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Report of the Committes on Belance-of-Payments Restrictions

1. ‘he Committee in the coursze of i
Articls XVIITI:1Z(b), reported :pon in

of-paymenis aspeets of the Chilean requsst for a further ex
reiating to the Chilcen import surcharges. Thiz report shou

in conjunction with thal document.

s consultations with.Chile under

document L/2%92 also exainined the balance-
cxtension of the waiver
ihould accordingly be read
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£ 27 Mzy 1959 and had teen successin
December 1961, 13 November 1942, 21

(Dtj
O

i
r 1

<

o dNe]

3. The rapicse xtztiVm of Chile reiterated what hc had sald before the Balance-of-
ay ents Commltice on the occasion of the 1963 consultation \C/b/, parugrunn 5)
the effect th {

"U

{ surcharges on imp
continued by the time the new customs farif? cntered inte force". o”funat;iy
it nad not be2n possible to sccure legislative approval for this nuw tariff .because
1964 had been anslection yedr vwhich resulted in a chanze of government followed by
legislative elections only the day befere the prescnt meeting. Wnile it was hoped
that approval could be sccured in the course cf 19G5, it was obvious that a precise

estimate could not bwe mado. He considercd <zt the discussion of the previous day
hed proved that Chiie was amply justifiszd in meintaining the measures which were
under discussion and in view of the uncortainty as to the date when the new customs
tariff would caier into force, he asked that the wailver be extended until the ond
of 1966. . '

L, In the course of the discussion it appearcd trat the bOWmlutbu wag clearly in

favour of an cxtension of the woiver zmlthougn some members favoured an ext
until the ¢nd of the noxt sessi s 2z2 of the lyo; examination,

members of the Committec voiced their ¢ ne Level of the sursherges and at
i imin tioen of the surcharges in

what they considered to be 2 disecr ica
contradiction te the terms of the wailver. The reprecsentative of Chile reaffirmed
the view of his Government thot wunder the terms of the Gensral Agreenent, no

discerimination was invoived.
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5. In the light of the discussions in the Committec, and teking account of the
statement of the International Monctary Fund, as set out in document 1/2392,

the Committee is cf the view that the balance-of-payments position of Chile
Justifies a further extension of the waiver until the cntry into force of the new
customs tariff or until 31 Deccmber 1966, whichever is the carlier, subject to the
terms and conditions spe01flcd in the Decision of 27 May 1959.

6. The Committec has prepared the following draft decision which it submits to
the CONTRACTING PARTIES.

Draft Decisicn

Considering that the CONTRACTING PARTIES by Decisicn of 27 May 1959 waived,
subject tc specified conditions, the provisions of paragraph 1 of Article II of the
Gencral Lgreement to the extent necessary tc allow the Government of Chile to
maintain, as an emergency measurec designed to overcome the cxisting threat to its
monetary rescrves and to ¢nsure the success of its stabilization programme, certain
surcharges additional tc the 1mport duties specified in Schedule VI annexed to the

General fLgreement;

Considering that the Chilean Govermment has indicated that surcharges will be
abolished upon the centry into force of the new customs tariff;

Considering that for various reasons, the Chilean Government has not yet been
able to securc Congressiocnal approval for the new tariff; and that it is not at
this stage possible to forecast when such approval will be secured;

Having consulted fully with the Internatiocnal Monetary Fund in accordance with
Article XV:2 of the General iLgreement and considering that the Fund has confirmed
that the general level of the various restrictive and import surcharge measures
currently applied by Chile does not go beyond the extent necessary at the present
time to achieve a reasonable rate of inecreasc in its monetary reserves,

The CONTRACTING PARTIES, acting pursuant to the provisions of paragraph 5 of
Article XXV of the Generel Agrecement and in accordance with the procedurce adopted
by them on 1 November 1956,

Decide that the Government of Chile is authorized tc continue tc maintain until
the entry inte force of the new custems tariff or until 31 December 1966, whichever
is the earlier, surcharges specified in the Deecision of 27 May 1959, subject to the
terms and conditions of that Decision.



