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Subject discussed: Activities of GATT

Mr. BRUNGART (United States) said that the CONTRACTING PARTIES could look
forward at this session to a significant milestone in the history of GATT -
the successful conclusion of the Tokyo Round. While the results to be achieved
by the negotistions would be impressive, he thought that they would not solve
all existing trade problems. He expected that protectionist pressures which so
far had been resisted would continue and perhaps intensify after the end of the
negotiations. It was therefore necessary to reflect on & work programme for
GATT following the MIN as soon as possible. He recalled first that the
secretariat hed published two studies on protectionism which were importent for
governments in their apprcach to trade policy problems. Ee believed that the
secretariat's capability to perform and disseminate such anslytical work should
be reinforced. Secondly he suggested that GATT should be strengthened as an
institution dealing with international trade problems. To this effect an improved
mechanism should be develcped for bringing together leading officials from
contracting parties on a reguler basis to consider cormerciel policy problems
and to provide direction for GATT progremmes. He also menticned the continuation
of the secretariat's facility to help developing contracting parties exercise
their rights and meet their obligations under the GATT. Thirdly, the post-MTN
programme should encompass the irterests of all contracting parties. The first
task was to implement the agreements reached in the Tokyo Round. However, scme
MTN issues would not be completely resolved and cther prcblems, untreated in the
negotiations, might alsc require attention in the coming months. Furthermore,
the concerns of developing countries would require special attention. The
United States was therefcre lookiug forward to the adoption of a concrete work
programme for the post-MIN era at a special session of the CONTRACTING PARTIES

in early 1979.



SR.3k4/2
Page 20

Mr. SAWAKT (Jspan) said that while the world economy had shown moderste
growth, countries were still suffering from stagnation, high rates of
unemploynment end persistent inflation. He mentioned that his country hed
teken extensive meesures aimed at achieving the growth targets and external
equilibrium. Despite the appreciation of the yen by more than 30 per cent
exports had shown a steady decrease and imports a steady increase, which
vended to restcre eguilibrium in Japan's balance of payments. At the same
time Jepen woas adjusting its production capacity of various industries to
a slower growth. The economic difficulties had contributed to strong
protecticnist pressures in many parts of the world. He said that Japan had
not taken eny new protectionist measures but had, on the contrary, proceeded
with the advanced implementation of tariff reductions and other liberalizing
measures. He considered it imperative that an sgreement be reached in the
MIN now, in order to avoid being overtzken by protectionism. Japan was
therefore committed to am early conclusion of the ncegoilations with sub-
stantial results and with as meny participants as possible. Jzpan intended
to produce a package which would have a substantial trade liberalization
effect with an averege tariff reduction of well over 40 per cent. Jepan was
e2lso working towards the conclusion of variovs codes. He considered it
essential that also as many as possible of the developing countries should
adhere to end endorse the results of the MIN. However, his Govermment would
not conclude a trade negotiation package with those contracting parties
which continued to invoke Article XXXV against Japan. He urged all partici-
pants in the negotiations to work towards their final conclusion of the

negotiations.

Mr. LHO (Korea) said that international trade was currently facing a
crisis situation. Since the beginning of the 1970's a conspicuous event in
the world economy had been the rapid expansion of export capabilities of
developing countries in the industriel sector. This phenomenon had been
considered by the developed world as a threat to their industries and hed
resulted in the emergence of protectionist forces in a more serious form.
These forces were gaining constantly in spite of the reelization that
protectionism was fatal to the free-trade system. FKe said that nearly
100 Korean export products were subject to trade berriers in the developed
countries. Textiles and clothing were particulerly affected, but the
restrictive measures were now spreading to include even high technology
products of developing countries. He stressed thet the contracting parties
should be urged once again to renounce protectionism as & policy instrument.
He mentioned thet Korea had taken action twice this year to liberalize
imports and had removed restrictions on sbout 180 important items. Korea
furthermcre intended to lower the everage tariff rate from 36 per cent to
25 per cent, sterting in early 1979. He hoped that the developed ccuntries
would consider these measures as & substantial comtribution to the MIN by

Kores.
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He said that the implications of the MIN for developing countries were
immense in the light of the fact that North-South relations were likely to
be & focal point of trade policy throughout the 1980's. He coasidered
that highest priority should be given to an institutional guarantee for a
free~trade system and he mentioned that the Safeguzrd Code was fundamental
in this regard. He believed thet withcut en effective safeguard code, with
stricter criterie, discipline and surveillance based on the MFN principle.
the trade relations between developed and developing countries would be
thrown into disorder. He also thought that the improvement of the dispute
settlement mechanism was gnother important area, as it seemed that trade
disputes between developed end developing countries would be more frequent

in the coming years.

Finglly he considered that the question of structursl adjustments was
largely neglected in the indus.rialized countrics, vwhere the policy too
often was to keep weak and inefficient industries slive. He believed that
this policy would cause serious damage to world trade. He finelly drew
attention tc the growth prospects in developing countries for exports from
the industrialized countries. In this connexion, it was imperative that the
developing countries should also be given continued market access to the
developed world.

Mr. JAY (Canada) stated that there remained serious economic problems
such as infletion and high levels of unemployment. Furthermore, governments
were faced with increased internal pressurss for action to protect domestic
production. While many governmeénts had been able to resist pressures so
far, he believed that only a solid world-wide recovery could ease these
presstres. His Government had made it clear at several international fora
that it was essential to meinteain an open system of world trading relation-
ships. This position had been reaffirmed by domestic initiatives taken
over the last five months. Referring to the multilateral trade negotistions
he acknowledged the progress made over the last year. However, many complex
issues remained to be settled in the coming weeks. He was convinced that
a successful conclusion of the Tokyo Round was absolutely essentizl to the
future hezlth of the world trading environment. He stressed that it was
important to bear in mind in this regard the interests of developing countries,
as reflected in the Tokyo Declaration. As regards the timing of the next
session of the CONTRACTING PARTIES in relation to the conclusion of the MIN,
he suggested that this session shculd take place after the final signature
of the MIN agreements and towards the end of 1979. This would provide enough
time for contracting parties to prepare carefully for the consideration of
the issues emerging in the post-MTN period.

Mr. DAVE (India) stated that the world trading community continued to
experience severe strains. Governments had found it difficult to overcome
inflation and unemployment. Although he recognized thet many governments
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had successfully resisted domestic protectionist pressures, it also
appecred to him that governments had tended to teke short-term rather then
dursble measures that went to the root of the problems. Although pro-
tectionist action had been condemned by world leeders on all occasions, he
roted that world trade continued to be hampered by protectionism. He said
that developing countries had been most severely affected by these develop-
ments and he believed that the burden of adjustment was being shifted to
those least eble to bear it. He mentioned in this connexion the Multi-
Fibre Arrangerment, which had been extended in a manner unprecedented in
international agreements, vhereby one perty decided that it would on its
own deviate from the provisions of the instrument. He stated that the
textiles sector, which was an important industry in meny developing countries,
had too long been insulated from general trade law and the special arrange-
ments governing textiles had become more and more restrictive. All fibres
were now covered by the Arrangement, and cnly exports from developing
countries had been restrained under it. He expressed concern that such
retrograde concepts could have repercussions in other sectors and he warned
contracting parties ageinst ideas such as market penetration, cumulative
merket disruption etec. in international trade policy.

In reply to arguments that the main difficulty was the explosion of
low-priced imports from developing countries, he stated that the expansion
of trade in menufactures within Western Europe end North America had
accounted for nearly two thirds of the total increase of world trade in
manufactures between 1955 and 1973. Trade between Western Europe, North
America end Japan accounted for less than one fourth of the total increase,
while the expansion of imports by industrialized countries of manufactures
from developing countries during that period represented only 11 per cent
of the increase in total imports of manufactures, including textiles. He
said that these figures pointed to the need for permitting developing
countries to move faster into the field of manufactures, and to the need for
developed countries to begin their structural adjustments. This should be
their mein contribution to the growth of world trade. The General Agreement
should play a positive and dynemic rSle in the realization of this objective.
He expressed the hope that the MIN could accomplish this objective through
improvements of the General Agreement in several directions. India had
entered the MIN with the faith that respcoase from her partners would be
generous and it had made substantial contributions and liberalized its
import régime. There were also indications however, of a more restrictive
trading environment for less-—developed countries. The CONTRACTING PARTIES
should therefore, closely examine what emerged from the negotiations in
order to see whether it should be approved or not. The CONTRACTING PARTIES
should not allow for instruments which were limited to a small number of
participants or which did not meet the requirements of a majority of trading
nations or were in conflict with the unconditional cheracter of Article I of
the General Agreement. He therefore believed that the CONTRACTING PARTIES
should meet at an appropriate time to comsider the outcome of the MIN and
to give or withhold their consent.
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As regards the future rdle of the GATT, he thought that it would be
useful to provide a mechanism tc ensure that obligations to developing
contracting parties. particulsrly with respect to Part IV, were respected.
There should slsc be a system of surveillance of import restriections. and
other measures, and of more effective examinetion of adequate justification
for the application of such measures to the trade of developing countries.
He concluded by stating that trade policy had to be viewed in coanjunction
with international discussions in tiae fields of development, money and
finance. The Consultative Group of Eighteen had initiated thinking in this
direction and he looked forward to continuing this very useful debate in the
future.

Mr. CAPPELEN (Norway), speaking on behalf of the Nordic countries, said
that it was necessary in the present world economic situation to uphold a
liberal world trading system and therefore to combet protectiocnist tendencies.
The existence of the Tokyo Round had reinforced the resistance of governments
in this respect. With these negotiations coming to an end the Nordic
countries pledged their support for sustained efforts within the GATT to
promote & liberal world trading system. He expressed concern at the inter-
national economic situation which still was characterized by persistent
unemployment, low rates of economic growth, monetary instability, balance-of-
payments difficulties end inflationary pressures. He emphasized that the
threat of a recurrence’ of protectionism preoccupied the Nordic Governments
and believed that only through concerted efforts in the field of economic
policy liberal trade policies could be promoted. It was in this spirit that
the Ministers of EFTA countries had recently stressed the importance of
achieving & balanced and substential settlement before the end of the year
in the multilateral trade.negotiations. This would contribute to a further
liberalization of world trade, inereased transparency and discipline, and as
a consequence strengthen the GAIT as a necessary framework .for the expansion
of international trade, benefiting both industrialized and developing
countries. He expressed satisfaction that progress had been made towards
reaching satisfactory solutions in some key areas of the negotiations and he
believed that there now existed & basis for an early conclusion of all out-
standing issues. He stressed that the Nordiec countries would make every
effort to secure additional benefits for the trade of developing countries
and to improve conditions of access for products of interest to such

countries.

Turning to the future, he said that it would be particularly important
to implement the tariff cuts and to put into practice the new trading rules.
Equally important were other sustained efforts to stimulate the growth of
trade, and to adjust to changing circumstances. The GATT had an important
r8le to play in this connexion as a forum for closer consultation on the
broader trade questions.
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Mr. YAVUZALP (Turkey) said that the world econory had been affected for
a number of years by problems such as inflaticn, slow growth, unemployment
and that there was no sign indicating that these problems would be overcome
in the near futurc. This situation gravely affected world trade. There
also was a danger that protectionism could become a permanent practice. He
pointed out that protectionist measures had important consequences for
developing countries, since the volume of investment in these countries was
closely linked to the possibility to import, so that a reduvction of thelr
export income would affect directly their rate of growth. This development
would undouvbtedly also affect industrialized countries, in that a reduction
in the rate of growth of imports of developing countries would lead to
restrain export possibilities of developed countries and thus cause
difficulties to other sectors of their economies. This development would
also deprive developed countries of more important market outlets in the
future. He believed therefore, that only increased imports by developing
countries could ensure the expansion of world trade and the equilibrium of
econonmic activities.

Turning to the Multilateral Trade Negotigtions he expressed satis—
faction that the difficulties in the negotiations during the recent months
seemaed to have been overcome. It was evident that in the case of a failure
of the negotiations the total world economy would be adversely affected.
There remained uncertainty however, as to the scope of the benefits which
the negobiations would provide to the developing countries in relation to
what they expected to obtain in the framework of the Tokyo Declaration. All
the elements of the final package were not yet known end no definitive
results had yet been obtained for special and preferential treatment in
favour of developing ccuntries. However, the developing countries werc not
so much interested in a statistical analysis of the results of the
negotiations, but rather in the way they would be applied and would be
translated into real advantages for the developing cocuntries in the coming

years.

Referring to the post—MTN period he said that the rdle GATT would heve
to play would be of prime importence. The negotiations would add to the
GATT new mechanisms and new bodies, but it was also necessary to have a
concertation at high level of commercial policies. Turkey therefore,
considered that the Consultative Group of Eighteen should continue to
function, as the consuliaticns in that Group would be even more useful for
the future of commercial reletions. He was also convinced thet in the 1980s
trade among developing countries would be one of the essential elements of
worid trade and he believed that possibilities existed for the expansion of
this trade. The Protocol Relating to Trade Negotiations Among Developing
Countries was only a starting point for this endeavour and thz results
obtained so far had been modest. He noted nevertheless that imports of the
small number of products on which concessions had been given into nine
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participating countries from other participants had increased between 1972
and 1977 from $19 million to $102 million. Such imports into Turkey had
increased during the same period from $5 million to $35 million. His
Government therefore attached great importance to & second round of
negotiations. This round should allow for an enlargement of the Protocol ia
all respects, including the number of participants, the product coverage and
preferential margins. They should also extend to non-tariff measures. It
would also be useful to examine such matters as shipping, freight rates,
insurance snd marketing.

Referring to the GATT training courses which had been very useful, he
suggested that these courses should also bear on subjects dealing with trade
negotiations among developing countries.

Mr. HAMZA (Egypt) said that forces of protectionism were gaining ground
in international trade in such forms as orderly marketing arrangements or
clear trade restrictive measures. The effects of protectionism were most
strongly felt by the weakest trading partners, and especially in those
sectors, such as textiles, in which there existed prospects for increased
export carnings. He emphasized that if the international community was not
ready to face the dangers of protectionism the system of world trade might
disintegrate.

Referring to the MIN, he said that these negotiations should not only
be concluded rapidly, but they should be concluded in acecordance with the
provisions in the Tokyo Declaration relating to developing countries. If
these provisions could not be translated into meaningful concessions and
commitments to the developing countries, these countries would regard the
negotiations as a failure and refuse to accept their results. In the
post~MTN period one of the first tasks was the effective implementation of
the concessions made. He stated that thereby priority should be given to the
advance implementation of concessions in favour of developing countries.
Furthermore, the codes and mechanisms which hopefully would recognize the
special problems of developing countries, would need to be adopted and be
made truly operative. These tasks would involve formal action to be taken
by the CONTRACTING PARTIES.and therefore, a special session was called for.

As regards future actions of contracting parties he stressed that
industrialized countries should open their markets further, particularly
with respect to export products from developing countries. To this end
industrialized countries should firmly commit themselves t0 contain
protectionist pressures. These countries should also reaffirm their earlier
commitments to adopt adequate measures for adjustment of their industries in
the light of changing competitive conditions. The efforts made in this
regard should be followed closely by the CONTRACTING PARTIES. He also
suggested that the CONTRACTING PARTIES should consider & system for the
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gradual removal, according to an agreced time schedule, of non-tariff
measures, which remained in force after the Tokyo Round. Ee suggested that
the CONTRACTING PARTIES should set up machinery for continuous negotiations
for the removal of both tariff and non-tariff barriers affecting the trade of
developing countries, bearing in mind that in a number of sectors in which
developing countries had a comparative cost advaistage the tariff rates might
not or only marginally be reduced. He also suggested the establishment of a
framework for periodic consultations with parties whose interests had been
adversely aifected as a result of modifications or withdrawals of
concessions under the GSP. The CONTRACTING PARTIES should furthermorsa
establish a mechanisn for the surveillance of anti-dumping, countervailing or
safeguard actions, which should facilitate the taking of approprizte adjust-—
nent assistance measures in importing countries. The CONTRACTING PARTIES
should especially help developing countries in expending their export
earnings. In this respect the task of the Committee on Trade and Development
should be enlarged. He also recalled the useful rdle which had been played
by the Group of Three, until 1973, and suggested that the Group shculd be
revived. As another task he mentioned the enlargement in coverage and
meribership of the Protocol Relating to Trade Among Developing Countries. He
suggested in this regard that as a special assistance, the GATT commercial
policy courses should focus in 1979 on providing training in the field of
trade negotiations and other specialized fields of interest to developing

countries.

Mr. ABBOTT (Eurcpean Communities) said that during the last twelve
months the European Community had experienced a period of slow economic
progress. Further difficulties were creatced more recently by developments
in the monetary field. The Community thus found itself at a crossroads
between the severe economic crisis of the last years and the prospects for
hopefully durable growth. The estimates and forecasts for 1978 and 1979
appeared to indicate that a significant rate of growth could be achieved
without stimulating inflation. The efforts made by the Community in
particular in the field of industrial restructuring were aimed at bringing
about the necessary changes and adaptations of the factors of production.
He further stated that the Community was not unduly pessimistic with vegard
to protectionist trends at the moment. He believed that in view of the
difficult economic circumstances the trade system as a whole had well
resisted the assaults of protectionism. Referring to the MIN he said that
his delegation was resolved to bring the negotiations to completion. These
negotiations should be taken as & whole and he welcomed the growing number of
delegations which were actively taking part in the eleboration of final
solutions. This led to belicve that the results which all hoped for would
be reached, namely a greater liberalization of trade in all markets which
would be in the interest of all participants in the MIN. In this regard the
Community was conscious of its responsibilities in respect of developing
countries and in particular of the least-developed countries.
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He said that the Community had developed a special form of co—operation
with the Mediterranean countries and the countries members of the Lomé
Convention. The Community had initiated negotiations for the renewal of
the Convention. Furthermore, the Community had sought to improve its
generalized system of preferences and encouraged various regional eccnomic
groupings such as ASEAN. In the MIN the Community, together with its
partners, was seeking in various sectors of the negotiations for measures
to ensure differential treatment for the benefit of developing countries.
The Community also actively participated in the Framework Group to arrive
at a more satisfactory legal basis for the implementation of differential
treatment. This should ensure an enlarged participation of developing
countries not only in the expected advantages of the negotiation, but also
in the rights and obligations resulting from an improved framework of world

trade.

Referring to the activities of GATT after the Tokyo Round he said that
the CONTRACTING PARTIES would be required to assess the important problems
likely to arise in internaticnal trade in the 1980's, and to indicate the
directions to be followed by GATT vis-a-vis future trade relations. The
Community was convinced that GATT would continue to play an essential rdle
in international trade relations. The GATT would be confronted with new
tasks. More precise rules would have to be implemented to face the
questions coming up. He believed that GATT would adjust successfully in
an evolutionary rather than a revolutionary way to new situations in
response to the needs of all contracting parties.

Mr. CASTILLO (Spain) said that the present critical economic situation
had led in a number of cases to protectionist measures. These measures
however had not been as serious as one might have feared, due to the
existence of international rules on foreign trade, such as the General
Agreement. There was nevertheless great concern in his country, as the
protectionist measures affected many industrial products, such as textiles,
footwear, steel products, processed agricultural products ete. It was in
these areas of relatively simple technology, that Spain was trying to enter
into developed markets. He acknowledged that the work of GATT had
contributed to preventing a proliferation of protectionism.

Referring to the MIN, he said that his delegation was pleased to note
the progress made in the MIN this year. This round of negotiations was
decisive for ohtaining better international economic co~operation in order
to overcome the present crisis. Following the completion of the Tokyo
Round the CONTRACTING PARTIES should give GATT the necessary instruments to
move forward. He believed that protectionism for non-competitive sectors
should be removed through a process of restructuring of these sectors, so
as to arrive at freer trade for the products concerned. The existing
provisions of the General Agreement as well as the new codes derived from
the MIN need first of all to be effectively implemented and the time had
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come for the CONTRACTING PARTIES to reflect on how to regulate in fubure eall
the exceptions to the General Agresment. It would also be necessary to
redraft Part IV in order to arrive at more precise standards for the
principles recognized therein. He noted that the General Agreement was a
contrect, entered into freely by all contracting parties, which was to

govern the changing situation of international trade. This instrument should
therefore be kept uvp to date, in line with the changing econcmic situation

of the countries constituting the international community.

Mr. HLAVATY (Czechoslovakia) said that the difficulties in international
trade had been accentuated by slow economic growth, stagnation of demend,
unusad capacities, inflation and currency instability. More industrial
sectors had been excluded from the liberal trading system and new techniques
of protectionism had been developnd,

He said that the increase of restrictive measures taken by the
industrial countries was the key element in the decline in growth of
Czechoslovekian exports. He mentioned that these exports in 1977 had
increased by 12 per cent and were expected to increase in 1978 by only
6 per cent. However, on the import sicde the situation was different, as
there was an increase in the rate of growth from 1977 to 1978. He believed
that the relation between his country's exports and imports could in the
Jong run be affected by these protectionist measures, especially as these
measures were often of a discriminatory nature. On the other hand, trade
with developing countries, was marked by a steady increase in both imports
and exports. In 1977 exports increased by 21 per cent and imports from

these countries by U4l per cent.

With regard to the MIN he stated that Czechoslovekia took part in all
fields of the negotiations and supported solutions favouring a further
liberalization and extension of international trade. He regretted however,
that some important negotiations had been conducted within a rather
restricted group of countries, thus preventing other participants in the
MIN from participating in the negotiating process effectively, He was of
the view that the degree of trade liberalization attaineble in the Tokyo
Round and the improved international framework of rules and procedures for
world trade could create conditions of greater stability cnd equity in
trade and thus counter protectionism. He rcgretted therefore that some
protectionist and even discriminatory tendencies could be found in seversal

£ields of the MIN.

He felt that the increasing participation of developing 2nd planned
economy countries in world trade brought about new perspectives and
changed circumstances, which could nct be neglected by GATT if it intended
to maintain its position as a f{ramewerk for world trade.
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Referring to the réle of GATT after the Tokyo Round he said thet
GATT could provide soluticns for some of the unsettled problems which
confronted the internetionsl trading community. Czechoslovekia expected
sbove all that GATT wouid be instruwental in terminating discriminatory
quentitative restrictions, in remcving conditions which inappropriately
linked pcliticel and trade objectives, in creating conditions for full
application of most-favoured-nation treatment to all GATT contracting
parties and in further improving trading comditions for developirg
countries and countries exporting agricultural products. He expressed the
hope that contracting parties would in their general policy options follow
a free-trade policy and make aporopriate cmendments to theilr legislation
in order to permit the normalization of trade and elimination of discrimina-
tory practices.

Mr. METAXAS (Greege) recalled that at the last session of the
CONTRACTING PARTIZS his delegation had expressed concern at the internationsl
economic situation. His delegaticn had aiso promounced itself in favour
of a sustained growth and appropriate measures waich could lead the world
economy out of the recession, the worst victims of which were the developing
countries. It was indispensable to establish a more open trading system
and to fight agzinst protectionist tendencies and restrictive trade
policies. The effects of protectionism on the economies of developing
countries was such that a decrease in trade would be a catastrophe for
these countries. He stressed that it was now most important to conclude
the MIN with an agreemecnt in the fields of tariff and non-tariff barriers
and with the introduction of & system of special treatment in favour of
developing countries. He said that the political commitment of the countries
which had asccepted the Tokyo Declaration ruled out a failure, since this
would have savere renmercussions on international trade and would leed to
a disorganization of the world economic system. Suzcess of the negotiation
would guarantee =2 harmonious expansion of world trade and serve as a solid
basis for the restoration of a new international monetary system. TFurther—
more, through the special treatment in favour of developing countries, and
the growth of trade between these countries, the GATT would meke a2 rezl
contribution to international economic co-operation.

He said that Greece participsted positively in the negotiations and
had made an offer in Mzy 1978. He also mentioned that in spite of the
economic effects of the erisis orn an open market as that of Greece, his
Government had in accordance with 1ts Association Agreement with the
Europeen Commmnity, introduced cn 1 November 1978 a further 8 per cent
decrease in its prior deposit system appliceble to all contracting parties.
Greece expected to receive compensation for these measures in the final
phase of the negotisations.
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Mr. JAGMETTI (Switzerland) said that the world economic situation
remeined a source of concern. The report of the Councii showed how much
contracting parties had been applying impert restrictions for balance-ci-
peyments or other reasons. Furthermore, serious structural problems in many
sectors of production had led contracting parties to take certain adjustment
measures which not only affected their imports, but in some cases alsc took
the form of disguised export aids. He mentioned moreover, the large number
of cases in which recourse was being sought to the dispute settlement
provisiocns. In spite of the fact that monetary instability had worked
against efforts of economic revival he noted that the GATT rules had been
reasonably successful in a difficult economic situation.

He recalled that the Tokyo Declaration required a reinforcement of
certein procedures and a clear interpretation of some of the fundamental
rules in the legal framework governing international trade. In this
connexion he mentioned in particular, the Articles VI, XVI and XIX of the
General Agreement. His delegation strongly believed that the finel package
of the MIN should achievé substantial results in the fields of safeguards
as well as subsidies and countervailing duties and in dispute settlement
procedures. This would have substantial repercussions on the structure of
the GATT. He thought that one of the principal activities of the
CONTRACTING PARTIES would bve to find means for the implementation of the
results of the MIN. This would include the setting up of new bodies within
the GATT and the supervision of the implementation of the new rules. The
GATT would also have to deal with problems concerning adjustment to competi-
tion, relations between developed and developing countries and the growing
interdependence between international trade and international monetary
policies. He stated that the Group of Eighteen had recognized the importance
of these prcblems and appeared to be the most appropriate body to pursue
this review. His delegation felt that the Group of Eighteen should play an
importent réle in the future of the GATT.

Mr. MACRIS (Cyprus) said that this session was taking place at a
erucial moment in international trade relations. During the past year the
recovery in the industrialized countries had been very slow. In the
developing countries the same problems had appeared, such as high levels of
unemployment, high inflation rates, substantial current account deficits in
the case of non-oil developing countries, mounting debt service payments,
and very inadequate growth rates. A further problem was the upward trend in
protectionism which presented particular problems for developing countries.
He believed that & reversal of these trends and the promotion cf a sustained
expansion of international trade with particular emphasis on the needs of
developing countries was urgently needed and would be to the benefit of both
developed and developing countries.
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Referring to the Multilateral Trade Negotiations, he stated thst Cyprus,
being a small country with limited resources, was not in a position to take
an active part in these negotiations. His Government, however, followed the
negotiations with interest and he expressed the bope that the results would
be in keeping with the undertakings in the Tokyo Declaration regarding
non-reciprocity and special and differential treatment in favour of
developing countries, so as to provide the frameworl for a ccncrete and
substantial improvement in the conditions of eccess for products of expert
interest to developing countries.

His delegation shared the view that the potentiasl for trade expansion
among deveioping countries was perhiaps greater than between them and the
rest of the world. He believed that the GATT was well gqualified to make
a significant contribution towards the expansion of trade among the
developing countries. Cyprus was actively exploring its potential to expand
its trade with developing countries and he suproried the examination of
possibilities for a further round of negotiations among develoving countries.

Mr. TOMIC (Yugoslavia)} said that it was encouraging that governments
had been resisting protectionist pressures. However, restrictive measures
had not been fully avoided and it was regrettable that the measures thet
had been taken had a substantial effect on the exports of manufactured
goods from developing countries.

Referring to the Multilateral Trade Negotistions he emphasized that
the results of the MIN should encompass all the negotiating elements, as
well as all participants and should not be limited to only a few partici-
pants. Furthermore, the negotiations could rot be terminated without the
granting of special and differential treatment in favour of developing
countries as provided in the Tokyo Declaration. Only on this assumption
could the results of the Tokyo Round restore confidence in the international
trading community.

He noted that the exchange-rate fluctuations during the second part of
this year had seriously affected trade, as the lowering exchange rate
operated as a subsidy on exports. This situation was aggravated by supple-
mentary import restrictive measures.

He stated that the report of the Council provided e picture of the
i rade measures which had increasingly been applied. Furthermore, there
were meny other measures which had never been considered by the Courcil.
Some of these had been compiled in the secretariat's Survey of Developments
in Commercial Policy. He expressed the hope that this Survey could be
furtber completed on the basis of direct.sources.
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) It appesred to him that the internmational community was more concerned
with means to restrict rather than to promote trade. This was also
reflected in the MIW, where much time hed been spent in discussions aiming
at protective or restrictive measures. TFurthermore, in the report of the
Committee on Trade end Development, little had been said about measures
taken in favour of developing countries. He believed that Part IV of the
General Agreement had practically been ignored.

He pointed out that the developing countries could have an important
r8le to play in reviving economic growth in the world, but this fact had
been ignored by developed countries. He stressed that by incressing the
purchasing power of developing countries by facilitating their exports.
the exports of develoned countries would also expand. He pointed out that
purcheses of developing countries were much larger than their sales to
develored countries' markets, a situation which could not go on forever
and which had to be solved constructively. Similarly, he expressed surprise
to see the long-established principle of non-discrimination in GATT being
replaced by a system of selectivity and differential treatment, which coulid
only lead to intermationsl disorder. He believed that the GATT rules could
not be improved on this basis. Instead, an international framework should
be set up which could increase the earnings from exports for the developing
countries, and stimulate economic co-operation among developing countries
as well as between developed and developing countries. This fremewerk
should provide more eguity in relations between developed and developing
countries.

The meetinrg adjourned at 12.45 p.m.



