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It is for me a great honour and a pleasant task to have been appointed by
the Government of the United Arab Republic to submit to you, pursuant to
Article XXIV:7(a) of the General Agrcement, the Agreement for Arab Economic Unity
and the Arab Common Market. -

In this brief statement I shall outline to you, in two barts, the fundamental
principles of the Agreement for Economic Unity among Arab League States and the
Arab Common Merket.

PART I

Agreement for Arab Economic Unity

The Agreement has been signed and retified by the following States: the
Traqgi Republic, the Hashémite Kingdem of Jordan, the State of Kuwait, the Syrian
Arab Republic and the United Arab Republic.

In accordance with Article 20, the Agrecment entered into force on

30 April 1964.

As indicated in the preamble. the Agreemcnt is designed tc organize economic
relations among the Arab League States, o strecngthen these relations on such
bases as shall suit the cxisting natural and historical ties among them, to
rcalize the best conditions for the development of their economies, to exploit
their wealth and to secure the welfarc of their countries.

The Agreement contzins four cheptcrs comprising twenty articles, and two
appendices.

The first chapter is devotad to obJectlves and means; Article 1 sets forth
the following objectives of the A\greement:

i. freedom of movement of persons and capital;
2. freedom of cxchange of national and foreign goods =2nd products;

3. freedom of residence, work, employment and the przctice of economic
activities;
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4, freedom of transport =nd transit. and the use of means of transport,
ports and civil airports;

5. the rights of ownership, doncotion and inheritaﬁce.
Article 2 sets forth the means for achieving the above objectives.

Thesc are as follows:

1. to consider their countries o unified customs region subject to a unified
administration; and to unify the applied customs tariffs, legislations,
and resulations in each of them;

2. to unify the policy and systems of import and export;
3. to unify the transport and transit policies;
4. to unify methods of statistical tabulations and classifications.

It should be noted that in order to avoid difficulties which might arise in the
application of the principle of unification, prcvision is made at the end of
Article 2 for exceptions in certzin cases and for certain countries.

In zdditvion to the means which I have just mentioned, frticle 2 lists others
based on principles of co-ordination.

Chapter II, entitled "Management", provides for the establishment of a
permanent body called "the Council of Arab Economic Unity".

The Council has its permzncnt seat at Cairo and is composed of one or more

representatives of each contracting party. It passes its decisions by a2 two-thirds
mejority vote, cach contracting country having one vote.

It should be noted that the Council is = supranational"authority since its
decisions are mendatory for the contracting parties.

The Council is assisted by the following subsidiary bodies:

1., a Secretariat General;

2. 2 technical advisory office;
3. a central office for statistics;
4. permenent committees which are as follows:

(2) the Customs Committce;

(v) the Monetary and Finzneial Committee;
(¢) the Economic Committec.

Chapter II also determines the duties and powers of the Council in regard to
administration, organization and legislation.
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Chapter III is concerned with transitiscnal rules and contains provisions for
the following:

1. Thg implementation of the Agreement in successive stages and in the
shortest possible time.

2. The drafting of a practical plan indicating the stages of implementation
and determining the legislative, administrative and technical measures
necessary for each stage.

>. The appreciation of speccific circumstances existing in some member
countries, without prejudice to the objectives of the Agrecment.

Lastly, Chapter‘IV deals with ratification, accession, withdrawal and
implementation.

t provides that States of the Arab League which are not party to the
Agreement may accede to it. Arab countries which are not members cf the Arab
league may also do so, subject to approval by the CONTRACTING PARTIES.

Any contracting party mcy withdraw from the Agrcement after the lapse of
five years as from the end of the transitional period. The withdrawal shzll be
effective after the lapse of onc year from the date of the application for with-
drawal to the Secretariat General cf the League of Arab States.

Lastly, Chepter IV provides that the Agreement shall enter into force three
months as from the date of deposit of the ratificaticn deocuments by three of the
signatory States.

Two appendices are annexced tc the Agreement and form an integral part of it:
the first provides that any contracting party has the right to conelude,
individually, bilateral cconomic agreements for extraordinory political op
defence purposes with a2 country other than the contracting parties to the Agreement,
provided that the objectives cf the Agreement are not undermined.

The second appendix fixes a period of five.years for the preparatory stage,
with the possibility of cxtension for 2 further period nct exceeding five years.

For the préparatory stage, the Agreement envisages cbjectives whose
realization does not involve special difficulties. No fixed time-1limit is set
for the other objectives which are left to the Jjudgment of the Counciil.

Lastly, the second appendix authorizes two or more of the centracting parties
to agree to end the transitional stage and to mcve directly to complete economic

unity.

Those are the fundomental principals of the Agreement for Arab Economic Unity.
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PART IT

The Arab Common Market

Following'the entry into force of the Agreement fcr Arab Economic Unity, the
Council held its first session in June 1964 and appcinted a special Committee to
draw up a draft establishing the Arab Common Market.

The Committee carricd out its task and pfepared a draft which was acopted by
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establishing the Arab Common Market.

Before outlining the fundamental principles on which our Common Market is
based, I wish to emphasize that it was not created by treaty as in the case of
other existing common merkets, but by a decision of the Council of Arab Economic
Unity.

That being so, no Arzb country can ask to accede directly to the Arab Common
Market; it must first accede to the Agreement for Arab Eccnomic Unity, and
thereafter all the decisions taken by the Council for Arab Econcmic Unity, including
that establishing the Arab Common Market, will become fully applicable to it.

_ The cdecision establishing the Arab Common Market consists of a preamble and
seven parts.

The preamble states that the Market has been established in accordance with
the provisions of the Agreement for Arab Eccnomic Unity, in order to achieve social
progreés and economic prosperity for the contracting parties and to establish
eccnomic union on the scuné foundations of continuocus a2né harmonious economic
development in keeping with the natural and historical links that exist between
them.

The preamble 2lso reczlis that the Commeon Market has been established in order
to achieve economic integration among the contracting parties and to consolidate
their effcrts for the attainment of the most favourazble environment for the
develcpment of their resources, the raising cf their living standards and the
improvement of o"klnb concitions.

The preambie sets out the objectives of the Common Merket, which are the same
those in Article 1 of the Agreement for Unity (first four paragraphs).

The seven parts comprise seventeen Articles.
Part I deals with cdefinitions and terminology.
Part II contains general principles, which can be summerized a2s follows:
1. The contracting States must not introduce new duties, taxes or restrictions

or increase existing duties, taxes or restrictions on goods exchanged between
themselves.
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2. The most-favoured common clause is adopted.

3. The contracting States may not impose on products of other contracting States
internal charges which exceed the charges applicable to similar cdomestic products.

4, It is prchibited tc re-export cutside the Market domestic products of
contracting comntries. Provision is made, however, for an exception from this in
two specific cases. '

5. The contracting countries agree to refrain from granting any subsidy
whatsoever to domestic products exported to other contracting countries, where
similar products exist in the importing countries.

6. The contracting countries may not re-export tc any contracting country any
domestic products which are subsidized and of which thire is similar domestic
procduction in the country tc which the products have been re-exported.

T- Concessions and moncpclies in existence in ‘the contracting couniries shalil not
obstruct the application of the provisions of the Arazb Common Market.

Part IIT reiates to the exchange of agricultural and znimel products anc
ratural resources. 1t provides axenmption from customs ané other cduties and taxes
on the domestic products listed in Table A annexed to the Treaty of 7 September 195>
for the Facilitation of Trade and Orgenization cf Transit Trade between the Arad
Ieague States.

It should be noted that the five States which are contracting parties to the
Agreement on Arab Econcmic Unity are alsc parties to the Treaty of T September 1953.

As regards agriculturzl and animzi and natural resources which are nct incliuded
in Teble A and which originate in contracting States, they are to enjocy 2 reduction
of 20 per cent per annum on 2ll cuties and itaxes, as from 1 Januery 1965. This
means that all customs and other cuties and taxes applicable to these products
will be completely eliminated by 1 January 1968.

In addition, Part IITI provides for the progressive liberaiization of
agricultural and animezl procducts and natural rescurces subject to restrictions, as
from 1 Jamuary 1955, at the rate of 20 per cent per ammum. This means that 23l
these products will be fully liberalized by 1 Januery 1969.

Part IV is devoted to the exchange of 2il manufacitures originating in the
contracting States; it mekes provision for the following:

1. All customs and other cuties ond taxes are tc be progressively eliminated at
the rate cf 10 per cent anmually. as from 1 Januery 1965. This means thet 21l
customs and other cdutics ard taxes on indusirial products wiil be fully eliminated

by 1 January 197%.
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2. Tables B and C znnexed to the Treaty for the Facilitation of Trade and
Orgenization of Transit Trade list menufactured goods receiving a 25 per cent
reduction and a 50 per cent reduction, respectively; in order to eliminate 21l
customs and other duities and charges as rapidly as possible cn the producits included
in the two tables, provision is mede for a 1C per cent annual increase in the rate
of reduction as from 1 Jomuary 1965; this means that the products included in
Table B will be fully exempted from customs and other duties on @ July 1971, and
those in Table C on 1 January 196S.

3. Industrial products subject to resirictions are to be liberalized al the rate
of 10 per cent per annum as from 1 January 1965, so as to become fully liberaiized
by 1 January 1974.

and refers to lists which the contracting
parties are %c submit to the Councii for Economic Unicn.

Article 1% azuthorises the conirzcting Stztes to apply to the Council of Economic
Unity for the exclusicn of certain protucts frem the duty and tax exemptions or
reductions applied and from ine removel of restrictions by reascn of real and
justifiable causes. The Council has the power Ic approve such excepticns and o
determine their duraticn for specific periods of time which may not exceed the
stages stipulated. In cothor words, the time-1imit will expire on 1 Januery 1969
for agricultural ané animal procducts and natural resources, and on 1 Januwary ey
for industrial products.

Coniracting Staies have applied to the Council for exceptions pursuant to
Articlie 1% based on the follcewing motives:

These applications were refcerred by the Council To an € hot commitiee which was
reguested to examine them andd reperi therecn.

Part VI refers 1o sottlemont of the vaive of current transactions between the
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Iastiy, Part VII Iis entitled "Executive provisions™ and stailes that the
contracting perties mus: impicment the provisions of the decisicn con the Arab Common
Markeb. in accordance with the constituiionesl poinciples of their respective

countries.

Considering that =y commen market arrangement reguires the estoblishment of 2
comnon customs tariif, t 0. 18) on 13 August 185%,

the day cn which the Cecision establishing the Arad $ Merket was ofopied, and
thereby agreed that the customs tariffis of the contracting States should be unified
ty stages cver 2 five-year pericd, begimning on 1 Januery 1570.



The question of the esteblishment of a coumon customs tariff was referred 0
the Customs Commmitiee for the latter 1o prepare 2 drafi and submit It W the
Council for Eccnomic Unity.

In substance these are the Dundamentel rrinciples of the arab Common Market.

The preovisions establishing the Market must be promulgated by netdonel
legislation in order o become memdatory; =il the contracting parties have
complied with this reguirement excert Xuwait, nhose Nationel assexbly did not
approve the provisions.

We hope, however, thad the Govermment of Kuweidt will zgain submilt the
question %o the assembly for adopticn; It shouil we enphesized, xorocysr, that
the Kuwait Government hazs stated that 3 3 itself still dound by th
provisicns of the Agreement on arazb Sconcomic Unity despite the fact thaet the
Asseubly had not zporoved the Common Market provisions.

Lastly, it should be =rphasized thot the . tainment of 2ll the objectives
of the irzd Eccnomic Union and the consclidztisn of the basic structures of the
Arab Common Market constitules a2 tremendous wndertoking.

The Council has therefore reguested its permenent commitiees and several
experts io corry ocut 21l the nooccssary research and studies.

This btriags me o the end of zy sictement. I hope that, in conjunciion
with the writlen remiies which have been commnicaved o you, it will have given
Fou 2 clear generzl pichure of the provisicns of the (greement for Ared Eccnomice
Unity and the ixrab Common Marketl.

I venture to hope thet you will z2lso find their principles in conformiily
with the provisicns of Article XXIv:S{z) of the General Agreement.

The Gevernment of the United fred Repudlic was fully aware of its okligetions
towards the contraciing parties o the Teneral agreement when it ratified the
sgveement onl ared Eeonomic Unity. It hos been and will aiweys remzin thelr
best spokesman before the Council for Zecnomic Unity. It wiil =iweys o its
cimost to ensure thet 211 decisions teken by the Council for Eccnemic Unity eare
in conformity with its obligations towards the contraciing serties io the
General Agreement.
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In ziéditicn, it will, without Tail, tronsmit =211 the informaticn and
-

communication which the czontracting poriles might require.

¥ay I thenk you for the xind attention you have shown me. I remein at
Four entire disposcl O reply o any zuesiions znd o glive you ay information



