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ITALIAN SPECIAL CUSTOMS TREATMENT FOR CERTAIN LIBYAN PRODUCTS

Note submitted by the Libyan delegation on Libya's export trade

The GATT secretariat has just issued a note (L/833) relating to Libyan
trade with Italy and other countries from 1955-57, and from the note and Libya's
reports submitted to the CONTRACTING PARTIES during the past three years, it will
be seen that in these years about half the total value of Libya's export was
accounted for by agricultural products, including esparto grass, and about one-
third by livestock and livestock products, the balance being made up by export
of scrap metal, fish and sponges, etc.

The scope for the expansion in agricultural output is referred to elsewhere
in this memorandum. Mention should be made here, however, of the efforts to
develop markets in North Europe for early potatoes and other vegetables. Libyan
potatoes grown from selected imported seeds have as yet only been exported on a
comparatively small scale, but have been favourably received by British, German
and Dutch markets.

It is hoped, however, that under normal conditions and with greater efforts
to ensure early planting and cropping, it will be possible to build up a
profitable export trade in early potatoes, carrots and other vegetables. Exports
of citrus fruit should also expand as more trees come into production and in view
of measures which are being taken to eliminate Mediterranean fly and other pests
by spraying the orchards.

Libyan groundnuts enjoyed a great market during the last three years,
exports amounting to about 9,000 tons in 1956/57 and 8,000 tons in 1957/58, as

compared with about 6,000 tons in 1955/56.

Although increased competition is to be anticipated from other producing
countries, it is hoped that the efforts which are being made to improve the
quality of Libyan groundnuts by growing specially selected imported seed for
multiplication and distribution and by improving methods of grading will result
in an increasing demand from importers and a large acreage has been planted for
the coming season. The principal overseas markets for groundnuts, citrus fruit,
potatoes and other vegetables are the United Kingdom, Germany, Netherlands,
Belgium,.Switzerland, etc. In future years, therefore, these countries should
tend to take a larger share of export from Libya. Nevertheless,in view of the
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close commercial relationship between Libya and Italy, the short sea distance
and the frequent steamship services, Italy will no doubt continue to maintain
a dominant position. Both in 1956 and 1957, Italy was the chief exporter and
importer, as shown in the following tables taken from the external trade
statisics published by the Central Statistics Office of the Ministry of
National Economy.

Values of Imports and Exports

Principal Countries Only

1956

Civil Imports Domestic Exports

Value in Percentage Value in Percentage
Country L.L. 000 to total Country L.L. 000 to total

Imports Domestic
Exports

Italy 4 968 29.9 Italy 1 452. 38.2
United Kingdom 3 662 22.1 United Kingdom 801 21.1
Germany 1 732 10.4 Egypt 515 13.5
France 996 6.0 Malta 291 7.6
Egypt 986 5.9 Germany 283 7.4
Netherlands 823 5.0 Greece 155 4.1

Valuos of Imports and Exports
Principal Countries Only

1957

Civil Imports Domostic Exports

Value in Percentage Value in Percentage
Country L.L. 000 to total Country L.L. 000 to total

Imports Domestic
Exports

Italy 7 693 27.4 Italy 2 772 58.3
United Kingdom 5 886 21.0 United Kingdom 810 17.0
United States 4 613 16.4 Egypt 438 9.2
Germany 2 261 8.1 Malta 173 3.6
France 1 480 5.3 Germany 168 3.5
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The climatic conditions and the hard nature of the land, together with
the damage caused by the last war, play an important role in the present
Libyan economy problem. To overcome these handicaps large sums are required
for the development of the Libyan economy, coupled with long-term continuous
effort.

The great efforts exerted by the Libyan Government in this direction are
clearly indicated by the large funds provided, particularly in the field of
agricultural development.

The Libyan Government has allocated about £1,000,000, accumulated from
saving on its ordinary expenditure over the previous years, to irrigation and
other improvements in agriculture. This is in addition to the very
substantial sums which are being allocated annually for various development
projects in agriculture by the Libyan D.S.A. and by the L.A.R.C.

The importation of agricultural machinery is duty free; diesel oil used
in agricultural production is also exempt from import duty, and the rate for
electric current used in agriculture has been reduced from 10 m/ms to 8 m/ms
per kW. The Government has introduced a scheme to subsidize fertilizers from
which all farmers benefit. Credit is being made available to agriculture,
owing to the creation of a National Agricultural Bank. Libyan products are

oxempted from export duty. All these measures help to promote production and
conequently exports.

The Libyan Government has further devoted special attention to assisting
the development of industry. In November 1956 a law for the development of
national industries was promulgated. This provides that newly-established
industries may enjoy, for a limited period and subject to conditions pre-
scribed in the law, exemption from property tax and income tax, as wall as
from customs duty on machinery, spare parts and raw materials to be used in
the industry. Participation of foreign capital does not exclude an
industrial undertaking from the benefits of the law.

In 1957 a law for the investment of foreign capital for the development
of industries in Libya was also promulgated.

Libyan industries existing at present, connected with foreign trade are:
olive oil refineries, castor oil factory, tunny fish and sardines, canneries
and handicrafts. Tobacco and salt factories are a State monopoly.

However, the Libyan Government has taken every opportunity to market its
products and will participate, as in the past, in various international fairs.
The Libyan Government is still taking full advantage of the technical assist-
ance of the United Nations and of friendly government missions in Libya in
the economic and social fields.
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Finally, it will be seen from the foregoing that Libya is doing its
utmost to promote its exports with the object of entering the world markets
on a normal, competitive basis and doing its best to obviate the necessity
of receiving special treatment. The fact, however, cannot be ignored that
Libya is a very young and growing nation which is still in need of encourage-
ment and help to achieve its economic development, and it will be some time
before Libyan products can reach the standard and strong position of the
products of more developed countries.

As stated in this Note, While there are possibilities of developing
export markets elsewhere for a number of products, Italy constitutes tho
main, if not the sole market for certain staple exports, such as for example
olive oil and canned tunny fish.

It will be appreciated, thereforethat the waiver represents a con-
cession which is of paramount importance to Libya in view of the large adverse
trade balance and the need to seek every means of increasing the volume and
value of export trade.


