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I INTRODUCTION

1. In accordance with paragraph 3 of the Resolution approved by the CONTRACTING
PARTIES on 29 November 1957 the Executive Secretary has the honour to report on
the status of budgetary expenditure including all advances made from the Working
Capital Fund under sub-paragraphs (b) and (c) of paragraph 5 of the Resolution
of 17 November 1956. This report contains information on the accounts for 1957,
budgetary and extra-budgetary expenditure up to 30 September 1958, budgetary,
Income received during the first nine months of 1958, the status of accounts
receivable (including contributions), as well as on certain administrative
questions.

II. AUDITED ACCOUNTS FOR 1957

2. The audited accounts for 1957 and the report of the Director of the United
Nations Internal Audit Service on the audit of the GATT accounts, have been
circulated to the contracting parties in document L/835. A comparative
statement giving the expenditure in 1951, 1952, 1953, 1954, 1955, 1956 as well
as the preliminary figures for expenditure in 1957 has been circulated in
document L/789 in January last.

3. The audited accounts for 1957 are submitted to the CONRACTING PARTIES
for approval.

III. .EXPENDITURE FOR THEPERIOD 1 JANUARY/30 SEPTEMBER1958

BUDGETARY EXPENDITURE
(US Dallars)

Upto-30 September 1958

(a) Disbursements 335,153.38
(b) Unliquidated obligations 19,412,81
(c) Total actual expenditure 354,566.19
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4. It is expected that expenditure for 1958 for the various sections of the
budget will not exceed the corresponding appropriations, with the exception
of Part I, Section 1. (Thirteenth Session of the CONTRACTING PARTIES) where,
at this stage, an excess expenditure of approximately 03,100 is expected,
due to the Increased number of conference staff engaged and the higher rates
payable to such staff. In addition there has also been an increase in the
figure for rental of committee rooms. Expenditure under the other sections
of the budget is expected to remain within the overall appropriations as
voted. It will be noted that expenditure under Part II, Section 3 (vii)
(Reproduction and Distribution) shows an excess of approximately $4,600,
due to the fact that an equivalent amount in respect of documents related
to Special Projects has been charged to this item. However, it is expected
that excess expenditure on this item as well as on certain other items can
be compensated by savings within the sections.

5. Only in the case of the excess expenditure incurred on behalf of the
Thirteenth Session referred to above, will a transfer between sections be
necessary and the Executive Secretary proposes that the CONTRACTING PATIES
aoorove the transfer from Part II, Section 1 (Established Posts) to Part I,
Section 1 (Thirteenth Session of the CONTRACTING PARTIES) of the amount
needed, up to a maximum of $5,000, in order to avoid drawing on the Working
Capital Fund.

IV. INCOME RECEIVED DURING THE PERIOD 1 JANARY/30 SEPTEMBER 1958

BUDGETARY INCOME
(US Dollars)

Income Budget Receiots uD Per Cent
for 1958 to 30.9.58

Contributions 1958 430,600.- 413,100.- 95.94
Miscellaneous Income 10,000.- 12,926.04 129.26
Other Income 72,360.- 72,360.- 100

512,960.- 498,386.04 97.16

6. Income received up to the end of September amounted to 97.16 per cent of
the Income Budget. The corresponding figure was 91.09 per cent in 1957.
Receipts on account of Miscellaneous Income do not include any non-recurrent
income.

V. RECEIPT OF CONTRIBUTIONS

7. The following table contains a statement of the contributions due on
1 January 1958 for various financial years and the amounts received up to
30 April 1958 and during each following month:
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CONTRIBUTIONSRECEIVED IN 1958
(US Dollars)

Current
contributions

Contributions
due on
1 January 1958

430,600.-

1949/1951

19,689.40

1957

4,980,57

Contributions
received

up to 30.4.58
In May
In June

In July

In August

In September

T 0 T A L

321,040.-

49,790.-

18,760.-

10,210.-

7,610.-

5,690.-

413,100.-- - 4,970.-

8, By April 1958, the current contributions received corresponded to
74.56 per cent of the assessment (against 74.15 per cent in 1957 and 73.86 per
cent in 1956), and by the end of September 1958, 95.94 per cent of the
contributions assessed were remitted (as compared with 88.4 per cent in 1957).

VI. ACCOUNTS RECEIVABLE

9, At the end of 1957, current contributions in arrears and accounts
receivable in general were substantially lower than at the end of 1956.
This improvement was maintained in the course of the year and the accounts
receivable on 30 September this year were still lower than at the corresponding
date in 1957. There is, however, a number of small amounts which have
remained outstanding for a considerable period of time and reminders have been
sent to the governments or persons concerned to obtain a prompt settlement
of these debts.

1,863.-

3, 107,-
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ACCOUNTS RECEIVABLE
(US Dollars)

Contributions
for current

year .

Contributions
for previous.

years
Miscellaneous

December 1949
December 1950
December 1951
December 1952
December 1953
December 1954
December 1955
December 1956
December 1957

21 665.96
62,902.08
45,518.20
5,338.50

28,404.12
11,350.90
18,000.-
14,112.-
4,980.57

5,550.-
31,154.30
25,927.08
28 596.33
26,239.83
29,239.83
25,485.89
19,689.40

4,023.95
474.76

4,146.03
7,198.92
1,664.61
1,152.79
7,806.07
4,122.92
7,389.55

25,689.91
68,926.84
80,818.53
38,464.50
58,665.06
38,743.52
55,045.90
43,720.81
32,059.52

30 September 1958
30 September 1957

VII. CONTRIBUTIONSINARREARS

17,500.-
44,354.-

19,699.97
28,985.89

4,060.70
3,762.20

41,260.67
77,102.09

10. (a) Contributions due by countries having withdrawn from the Agreement

As regards those countries, the situation has not changed since last year.
China still owes $14.351.72 and Syria $5,337.68.

(b) Contributions due by contracting parties

The following table contains a statement of contributions due as at
30 September 1958.

CONTRIBUTIONS DUE BY CONTRACTING PARTIES AS AT 30 SEPTEMBER 1958
(US Dollars)

Contributions
for 1957

BLGIUM
BURMA
CHIE
INDONESIA
NICARAGUA

URUGRUAY 10.57

Contributions
for 1958

2,140.-
2,150.-
2,320.-
4,440.-
2,150.-
2,150.-
2,150.-

10.57 17,500.-

31
31
31
31
31
31
31
31
31

Total
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11. Current contributions - After the adoption of the Budget at the Twelfth
Session the Executive Secretary notified the governments of the amount of
their contributions for 1958. Reminders were sent in August and September
to governments which had not paid their contributions at that time.

VIII. WORKING CAPITAL FUND

12. The Working Capital Fund was increased in the course of 1958 by advances
paid to it by the Governments of the Federation of Malaya and Ghana in the
amounts of $950 and $1,560 respectively. As a result of these payments the
original ceiling of $190,000 was exceeded, Since the accession of new
contracting parties would normally result in further increasing the Fund
beyond its originally agreed ceilirg and bearing in mind the necessity for
strengthening the Fund as and when the budget of the Secretariat increases
and its financial obligations prove, the Executive Secretary proposes the
following wording to the .CONTRACTING PARTIES in order to establish a
statutory basis for the inclusion into the Fund of future advances:

"The working Capital Fund shall be of such amount as may be
voted from time to time by the CONTRACTING PARTIES"

In making this proposal the Executive Secretary wishes to make it clear that
this wording should not be taken as carrying the implication that the Working
Capital Fund should be reduced below its present level.

13. assets of the Fund consist at present, apart from accounts receivable
(advances drawn), entirely of investments both long-term and short-term.

14. It was necessary in the course of the year, under the provisions of
paragraph 5(c) of the Resolution of 17 November 1956 to make a withdrawal in
the amount of $31,950, in order to finance the supplementary appropriations
(document L/808) approved by the Intersessional Committee at its April
meeting.

IX. BUILDING FUND

15. The building of the new wing was completed at the beginning of this
year and the Secretariat moved into the new premises in the course of the
Spring.

16. The position of the Building Fund as at 30 September 1958 is as follows:

Assets Disbursements Commitments Estimated Balance

$6O,000 $49,825.96 $7,874.67 $2,299.37

17. As a result of the re-arrangement and re-allecation of offices following
the completion of the new wing, it has proved necessary to carry out certain
minor transformations in the existing building which have been charged to the
Building Fund.
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18. It is proposed that in order to build up the necessary reserves for the
financing of a possible further extension of present office accommodation
as and when the staff increases, the CONTRACTING PARTIESwill agree that,
In principle, future budgetary savings will be earmarked for the Building
Fund until it has again reached an appropriate level.

X. SPECIALPROJECTS

19. In the approved budget for 1958 was set aside a provisional appropriation
in the amount of $20.000to cover expenditure incurred in connexion with:

(a) Panel of Experts on Primary Commodities
(b) Restrictive Business Practices

(c) Special work in connexion with the examination of
the Rome Treaty.

Reference: document L/756, budget item Part II, Section 7. At its meeting
in April 1958 the Intersessional Committee approved a supplementary
appropriation for this purpose in the amount of $15,000, document L/808.
The amended appropriation is thus raised to $35,000. The expenditure
incurred in respect of these special projects amounts to $34,438.90, as
shown in the preliminary statement below:

Salaries and allowances 22,130.14
Honoraria and per diem 5,310.-
Travel expenditure 5,640.10
Translation 194.50
Rental of Committee rooms 623.53
Heliography of tables 244.64
Rental of office machines 121.49
Misçellaneous 174.50

34,438.90

20. To the above mentioned expenditure should be added the costs of the
reproduction and distribution of documents prepared in relation with these
projects, being approximately ;4,660, which amount has been charged to the
regular budget item, Part II, Section 3 (vii) (Reproduction and Distribution).

21. Further should be added the printing costs (not counting paper) of the
report of the Panel of Experts, which amount to approximately $3,050, which
has been charged to Part II, Section 4 (Printing).

XI. AIMINSTRATIVE QUESTIONS
22. Following an inter-agency review of best prevailing rates of pay in
Geneva, new rates were adopted for the General Service category staff by the
Geneva agencies, effective 1 January 1958. Increases in basic salaries vary
from 7.5 per cent at the G.l, G.2 and G.3 levels to an approximate 5 per cent
at the G.7 level.
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23. The rates for conference staff in the Professional as well as in the
General Service category were also increased with effect from 1 January 1958
and new rates for interpreters were to be put into effect not later than
1 September 1958.

24. The Review Board submitted its first report in April 1958. Following
approval by the Intersessional Committee (documents IC/SR.38 and IC/SR.41)
action was taken on the proposals made by the Executive Secretary based on
the recommendations contained in the report concerning the grading of
professional posts.

25. A second report from the Review Board concerning the granting of
permanent appointments has just been submitted the the Executive Secretary
and will be circulated to contracting parties during the Sessirn.

26. The Manning Table for 1958 consisted of fifty-three posts of which
forty-nine were occupied on 30 September 1958, representing fifteen nationali-
ties.

27. The Executive Secretary intends to continue next year the arrangements
made with the United Nations Internal Audit Service for the auditing of the
GATT accounts.

Points for decision: Paragraph 3
Paragraph 5
Paragraph 12
Paragraph 18


