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CHILEAN IMPORT RESTRICTIONS

Statement by Mr. F. Garcia Oldini, representative of Chile,
to the CONTRACTING PARTIES on 16 November 1956

Corrigendum

As indicated in the footnote to page 3 of L/604, the English text of the
decision of the International Monetary Fund, quoted on pages 2 and 3, was
a translation from the French text supplied by the Chilean representative. The
Fund has now transmitted the original text of the decision and it is reproduced
hereunder:

"Chile has been experiencing inflation for a number of years. The
outlook for the balance of payments has improved, principally as a result
of increases in prices for certain of Chile's principal exports. Plans
have been made for increased production especially in the copper mines.
Stabilization measures are being taken to-overcome the inflationary
pressures and to strengthen the external position. These measures in-
clude a reduction in the budgetary deficit, restraint of credit, and
elimination of the past tied legal relationship between cost of living
and wages. The success of the stabilization programme will largely
depend upon Chile's efforts to reduce further the budgetary deficit and
to continue a strict credit policy.

"The Fund welcomes the fact that Chile is making serious efforts to
improve its exchange system. The proposed measures include a simplification
of the rate structure, reduced reliance on quantitative restrictions, and
the use of a free exchange market for most current transactions. The Fund
notes that Chile is contemplating the establishment of an exchange equali-
zation fund devised to help in the management of the free market system.
The successful operation of this exchange system will depend upon the
vigorous execution of the stabilization programme.

"The proposed exchange system, though containing certain discriminatory
features, should strengthen the basis for the gradual reduction of such dis-
criminatory features and enable reduced reliance on bilateral arrangements."
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