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1. In accordance with its terms of reference, the Committee considered the
Executive Secretary's Financial Report on the 1961 Accounts and Report of the
External Auditor thereon (document L/1765) and the Budget Estimates for the
Financial Year 1963 (document L/1804). In addition to the documents mentioned
the Committee examined the budgetary position as at 31 August 1962 on the basis
of out-turn figures prepared by the secretariat. The Committee also considered
certain other matters referred to it by the Executive Secretary.

2. The Committee was advised that in accordance with the Resolution approved
by the CONTRACTING PARTIES on 9 December 1961, the Executive Secretary will
submit the Report on the Status of Budgetary Expenditure over the first nine
-months of 1962 to the twentieth session as an information paper.

I. REPORT ON THE 1961 ACCOUNTS AND REPORT OF THE EXTERNAL AUDITOR THEREON

3. The Committee examined the Report on the 1961 Accounts and Report of the
External Auditor thereon. The Committee noted with satisfaction that, again in
1961, the income from investments had produced a sizeable increase as compared
with previous years, and that actual expenditure remained within the approved
appropriations.

4... The Committee proposes that the Council recommend-that the CONTRACTING
PARTIES approve the audited accounts for 1961 and convey to the auditors their
thanks for the valuable assistance given to the CONTACTING PARTIES in the
auditing of the GATE accounts.

II. ESTIMATES OF EXPENDITURE FOR 1963

5. The Committee examined the budget estimates for 1963 on the basis of the
note by the Executive Secretary (document L/1804) and further information provided
by the Executive Secretary and his representatives. In examining Part I of the
estimates, the Committee noted that the number of meeting days tentatively
provided for were subject to further decisions by the Council and the CONTRACTING
PARTIES concerning the programme of meetings for 1963. Whilst the breakdown as
shown in the document between the Council and other meetings might prove not to
be entirely accurate in the light of subsequent decisions, the Committee felt
that the total number of meeting days provisionally provided for should be
retained for purposes of the current estimates, particularly as the cost of
meetings of the Council as compared with other meetings is now virtually the same.
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6. In examining the manning table for 1963 the Committee noted that the two
posts of Special Assistant authorized in 1961 had so far remained vacant.
The Committee was informed by the Deputy Executive Secretary that it was the
intention of the Executive Secretary to fill these posts at the earliest
possible moment. However, it had not proved possible so far to find candidates
of sufficient calibre and possessing all the qualifications the Executive
Secretary deemed essential for the incumbents of these important posts and
who were also interested and available. As regards one of these posts the
emoluments of the former Deputy Executive Secretary, who has been rendering
services as a consultant on a part-time basis, were for the time being charged
against the credit provided for it. The Committee recommends that the staffing
position, particularly at the senior policy level, be kept under review in
order that the secretariat may be adequately equipped to cope with its increasing
responsibilities and the heavy demands made on it.

7. During discussion of Part II, Section 3 (vii), of the estimates of
expenditure (reproduction and distribution of documents) matters considered
by members of the Committee included the possibility of reducing both the
quantity and length of GATT documents and of using colour to distinguish
the different language versions of documents. The Committee did not formulate
any precise recommendations on these matters but felt they could appropriately
be considered further by the working group proposed in the following paragraph.

8. During the perusal of Part II, Section 4 - Printing, the Committee noted
that the Executive Secretary has been unable to submit the report on the review
of printing costs because an insufficient number of replies had as yet been
received to the enquiries contained in document L/1806. The Committee suggests
that the Council may wish to request the Executive Secretary to draw the -

attention of the CONTRACTING PARTIES once more to the need for early replies
to the enquiries contained in document L/1806. The Committee further proposes
that the Council appoint an ad hoc working group with strictly defined terms
of reference to examine the replies to document L/1806 when received.. The
working group could also consider various other questions raised during the
Committee's discussions of Section 3 (vii) - Reproduction and distribution of
documents of the estimates of expenditure for the financial year 1965 and
any other relevant matters referred to it by the Executive Secretary. The
working group should report in the first instance to the Committee on Budget,
Finance and Administration for examination of the financial aspects of its
recommendations.

9. The Committee proposes that the Council recommend that the CONTRACTING
PARTIES approve the estimates of expenditure for 1963 amountimg to $1,251,7Z0.
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III. INCOME BUDGET ESTIMATESFOR 1963

10. The Committee proposes that the Council recommend to the CONTRACTING
PARTIES that the budget for 1963 be financed as follows:

US Dollars

(a) Contributions assessed on contracting parties 1,150,000

(b) Miscellaneous income 30,000

(c) Transfer from the Surplus Account 51,700

1,231,700

IV. SCALE OF CONTRIBUTI0NS

11. The Committee proposes that the Council recommend to the CONTRACTING
PARTIES that they approve the scale of contributions for 1963 based on the
foreign trade figures of the last three available years (1959, 1960 and 1961)
as reproduced in Annex C of the draft resolution.

V. DISROSAL OF SURPLUS

12. The Committee noted that, after transfer to the 1963 Income Budget of the:
amount of $51,700, the Surplus Account would still show a balance of $35,282.57.
The Committee was informed of a proposal by the Executive Secretary to earmark
from this balance the amount of $23,500 for the payment to the Canton of Geneva
of a third annuity, which normally would have been due only in 1964. thus
providing for a slightly earlier reimbursement of the loan of Sw.frs. 1,000,000
granted free of interest by the Canton of Geneva to the CONTRACTING PARTIES to
finance the construction of a new building for the secretariat. In examining
the Executive Secretaryts proposal, the Committee also considered other possible
uses of the 1961 surplus, including transferring the entire surplus to.the
1963 Income Budget, thereby lowering the contributions provisionally assessed
in accordance with the draft seale of contributions for 1963. However, the.
Committee was of the opinion that, since the present financial position made
an earlier reimbursement of the loan possible, this would offer an opportunity
to the CONTRACTING PARTIES to show in a more tangible way their appreciation
of the exceedingly generous terms on which the loan had. been granted to them
by the Cantonal Government. The Committee agreed, however, that this addi-
tional repayment should not be taken as a precedent.

13. The Committee proposes that the Council recommend to the CONTRACTING
PARTIES that they approve a further payment to the Canton of Geneva in the
amount of $23. 500 to be charged to the 1961 Surplus Account.
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14. If the Council and CONTRACTING PARTIES were to agree to this proposal the
Surplus Account would show a final balance of $11,782,57.

15. The Committee proposes that the Council recommend to the CONTRACTING
PARTIES that this amount be left on the Surplus Account for future disposal.

VI. FURTER INTRODUCTION OF THE USE OF SPANI.SH

16. In accordance with the wishes expressed by the Council to keep the gradual
introduction of the use of Spanish under further review, the Excecutive Secretary
requested the Committee to examine the progress which had been made in this
respect. The representative of Uruguay, the contracting party which had
originally taken the initiative on this matter, was once more co-opted 'or
the discussion on this point.

17. The Committee was informed by the representative of the Executive Secretary
that, in accordance with the Decision of the CONTRACTING PARTIES (nineteenth
session) interpretation from Spanish was now provided at the sessions of the
CONTRACTING PARTIES and at all other meetings. As regards printing and re-
production and distribution of documents in Spanish, approximately $13,000
would be spent in 1962 as against $7,627 in 1961 and $3,945 in 1960. The
Committee noted the considerable progress which had already been made in this
respect. The Committee also noted that the 1963 estimates provided for further
additions to the list of documents and publications to be translated into
Spanish. After full consideration of the requests put forward by the represen-
tatives of the Latin-American countries for additional Spanish translation of
documents and publications over and above that already foreseen for 1963, the
Committee proposes that the Council recommend to the CONTRACTING PARTIES that
the Executive Secretary be authorized to discuss with the representatives of
Spanish-speaking countries the possibility and usefulness of translating into
Spanish certain specific documents not so far listed, the cost of such
additional translations to be absorbed by the approved credits in the budget
for 1963. The Committee further proposes that the Council recommend to the
CONTRACTING PARTIES that they authorize the Executive Secretary to draw on the
Surplus Account in the event that the costs involved in such additional
translations could not be entirely covered by the approved credits in the
budget for 1963.

VII. AUDITING OF THE 1962 ACCOUNTS

18. The Committee noted that the Executive Secretary intends to make the
necessary arrangements with the External Auditor for the final auditing of the
1962 accounts, for an interim audit of the 1963 accounts and for submission
to the CONTRACTING PARTIES of the auditor's report for 1962, in accordance with
the Decision taken by the CONTRACTING PARTIES in 1951.
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VIII. OTHER MATTERS

(a) Contribution for .1962 byTanganyrika.

19. The Committee was informed that as Tanganyika became a contracting party
after the scale of contributions for 1962 had been fixed, no separate assess-
ment was made on Tanganyika at the time. One of the reasons for this was that
the United Kingdom contribution to the 1962 budget already included a contribution
on behalf of Tanganyika of 0.115 per cent, i.e. $1293. The Committee was
further advised that the Executive Secretary had been informed by the United
Kingdom Government that it agreed to a proposal made by the Executive Secretary
to leave its contribution for 1962 at the present level, i.e. including the
Tanganyika percentage. The Government of Tanganyika had gratefully accepted
this proposal. However, had Tanganyika been assessed independently, it would,
on the basis of current percentages, have had to pay a minimum contribution
of $5,624. This meant that, even .when the amount of $1,293 mentioned above
had been deducted, Tanganyika would still owe the CONTRACTING PARTIES $4,331.
The Executive Secretary suggested that, since the United Kingdom Government
has agreed to leave matters as they are, the CONTRACTING PARTIES do not proceed
with an independent assessment on Tanganyika for the year 1962. The Committee
agrees with the Executive Secretary's suggestion and proposes that the Council
recommend to the CONTRACTING PARTIES that for the financial year 1962 no
independent contribution be assessed on Tanganyika.

(b) Contributions in arrears

20. The Committee noted with concern the growing tendency on the part of
certain contracting parties to be in arrears in regard to payment of their
contributions. The Committee was advised that the non or late payment of
contributions causes embarrassment to the secretariat and unnecessarily
complicates its financial management. Moreover it blemishes the excellent
record which the CONTRACTING PARTIES have had to date in this respect. The
Committee therefore proposes that the Council recommend to the CONTRACTING
PARTIES that governments which are in arrears be urged promptly to pay out-
standing contributions. The Committee is of the opinion that if the present
tendency should continue or be aggravated the situation may require further
consideration.

Points for Decision: Paragraph 4
Paragraph 8
Paragraph 9
Paragraph 10
Paragraph 11
Paragraph 13
Paragraph 15
Paragraph 17
Paragraph 19
Paragraph 20
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DRAFT RESOUJTION ON THE EXPENDITURE OF TfE CONTRACTING
PARTIES IN 1963 AND THE WAYS AND MEANS TO MEET SUCH

EXPEMDITURE

The CONTRACTING PARTIES

HAVING CONSIERED

the estimates of expenditure of the CONTRACTING PARTIES for 1963 as set
forth in schedules annexed to this Resolution,

RESOLVE that:

1. The Executive Secretary is authorized to repay promptly ICITO for
the services rendered during the year 1963, provided that such
repayment docs not exceed a total of US$1,231,700.

2. The repayment referred to in paragraph 1 shall be financed as follows:

(a) by contributions from contracting parties in the amount of
US$1,150,000;

(b) by miscellaneous income estimated at US$30,000;

(c) by a transfer from the Surplus Account in the amount of
US$51,700.

3. The Executive Secretary shall report to the CONTRACTING PARTIES at
the twenty-first session on the status of budgetary expenditure over
the first nine months of 1963.

4. The contributions of the contracting parties shall be assessed in
accordance with the scale of contributions set forth in Annex C to
this Resolution. Contributions from contracting parties are con-
sidered as due and payable in full as from 1 January 1963.
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ANNEX A

ESTIMATES OF EXPENDITURE FOR THE FINANCIAL YEAR 1963

Part I: Meetings Amount in US dollars

Section

1 Twenty-first session of the CONTRACTING
PARTIES (including ministerial meeting) 19,000

2 Meetings of the Council and other meetings 22,250

Total Part I: 41,250

Part II: Secretariat

Section

1 Salaries and wages and official travel 763,000

2 Common staff costs 232,900
1 Common services 116,550

4 Printing 40,000

5 Hospitality 1,500

6 Permanent equipment 13,000

Total Part II: 1,166,950

Part III: New Building 23,500

Crand total: 1,231,700
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ANNEX B

ESTIMATES OF ECPENDITURE FOR TH FINANCIAL YEAR 1963

Detailed Schedules

Part I: Meetings Amount in US dollars

Section 1 - Twenty-first Session of the CONTRACTING
PARTIES (including Ministerial Meeting)

(i) Temporary assistance (including overtime) 13,900

(ii) Travel and subsistence of temporary staff 1,200

(iii) Rental of meeting rooms and additional
office space 3,400

(iv) Communications, office supplies and other
services 500

Total Section 1: 19,000

Section 2 - Meetings of the Council and other Meetings

(i) Temporary assistance (including overtime) 12,400

(ii) Travel and subsistence of temporary staff 1,100

(iii) Rental of meeting rooms and additional
office space 8,450

(iv) Communications, office supplies and other
services 300

Total Section 2: 22,250

Total Part I: 41,250

Part II: Secretariat

Section I - Salaries and Wages and Official Travel

(i) Established posts 721,000

(ii) Temporary assistance (including overtime) 12,000

(iii) Travel:

(a) Travel on official business 20,000

(b) Technical, assistance travel 10,000 30,000

Total Section 1: 76_3,0oo
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Amount in US dollars

Section 2 - Common Staff Costs

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix).
(x)

Installation grants

Travel and removal expenses of staff
and their dependents
Separation payments

Contributions to the UN Joint Staff Pension
Fund

Service benefits

Repatriation grants

Travel on home leave

Family allowances, education grants and
related travel:

(a) Family allowances 44,000
(b) Education grants and

related travel 14.750
Joint services

Other common staff costs

Total Section 2:

7,250

10,000

5:000

98,000

5,000

10,000

32,000

58,750

3,200

3,700

232,900
____ ____

Section 3 -

(i)

(ii)

(iii)

(iv)

Common Services

Cables and international telephone
communications 2,000

Freight and cartage 600

Books and information material 3,000

Rental and maintenance of premises and
equipment:

(a) Rent 4,700
(b) Electricity 2,300

(c) Water Supply 300

(d) Heating 2,000

(e) Telephone (rental and in-
ternal calls in Switzerland) 3,500

(f) Insurance premium 1,200

Carried forward 14,000
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Amount in US dollars

Brought forward 14,000

(g) Cleaning materials 300

(h) Maintenance expenditure 3,600

(i) Casual labour 9,600

(j) Maintenance of service care 750 28,250

(v) Postal services 10,000

(vi) Stationery and office supplies 9,000

(vii) Reproduction and distribution of
documents 60,000

(viii) External audit 1,500

(ix) Other services and miscella- otis
expenditure 2,200

Total Section 3: 116,550

Section 4 0Printin 40,000

Section 5 - Hospitality 1,500

Section 6 - Pernanent Equipment 13,000

Total Part II: 1,166,950

Part III - New Building 23,500

Grand total: 1,231,700



ANNEX C

SCALE OF CONTRIBUTIONS FOR 1963

C o u n t r y US dollars

Australia ..................................... 23.840
Austria . .. . 12,950
Belgium ................................. 36,710
Brazil ..................................... 14,560
Burma ... 5,750

Cambodia . ................................2,500
Canada ................................ . ...... 63,920
Ceylon .................................................. 5,750

Chile .............. ........................................... 5.750
Cuba . ...,...... ...................... 6,740

Czechoslovakia ...................................... 20,540

Denmark..................................... ..... 17,280
Dominican Republic. .. 5,750

Finland .. . . . ................. 10,450

France ........... 76,750

Germany' Federal Republic of .............................. 111,960
Ghana .................................................. .5,750
Greece . .. ..... . 5,750

Haiti ................................................. 2,500
India .......................................................... 18,430
Indonesia ................................. . 7,740

Israel .............................................. 5,750
Italy ............................................... .... 42,460
Japan ....................................................... 45,250
Luxemburg .............................................. . .. 5,750
Malaya, Federation of ............................ 8,150

Natherlands Kingdom of the .................................. 53,290

New Zealand ........ 8,460
Nicaragua .................................................. 2,500
Nigeria, Federation of ..5,750

Norway ................. .................. 12,390

Pakistan .......................... ....................... 5,750
Peru..................................................... 5,750
Portugal ................................................ 7,430
Rhodesia and Nyasaland, Federation of 5,750

Sierra Leone ............................................. 2,500
South Africa, Republic of ............... 15,240

Sweden ......,. . . ... 27,770

Tanganyika ..... 5,750

Turkey ............................... 5,750
Great Britain and Northern Ireland 151,170

United States of America .............................. 190,320
Uruguay .. . . ..... . 5,750
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C o u n t r y

Argentina *.*..**.o- ...........ee-*............o..
Poland . . . .............

Spain ..........................................

Switzerland'..*...............................
Tunisia .a.ew........-............ 44X-e4Z0

Yugoslavia ...... ..........................

Total ........

...- US dollars

11,910
15,130
8,020

22,020
5,750
7,120

1,150,00

Note (i) Due to a downward revision of the contribution of Cuba, now also
based on trade in 1959-61, and to'minor revisions of those for
New Zealand and Portugaal based on revised 1961 trade values, the
contributions of most countries differ slightly from those shown in
the draft scale of contributions for 1962 annexed to document L/1804.

(2) This scale includes a Zlew minimum contribution of $2,300 which applies
to countries whose share in-the total trade of the CONTRACTING PARTIES
is 0.1 per cent or less. The 0.5 per cent minimum contribution is
applied to countries whose trade figures is between 0.1 and 0.5 per cent.

.. M-.,.M 77",
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