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FIISH IIPORT RESTRICTIONS

Modifications in the Restrictions

The following communication, dated 18 January 1957, has been received from
the Finnish permanent representative in Geneva:

"Owing to the unfavourable development of the foreign exchange
position, the Finnish Government instructed, on 13 December 1956, the
Licensing Board to reduce, without changing the commodity lists, the
automatic licensing.

"Thus, from 13 December 1956 to 31 March 1957, the total of
automatically granted licenses in Western currencies may not exceed
20 per cent of such licensing during the period from 1 December 1955 to
30 November 1956. However, the Board of Directors of the Licensing
Board is authorized to grant licenses in excess of this maximum if
the maintenance of production for export so demands or if the goods
to be imported are of a seasonal character.

"The development of the foreign exchange position is as follows:

"The foreign currency reserve (gold, US dollars and other Western
currencies) has during 1956 decreased by 25.6 per cent, the import
licensing remaining almost unchanged. As a consequence of this the
ability to pay has during 1956 become more and more unfavourable, as can

be seen from the following table:

Foreign currency reserve Licences outstanding
in dollars and West- outstanding

Date European arbitrage- The part coveredagreement currencies Value by the foreign
(Italy excluded) currency reserve

(dollars million) (percentage)

31.12.1954 1 118.7 129.6 92
31.12.1955 128.7 187.9 62
31.12.1956 95.0 174.0 55
(estimate)



L/614
Page 2

"In comparison with 1955, the total of the foreign exchange
income in dollars and Western currencies has decreased during the last
year because of marketing difficulties of some main Finnish export
coD2odities. This income amounted in 1955 to $509 million and the
estimate for 1956 is .465 trillion. This year the situation is ex-

pected to be further aggravated. In this context attention is to be
paid to the weakening of the terms of trade, the index of which was

149 in November 1955, but only 133 in the same month 1956.

"The import licensing in dollars and Western currencies during
the three preceding years was as follows:

dollars million

1954 371
1955 5C5
1956 (estimate) 478

"Due to the insufficient covering of licenses by currency funds,
the pressure on the foreign currency reserve cannot be eliminated by
foreign exchange earnings as the direction of development is unfavourable.

Thus the country is forced substantially to reduce the licensing in

westernn currencies during the current year.

"The situation is rendered still more difficult as considerable
coal and oil purchases have henceforth to be financed with Western
currencies. The undisturbed import of fuel is, however, essential
for the country's economy, especiall- for the continuous work of the
export industry.

"it should be mentioned that, because of the gravity of the
foreign exchange situation, Finland has been compelled to reduce the
import of raw materials, which will cause a cutting down of the pro-
duction during the coming spring.

"I should like to coint out that the above-mentioned measures
are only temporary and that my Government is considering the steps
to be taken for a definite solution to the situation in question."


