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AUSTRALIAN ACTION UNDER ARTICLE XIX ON TIMBER

Notification by the Australian Government

1. The Australian Government wishes to advise the CONTRACTING PARTIES that,
in accordance with the provisions of Article XIX, it is imposing temporary
quantitative restrictions as from 9 July 1962, on the following timber items:

ex 291 (H) Douglas fir and hemlock
ex 291 (H) Other undressed timber

(excluding Radiata Pine)
ex 291 (L) Timber dressed or moulded

n.e.i. etc., excluding weather-
boards and flooring boards.

2. The action has been made necessary following an increase in imports under
such conditions as to threaten serious injury to the domestic industry. Increase
of imports occurred following the removal of import licensing in April 1960.
There was no sudden adverse effect as demand was then buoyant. A subsequent
decline in demand saw a fall in both imports and local production. More recently,
however, imports have increased, while local production has declined.

3. In accordance with the provisions of the Tariff Board Act 1921-1962
relating to urgent temporary protection, an independent advisory authority
conducted an inquiry into the necessity for urgent action in this case.
Evidence given at this inquiry shows that, for the six months ended
December 1961, Australian production was lower than in any corresponding period
for the past ten years. The authority found that the local industry needed to
secure 80 per cent by volume of the normal total market to enable it to operate
efficiently. In the first quarter of the current year, imports reached
83 million super feet, equivalent to 23.4 per cent of the total availability
for the quarter. This increase, occurring at a time when the total market had
declined, has seriously affected the local industry. The import rate increased
further during April and May. If these trends were to continue the local
industry would be seriously damaged.

4. The Special Advisory Authority advised that it would be against the public
interest to provide the necessary protection by means of temporary duties because
of the additional costs which would be imposed on home builders, but protection
could be appropriately provided by means of temporary import restrictions.



L/1812
Page 2

5. The restrictions will take the form of non-discriminatory quota licensing on
a quantity basis, with quotas for the first period of six months ending
31 December 1962, at the rate of 25 per cent of imports of the relevant timbers
in the two year period ended 30 June 1962. All timber on firm order at
8 July will be licensed with debit, where necessary, against future quotas.

6. Imports of all timber have increased recently as follows:

(million super feet)
Quarter ending June 1961 Sept. 1961 Dec. 1961 Mar. 1962

Imports 57 54 63 83
Domestic production 291 303 305 275
Imports as percentage
of availability 16.6 15.1 17.1 23.4

7. Imports of timber subject to the emergency action have increased as follows:

(million super feet)
Quarter ending June 1961 Sept. 1961 Dec. 1961 Mar. 1962

ex 291 (H) 45 52 49 68
ex 291 (L) 0.1 0.1 0.2 0.3

Timber classifiable under tariff item 291 (L) excluding weatherboards and
flooring boards has been brought within the scope of the control because otherwise
there would be a strong possibility of substitution of dressed for undressed
timbers.

8. The following are statistics of imports from countries for the last three
completed years ended June 1961, for which figures are available. Imports from
other countries are negligible:

(million super feet)
1958/59 1959/60 1960/61

ex 291 (H)
Canada 85.6 72.0 96.2
United States 54.3 97.3 89.5
Malaya 29.5 38.7 48.9
British Borneo 18.9 20.9 26.5
Brazil 0.8 4.7 11.4
New Zealand 4.2 4.9 1.9
Sweden 1.0 1.1 1.1
Indonesia 2.0 1.3 0.4
Hong Kong 1.1 0.9 0.9
Japan 0.5 0.8 1.7



L/1812
Page 3

(million super feet)
1958/59 1959/60 1960/61

ex 291 (L)
New Zealand 0.6 0.1 0.3
Canada Nil 0.1 0.5

Sweden 0.7 0.1 0.1
Finland 0.2 0.2 0.1
Norway 0.4 0.1 0.1

9. Countries mainly concerned have been informed of the proposed action.
Australia is willing to consult as provided for in paragraph 2 of Article XIX

with those contracting parties having a substantial interest as exporters in

respect of the proposed action.

10. The question of the local industry's normal protective needs has been

referred to the Australian Tariff Board for inquiry and report. The present
action is essentially of a holding nature pending the receipt of the Board's
full report.


