978) to the
fourteenth session and-its second report hed now bcen submitted; this was con-
tained in document 1/1141, '

Mr, POCHELU (Franco), Chairmen of the Group of Experts, referred to the mest
important questions comsidered by the Group during its meeting from 18~22 January
1960; the discussion on these gquestions was reported in documont 1/1141., He
drew particular attention to the suggestions of the Group in paragraphs 37 and 38
of the report. In paragraph 37 the Group suggested that coniracting parties should
be invited to transmit to the secretariat any information concerniung changes in
their legislation relating to anti-dumping and countervailing duties, and also
to notify the secretariat of the introduction, alteration or removal of such duties.
The secretariat, in turn, should inform contracting parties of the notifications
received. As was indicated in paragraph 38, some experts had also suggested that
the secretariat should subnit to the CONTRACTEING PARTIES, during one of - the two
annual sessions, informaticn showing the anti-dumping and countvervailing duties
in force in each country, indicating changes which had cccurred since the last
information had been provided. These suggestions took account of the intention
underlying the provisions of Article X anrd of the fact that, if implemented, they
could have a restraining effect on the use of znti-dumping and countervailing duties.
It was essentiol, if the efforts mede since the war toward the removal of barriers
to trade were not to be frustrated that governments shouid, inter aila, avoid the
excessive use of anti-dumping and countervailing duties; these measures should be
considered as exceptional and temporary.
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Mr, SW.RD (3Swelea), hovirg rofurred to the very hish quality cnd value
of the Group!s sceond roperd, ncioe porticuler roforoncce to poragraph 16 of
the report el wipressod the Group!s vicw thot o govermment wishing to corxry
out an investigotica in on wcyorting couantry should Lirst npprocch the
governneat ¢f the country ccuecrned; his dclegation vamg £1lcd te sce this
recormendaticn. owelen olso supperted the suggostions mede in per-grophs 37
and 38 of the rcport. Iir, Sward weat on to scy thot, in the view of his
delegntion, the Group should be given the vpportunity of continuwing its work;
in this cgnne:zzdion the gquestion of comsolileting the results so¢ far achicved
by the Group was impurtent., On account of tho heavy work progrommce te be
serricd cut by the CONTR.CTIIG P RTT.S and the scerstariat in the nenxr future,
his delegotivn would nct propose o further mccting of the Group before the
veventoenth session; they would suggest, however, that the guesticn of
anti-~dumping cné ecuntervailing dutics be includced on the agenda for the
scventoenth session sc os t- permit further discussion concerning tho activities
of the CONTA.CTING 2.xTTES in this ficld., In ciprussing his delegction's
support for tho cdoption of the Groupts report, ir. Sward scid that they would
precpose that the CONTR.CTING P.RTIES, when cdopting the report, should cipress
the viow thet, pending further progress, the twe rcports of the Group of
Bxperts shoiuld scrve as a guide for controeting partics whon zpplying the
provisicns of .xrticlec VI of the Genoral ..grecmoent.

Mr, PHILI? (Francc), specking on behalf of the Hembor Stotes of the EiC,
said that one of the conseguences of the suecoss which had beon achieved in
recent years in romoving cortoin important borricrs to troice was that
sovernnicnts hed been tempted to usc cthor protective measures, notably cntie
dunping and countervcoiling dutics; 1t was, thercfore, ncecssary to introducc
more control and diseipline in this ficld, For this recason the ilembor 3tctes
of the EiC would propose that the Group of Experts, darawing upon the work
they hod already done, should prepare o number of common rules, in the form of
a recommendation, which couwld be submittcd cither -t the seventocnth scossion
or, if thc work progremme did not permit, at the cightoenth session, Lor the
consideration of the CONTR.CTING L.RTTES, These rulcs cculd constitute o
licode of good conduct”" for controcting partics contemplating the use of antie
dunping or counterveiling dutics undor ..axrticle ¥I of the Generol .greement.

ir, SOiLERVELT (Norway), having cxoressed his Governmentls intorest ond
wppreciation for the werk donc by the Greup of Ixzperts, supported the proposcls
vut forword by the representative of Sweden, including the suggestion that the
question of anti-dumping and countervailing dutics should be included on tho
agenda for the scventeonth session so that 1t would be discussed further by

the CONTR.CTING B.RTIZS,

Mr, TREU (..ustriaz) coxpressed the appreciation of his delegution for the
report of the Group of Ixperts and said that he supported the views and
proposcls put forword by the reproscntative of Sweden, He went on to explein,
hewever, thot in view of the differences of cpinion which oiisted betwcen
contracting parties rcgarding the applicobillty of .xticle VI of the Generel
.greement, his delcgation had in the past becen obliged to cnter a reservation
cn this cuestion, This rescrvation was set cut in document L1/963/i1dd.6 and
hed, moreover, been repeoted cnd exploined in detail at the thirteénth sussfon
(8R.13/16). This recscrvation rcleting tc the provisicns of .orticlc VI cone
tinued to be valid. In cuncluding, ir, Treu said thot his delegation fully
supported the adoption of the report ¢f the Group of Experts.
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Mr, ILiLN (Isrcel), having oxpressed the sctisfoction of his delegution
regording the recommondations contzined in the report of the Group of Lxperts,
said thot they did, however, have certain misgivings in respect of paragroph 33
of the revort. .xrticle VI of the General ..grcement permitted the impositicn -
of counterveiling dutios only in thosc cases where nctericl injury tc
estoblished domestic industry was csused or threctened, or where the
establishment of a domestic industry would be materially retcrded, The werding
of porcgroph 33 might be tokcn as implying that this was not an essenticl
prerequisite for the imposition of countervailing duties. In the view of
his delegation, even if a country!s legislation did not provide for injury
as a criterion for the imposition of counterveiling dutics, that conntry
would still, under the provisions of the General ..greement, hove to ensure
that the conditions set out in ..rticle VI:6 existed bofcre it imposed such
duties. ‘

Mr, T.YIOR (Now secaland) said thet, in the view of his delegation,
percgraph 23 of the Group's repert was not entirely clear. It spoke of
"domestic industry" whereas .rticle VI:6(b) of the General .grecament reforrod
to "industry in tho terrivory"™ of cznother contracting perty. .. paragrcph 23
stocd, it was not cle=r what would be the positicn of an imdustry in o third
country producing only for export, Ffurther, it cxecluded the concept of
Wthreatening' materiel injury, which was rcferrod to in paragraph 6 of
articls VI and weuld thus oppoer to modify the tcerms and intontions of that
percgreph. His delegotion woudd thorefore suggest that paragraph 23 should
read cs follows: M"In ordor to avoid ony misunderstonding, the Group wished
to stress thot a third country, in order to justify a request to an importing
country to impuse measures cgainst cnother country, should produce evidonec
thot the dumping engoged in by tho other country was causing or throatening
matericl injury to an industry in its territory cnd not morcly o loss cof
cxport trcde insufficicnt to causc or threaten such injury,"

Mr, PSCOLK. (Czechoslovckia) scid that tho naturo of the questions
discussed by thce Group of Ixzperts underlined tho nced for governmonts to use
their anti-dumping powers with greot core., PBoth dumping ond the measurcs usod
to combat it worc weopons of commercial policy and could bo injurious to the
development of international trade releotions. The work of the Group of Bxports
was, therefore, of considerable voluc cnd was o contribution towards establishing
order and disciplinc in this particulor field; in this counncidon his delegation
would agein stress thoe nocd for morce consultation cnd less unilcoteral astion
on the part of govormments, In conclusion, Mr. Psculka sald that his delogation
supported the adoption of the Group's report, including the recommendctions
contained in parogrophs 37 end 38, and the suggestion that the work of the
Group shculd be continucd,

Mr, G.RCIL. OLDINI (Chile) said thcot reccgnition of the damage to a
country's intecrests that cculd be caused by dumping hzd prompted the CONTRL.CTING
£.RTIES to make provision in tho General .. grccment for governments to be able
to uso anti-dumping and countcrvailing duties undor certain conditions,
Contracting parties hod often expressed their concern that the right thus
conforred was liable to be abused ond the CONTR.CTING R.RTIES had rightly
occupicd themsclves with this question. However, as his deleoguation heod
pointed c¢ut in the past, the scme attention had not been given to the gquestion
of dumping and tho possible mecns of combatting it., The juridiecal aond
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technical difficulties involved in attempting to analyse this question was
recognized by his delegation but they did, however, fecl that ot each possible
opportunity such as, for example, in any future reports of the Group of Lxports,
the question of dumping and the dengers inherent in it should ot least be
menticned, There was zaother aspcet of this problem which caused concernm.
This was that, while the lcss-developed countries did sometimes usc subsidies,
these could never disturb intermcticnal trade or injurce the big industrial
countrics, This was not the case when such measures werc cpplied by the big
industrial countries; thcse measures, it was true, might cdversely affect
other industrial ccuntries, but they prim-rily affccted the less~developed
countries which were mainly exporters of primary comiodities but which, in
some cases, could now put manufecturcd geods on to the world's markets.

ir. 0ldini concluded by suggesting that, in its future revorts, the Group
should draw attontion to this situztion and to the need tc find the means of
defending the less-devcelopod ccunbdries from tvhe dongors inherent in it.

Mr. BLiBa3 (Gresce) said that his delogation sumported the adouption of
the Group's report, including the proposals contained in paragraphs 37 and 38
of the report,

Sir xdgar COHEN (Unitcd Kingdom) said thot the work of the Group of
Sxperts had given the cpportunity Tor o uscful exchonge of information cone
cerning the mraetices and techniques of diffcrent govermments in the
administration of their santi-dumping logislction. He fully agreed with those
representotives who had stressed the importance of these mroblems to their
countries, He likowisc cgrced with the represcntative of Chilc regarding the
scrious problems dumping and subsidiecs eculd posc for countrios in the process
of economic devclcmment and he felt thot the time might comc when the Group
could usefully exeaminc these questions. In this connecxion, however, he con-
sidered that it would be preferable not to roconvone the Group for this
purposc until such time as thore was concrete covideonce of difficulties boing
cncountered which the Group could exomine and on which it could make
rceomicndaticns to the COWTRACTING ERTIsS, This, he folt, would be more
satisfactory then the Group cxamining the problem in the cbstract. In con-
clusion, Sir Edgor Cohon s-id thet his dclegation supportcd the Groupts
suggestion in porograph 38 of its report,

ilr. LACLRTE (Uruguay) scid that his delegation, liko others, rcalized
thet anti-dumping powers could be abused and any procodurcs supplementary to
thosc cuntained in artiele VI of the Gencersl Agrcement werce to be welcomed,
He supported the proposcl of the represcntative of Sweden that this question
should bo included on the cgendo fc» the scvonbteenth scssion and the proposal
of thoe represcntative of Franec that consideration be given to entrusing to
the Group of Lxpoerts the task of formuloting a Yecde of good conduct! for
contracting partics cuntemplating the usc of cnti-dumping measurcs,

Mr, CoWCOD (Rhodesia and Nywsalend) supportcd the view put fcrward by
the roprésentotive of Chile that spceeicl attention should be paid to the
difficultics faced by the less-dceveloped countrries which wore txying to
diversify their cconomics by the cstablishment of ncw industrics, “7hore tho
nctional merkcet was smell, dumping could do irreparablc damcgce. His delegotlon
would, therofore, ccrtainly be in favour of the Grecup cxemining, not only the
quecstion of the uso of anti-dumping mecsurcs, but clso the cuestion of dumning
itSleo
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Mr, ADAIR (United States) said that his delegetion comsidered the roport
of the Group of Experts to be generclly satisfactory. Whilc his delegotion
werce under the impressicn thot the Group had completed its tosk they would,
if contracting portics considered that the Group should carry out further
work, bc prepored te porticipote in such furthor work ot the scventeonth
session or lcter, In rofcronce to the proposal that the Group might -be
asked to formulate o ‘eode of conduct™ iir, Adcir cxpresscd the view thet
such & code was in fact contoined in Article VI of the Goneral Agrooment;
what was ncccssary wes for that Article to be edhered to,

The reecrmicndaticns in paregraphs 37 ond 38 of the report of the
Group of Bxports (L/1141) were zpproved by the CONTRLCTING PatTTeS. The
report as a whole was adopted.

The CHalXLIU suggested that, as prepcscd by certain reproscntatives,
contracting partices should lcok unon the two rcports of the Group of
ixports as being o guide for thom in their apclication of the provisions
of article VI of the Gencrszl igrecment. He further suggested that this
item should be maintcinoed on the agenda for the scventconth scssion, at
which timec the CONTRACTING PARITES could decide whother they wished the
Group to undcrtoke further work.

This was ggroeed,

2. Ttalizn customs treatment for imports of Somalicn products
(1/1206 and 2dd.1)

The CH~IRMAN ocuxplained thot this item had been placed on the agende
at the request of the Goevermment of Italy.

Mr, PaRBONI (It:ly) soid that his Govermment hod informed the CONTRACTING
PARTISS ¢f its intention to maintain, after 1 July 1960 when Somalic beeame
independont, spececial customs treatment in faveur of imports of Somclian
products, This would cconomically assist the mew State. 4s, howcever, it
was not possible ot this stoge to evaluate the pelitical and cconomie. '
changes that would follow the cessation of Italy's mendcie, his Govermment
folt that it could not submit o formal, dotailed roguest to the CONTRACTING
PARTIES until the seventcenth scssion. His Govermment would, thercfore,
be gratcful if the CONTR.CTING PARTIES, without tcking a formal decision
on tho matter, would cgrec to the muintcnancc, until the scventconth session,
of the speaiul customs troatmont for Italisn imports of Somalian products
to which he had rcfcrred.

Mr, GURRA (fomalia) rcforred to the Resolution passed by the General
Assambly of the Unitod Nations, cxhorting Mcmber States and speciallzed
agencies to providc all possiblc assistance to Somalis after its
independence., The foet that Somalicn oxports hod risen significantly during
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the past ten ycars was duc to the special customs treatment given to
Somaelion imperts by Itely. The propossl in documont 1/1206, which had
“been preperced in comsultotion with the Somali Guvermment, would be te tho
benefit of Somalic,

Ur, HARAN (Isracl) scid that tho proforcntial arrangement inhercnt
in the proncsal put forward by Itoly raiscd certain probloms for Isracl
and his delegaztion worc plecsed, thorcfers, that there would be an
opportunity to study this maotter at the scventecnth scssion. Prefercncos
were ot presont being granted to Somalia by Italy and, as this arrongcoment
was not covered by paragraph 2 of Article I of the General Agrecment, his
dclegation was anxious thot the deferment of comsideration of this matter
untll the seventecnth scssicun should not be interpreted os o recognition
that the situation was compatible witly the provisions of the Goneral
Jgrecment,

Mr, VIDAL (Brazil) scid that this quostion couscd some concern to
Brazll whesc attitude wes one of noun-concurrcnce in cny suggestion that
new prefcronces should be granted. Brazil understood, however, thc probloms
which faced o country ot the veginning of iits economic development, At
the sevontecnth session, thercfore, cn ctteampt should be made to mwoteet
the interecsts of Somelia while, ot the same time, scfcoguarding the pesition
of othexr countrics.

The CHAIRMAN proposcd thot the considoration of this matter should be
recorded in the summery rccord in the following tcrms:

UPhe CONTRACTING P.RTI«S notc

1. that the Govermment of Italy intonds, as » part of the cid to be
cecorded by scvercl Members of the United Nations to the independent State
of Somalia after 1 July 1960, to continuc to accord to imports from Somalia
the mpecial toriff provisions which arc &t prosent in forecec:

24 that these speeial toriff provisions arc not fully in cecord with
Italy's obligations under the GATT, but that the Govormment of Itcly intends
to submit o formol request ot the scoventeonth scssion for o waiver of its
GaTT obligations to cnable it to mointcain thesc special toriff provisions;
and

3. that, in noting this intonticn of the Italicn Govermmeont, they in no

way prcjudge tice decision they mcy takce whon considoring the recuest for
a waiver at the scventconth session,?

This was agroccd.
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3e Zuropean Zconomic Community

The CHATRMAN said that, as at the fifteenth session, this item relating
to the Rome Treaty had been included on the agenda at the request of the

Member States of the Suropean “conocmic Community,

Mr, DUHR (Luxemburg), speaking on behalf of the Member Siates of the
E&C, referred to the information which had been given to the CONTRACTING
PARTIES at the fifteenth session by the representative of the Commission of
the EEC and to the further information wurovided since then concerpning a
number of decisions such as, for example, those relating to the Community's
common external btariff, which had been taken by the competent authorities
of the Community, Mr. Duhr went on to refer to another important decision
taken on 12 May 1960 by representatives of the Member States concerning the
acceleration of the application of the Treaty of Rome, and sald that he had
been instructed by the Luxemburg Minister for Foreign Affeirs, acting in his
capaclty of Chairman of the Council of the Community, to hand to the Chairman
of the CONTRACTING PARTIES the text of this decision. Mr. Duhr concluded by
saylng that the Member States and institutions of the Community had felt
that it would be appropriate to include on the agenda of the sixteenth session
an item relating to the Treaty of Rome, so that the Community would have the
opportunity of providing, on its own initiative, certein information which
might be of interest to conmbracting parties.

Mr, HIJZEN (Commission of the EEC),l gave the CONTRACTING PARTIES an
account of the developments which had occurred within the Community since
the fifteenth session of the CONTRACTING PARTIES,

Mr, GRANDY {Canada) said his delegation had noted with satisfaction
the reference made by the representative of the Commission, when talking
about the Community's common agricultural policy, to the intention of the
Community to maintain trade with outside countries at the highest possible
level, The arrangements for agriculture now being formulated by the Six
were of major importance to countries like Canada which exported agricultural
rroducts; in Canada's case such exports accounted for more than 40 per cent
of its total exports to the Six. The earlier proposals put forward by the
Commission of the Community had given rise to concern. The application of
some of these proposals, which inter aslia envisaged the continued use of
guaentitetive restrictions and the use of varisble import levies, would have
been very restrictive and could have had the effect of relegating outside
exporters to the position of residual suppliers. It was essential, when the
Six were formulating their agricultural policies, thet they should teke full
account of the views and interests of outside contracting parties. The
CONTRACTING PARTIES should discuss this very important question before firm
decisions were +taken by the Six and it would facilitate this consideration
if the CONITRACTING PARTI®ES could be informed of the proposals in good time,
preferably very soon after they were submitted to the Council of Ministers,

lThe full text of My, ‘Hlijzen's statement has been reproduced in
document L/1215 and Corr.l.
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Sir John CRAWFORD (Australia) asked whether it would be possible in
future for the Commission's statement to be circulated to contracting parties
after the session began but before the item was discussed in plenary; this
would enable a more fruitful discussion to take place. He went on to say
that it was to be hoped that all contracting parties would share in the
expanding trade to which the representastive of the Commission had referred.
There were two perticular matters to which he wished to draw attention
however., One of these concerned the determination of the List G rates and,
on this point, he was glad to be able to say that due weight had been given
by the Community to Australia’s views on the items of particular concern to
it. His delegation were, however, somewhat in the dark as to whether current
proposals for the reduction of the common external tariff would be applied
to products on List G; in their view it would be desirable to treat these
products in the same way as others and they would be interested to Iknow the
Community's thinking on this point, Sir John Crawford said that he hoped
the satisfactory outcome of the consultations with the Community on certain
List G items would bte reflectod in similar action in conmexion with other
aspects of the Rome Treaty; in particular he had in mind the most important
question of agricultural policy. Like the representative of Canada, he
welcomed the assurance given by the representative of the Commission that
full account would be taken of the intercsts of outside countries. While
it was realized that agricultural policy was in the process of being formulated
within the Community, although now at an accelerated pace, sufficient
information had been published to cause serious concern about some of the
methods being contemplated for the protection of agriculture, He did not
intend to raise points of substance at this stage but he would again stress the
view, which he undersztood was acceptable to the Community, that this matter
shculd, at the appropriate time, be discussed by the CONTRACTING PARTIES,

The appropriate time, in his opinion, would be before firm decisions had been
taken, so that the Council of Ministers of the EEC would have before them the
views of the Community's trading partners. His delegation would suggest
therefors that, as the Community's agricultursl policy was formulated over
the next few months, the CONTRACTING PARTIES should be adequately advised

of its details as it was considered by the different bodies of the Community.
The eventual aim must be a full discussion of zu cmerging and, it was to be
hoped, liberal programme. Any discussion on the basis of decisions already
taken and not capable of amendment was not likely to be in the best mutual
interests of the Member States of the Community and the c¢ther contracting
parties to the General Agreement,

Mr, ADATR (United States) said his delegeticn congratulated the
Community on the economic and institutional progress that had been achieved.
In reference to the association of the overseas territories with the Community,
Mr. Adair said that his delegation hoped that the =d hoc committec established
in 1959 by the Council of Ministers of the Community had made progress in
finding mutually acceptable solutions to the problems which arose; in this
connexion he noted that the forthcoming tariff negotigtions would also
afford an opportunity to deal with this matter. Commenting on the development
of the Community's agricultural policy, Mr. Ldair said that his delegation
attached the greatest importance to the development of trade policies
covering agricultural products which would ensure the highest possible level
of jinternational trade. Some of the proposals put forward by the Commission
of the Community gave rise to concern. The proposed use of variable import
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fees could well take the agricultural products subject to such fees out of
the GATT. Further, the maintenance or imposition of quantitativo controls
could seriously impsir international trade. Similarly with respect to the
transitional period of six years, the proposed long~term delivery agreements
between exporting and importing Member States and the imposition of a ¢eiling
on imports of some products from outside countries could damage the trade
interests of those countries, The United States! concern was not only
related to the direct interests of its own economy but also to the interests
of contracting parties generally, The success of the Community and the
degree of outside support for it would greatly depend on the extent to which
it developed in a spirit that reaffirmed the fundamental aims and ideals of
the General Agreement. In conclusion Mr, Adair said his delegation likewlse
agreed that the CONTRACTING PARTIES should have the opportunity to comsider
" the Community's proposals on agriculture at the eppropriate time,

Mr. RIZA (Pakisten) said that the increased trade of the Community was
encouraging, but he would point out that there was no way of assessing to
what extent this increase might have been exceeded if the Community had not
had restrictions and other barriers to trade against certain imports from
outside countries, As was known, there was still a very high incidence of
taxation and other restrictive measures currently applied by some Member
States of the Community against certain imports., It was to be hoped that
the forthcoming tariff negotiations would help to remove some of these
restrictions and thus afford much-needed relief to the less-developed
countries whose export trade was affected by them, In reference to the
statement of the representative of the Commission that there was a shortage
of manpower within the Community, Mr. Riza said that Pekistan, which had a
manpower surplus, would welcome capital from the Member States of the Commanity
so as to ebsorb this surplus and promote Pakistan'!s industrial development,

Mr. VIDAL (Brazil) supported the proposal of the representative of
Australia that, in order to promote a fuller discussion, it would be helpful
if, in future, the statement of the representative of the Commission could be
circulated to contracting parties before it was discussed in plenary. After
stregsing the importance to certain outside countries of the-trade in coffee
..and cocoa, Mr. Vidal said that the agricultural policies of some of the
Member States had impeded the expansion of trade in a number of products,

He hoped that the Community's new agricultural policies would, for example,
be more liberal with respect to trade in suger, which was an export of
tongiderable importanee to Brazil,

The CHATRMAN proposed that the discussion of this item be resumed at
a subsequent meeting,

This was agreed.

4, Accession of Portugal (1/1203)

The CHAIRMAN said that, as was recorded in document L/1203, the
Government of Portugel had formally expressed lts wish to accede to the
General Agzeement and had declared its readiness to enter into tariff
negotistions during the forthcoming tariff conference,
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Mr. DE ALCAMBAR PEREIRA (Portugal), in presenting his Government's
recuest, paid tribute to the success which the work of the CONTRACTING
PARTIES had hed in furthering the objectives of the General Agreemsnt; this
success was reflected in the continuing increase in GATT membership. - Portugal
wished to contribute to the efforts being made by the CONTRACTING PARTIES and,
as contracting parties had been informed in document L/1203, it had now .
submitted a request for accession. He hoped the CONTRACTING PARTIES would
find it .*osmble to comply with this request.

A large number of representatives warmly welcomed Portugal's application
for accession.

Mr. ADAIR (United States), in warmly welcoming Portugal's application,
pointed out that his Government, under its domestic procedures, was not in a
position to make any advence commitments regarding possible concessions which
it might offer to Portugal, but it was willing to enter into negetiations

with Portugal during the forthcoming tariff conference,

Mr. SWAMINATHAN (India) said that, because of the situastion existing
between India and Portugal, no relations or negotiations between them were
possible. He had to say, therefore, that at the appropriate time his
Government would apply the provisions of Article XXXV to Portugal and to any
of her dependent territories considered to be covered by the provisions of
the General Agreement. When Portugal's request was put to the vote he would

have to abstain,

The CHAIRMAN proposed that Portugal should be invited to participate
in the forthcoming tariff conference with a view to accession under the
provisions of Article ZXIII of the General Agreement. He would submit
proposals at a later meeting of the CONTRACTING PARTIES during the session

regarding the status of Portugal pending its accession,
This was ggreed,

5¢ Accession of Spain (L,1205)

The CHATRMAN said thst, as was recorded in document 1/1205, the
Government of Spain had fox-mally expressed its wish to accede to the General}
Agreement in accordance with the provisions of Article IIUIIT.

Mr. GARCIA DE LLERA (Spain),l in presenting his Goverument's request,
pointed out that Spain was one of the "third countries™ which did not belong
to either of the two economic groups in Burope. From Spaints point of view
it was important that the markets of these two groups should remein as
accesgible as possible to imports from outside countries; his Government
recognized the importance of the efforts being made within the GATT to
encourage this objective, He went on to describe the development of the

lMI. Garcia de Llera's full statement will be distributed to contracting
parties in document L/31239,
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Spanish economy and to indicate the broad lines of the commercial policies
followed by his Government. In concluding his statement Mr., Garcia de Llera
said that Spain wished to accede to the GATT and that 1t was ready to
participate in the forthcoming tariff conference and would like to take

part in the work of the CONTRACTING PARTILS,

A large number of representatives warmly welcomed Spain's application
for accession,

Mr., ADAIR (United States), in viicoming Spain's application, said that
his earlier statement in regard to tariff negotiations with Portugel applied
equally in the case of Spain.

The CHAIRMAN proposed that Spain should be invited to participate in
the forthcoming tariff conference with a view to accesslon under the
provisions of Article XXIII, He would submit proposals at a later meeting
of the CONTRACTING PARTIES during the session regarding the status of Spain
pending its accession.

This was agreed.

The meeting adjcurned at 5.45 p.m.

— .



