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I. THE MAJOR REVIEWOF THEOPERATIONOF THE LONG-TERMARRANGEMENT

1. For the major review the Committee had before it the following documents
prepared by the secretariat in compliance with the decision ofthe Committee at
its meeting in December 1964:

(i) a study on cotton textiles surveying the major developments in
production and trade, analyzing the structural changes in the
industry and describing relevant industrial and commercial policy
measures (COT/W/49 ad Add.1 and 2);

(ii) a preliminary report on restictions on trade in cotton textiles
outside the provisions of the Long-Term Arrangement (COT/W/50);
and

(iii) a factual analysis of the operationof the Long-Term Arrangement,
(COT/W/51) - (annexed tothis report).

2. Many members of the Committee expressed appreciation of the study which
he secretariat had prepared with the help and advice of experts (COT/W/49 and
ddenda), which they found to be most informative andof great use in providing
background materialfor the major review. The spokesman for the European
Economic Communityexpressed serious reservations on some points in the study
and was concerned lest it led to cerrcnc-,us conclusions. The members of the
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Committee, other than those of the EEC, endorsed the proposal of the Chairman that
the study should. be published on the responsibility of the Director-General and
that the members of the Committee who had any comments to make on the factual
contents should submit them to the secretariat before 31 January 1966.

3. A summary of the discussions which took place in the Committee under the major
review is given below in paragraphs4-114, followed by the summing up by the
Chairman. Those parts of the general statements which refer to the proposal
concerning cotton textile imports into the United Kingdom are in certain cases
included under Item IIof this report.

4. The Chairman in his opening statement, which is reproduced in full in
document COT/M/53, recalled the choice facing the international trading community
at the time the Long-Term Arrangement was negotiated and the judgment of govern-
ments at that time that the preferable approach was that of international co-
operation instead of unilateral action. The Committee, when carrying out the major
review, should take into account the circumstances which led to the negotiation
of the Arrangement.

5. The Chairman thought it would be useful if he brought out some of the salient
findings contained in the study (COT/W/49) inconnexion with the developments in
trade, production and consumption and the changes which had taken place in the
structure of the industry.

6. It was clear from the study that international trade in

expanded between 1961-1964 and that the developing countries had figured more

prominently in the expansion in cotton textile activities than the industrialized
countries. Nevertheless, in the case of the less-developed countries also,
expansion had slowed down. The process of industrialization in these countries had
not represented a one-sided concentration on cotton textiles. Exports of clothing
from Western Europe and North Americahad increased while those of yarn and fabrics
had declined. Japanese exports of all cotton textiles had remained below the 1961
level. The less-developed participating countries, as a whole, had shown an

increase of 40 per cent in value in exports of all cotton textiles, although some
of these countries had experienced a dropintheir exports to Asian and African
countries during this period.

7. imports into the participating countries of Western Europe and North America
from participating countries as a whole were about $360 million higher in 1964
than in 1961. Of that increase a little less than half was attributable to the
participating less-developed countries, thus increasing their share from 21-26 per
cent, the rest of the increase being taken up by imports from Japan and other
industrializedcountries whose share, however, experiencea decline. The increase
in imports from the participating less-developed countries did not, perse,
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indicate a further significant penetration of these markets by the less-developod
countries in terms of higher ratios of import volumes to consumption. Imports
from non-participating countries had also increase by about $70 million; as a
result their share moved up from 12-13 per cent.

8. While per capita consumption of cotton goods in the industrialized countries
remained almost static during the last decade there had been a considerable in-
crease in the consumption of cotton textiles in the less-developed countries.

9. World production of cotton fabrics had remained virtually at the same level
during the 1960's; a decline in the industrialized countries had been offset by
a corresponding increase in the less-developed countries. In the industrialized
countries the picture was one of a fall in production accompanied by a reduction
in exports and a corresponding rise in imports; although there were considerable
.variations among these countries as regards the ratio of imports to consumption.

10. Pis regards the structure o the industry, there had been great changes in
many countries in the direction of concentration of units, massive capital
investment, rationalization and modernization. A decline in the number of machines
had been compensated by higher output per machine resulting from the use of more
advanced machinery and new techniques.

11. The cotton textiles industry had been essentially labour-intensive, in the
sense of having a high ratio of labour in relation to capital; however, because
of the large-scale investment in many countries this ratio had changed considerably.
investment in the industrialized countries in the last few years had not, in
general, led to an increase in production of yarn and cloth taken together, but
had been mainly geared to scrapping surplus capacity and continued modernization;
in the less-developed countries, on the other hand, a major part of new investment
had been used for additional machinery which necessitated an increase in manpower
requirements. It was understandable that less-developed countries were concerned
at the prospect of increased capacity being built up in the industrialized
countries behind the shelter of trade restrictions.

12. Trade policy measures of a restrictive kind seemed to be the major policy
measures used by industrialized countries; the structural changes which had taken
place in their industries were in most cases only to a limited extent the result of
industrial policy measures. In the less-developed countries, however, expansion
was a significant element of national industrial policy.

13. in order to get a full understanding of all the aspects of trade in cotton
textiles the Chairman mentioned that more attention should perhaps be given to the
rôle of international maketing and prices. He also informed the Committee that
all trade restrictions had not been fully notified by participating governments and
invited the countries concerned to make a renewed effort in this respect.
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14. Referring to future trends, a subject which was not covered by the study, the
Chairman put forward some general points: the less-developed countries would con-
tinue their expansion in the cotton textiles industry which would continue to be
an important part of their programme for better utilization of resources and the
earning of foreign exchange; the industrialized countries would continue to
increase the efficiency of their domestic industries while the markets for cotton
goods could be expected to grow only slowly; a gradual liberalization of trade
among less-developed countries would lead to greater competition, thereby con-
tributing to increased efficiency in their cotton industry; the less-developed
countries would try to expand the clothing industry, trade among the industrialized
countries would continue to grow in novelty goods and specialities, and trade
expansion and increased competition in the field of man-made fibre textiles would
be likely to continue.

15. In weighing up how the trends and policy directions, which the developments in
the cotton textiles field implied, matched the underlying objectives of the Long-
Term Arrangement, the Chairman pointed out that, despite a general increase in
exports, it was reasonable to assume that the operation of the Arrangement had
limited the trade of the less-developed countries and Japan in certain categories
and that exports were still mainly concentrated on the same markets in the
industrialized areas as before the Arrangement. Referring to document COT/W/51,
he recalled that there had been an intensive use of the restraint provisions of
the Arrangement, and consequently these provisions had not been used as sparingly
as was envisaged, probably due to the interdependence between individual markets,
and to the easy diversion in trade flows from one country to another. He also
pointed out that the quotas referred to under Article 2 had in many cases only
matched the minimum obligation under the Arrangement, and even these had not in
some cases been taken up for various reasons.

16. Referring to the complexity of the problems that arose and to the fact that
a great deal still needed to be cone in this sector, the Chairman underlined the
importance of the Kennedy Round in that it could offer the opportunity for
negotiation on all interrelated elements. These elements would appear to be the
greatest possible reduction of tariffs, the maintenance for some further time of
the safeguard provisions of the Arrangement against any sudden. disruption of
existing patterns of production and a more liberal administration of the
arrangement.

17. In concluding, the Chairman reminded the Committee that the major review
should be looked upon as a beginning of the second phase, which should Sive
effect to the long term and positive aims of the Arrangement. and expressed the
hope that the tenor and. directicn of the Committee's deliberations would clearly
demonstrate that it was playing an active an: constructive rôle in this difficult
field.
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18. At a later stage the Chairman reverted to the point which he had made that
a gradual liberalization of trade between less-developed countries would lead to
greater competition, thereby contributing to increased efficiency in their cotton
industries. He said that the problem did not arise from the Long-Term Arrangement,
but from the progressive closing of existing markets in less-developed countries
which were often of importance for other less-developed countries. This was
perhaps a natural development when a number of new countries were building up their
own industries and adopting policies directed towards self-sufficiency. The
reasons for such a development included not only policies of self-sufficiency, but
also very real balance-of-payments problems, which made it necessary for a number
of less-developed countries in any case to restrict their imports to the bare
necessities. However, it was worth some reflection as to whether more interchange
of trade between the less-developed countries was an entirely unfeasible proposition
and whether it would not be constructive and useful to look to the future; the
industrialized countries had a high level of trade interchanges between themselves
and this had been so even when their industries were developing.

19. The representative of Japanin his statement, which is reproduced in full in
document COT/W/56, said that the objective of relaxing import restrictions as laid
down in Article 2 of the Arrangement had been prevented from being fully realized.
Import licenses were allocated to people who had no prospects of importing cotton
textiles; in certain member States of the EEC import quotas included all kinds of
fibres and there was still ambiguity as to how the aggregate imports of 12,000 tons
In 1967 undertaken by the Community would be shared among the member States.
Moreover, quotas should be indicated in terms of quantity rather than value and
should permit a greater flexibility among categories. He expressed the hope that
those countries maintaining import restrictions under Article 2 would find it
possible to indicate complete schedules for the liberalization of cotton textiles
by the next meeting of the Committee and that the technical obstacles standing in
the way of increased access would be removed as soon as possible. Referring to the
Nordwijk agreement and the adverse effect it could have on trade in cotton fabrics,
he requested the governments concerned to guide the industries towards doing away
with this agreement at an early stage. He further pointed out that the bilateral
arrangement concluded with the United States fell far short of what the Japanese
Government hoped. to achieve and added that negotiations were in hand to improve
its administration.

20. With reference to the commitment by the United Kingdom for an annual increase
of 1 per cent in its imports in the five years beginning 1966, the representative
of Japan said that the United Kingdom was proposing to place cotton textile imports
virtually under a more restrictive régime than before. The United Kingdom had not
yet found it possible to remove the import surcharge; this measure, together with
the existing quota restrictions, had the effect of nullifying the objectives of the
Arrangement.
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21. The representative of Japan said that the definition of cotton textiles should
not be broadened. He also underlined the concern of his Government with the rising
share of non-participants in world exports of cotton textiles. He further
mentioned that the Japanese industry had been making strenuous efforts in
rationalization and modernization and emphasized that structural adjustment should
be pursued in importing countries. He also informad the Committee that his country
had dispensed with quota restrictions on cotton textiles some time ago. except for
two very minor items.

22. As regards the future of the Arrangement, the Japanese Government would be
ready to give constructive consideration to this matter in the context of the
Kennedy Round, provided that importing countries took concrete and meaningful
steps to improve the administration of the Arrangement. He stated, however, that
any question of extending the same type of arrangement to the field of other
fibres would run contrary to the provisions of Article 1.

23. The representative of Jamaica in his statement, which is reproduced in full
in document COT/W/60, expressed doubt as to whether the major review could be
carried out in the period allotted for the present meeting of the Committee and
hoped that more time could be provided. The major review was a proper time for
consideration to be given to the future of the Arrangement, unless it was
envisaged that there would be a special meeting of the Committee early in 1966
to deal specifically with this matter.

24. He referred to the informal talks which had been held to consider the
possibility of an overall arrangement in the context of the Kennedy Round,
pointing out that his delegation had not received an invitation to attend any of
these talks. In his view, the review of the Long-Term Arrangement should not
be conditioned by what transpired in the Kennedy Round, as it was not even certain
that anything would happen in the Kennedy Round.

25. He said that the putting into effect of the new United Kingdom scheme
would be tantamount to a major amendment to the Long-Term Arrangement; his
delegation, therefore, took the view that when this scheme was being discussed
consideration should also be given to the matter of extending, modifying or
discontinuing the Arrangement.

26. In reviewing how the Long-Term Arrangement. had affected Jamaica, he pointed
out that the restrictions imposed by the United States were based on performance
levels which were still relatively low and were disappointing as regards the
prospects of the garment manufacturing industry. Even those quotas which had
been fixed under the United States-Jamaica bilateral agreement had not been fully
achieved; it was impossible for a shortfall in one category to be made up by
exceeding the ceiling in some other categories. The operational arrangements for
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these quotas must recognize shifts in consumer spending. In addition conversion
factors were much too high, with the result that exports on the basis of dozens
were not as high as the quota figures expressed in terms of square yards would
indicate. Difficulties of that kind, amongst others, should be recognized and
remedied if Jamaica was to agree to the extension of the Long-Term Arrangement.

27. Commenting on the remarks made by the representative of Jamaica as to the
duration of the major review and the discussion in the context of the Kennedy
Round, the Chairman said that the Committee should not contemplate a particular
terminal date-for its meeting until it could see what was necessary for it to
discharge its task properly. With regard to the discussions in the context of the
Kennedy Round, he said that he had addressed, at the end of August, to all members
of the Committee who were also participating in the Kennedy Round, a communication
inviting them to consider the possibility of an overall negotiation setting out
certain ideas which he thought might prove a useful basis for such discussion,
and he would certainly recommend the widest possible participation in discussion
of that kind. The prospects of the Kennedy Round would depend on the determination
of governments to make it a success and it was not only the major countries but
also the small countries, which had a stake in the success of the negotiations.

28. As regards the purpose of the present meeting and its relation to the meeting
which would follow at a later stage to consider the future of the Long-Term
Arrangement, the Chairman said that the position was quite clear. It would
certainly not be appropriate for the Committee at the present meeting to consider
particular proposals for amending the Arrangement, but there was nothing to stop
a member from giving notice of any change which, in the light of the review, he
felt should be incorporated, in the Arrangement at the appropriate time.

29. The representative ol Spain drew the attention of the Committee to certain
specific points contained in document COT/W/54 which set out the difficulties
encountered by his country with regard to the application of the Long-Term
Arrangement.

30. Since the entry into force of the Arrangement, Spanish exports had gone down
as a result of the restrictive interpretation given to its provisions and the
unilateral measures taken by some importing countries outside the provisions set
forth in the Arrangement for such cases.

31. As regards exports to the United States, bilateral agreements had had
restrictive effects on Spanish exports to that country, not only because the new
quota system had considerably reduced the volume of exports to that market, but also
because the new textile categories had disrupted and disorganized the traditional
flow of these exports.
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32. At a later stage the representative of Spain (COT/W/54/Add.1) stated that
Spain would forward to the United States authorities proposals for more facilities
and more flexibility in the present bilateral agreement and expressed confidence
that the United States would give the most sympathetic consideration to them.

33. As regards exports to the United Kingdom, the British import system to be
introduced in 1966 would mean not only disruption of Spain's present export trade
but also the risk of a substantial reduction in exports.

34. The quota fixed by Italy was much smaller than that which would have resulted
from application oE Annex B or when taking as a basis the best performance in past
years as recommended by the Cotton Textiles Committee.

35. A new import system for cotton yarn established by Belgium in 1965 had resulted
in an almost 53 per cent reduction of imports from Spain as compared with the figure
for 1964. Later in the discussion the representative of Spain reiterated that tLe
Belgium licensing system with regard to imports from Spain was not provided for in
the Long-Term Arrangement; he requested that the present commission to examine
Spanish import applications should be abolished and that the Spanish authorities
should be officially informed of the result of this action.

36. He further started that his delegation considered that all these restrictive
measures were contrary to the principles underlying the Long-Term Arrangement and
expressed the hope that the Committee would give priority to examining the problems
he had mentioned and that necessary measures should be adopted to ensure that:
there was more flexibility in applying the restrictive measures so as not to lead
to any reduction in exports of exporting countries or any disruption of their lines
of production; importing countries should not establish restrictive measures, or
new systems of import restrictions, of fix quotas according to procedures inycon-
sistent with the provisions of the Long-Term Arrangement. In the event that these
measures were not carried out in the importing countries, Spain would have carefully
to examine future plans in order, if necessary, to consider its position as a

signatory to the Arrangement.

37. The representative of the United Arab Republic in his statement, which is
reproduced in full in document COT/M/63, said that the textile industry in his
country occupied a predominant rôle. A sharp increase in machinery, production and
domestic consumption had taken place between 1960 and 1964. There was a substantial
surplus to be disposed of on export markets, in particular in the western markets
which were the major source of foreign exchange. Although total exports of yarn and
fabrics had increased over the past five years, yarn exports to participating
countries had not expanded in the same proportion and exports of fabrics had, in
fact, declined. Further expansion in capacity was contemplated and consequently an
increase in exports was to be expected. Against this background, some countries had
invoked Article 3 arbitrarily, thus violating the Arrangement.
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38. Referring to the bilateral agreement concluded with the United States, the
representative of the United Arab Republic said that the quota fixed in this agree-
ment was not fulfilled due to difficulties encountered in the United States market,
particularly those due to conditions prevailing there following the promulgation
of one-price cotton.

39. Pending discussions with the United Kingdom a quota had been fixed unilaterally
and imports were subject to import licensing. Further, the quota fixed for the five
years from 1966 to 1970 would be smaller than that for 1965; this constituted in
his view a breach of the Arrangement.

40. As a result of the restrictions imposed by Italy, exports to that market had
fallen despite the fact that they were very small and therefore could not have been
the cause of disruption.

41. The arbitrary measure taken by Belgium in December 1964 to limit the granting
of import licences for cotton yarn from certain countries, including the United Arab
Republic, in cases where the yarn was intended for re-exports after manufactureto
markets outside the EEC countries, had a catastrophic effect on the volume of
exports to this traditional market.

42. As regards the future of the Long-Term Arrangement, the representative of the
United Arab Republic proposed that: the objectives set out in the preamble to the
Arrangement should be reaffirmed; the restrictions on cotton textiles incompatible
with the General Agreement should be rapidly eliminated; recourse to Article 3
should be limited only to the cases where market disruption was fully justified,
taking into account the ratic of import volumes to consumption, the production in
the exporting country and its capacity to export and the importance of these exports
to the country's economic development; special account should also be taken of the
provision of Article 3, paragraph 5, in order to avoid damage to the production and
marketing of the exporting country; the growth factor set out in Annex B, as well
as the percentage by which the ceilings within the aggregate limit fixed in the
bilateral agreement could be exceeded should be increased; and, certain new elements
should be introduced into the criteria of market disruption such as the need to
establish a relationship between a sudden upswing in imports ard the volume of -

local production.

43. The representative of Belgium referring to the point raised by the represen-
tative of the United Arab Republic that the decision by Belgium to limit the grant-
ing of import licences for cotton yarn had had a catastrophic effect on United Arab
Republic exports, said that since the beginning of 1965 Belgium had removed the
temporary free entry of cotton yarn for those products which were to be re-exported
within the Community: in cases where imports of cotton yarn from the United Arab
Republic were subjected to external custom duties the re-export within the Community
was open. This created a problem of a nature to prejudice and- damage part of the
United Arab Republic export growth as United Arab Republic exports would have less
outlets in the Belgium market, especially as the markets of the United States and
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the United Kingdom were practically shut for Belgium products made of fine Egyptian
yarn, and had to be replaced by other markets which were the markets of the
Community. He said that they would try, therefore, to solve this problem through
bilateral discussions so as to avoid real damage to exports of yarn from the
United Arab Republic.

44. He also informed the Committee as spokesman for Benelux that, due to a sub-
stantial rise in imports of cotton textiles, with low-price imports having a grow-
ing share, and a drop in production despite great efforts aimed at structural
adjustment, their Governments were confronted with appeals from the industries for
the imposition of restrictions. It was difficult to take any decision in the
'absence of exact data. Thus, their Governments were obliged to introduce an
information system to enable them to evaluate the soundness of complaints of market
disruption made by the industry. This system was officially introduced in July 1965
and was known as "price control" which, in fact, was an inaccurate term since the
purpose was to collect information and not to exercise control. He emphasized that
any measures which might be taken by Benelux on the basis of information collected
would be in strict compliance with their obligations deriving from the Arrangement.

45. Commenting on the point made by the representative of Spain that difficulties
were encountered due to the Belgium system covering Spanish import licensing, the
representative of Belgium reverted to some of the points mentioned above and added
that the figures mentioned by the representative of Spain were based en statistics
for the first eight months of 1965. Te new information system enabled Belgium to
obtain up-to-date information and, according to this, imports from Spain during the
first ten months of 1965 had reached about the same level as for the calendar year
1964; with an average import rate of 600 tons for the last two months, imports in
1965 would exceed those for the preceding year. He said that this matter would be
the subject of bilateral consultations as Belgium preferred to reach an agreement
rather than resort to the use of safeguard clauses.

46. The representative of Pakistan in his statement, which is reproduced in full
in COT/W/61, referred to the secretariat study and made some observations as to
the grouping of countries.

47. He recalled that when the Arrangement had been negotiated the developing
countries had been assured that the restrictions which constituted a major departure
from the provisions of the General Agreement.would be applied for a limited period
to facilitate the necessary adjustments in the industrialized countries. The
Committee should consider on the basis of the secretariat study whether: (i) there
had been, or there was, any serious damage to domestic producers in the indus-
trialized countries, or threat thereof, as a result of imports from developing
countries; (ii) the necessary adjustments in the industrialized countries had been
carried out so as to obviate the need for continued restrictions on imports of
cotton textiles as was promised at the time the Long-Term Arrangement was negotiated,
and (iii) there had been growing opportunities for exports from developing countries.
In the light of the conclusions reached on these issues, the Committee must decide
whether there was any justification for the continuance of the restrictive provisions
of the Arrangement.
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48. After referring to trends in production. of yarn and fabrics in the
industrialized countries of North America and Western Europe described in the
secretariat study, the representative of Pakistan pointed out that the emergence
of less-developed countries as producers and exporters of cotton textiles had not
led to any fall in production of yarns and fabrics in these countries, either
before or after the Long-Term Arrangement. There was also no evidence to show
that there had been any noticeable declineinemployment in the cotton industry
of developed countries due to increased imports of cotton textiles from developing
countries. Such decrease in the number of workers employed, as might have taken
place, had been due primarily to the modernization of industries and introduction
of labour saving devices. Quoting figures from the secretariat report, he pointed
out that the cotton industry in most of the industrialized countries, as a result
of very large and growing investments on modernizationand technological advances,
had become so strong now that it did not any longer need any special measures of
protection. If the cotton industry in any industrialized country was still in
need of some special assistance, the correct remedy was not the imposition of
arbitrary restrictions on imports of cotton textiles but the grant of adjustment
assistance. Pakistan agreed to the Arragement in the hope that the industrially
advanced countries would vacate a part of the cotton textile field to the
developing countries and would themselves concentrate on the more specialized
high-priced variety of goods. It was also their hope that this would make possible
a substantial increase in exports of cotton goods and increased earnings of foreign
exchange to help to finance their economic development and growing imports of
capital goods and machinery. Heexpressedregart thatthesehopes had not materialized

49. Referring to changes in the pattern of trade, the representative of Pakistan
pointed out that, according to Table 5 of the secretariat study, the rate of growth
of exports of yarn and fabrics from less-developed participating countries as
whole had declined to 4 per cent per annum during the Long-Term Arrangement period
from 15 per cent annual growth rate in 1953-1960. The Long-Term Arrangement had thus
arrested the growth of these exports and there had been no noticeable improvement
in the ratic of imports to consumption of cotton textiles in the industrialized
countries.

50. As far as Pakistan was concerned the cotton industry was he largest, industry
and had to play a very important rôle in earning foreign exchange. However,
quantitative restrictions continued to be maintained on its experts by the United
Kingdom., inconsistent with its obligations under the GeneralAgreement. Exports
France, Germany, Italyand Austria were subject to quotas which were small in
size and categorized in such a way that it became difficultfor Pakistan to utilize
them. Several categories were subject to quantitative restrictions in the United
States as -well. Pakistan's capacity to expert was considerably greater than the
quotas provided. According to his estimates, Pakistan was losing an opportunity
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to export over 100 million square yards to the United Kingdom and the United
States alone.

51. The representative of Pakistan drew the following conclusions from his
analysis of the data set out in the secretariat study: (i) exports from less-
developed countries did not constitute a threat to the industry of the developed
countries; (ii) in view of the modernization and rationalization of the
industry in the industrialized countries special protective measures were no
longer necessary; (iii) the Long-Term Arrangement had not led in practice to
a Substantial and orderly growth of cotton textile exports of less-developed
countries. It had in fact considerably restricted their trade opportunities
in these goods compared with the rate of growth during the years 195;-1960.
He argued that the point had been reached where a return to freer trade and
more strict adherence to and honest application of the General Agreement was
necessary.

52. Referring to negotiations on textile problems in the context of the
Kennedy Round, he reiterated that if the review envisaged in Article 8(d) was to
be combined with negotiations on tariff reductions in the Kennedy Round, all
elements of the problem, namely, level of tariffs, extension, modification or
discontinuance of the Long-Term Arrangement, and liberalization of its
administration, should be equally open to discussion and negotiation. His
Government could not surrender its rights under Article 8(d) of the Long-Term
Arrangement in the vague hope that access for its cotton textiles would be
substantially enlarged through reduction of tariffs and a "more liberal admini-
strationa" of the Arrangement.

53. In concluding, the representative of Pakistan said that the United Kingdom
proposals had an important bearing on the Arrangement and it would be more
convenient to deal with these after concluding the major review; he would,
therefore, defer his comments on these proposals.

54. The representative of India in his statement, which is reproduced in full in
document COT/W/62, said that he was generally in agreement with the conclusions
on the working of the Long-Term Arrangement reached by the representative of
Pakistan. As regards how far the objectives of the Arrangement had been fulfilled,
the secretariat study brought out that the safeguardsagainst market disruption
had been liberally used even in situations when they were not called for, with the
result that importing countries had succeeded in preserving and strengthening
their production structure. The Long-Term Arrangement had, therefore, brought
complete satisfaction to importing countries and growing gloom to the exporting
countries. The industrialized countries had increased their competitive capacity,
thus threatening the very export potential of less-developed participating
countries. The contraction in the cotton sector was the manifestations of a shift
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from cotton to man-made fibres; taking consumption of cotton, rayonand other
man-made fibres together, the textile industries of the developed countries had
made substantial progress throughout the period of the Long-Term Arrangement.

55. As regards the promotion of exports of less-developed countries, this had been
very disappointing. As restrictive arrangements were applied to the less-developed
participating countries, they were worse off than non-participants. So far as
the European Economic Community was concerned, the less-developed country was faced
with quotas and high tariffs; when imports were restricted to quotas there should
be no tariff.

56. She representative of India pointed out that structural adjustment in the
industrialized importing countries, instead of proceeding in the direction of
enabling a progressively larger access for goods which less-developed countries
were in a position to export - as visualized in Article 1 - had, in fact, proceeded
in the opposite direction.

57. Increasing resort was being had to restrictions inconsistent with the objectives
of the GATT, with the result that the efforts of less-developed countries to invest
in and build their industries in sectors where increasing export opportunities would
have been available were impeded. Under the Arrangements, the subjection to cate-
gorization of Indian imports into the United Kingdomhad resulted in somesetback;
furthermore, while the countries observing voluntary quota restrictions remained
where they were, others had substantially expanded their experts to that market.
In the EEC countries the administrative procedures adopted bythe Federal Republic
of Germany and France for operating the quotas had greatly hampered their fulfilment
and it would be more helpful if the two countries considered transferring the admini-
stration of the quota to the exporting countries. Continued operating of the
Nordwijk Agreement and the OECD preference given on non-commercial grounds had
severely restricted access for Indian exports, particularly greys to the EEC countries

58. The representative of India said he supported fully the point made by the
representative of Japan that little or no progress had been made towardsthe
progressive relaxation of pre-existing restrictions inconsistent with the provisions
of the GATT. Further,the exporting countries did not derive any benefit, fromthe
growth which wasrequired under Article 2 of the Arrangement. This Article had also
created a climate in which increasing resort was being made by the developed countries
to tariff and commercial and non-commercial policies which were calculated to shut
their markets to less-developed countries.

59. Restraints under Article 3 were imposed oncategories in which India hadthe
ability to expand exports. The base period approach had resulted in the quantites
being fixed at an unduly low level. Best-year performance and good export potential
of the exporting country and its need to earn foreignexchange should be taken into
account if restraints under Article 3 became unavoidable. Importing countries, when
making structural adjustments, should aim to disc*ard Article 3 restraints. Categories
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should not be narrow and detailed. Some objective criteria should be laid down
for concluding that a threat of disruption had, in fact, arisen, having due regard
to the ratio of imports to consumption in the importingcountry. The possibility
of increasing imports through a shift of the local production tomore sophisticated
goods should be examined; or, alternatively, the liberal use of the provision for
the granting of adjstment assistance provided for in the Trade Expansion Actof
the United States, andthepromotion of similar legislation by other developed
countries, would take care of the adjustments which shiftsin demand might call for.

60. India had been particularly hit by the operation of the Long-TermArrangement.
TheArrangement had not achieved its objective,as the developing countries had

failed to increase theirexport earnings and the industrializedcountries had
failedto bringaboutan orderlyshiftfrom less remumerative to more remunerative
employment of labour and capital.The review ofthe working of theLong-Term
Arrangement disclosed that the concept oforderly growth by departure from the
GATT principles hadfailed and to India the Arrangementhad come to meanlegaliza-
tion of illegal restrictions and discriminatoryaction to frustrate, rather than
promote, growth of exports of less-developed. countries.

61. With respect to the future ofthe Arrangement, the representative of India
said there was a heavy responsibility on the importingcounties to indicate the
steps they proposed to take during the year 1966 andthe suggested that, to enable
them to give theIr fully considered response to this appeal, a meeting of the
Committeebe convenedearlyin 1966.

62.Tthe representative of the UnitedStates in his statement, which is reproduced
in full inCOT/W/59. said thatthese hadbeen good years both for the exportersof
cottontextiles to the United States andforthe United States industry.

63. After referring to different developments described in the secretariat study,
he pointed out that the decade of the fifties had witnessed an unprecedentedburst
of activityin thecotton textile industries ofthe developing countries and that
their heavy exports tothe industrialized countries created problems that were too
massive to be handled through existing mechanisms.

64. The Long-Term Arrangement had promoted expansion of trade in cotton textiles
while providing the necessary safeguards forthe industries of theimprorting
countries. In the view ofthe UnitedStates, a most encouraging aspect of the
secretariat study was the fact that under the Long-Term Arrangement worldtrade
in cotton textiles had grown faster thanproduction;exports fromthe developing
participating countries had increased at a faster rate thantotal world exports.
TheArrangement had also sheltered. the cottontextile industries of participating
countries, both importers and exporters,fromunrestrained and destructive
competition and had given industry thenew assurance that encouraged technological
change andadjustment.
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65. United States imports of cotton textiles increased sharply during the third
Long-Term Arragement year to a new all time high, thus confirming that the drop
during the preceding year was attributable to a lull and a temporary uncertainty
in the United States textile market. About 92 per cent of these imports come from
the developing countries and Japan, with the developing countries alone accounting
for about 60 per cent of the total; the United States considered it probable that
imports from the developing countries would increase further during the fourth
year of the Arrangement. About 50 per cent of these imports were concentrated in
mine categories, six of which were in the apparel group which represented the most
attractive exports of all cotton products because the high value added maximized
employment opportunities and dollar earnings. Nevertheless, the appear> categories
were among those most susceptible to disruption;changing supply and market
conditions had produced somefluctuation in imports of some other cotton textile
products. The strong concentration on specific categories had created particularly
severe price pressure on the market for similarly produced domestic goods. Imports
had also gained a larger share of the United States market and accounted for
7.4 per cent of the market in the third Long-Term Arrangement year; the Long-Term
Arrangement itself was a factor in this increased share.Bilateral agreements
provided for an annual growth rate of 5 per cent whereas domestic consumption. was

increasingat the rate of 2 per cent.

63. The United States had not resorted to the provisions of Article 3 with respect
to imports from any participating country during the third year of the Long-Term
Arrangement. In administering the bilateral agreements concluded with seventeen
exporting counties, the United States had tried to accommodatethe particular
problems oftheexporting countries. The United States had also observed its

obligations under Article 6(c) toensure that exports of participants were not
restrained more severely than were experts of non-participants.

67. The Long-Term Arrangement had helped to restore confidence in the future of
the United States cotton textiles industry. Nonetheless, the industry was
confronted with several serious problems, such as cyclical fluctuations; profits,
althoughrising, were still among the lowest in industry; textile wage rates
continued to lag behind te average for manufacturing industries; there were high
unemploymentrates, particularly in the apparel sector and a declining share of
cotton in total fibreconsumption.

68.He pointed out,forconsiderationbytheCommittee,certainfactspertrayed
in the secretariat study: there was a significant over-capacity in production
facilities;over-zealous stimulation of exports intensified depressive price
effects in the limited and highly competitive worldmarkets;more attention
needed to be paid tothe apparentdisparitybetweenexport prices and thehigher
domestic prices for similar goods in some of the highly protected of the
exporting countries; and growing competition from man-made fibre textiles
required some new thinking as to how to stimulate demandfor cotton products.
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69. Presenting the views of the United States on the future of the Long-Term
Arrangement the representative of the United States said that his Government
supported efforts under way to extend the Long-TermArrangement in its present
form and was already engaged in talks with the Government of Japan. The United
States was ready to consult similarly with other exporting countries prepared
to work within the framework of the initiative take by the Director-General of
GATT. Policy decision on this matter should be reached soon, so as to avoid
confusion and apprehension in the market.

70. At a later stage, commenting on the reference made by the representatives
of Spain, the United Arab Republic and Jamaica to the inability of their countries
to fill ceilings in bilaterals with the United States, the representative of the
United States pointed out that these were exceptions as most bilateral partners
had filled ceilings. The situation referred to was not caused by bilaterals and
certainly not by the Long-Term Arrangement. The United States planned to enter
into discussions with the countries concerned and explore reasons for shortfalls.

71. With regard to the point made by Spain that the United States had established
a new system of importquotas for cotton textiles, he pointed out that the United
States had no import quotas for Spain or other countries; there was a bilateral
agreement with Spain, under which Spaincontrolled its exports of cottontextiles
to the United States. He addedthat he found confusing the different time periods
used in the statement of the Spanish delegate when referring to exports to the
United States. The bilateral agreement with Spain provided for a sigificantly
higher Ievel than the level of Spain's exports to the United States over the last
few years, but unfortunately, whatever the reasons were, the ceilings had not been
filled or did not appear to have been filled during1965.

72. As regardsthe statement madeby the representative of Pakistan, the facts
Presented in this statement showed only one side of the picture through the selec-
tion of various points in the secretariat study; the United States statement gave
the other side. However,the situation with regard to the exports of the developing
countries during the period of the Arrangementcertainly had not been as adverse as
indicated by the representative of Pakistan. With regard to the point made by the
representative of Pakistan that the industrialized countries should vacate part of
their textile industry to the developing countries. the situation in the United
States was that the growth in consumption was much lessthan the growth in imports.
However, the United States did not intendto dismantle its textile industry.
Imports fromPakistan had risen considerably in the third year of the Long-Term
Arrangement incomparison with the Short-Term Arrangement year. Referring to the
comment by the representative of Pakistan on a returnto freer trade in cotton
textiles, he stressed that the initiative taken by the Chairman provided the
Committeewith the appropriate framework withinwhichto more aheadin that
direction.
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73. In reference to the point made by the representative of India that the
textile industries of the importing countries had made substantial progress if the
production of man-made textiles was added to that of cotton, the representative of
the United States drew attention to the point made by the Chairman in his opening
statement that the markets in the industrialized countries for cotton goods could
be expected togrow only slowly due to competition from man-made fibre textiles
and said that, in his judgment, the use of man-made fibres in the production of
textile products was related to modern advances in technology, to market promotion
and other factors and not to the existence of the Long-Term Arrangement. However,
if one talked about production of cotton and man-made fibre textiles, one should
also talk about imports of these textiles. So far as the United States market was
concerned, imports of both types were increasing. With regard to the proposals by
the representative of india that a meeting be held early in 1966 to allow importing
countries to respond to his suggestion regarding various modifications of the
Long-Term Arrangement, he reiterated that the United States had no reason to believe
that the countries now participating in the Arrangement could find a better basis
for mutual agreement than the terms of the Arrangement as it stood.

74. The representative of the United States also referred to the point made by
the Chairman that consideration might be given to the question of restrictions on
cotton textiletrade among the developing countries and said. that this was
similar to the thought previously expreassed in the United States statement, that
high consumer prices, especially in low-wage countries, held down internal con-
sumption and world demand for cotton textiles and added that these were questions
which should be considered by the Committee; he therefore invitedcomments from
exporting countries.

75. The representativeofPakistan, referring to the point made by the United
States that he had shown only one side of the picture, said that this was
inevitable when explaining how problem appeared to Pakistan; the other side
had already been set out both by the representativeof the United States and by
representativesof theother principal importing countries. As the Long-Term
Arrangement iwas intended to be a temporary arrangement,it was disturbing that
attempts were being made during the meetingtto makeout a case for an indefinite
continuance of the Arrangement wnich amounted to a permanent breach: of GATT. It
was feared that the Long-TermArrangement wouldbe used as a precedent to be
extended into other fields of industry and this was a matter to which the
Committeeshould notbe indifferent. In reference to the point made by the
representative of the United States that Pakistan's exports to the United States
market hadrisen, the representative of Pakistan said it was gratifying thatan
opportunity existedfor growthdespite the restrictiveprovisions of the Long-Term
Arrangement. However, the problem for the less-developed countries was that their
requirements of foreign exchangefor imports for theireconomic development
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continued to grow but their capacity to earn foreign exchange through trade was
severely restricted, with the result that the imbalance in their trade with the
developed countries was increasing yearly. It was frustrating to find that a few
million yards of exports which were insignificant in terms of United States total
consumption, were alleged to create an alarming situation in that market. As
regards his point that industrialized countries should vacate some of the textile
industry field for the developing ceuntries, what he had in mind was that the time
had come when there should be a more rational division of labour between the
industries of the developed and developing countries. As he had already pointed
out the Long-Term Arrangement had not led in practice to a substantial and orderly
growth in the cotton textile exports of the less-developed countries and the
adjustments which were taking place in the form of modernization and rationalization
of the cotton textile industry were likely to restrict further the opportunities
of the less-developed countries. He reiterated the conclusion he had reached
earlier that the Long-Term Arrangement was theefore no longer necessary. He
emphasized again that the data gathered by the secretariat clearly showed that the
rate of growth of exports of yarnand fabrics of less-developed countries had
declined substantially during the period of the operation of the Long-Term
Arrangement compared to the rate of growth in 1953-60.

76. The representative of Spain, referring to the commentsmade by the United
States representative, recognized that exports from Spain had not attained the
quota fixed in the bilateral agreement but stated that the lack of flexibility
was responsible for the shortfall. Afterexplaining the reason why different
time periods were used in his statement, he added that, if the United States had
allowed greater flexibilityin the present agreement,it would have been possible
for exports from Spain to reach the level attained prior to the entry into force
of the Long-Term Arrangement.

77. The representative of India,in clarification of the point he had made
regard the position of synthetics,said that, according to ananalysiswhich
his delegation had made out of the statistical data contained in COT/W49, there
had been a pronouncedshift from cotton to man-made fibres in the developed
countries and the contraction in their cotton sector was really a manifestation
of this shift. He alsoreverted to the point he had made as to the possibility
of the developed countries accommodating increasing imports ofcotton textiles
through a shift of local production to more sophisticated goods, and said that
it was largely a problem of adjustment to take accout of the difficulties which
certain units in the importing countries might experience. Heappealed to the
developed countries to examine the feasibility of this type of adjustment being
brought about in the manner they considered best suited. He further requested
the Member Statesof the Community to transfer the licensing to the less-developed
countries; they could have somekindof statisticaI control at the other end if
they so desired. He underlined the importance his country placed on this
proposition which was something he had put forward for the lost three years.
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78. The spokesman for the European Economic Community in his statement, which
is reproduced in full in COT/W/57. reviewed the trend in the cotton situation as
regards the Community overthe period. 1962-1964, and the tendencies which had
emerged in the first half of 1965. Referring to document COT/STAT/38 containing
statistical data for the European Economic Community, he said that, in the
Community as a whole, the general picturewasoneof an increase in imports
accompanied by a decline in exports and a fall in production. This trend
prevailed in 1963 and had become more marked in 1964. The countries which
benefited most from the increase in imports were the developing participating
countries. Japan, although its share in total deliveries was declining slightly,
increased its sales substantially in the same period. Imports from industrialized
countries other thanthe EEC member States increased, mainly due to larger exports
from the United States.

79. He pointed out that, over a period of three years the volume of Community
imports of cotton textiles had risen far above the estimate given by the spokesman
for the Community in 1962 for the five years of the Arrangement, andthat the rate
of growth of these imports was incomparably higher thanthatrecorded in other
major importing countries. He further drew the attention ofthe Committee to
the fact that a major part of the Community'simportscame from exporting
countries whose prices were causing or threateningtocause market disruption.
On the other hand, exports were declining and as a result there was a marked
deterioration in the Community's trade balance for cottontextiles. Apparent
consumption of cotton textiles in the Community had increased and the share of
foreign deliveries in relating to the Community's consumption had grownfrom.
5.7 per cent in 1962 to 10.1 per cent in 1964. In the first half of1965
imports from participating countries stood at the same level as in the first six
months of 1964. Community exports had declined by nearly 10per cent.

80. Despite the gravity of the situationin many EEC countries, the undertakings
by the Community to enlarge quotas had been observedandmany productshad been
liberalized.Recourseto thesafeguardclausehad been extremely limited. Only
the Federal Republic of Germany and Italy had invoked the clause, and thishad
been done in fullyjustifiedcircumstances. With respect tothe restrictions
which had been imposed by Italy, the ItalianGovernementhaddecided toremove
import limitations asfrom1 January 1966 andto introduce an"all-licences-granted"
system on a temporary basis.

81. In concludingthe spokesman for theEEC said that the mannerin which the
member States had applied the Arrangementhad resulted in broaderaccess to the
Community market forthe exportingcountries andina considerable extension in
their sales.
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82. Later in the discussion, in response to the questionsput by the representatives
of Japan, India and Pakistan concerning the administration of quotas, the spokesman
for the European Economic Community stated that the member States were fully
disposed tn seek a satisfactory solution through bilateral discussions with the
countries concerned. He maintained, however, that the administration of the
German ande French quotas permitted India and Pakistan to swing from one category
to another and the sub-division was only in a small number of categories. As to
the allocation of quotas for 1966 and 1967 between the member States, he stated
that there would be an annual increase in each quota so as to respect the figure
of 12,000 tons in 1967. He further pointed out that many liberalization measures
had been introduced since the entry into force of the Arrangement, adding that
imports under quota accounted for less then one-tenth of total imports for the
Community; since 1962 imports from Japan, India ind Pakistan had substantially
increased. Referring to the Nordwijk Agreement, he said it was strictly a
professional agreement under which the trade sectors did not introduce any
additional import restrictions but merelylimited the field ofapplication of the
temporary admission system; once internal duties had beencompletely eliminated
within theCommunity thatagreement would no longer apply between the member States.

83. Since the entryinto force of the Arrangement, the trade restrictions applied
by certain countries had resulted in a growing share of exports towards the
Community'smarket. Thus, after three years of operation of the Arrangement, the
percentage of EEC imports in relation to its consumption was substantially above
the present level in the United States. The Community could notthereforeconcur
in some of the conclusions madeby thisChairman in his opening statement, in
particular, that exports of cotton textilesfrom the less-developed countries
were still mainly concentrated on the same markets in the industrializedareas
as they were before the Arrangement.

84. The spokesman for the EEC expressedreservationsconcerning the document
COT/W/49 and said that the Community wouldhave preferred aprocedure enabling the
participatingcountriestomakeany correctionsoramendmentsto it.He
substantiated these reservationsbypointing out that in addition to certain
factualerrors and certain calculationprocedureswhichweredebatable, the

85. The representative ofSpain said(COT/W/54/Add.1) that his delegation noted
with satisfaction theremoval by Italy of thepresent restrictions as from
1 January 1966 and requested some clarification concerning the control system to
be established in order to ascertain its possible repercussions on exports from Spair

86. In reply, the spokesman forthe European Economic Communitysaid he had no
details of the procedures to be adopted by the Italian Government. However, these
procedures would not in any event entail the turning down of licences. It was an
open free licensing system. to enable the administrationtogather certain elements
of information.
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87. The representativeof the Republic of Korea said that, from the secretariat
study, it was obvious that the cotton textile industry would continue to be an
important source of foreing change earningsand of employment opportunities for
developing countries. However, the large investments which were being made by
advanced countries in modernization and rationalization of the industry, under an
artificial protective shelter, would result in depriving the developing countries
of whatever advantages they had had over developed countries in cotton textile
trade. In addition, trade in cotton textiles would be faced with keener competition
from man-made fibres. Under.these circumstances, countries which imported a low
ratio in relation to their domestic production should liberalize their import
policy and should pursue an overall relaxation of import restrictions on made-up
articles, which offered better opportunities for developing countries. He
expressed thehope that these two points would be considered by the.Committee.
Referring to the operation of the Long-Term Arrangement, he said that his country,
as a newcomer to the international market had probably been subjected to more
severe restrictions than other exporting countries. Article 3 had been invoked
unjustifiably to keep the level referred to in Annex B purposely low and,
accordingly, the percentage increase providedfor meant very little as it was
applied to a very low level. Unused quotas granted to some exporting countries
should be made available to other countries which could easily fill them. The
Long-Term Arrangement should not be a charter for maintaining the status quo of
1962; it should beoperated in such a way as to afford increasing opportunities
to newly developingcountries.

88. The representative of Austria, referring to the secretariat study, pointed
out that a fall in production of cotton textiles in the industrialized countries
of North America and Western Europe had tended to be accompanied by a decline in
exports and a concurrent rise in imports. On the other hand, less-developed
participating countries as a whole had shown aconsiderable growth in exports.
Thus, the first group of countries had increased access to their marketsfor
cotton manufactures from the second group of countries during the period of the
Short-Term and Long-Term Arrangements. . As regards the technical and economic
structure of the cotton industry, it was to be feared that cotton industries with
low capital investments and relatively unskilled apprative employees would in the
long run be unable to compete in the export market.

89. The changes which had occurred in the patternof world production and trade
in cotton textiles had broughtabout certain structural changes in the Austrian
cotton industry. As copared with the twelve-month period proceeding the coming
into force of the Short-Term Arrangement, the number of spindles and looms and
labour employed had declined. This contraction was further illustrated by a
considerable decline in production of yarn and fabrics in 1965 a number of
Austrian firms had been shutdown and thegreat .majority of firms wereconfronted
with serious difficulties co-cerning invetments, production and marketing. It
was imperative for the industry to renew its equipment and to adopt capital-
intensive production methods. The structural charges whichhad occurred in the
Austrian cotton industry had been the resultof measures taken by the industry
itself and no increase in production capacity had taken place.
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90. In concluding the representative of Austria said that the industrialized
countries, in renewing their equipment, should likewise try to avoid any
significant increase in output, so that increasing consumption, if any. could
also be shared by the developing countries. If this could be accomplished, effect
would be given to the long-term and positive aims of the Arrangement.

91. The representative of Turke said that his country was a newcomer to the
world market and had in recent years gained access to the markets of some of the
industrialized countries, particularly the Federal Republic of Germany, the
United Kingdom and the United States. As a result, exports had shown some increase
during the last few years, though the level attained was still far below Turkey's
export capacity. it was difficult to assess precisely the extent and degree to
which the upward trend in exports had been due to the existence of the Long-Term
Arrangement. As far as his country was concerned, he could safely state that
the Long-Term Arrangement had had no adverse effect and Turkey regarded it as a
useful international instrament contributing to a smooth and ardarly flow of
cotton products in the world market. However, his Government felt that the Long-
Term Arrangement as it stood was inadequate to meet the roquirements of the
developing countries, especially those countries which had only had access recently
to the world market, an overall revision, espcily of Article 3 was therefore
necessary.

92. He entertained the hope that the current trade negotiations would offer the
opportunity to negotiate on the cotton textiles problems with a view to bringing
about a higher degree of libralization in trade and rendering the greatest
possible reduction of tariffs on cotton textiles.

93. The representative of the Republic of China said that the cotton textiles
industry in his country started rather late i.e. in 1O53, but had rapidly become
one of the largest export industries. Since the peak year of 1933, exports of
cotton goods had been decreasing, for the following reasons: import quotas fixed
by many of the industrialized countries; the competition from any of the newly
independent nattionls aid the sel-sufficiency in the developing countries; smaller
quantity but higher value resulting from improvement of quality and diversificaltion

of products; and the campetition from synthetic fibres on the world market.

94. Restraints on exports the Republic of China were imposed by the
United States, Canada, the United tth Federal Republicof Germany and
Italy, either through bilateral agrements or unilateral action. Differnces on
both sides in the interprctation of goods classification and the date of shipmant
had led todisruption in the flow of trade between importing and exporting
countries; he, therefore, suggested the establishment of a universal standard
for text classification which would be relatively simple and easy to determine,
thus leaving no robm for other disagreement or dispute.
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95 The representative of the Republic of China pointed out that the textile
industry in the developed countries had greatly improved during the three years
of the Long-Term Arranement through modernization and rationalization, thus
enhancing its competitive position vis-à-vis the industry in the developing
countries. However, there had been no review of the market disruption factors
which might no longer exist. A wider flexibility should also be allowed in
restraint levels. In this connexion his Government fully supported the suggestion
made during the second annual review that exporting countries should be permitted
to exceed by a minimum of 30 per cent the individual restraint levels, provided
that the overall quota was not exceeded.

96. The representative of Canada said that the Canadian cotton textiles industry
in the, 1950's and earlier had undergone structural adjustments, with imports . .

achieving a very high proportion of the Canadian market. As for Canada's r81e
since the entry into force of the Arragement, he drew the attention of the
Committee to three points. First, Canada maitained no Article 2 restrictions.
Second, there had been a substantial increase in imports of cotton textiles since
1962, notwithstanding the very high import base with which Canada entered the
Arrangement. Third, there bad been significant. change in the sources of Canada's
imports; an increasing proporton of imports were coming from less-developed
participating countries and this trend had been accelerating recently. Mary of
the imports were at very low prices and in some cases serious problems had arisen.
Every effort had been made to keep requests for restraints under Article 3 to an
absolute minimum. Where recuests had been made, the restraint levels had generally
been substantial in relation to the size of the Canadian market and increases had
been agreed to each year, although Canada was specifically exempted from the growth
formula.

97. Referring to the problems Canada had encountered in the operation of the
Arrangement, he pointed out that, in a number or instances where requests for
restraints .ad been made, therehad been long negotiation delays. The definition
of cotton textiles in Article failed to take account of the new blended textiles
containing 50 per cent or less by weight off cotton. These products were being
imported increasingly in place of goods under restraint. When problems arose from
this caust, Canada would wish to consult with its trading partners to find
solutions that were equitable.

98. The representative of Canada further pointed out that, in order to promote
the foreign exchange earnings of the less-developed countries, there must be a
renewed effort by those countries that were still relatively restrictive to
provide improved acaess to their markets.

99. The Canadian deleation was prepared to support realistic priposals to renew
the Arrangement for a further period. Their experience had shown that the two
objectives of the Arrangement were not incompatible, as it had enabled Canada to
deal with the problems or market disruption, while at the same time permittingan
increasing proportion or the growing volume or Canadian imports to come from less-
developed participating countries.
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100. The representative of Sweden in his statement, which is reproduced in full in
COT/W/64, said that, in Sweden, total consumption of cotton goods and imports during
the period 1961-64 had increased. while domestic production had declined. The
increase in imports was particularly high from less-developed participating
countries. This development had continued through 1965. Compared with estimated
consumption of cotton goods in Sweden, imports from less-developed participating
countries and Japan had increased by roughly one third during the same period.
The decrease in production was due to the fact that industry had had to adjust
itself gradually to the prevailing market situation, though the scrapping of
obsolete machinery and the concentration of units.

101. Referring to the point made by the Chairman in his opening statement, that
actions taken to restrict the flow of imports had led to diversion of goods to
other markets, he said that this tendency was necessarily of great concern to Sweden.
He expressed the hope that importing countries would fully take into account the
possible effect of their measures on the policies of other importing countries, and
would find ways and means to apply the Arrangement in anamer which would lead to
larger opportunities for exporting countries, as well as to a better balance as
regads he performance of importing countries.

102. The representative of Sweden further pointed out that the Long-Term Arrangement
seemed to have helped Sweeden to keep its market virtually open for foreign producers;
without the Arrangement many countries might have strengthened even further their
protective devices, which could have forced Sweden. to follow suit. As regards the
situation after 1967, the Swedish authoriies felt that an arrangement along the
lines of the present one should continue to goverern trade in cotton textiles, adding
thatthis would not rule out the possibility of some modifications of the present
Arangement.

105. In concluding, the representative of Sweden said that international trade in
cotton textiles was hampered not only by quantitative restrictions bueise by
rery high tariffs in some countries and the Kennedy Round seemed to provide a good
opportunity to tackle these problemes.

104. The representative ofNorway,referringtothesecretariat study, said that
Norways imports of cotton textiles from all sources amounted to 68 per cent of
consumption, which was the highest figurethat had been mentioned; clothing and
other made-up articles accounted for more than half of these imports. Developing
countries and State-trading areas represented nearlv 20 per cent of consumption.
Norway's experience during the first three years of the Arrangeent supported the
point made by the Chairmaninhis opening statement, that exports of cotton textiles
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from the less-developed countries were still mainly concentrated on the same markets
in the industrialized areas as they had been before the Arrangement. As the major
markets maintained restrictions, this concentration tended to increase. Norway
foresaw continuous pressure directed towards its small marketduring the
years of the Long-Term Arrangement, unless present restrictions in the bigger
markets were relaxed. Should new restrictions be imposed, Norway might have to
reconsider its policy in order to preserveremaining hard core of its cotton
industry. He expressed the hope the the present concentration of imports - in
relation to consumption- from the less-developed countries would be given serious
consideration when the fate of the long-Term Arrangement was considered.

105. The representative of Portugal stressed the importanceof the initiatives
taken by the Chairman aimed at exploring the possibilities offered by the current
negotiations in the context of the Kennedy Round to introduce a greater degree of
liberalization of trade in cotton textiles. He said that exports from Portugal
had shown a decline in 1963-64 and this declining trendhad become more accentuated
during the first en months of 1965, when exports were about 14 per cent less than
in the same period of the preceding year.

106. Referring to the factual analysis of the operation of the Arrangement
contained in document CCT/W/51, the representative of Portugal pointed out that
Portuguese exports to the United States werelimited under a bilateralagreement,
covering all cotton, textile categories which was to continue in force until
31 December 1966. Portugal had accented alimitation with respect to its exports
of cotton yarnto Canada.

107. As regards matters more directlyconnectedwithfuture prospects forthe
Long-Term Arrangement,thePortuguese representativerecalled the statements made
by the Portuguese delegation on other occasions, including at the twenty-first
session of the CONTRACTINGPARTIES, and added that when the time came Portugal would
certainly have occasion to express its concern in particular as to the necessity for
ensuring a greater expansion of exports, having regard to the importance of the
textile industry inthe economy of teh exporting countriesandto the need to apply
the notion of "marketdisruption" ina mroe rational ane less unilateral manner.

108. The representative of Israel underlined two points by the Chairman in his
opening statement,firstly, the fact that the process of industrialization inthe
developing countries had not represented a one-sided concentration on the cotton
textiles industry; secondly, that the countries in the process of industrialization
would have to continue the expansion of their cotton textile industries. The
cottontextileindustry offered major opportunities for industrialization, as the
requirements of capital and infra-structures werelimited.It was up to the Long-
Term Arrangement not to defeat this trend but to prevent, or at least to alleviate,
the economic and social problems which mightresult in industrialized countries.
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109. Referring to document COT/W/51 he Pointed out that many restrictive measures
had been imposed on Israel by a large number of importing counties under the pro-
visions of Articles 2, 3 and 4. These restrictions were imposed despite the fact
that the cotton industry in Israel was a high labour cost industry, concentrating
mainly on high-quality produces. The yearly increase in exports o, 5 per cent
over the base year, or any other figures of a similar magnitude, was practically
meaningless with respect to small countries in the early stages of industrialization
and which had only started to export. Nevertheless, Israel would be willing to
enter into negotiations for a new arrangement, provided that it was drawn up in
such a way as to ensure that it could be invoked only on such occasions when the
situation of market disruption. clearly and unambiguously existed and that suppliers
not responsible for such disruption were excluded from any action taken.

110. As to the venue and form of any future negotiations, he considered that the
proposals made by the Chairman in this respect were eminently suitable. However,
the British proposals as communicated to the Committeehad already cast their
shadow on any future negotiations By trying to impose unilateral arrangements for
a period well in excess of the validiy ofthe present Arrangement, the United
Kingdom anticipated the results of any future negotiations and deprived the
negotiators of their freedom of action. His country considered these proposals as
contrary both to the letter and spirit of the Long-Term Arrangement and therefore
proposed that the Committee should make the necessary arrangements for a further
meeting, if necessary before 1 Jauary 1966, the date on which the new system was
supposed to be implemented.

111. In concluding, the representative of Israel, informed the Committee that
restrictions maintained by Israel for balance-of-payments reasons on imports of
cotton yarnand certain cotton fabrics, as noted in COT/W/50,hand been lifted.

112. The representative of Finland said that Finish imports of yarn and fabrics
incrased in 1964, representing 39 per cent of total consumption. A considerable
part of these imports came from developing countries and this tendency had been
growingyearly. At the same time, domestic sales of the Finnish cotton industry
had been declining steadly since 1960 and total production had never again
reached the 1960 level. Finland had been a party to the Long-term Arrangement for
a little more than one year and so far it had not invoked any Article of the
Arrangementinorder to restrict imports, neither had it concluded any bilateral
arrngement.

113. As to the future of the Long-Term Arrangement, he supported what had been
said by the representatives of Sweden and Norway, adding that, if such an arrange-
ment was carried out by all its partners in the spirit which had been originally
intended, it was a useful instrument for theorderly developmentof world trade in
cotton textiles.
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114. The Chairman, referring to the suggestions which had been made for the
eventual, modification or amendment of the Long-TermArrangement, mentioned that
one of the problems that would confront the Committee at the stage when this
question arose would be to make a judgement asto how far the purposes behind the
suggestions could in fact be met by improvements in the way in which the Arrange-
ment was operated rather than through changing the text which, in the light of
experience in the negotiations leading up to the conclusion of the Long-Term
Arrangement, would obviously be extremely difficult to negotiate and agree upon.
He was gratified to hear the generally positive reaction which had been accorded
to his own suggestion that the potentialities of the Kennedy Round should be
fully utilized with regard to the cotton textiles problem. This suggestion was
not intended to imapair the rights which members of the Committeehad under the
Long-Term Arrangement to propose either its termination or modifiction inaccor-
dance with the provisions of paragraph(d)of Article 8. He had been influenced
by the fact that the major trading counties, in describing their ownobjectives
in the Kennedy Round, had placed considerable emphasison their desire to centri-
bute through negotiations and commercialpolicies to improving the trading
opportunities of the developing countries. There was a certain intellectual
difficulty in combing the negotiation in the context of the Kennedy Round and
the parallel operation under the Long-TermArrangement and it seemed that the best
procedure to follow was a fairly pragmatic one, thatis, without impining in any
way upon wat had been agreed in the context of the Long-Term Arrangement, to im-
plement to the full the broad Possibilities which existed through negotiation in
the field of cotton textiles in the Kennedy Round. He therefore expressed the
hope that countries which were members of the Cotton Textiles Committee and also
participating in the Kennedy Round negotiations would take up the invitation he
had addressed to them in August 1965, to explore to the full the potential areas
of progress and negotiations opened up in that context without any prejudice what-
soever to the rights of the parties to the Long-Term Arrangement under its terms.

115. In summingup the discussion in concerned with the major review of the
operation of the Long-Term Arrangement, the Chairman referred to his opening
statement and saidhe was gratified to note that in the course of the discussion
someof the ideas which be had put forward had been endorsed by a number of
members of the Committee. He wished to set but some salient points which could be
derived from the discussion and which, in his opinion, seemed to merit consideration
by governments and the CONTRACTINGPARTIES. He expressed, however, some doubt as
to the possibility of obtaining a broad asure of agreement on brief and pointed
conclusions. The following could, therefroe,beregarded as a statementsfromthe
Chair; those specific points made in ce course of the discussion which had been
directed to particular delegations are which, in a number of cases had elicited a
reconsideration as well as further succession would not be included in his
summary.
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(i) The review made clear that, notwithstanding existing restrictions there
has been an increase in imports of cotton textiles into the industrialized
countries during the operation of the Long-Term Arrangemert. The rate of
growth, however, was for various reasons lower in the period 1961-64 than it
had been during the 1950's. In this connexion it should not be necessary to
remind the Committee that it was indeed the rapid. growth in imports prior to
1961 which created the situation where a special measure such as the Long-
Term Arrangement was deemed necessary by some countries. It is exremely
difficult, if not impossible, to assess with any precision to what extent
developments in trade are due to the existence of the Long-Term Arrangement
but it wouldnot be daring to suggest that there is at any rate no reason to
believe that the export possibilities for the less-developed countries would
have been any better without the Arrangement since everyone concerned is
aware that when it was negotiated the alternative seemed to be a proliferation
of unilateral restrictions.

(ii) There is still an uneven distribution of exports from the developing
countries in different import markets and considerable differences in the
actual volumeof cottontextiles which various industrialized countries im-
port from developing countries.

(iii)There is serious concern that widespread restrictions continue to be
applied on trade in cotton textiles, particularly as this is a commodity
group which the less-developed countries can or could export. This concern
is naturally heightened by the knowledge of the desperate need of the
developing countries to-increase rapidly theirexport earnings in order to
finance their urgent requirementsfor the development of their economies.

(iv) As brought out in the discussion there may be some risk that the
breathing space which the Long-Term Arrangement was intended to give to the
industrialized countries in order to adapt their industries to the new
trading conditions may, in the long, run, change the comparative advantage.
which several less-developed countries have had in certain lines of cotton
textile production. It could also reasonably be concluded that, as the
efficiency of the industry in the developed: countries increases, it would be
logical to look forward to a more liberal access to these markets.

(v) There is some danger that the mere existence of imports from less-
developed countries be taken in itself as primafacie evidence of market
disruption. This danger requires that governments should use the safeguard
provisions of the Arrangement only under the social circumstances set out
and described in the Arrangement itself.
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(vi) As was pointed out in the discussion, restraint in one market leads
normally to a diversion of trade flows to other more open markets and
accordingly countries with relatively open markets would have difficulty in
maintaining their liberal policies in conditions where restraints continue
to be widespread.

(vii) Consumption of cotton goods in the less-developed countries is likely
to grow substantially through the coming years due to population increase and
rising standards of living. Taking full account of balance-of-payment
considerations it would be useful to explore the possibility of a gradual
liberalization of trade in cotton. textiles in these countries.

(viii)There was a broad measure of agreement that the suggestion made by
the Chairman that the current trade negotiations (Kennedy Round) could and
should be used to try to arrive at a modus vivendi in trade in cotton tex-
tiles. Accordingly, there was a general endorsement of the idea that govern-
ments should engage actively in these negotiations in order to achieve the
highest possible degree of liberalization. As was pointed out in the dis-
cussion, however. this was without prejudice to the rightts of participants
under paragraph (d) of Article 8 of the Arrangement.

II. PROPOSAL CONCERNING COTTON TEXTILE IMPORTS INTO THEUNITEDKINGDOM

116. The Committee also discussed the proposal presented by the United Kingdom
Government concerning cotton textile imports into the United Kingdom which had been
circulated to the members of the Committee in document COT/59.

117. In introducing the proposal (the statement is reproduced in full in
document COT/W/58) the representative of the UnitedKingdom outlined the background
of events which had led to the introduction of this scheme. He pointed to the very
large increase in imports which had occurred in 1964 as a result of a cyclical up-
swing in the market. In 1964 many new suppliers had begun to send substantial
quantities of cott n textiles to the United Kingdom. The introduction of specific
licensing for imports in 1964 had given an indication that forward contracts had
been placed by 1 May 1964 for something like 120 million square yards of cloth and
for additional amounts of yarn and made-up goods. These forward contracts were
cover and above the very high level at which imports were already running. In this
situation the United Kingdomwas obliged to approach the nine new exporting
countries with a view to negotiating on some kind of restraint arrangements.
Although during the course co the negotiations import levels were offered well above
the minimum provided for in Annex B of the Long-Term Arrangement, it had only
proved possible to arrive at an agreement with two of the countries which had
entered into negotiations. In the circumstances prevailing during this period, it
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was impossible to reconcile what the supplying countries regarded as their legiti-
mate entitlement and the United Kingdom's legitimate rights. Of particular
importance when considering the United Kingdcm's trade in cotton textiles was the
fact that about one third of her total cotton textile consumption was being met by
imports from developing countries. It was this situation and the practical
failure to negotiate restraint arrangements that had led to the proposals which
were embodied in the aide memoire circulated to governments last autumn and which
were now before the Committee.

118. In a later statement, the representative of the United Kingdom, expressing his
country's views on the nature and operation of the Long-Term Arrangement, said
that the Arrangement remained a framework in which it was possible for importing
and exporting countries to reduce to manageable dimensions differences of view and
policy which otherwise could be irreconcilable. Nevertheless, it needed to be
recognized that the Long-Term Arrangement was not really a precise formulation of
lethal obligations. it was rather a guide to a way in which particular problems
could be approached. The United Kingdom proposal was to be considered a
multilateral-negotiated scheme established under Article 4 of the Arrangement.

119. The Chairman said that in his opinion there was a good deal of wisdom in the
description of the nature of the Long-Term Arrangement given by the representative
of the United Kingdom. He did not think it was the intention, when the Long-
Term Arran-ement was being drafted, to draw up a precise treaty or code of rights
and obligations and that the Arrangement must be considered and judged mainly as
a mechanism for trying to work out a number of difficult problems.

120. The representative of jamaica expressed his dissatisfaction with the new
proposal of the United Kingdom; in his view it was not only contrary to the
Long-Term Arrangement but even went further, calling for a modification of the
Arrangement itself. He considered therefore, that now was the appropriate time to
discuss any modification of the Long-Term Arrangement. He suggested that a
working party should be set up to examine the proposal in detail. The representa-
tive of Jamaica pointed to the inequitable nature of the scheme which excepted all
the highly-developed countries and said that the restriction of imports from
developing countries which were not causing market disruption was against the very
spirit and intention of the Arrangement. He felt that imports from all countries
should be equally controlled. He disagreed with the United Kingdom. delegate's
contention that the proposal had been devised on a multilateral basis; in fact,
this was far from being the case, as a number of bilateral arrangements existed,
or were still to come, and there was also a global quota system for certain
countries.
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121. In his view the scheme was not equitable even for the countries belonging to
the global quota group as, under the scheme, they were dependent on the United
Kingdom importers who were free to use their licence with request to any country
they wished. He referred to the substantial cut in the apparel group for the
global quota countries made at the expense of one country in particular.

122. In reference to Article 11 of the Long-Term Arrangement, the representative
of Jamaica pointed out that, under this Article, any party to the Arrangement,
not a member of the GATT was obliged not to introduce new restrictions or
intensify existing ones; if this was applicable to non-GATT members. it should
apply equally to those who were contracting parties. As regards the legal
position of the new proposal, he felt that it was essential to have the legal
aspect fully examined as well as the position of the transitional arrangements,
in view of the fact that the implementation of these arrangements might prejudice
any later decision.

123. The representative of Israel referred to his observations on the United
Kingdom scheme contained in his general statement (see paragraph 110) and in
particular to his Government's serious concern about the proposals and their
likely effects on trade relations between the two countries. He indicated that
consultations were taking place with the United Kingdom Government on this matter,
but so far without results.

124. He noted from the statement of the representative of the United Kingdom that
the proposed scheme was to be a multilateral negotiated arrangement under
Article 4 of the Long-Term Arrangement. He reminded the Committee that
arrangements under that Article had to be "mutually acceptable and suggested that
machinery be established in order to facilitate the necessary negotiations. It
might be possible for the United Kingdom scheme to be ultimately implemented
under the provisions of Article 4 and with the consent of the parties concerned.
However, as far as the interim arrangements were concerned, these could not be
Justified under any of the provisions of the Long-Term Arrangement. Furthermore,
such a unilateral imposition of discriminatory quotas was contrary to the
provisions of the GATT. The aim of any mutually acceptable arrangement negotiated
under Article 4 would, in accordance with the Long-Term Arrangement, have to be
the prevention of market disruption. Such arrangements should therefore only be
made with countries whose exports caused or threatened to cause disruption in
the market of the United Kingdom. It was obvious that this did not apply in the
case of all the countries for which quotas had been fixed.

125. As to the administration of the quota system, he understood that import
licenses were to be issued on a "past-trade" basis which would create particular
difficulties to exporters in Israel. He felt that these details needed to be fully
gone into and asked that the "Notice to Importers No.1115" be made available to
the Committee.
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126. Prom a more general point of view, the representative of Israel stressed
that the Long-Term Arrangement had been negotiated, inter alia, to provide
safeguards for the smaller countries which had agreed to forego some of their
rights under the General Agreement. In considering any new measures under the
Long-Term Arrangement, the Committee had an obligation to take this fact into
account. He hoped that members would not content themselves merely with
observing whether their own particular interests had been taken care of.

127. Summing up, he said that the British proposal needed tobe fully examinedand,
for this reason, he supported the proposal for the establishment of a working
party which would be able to report to the Committee after full discussion of these
measures. Furthermore, arrangements should be made for the Committee to be able
to meet at short notice, in case the consultations at present going on failed to
produce positive results and it proved necessary to have recourse to paragraph 3
of Article 7 of the Long-Term Arrangement.

128. In his statement (reproduced in full in document COT/W/54/Add.1) the
representative of Spain, having welcomed the frankness of the British authorities
in presenting the proposed measures to the Committee, said that the measures were
totally contrary to the spirit of the Long-Term Arrangement and that there was
no provision for such measures in the Long-Term Arrangement. He pointed out that
thebilateral agreement signed by the United Kingdom and Spain to regulate Spain's
textile exports to the United Kingdom had been scrupulously observed by Spain and
the Government accordingly considered that, as a prerequisite to a solution of the
present difficulties, the agreement which is due to expire on 31 December 1965
should be renewed. However,if the proposed measure were to come into force, his
Government would interpret this as meaning that the United Kingdom had withdrawn
de facto, if not de jure, from the Long-Term Arrangement, and that the restrictive
measures imposed on Spanish exports must be considered as being discriminatory and
contrary to normal trade relations between the two countries.

129. The representative of Pakistan, while questioning the basis for the new
proposal under the Long-Term Arrangement, enquired whether the provisions of the
GATT had been taken into account in the formulation of the proposal. He would
also like to have an explanation of the rationale behind the scheme which provided
for substantially large quotas for two countries and only a small quota for other
countries on a global system. The new scheme excluded a number of industrialized
countries which had been, and continued to be substantial exporters to the United
Kingdom market. Recalling the basis on which Pakistan had been offered a quota,
based on the 1962 quota unilaterally established by the United Kingdom, he felt
that the alternatives offered to Pakistan, namely either to accept the 1962 quota
which was both oppressive and inconsistent with the provisions of GATT or join
the global quota group, did not do justice to the problems of Pakistan. He
suggested that in the process of the reorganization and reduction in the size of
the United Kingdom textile industry, a part of the textile field should be vacated
as a matter of deliberate policy, so as to provide increasing outlets for similar
products from developing countries.
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130. The representative of Pakistan made the following specific points: (i) he
did not believe that the textile industries of the less-developed countries alone
should be subjected to quantitative restrictions. This system should apply to
all countries - developing or developed; (ii) if there was to be a global system
the quotas should not be based on on average of years. He thought a more
appropriate basis would be the 1964 figure before the import surcharge was
established. He. asked that the size of the quota be enlarged to take into account
past imports in years prior to the coming into force of the import surcharge;
(iii) in principle, in the Interests of uniformity and equitable treatment, there
should not be separate quotas for any country. But if it was considered necessary
to establish country quotas, a compromise should be made between the traditional
suppliers and the global quote countries. He suggested that the three traditional
suppliers, India, Hong Kong and Pakistan, should be given half the traditional
quota and should also be given the opportunity to compete in the global quota
group; (iv) he considered the rate of growth of only 1 per cent as inadequate
compared to the 5 per cent provided under the Long-Term Arrangement. He urged
that the annual growth rate be increased to 5 per cent; (v) the new scheme
should apply for two years end should be reviewed by the Committee when it reviews
the operation of the Long-Term Arrangement under Article 8(d). He had, however,
no. objection to the introduction of the scheme on a transitional. basis for six
months provided it was subject to review.

131.. The representative of Japan expressed his concern over the proposal to
which he had referred in his general statement (see paragraph 20). He had
indicated that the- commitment of al annual increase of 1 per cent for imports
from many exporting countries made the scheme more restrictive than the- present
situation. His Government felt that tile United Kingdom should base its import
policies on the spirit and the guiding principles of the Long-Term Arrangement,
and solve its problems by means of adjustment measures. It would be unfortunate
if the United Kingdom proposal cast a shadow on the future of the Long-Term.
Arrangement. Referring to Japanese exports, he said that these had been under
restriction for many years either through quantitative restrictions or bilateral
arrangements. He noted the substantial increase in exports from non-participating
countries to the United Kingdom.

132. The representative of Turkey expressed his Government's deep concern at
the proposed arrangement which seemed to offer no opportunity of access to the
British market for some exporting countries, including Turkey.

133. The representative of Portugal reserved entirely the position of his
Government on this subject.
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134. The representative of the Republic of Korea stated that the global quota if it
was justifiable, would at least help countries to compete in a framework on a
purely commercial basis, Nevertheless, his delegation, while being in accord in
general with the global quota system, shared the view that the United Kingdom
proposal should be operated within the framework of the Long-Term Arrangement and
not independently. The grouping of the countries was not favourable to the
Republic of Korea. Moreover, countries with British preferential treatment had an
advantage over the others, whereas all countries concerned should have an equal
chance to compete and should have the same tariff applied to their imports of
cotton textiles into the United Kingdom. The fixing of the base period by averaging
1962 and 1964 was inequitable to countries under global quota, and he did not think
that the 1 per cent annual growth rate mentioned in the quota would be sufficient
to bring the global quota to the 1964 level. There was also no provision for
increasing tile size of quotas for "other" countries. He would like to have details
of the licensing arrangement.

135. The representative of the United Arab Republic. endorsing the general view
expressed by other representatives, said that the United Kingdom proposal was in
contradiction to the Long-Term Arrangement on several grounds. Although paragraph 2
of the aide-memoire stated that the United Kingdom Government would continue to
accommodate developing countries increasing exports of cotton textiles to the
British market, he did not believe that the new global quota system would offer
such possibilities; moreover, the 1 per cent annual increase in the quota did not
seem to correspond to the expansion needs of these countries. In connexion with
paragraph 4 of the aide-memoire, which referred to the necessity for an overall
annual limit an imports for the next five years, except in the case of imports
from certain countries which did not have disruptive effects, the representative
of the United Arab Republic considered that the exports from the United Arab Republic.
were not large enough to have any disruptive effects. The United Kingdom proposal
discriminated in favour of the developed countries as against the developing
countries which were newcomers to this market. He enquired whether the scheme
applied to all newcomers, or whether a special quota was available for these who
were not mentioned under the heading "others" in the global quota. He would also
like to know whether exports of certain categories or products not mentioned in the
scheme were in fact to be excluded from the United Kingdom market for the next
five years.

116. The spokesman for the European Economic Community observed (the statement is
reproduced in document COT/W/57/Add.1) that the member countries of the Community
in view of their interest in any system which could help overcome the threat of
market disruption, saw the importance of the new approach proposed by the
United Kingdom and they would follow closely the discussion on this subject and the
reactions of other countries.
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137. The representative of India referring to the new measures, said that India
had maintained voluntary restraint since 1959, and no growth formula had been
built into this arrangement. He expressed his concern over the exclusion of a
large number of countries from the quota system and requested that this point be
reconsidered. He welcomed the point made by the United Kingdom delegate that,
notwithstanding the new proposal which was intended to cover a period of five
years, the United Kingdom was willing to consider the future of the Long-Term
Arrangement in the light of different positions taken by many members of the
Committee.

138. The representative of the United Kingdom for Hong Kong stated that Hong Kong's
views were fully in accord with those expressed by the delegate for India.

139. In reply to the various points made by many delegates (reproduced fully in-
documents COT/W/58/Add.1 and 2). the representative of the United Kingdom
reiterated his position that the United Kingdom proposal was consistent with the
objectives of the Long-Term Arrangement. He explained that the basic objective
of the Long-Term Arrangement was to give imports of cotton textiles from less-
developed countries substantial and growing access to markets of the industrialized
countries and the various provisions of the Long-Term Arrangement were directed
towards the achievement of this objective. With respect to the point raised by
the delegate of Israel, the United Kingdom Government had not imposed the scheme-
unilaterally, as they were all parties to the Long-Term Arrangement and he
believed that he would be able to satisfy other delegations that the proposals
were reasonable and sensible.

140. The United Kingdom had given substantial and growing access to its market for
cotton textile imports from the less-developed countries. In fact, the United
Kingdom had already gone further than any other major industrialized country in
this respect in 1962 when the Long-Term Arrangement was concluded and, because of
this situation, it had beer exempted from the growth provisions of the Arrangement.
In 1962 the United Kingdom had bilateral arrangements with three major traditional
suppliers. it was felt at that time that, even if the United Kingdom were
exempted from the growth provisions other suppliers might come forward but that,
if agreements could be reached with them, the no-growth formula would prevent a
further excessive rise in imports. However, a very large number of new suppliers,
with growing capacities for the export of cotton textiles, had appeared during
the last two or three years.

141. In spite of the exemption from the growth provisions, total imports into the
United Kingdom from all sources between 1961 and 1964 rose by 14 per cent in
volume and, within that growth, imports from the less-developed participating
countries rose in value by vu per cent. These, then, were the circumstances which
gave rise to the proposals. The United Kingdom could have availed itself of the
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provisions of Article 3 to hold down the pattern of trade but they preferred not to
adopt such a course of action; instead of freezing the pattern of trade by
invoking Article 3 the proposal provided for a limit to total imports.

142. In substantiation of the case that there existed an overall state of disruption
in the United Kingdom cotton textiles industry, the United Kingdom representative
pointed out that 40 per cent of domestic consumption was met by imports, and
approximately 35 per cent by imports from the developing countries. Under the new
proposal, imports from new sources (i.e. excluding the three traditional suppliers,
Eastern European countries and Japan) would amount to about 6 per cent of United
Kingdom cotton textile consumption. These figures reflected the existence of a
disruptive element in the market. The brunt of disruption in the cotton textile
industry was borne by the primary processing industries - spinning, weaving, and
finishing. Imports of apparel were of importance because they were the end-
products.of these industries. The regulation of imports of apparel was therefore
designed to prevent further disruption of the earlier stages of the industry and
to facilitate a balanced reorganization of the industry and a balanced industry
when the reorganization was completed. In view of the large amount of imports coming
into the market, it was difficult to restrict imports from one country or at one
point without these being replaced by imports from another country or other imports
and the state of disruption was spreading both horizontally and vertically in the
industry.

143. As regards the question of discrimination between the traditional suppliers
and the new suppliers. the representative of the United Kingdom pointed cut that
the traditional suppliers had already been subject to restraint for six years and
could not be expected to be excessively penalized. The three traditional suppliers
had been offered the option of a country quota and two had accepted this option.
He added that one might speculate as to whether, if the traditional suppliers had
not been subjected to the restraints, many of the new countries which now had access
to the United Kingdom market would ever have been able to secure that access, at
least on the scale on which they had secured it. As regards the global quota a
ceiling was set for all countries which at present exported to the United Kingdom
and the new countries would be able to compete for the quota as and when they sought
to engage in the export of cotton textiles to the United Kingdom. A further factor
which hadan influence on the type of scheme adopted was recognition of the fact that,
if the United Kingdom had adopted an overall global quota system, the very large
competitors might have had an excessively dominating effect upon other global
quota countries and that such a system involving the largest suppliers would tend
towards price disruption in a way which would benefit neither exporting countries
nor the United Kingdom industry. The countries which had been totally concluded
from the restrictions were those whose exports to the United Kingdom had not been
disruptive over past years.
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144. Suggestions had been made that it would have been better to establish a series
of country quotas by bilateral negotiations, but, as the offer to some countries
could only have been very- small, this would have looked unreasonable in view of
the large size of the total of United Kingdom imports. However, he suggested that
if all the members of the Committee concerned could let him know the size of the
quota that they would request and if all these requests added up to 450 million
square yards, he would gladly pass on these requests to his Ministers; such a
possibility did not seem realistic.

145. Commenting on the basis on which the level of imports was fixed the representa-
tive of the United Kingdom explained that, as mentioned in the aide-memoire, the
average figure for 1962, 1965 and 1964 was taken; the aim being, especially in
view of the cyclical character of the United Kingdom trade, to arrive at a linear
trend rather than to select a single year which would reflect the conditions in that
particular year. He said that the scheme aimed at ensuring the present ratio in the
United Kingdommarket between domestic production and imports. It was estimated that
the increase in the United Kingdom cotton textiles cansumption was something under
1 per cent per year and the scheme therefore provided for an annual growth of
percent in imports from developing countries between now and 1970. In putting

forward a scheme covering the years 1966-1970, the United Kingdom Government was

aware of the question of the future of the Long-Term Arrangement and had indicated
in the aide-memoire that, if and when the Long-Term Arrangement was modified in
way, this would be taken into account in considering policy on imports during the
last three years (1968-1970) of the scheme.

146. The representative of the United Kingdom pointed out that the interim scheme
which had been suggested was devised for the purpose of. finding a means by which
trade could be kept moving during the early part of 1966, while the main discussion
of the new scheme continued and its full administration was being brought into
effect. As a large number of countries did not come under any quota system during
1965, their exports were based on the fulfilment of contracts which had been
placed before specific import licensing was introduced on 1 May 1964. Hence there
was in fact no basis on which country quotas could be allocated to all the countries
which sought to export textiles in the early part of 1966. The interim scheme
was based on -the same concept as the major proposals. namely country quotas and a
global quota. It had been. made clear that. if any adjustments or amendments were
to be made to the proposals as a result of discussions, the administration for the
whole year 1966 would take those adjustments into account; no country which
participated in the interim scheme would thereby have reneunceed in any way its
right to benefit from any adjustments that might subsequently be made. He assured
the delegate of Israel that any administration problems which arese during this
interim period would be reselved.
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147. In a later statement the representative of the United Kingdom stated that his
Government was ready to accept a situation in which the proposal was subject to
review either immediately or later. He reiterated that the question of a 1 per cent
annual growth was intended to be in line with the growth rate of United Kingdom
consumption and that, at this stage, a higher rate of growth could not be offered
so as not to reduce the share of the domestic market held by the domestic industry.
As regards the element of growth envisaged in the United Kingdom textile industry,
this was assumed to be largely in synthetic fibres and in the wool and synthetic
fields and not primarily in cotton or cotton mixtures.

148. In conclusion, the Chairman stated that the question before the Committee
was a practical one of procedure rather than one of principle. He felt that the
Committee itself should fully examine the scheme and not leave it to a working
party. This examination had, in fact, now begun, although it was not at this
stage a question of the Committee expressing approval or disapproval of the scheme.
It was the normal practice when a multilateral discussion of this kind was being
undertaken in the GATT for efforts to be made, through the maximum amount of
consultation on a bilateral basis between the principal countries. to clear the
ground in order to establish facts of special importance to particular countries.

149. As regards Article 11, which had been mentioned by the delegate of Jamaica,
the Chairman indicated that the obligation requiring countries acceding to the
Long-Term Arrangement which were not contracting parties to the GATT to accept the
same commitments as those countries which were contracting parties to the GATT,
paralleled the provisions in paragraph 2 of Article 2, and he felt that this
established an essential balance in the Arrangement between non-contracting parties.
and contracting parties to the GATT.

150. With respect to the jurisdiction of the CONTRACTING PARTIESand of the Cotton
Textiles Committee, it was in his opinion clear that an agreement of the character
of the Long-Term Arrangement could not undermine the basic legal rights of
contracting parties under the General Agreement and there had always been an
understanding to this effect. If a contracting party brought before the CONTRACTING
PARTIES a complaint that a particular measure taken by a party to the Long-Term
Arrangement represented a breach or departure from the provisions of the General
Agreement, the judgment of the CONTRACTING PARTIES as to the seriousness of the
situation would be influenced by whether or not the particular measure which was
the object of the complaint was consistent with the Long-Term Arrangement.
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151. The Committee:

(a) took note of the United Kingdom proposal on cotton textile imports;

(b) invited the United Kingdom, delegation to report to the United Kingdom
authorities the concern expressed in relation to the proposal during
the Committee's discussions, together with the comments and suggestions
which had been made;

(c) invited individual members of the Committee with special concern in
this matter to accept the United Kingdom offer to enter into bilateral
consultations in order to obtain further detailed information on the
points of particular importance to them;

(d) agreed that, following these consultations, there would be a meeting of
the Committtee, before the next session of the CONTRACTING PARTIES
probably about mid-March 1966) to take up this matter as well as
other points that might arise in the meantime.

152. The Chairman added that with respect to the interim arrangement it would., of
course, be open to any party to the Arrangement to invoke the provisions of
Article 7 should it wish to do, so, in which case it would then be incumbent upon
the Committee to meet promptly in order to discuss the matter.



COT/M/5

Factual Analysis of the Operation ofthe Long-Term
Arrangement in the First Three Years of its Existence

1. At its meeting in December 1964 the Cotton Textiles Committee decided that
the work undertaken by the secretariat in preparation for the major review of the
Long-Term Arrangement should inter alia include a detailed analysis of the
operation of the Arrangeemnt inthe first years of its existence. This
note by the secretariat mainly summarizesaction taken or contemplated under the
Arrangement during its first, second and third year, as notified by participating
countries; attached to the note are tables which give furtherrelevant information.
For detailed information on specific points, reference should be made to the
documents quoted.

I. PARTICIPATION²

2. The Arrangement entered into force on 1 October 1962 for Belgium, Canada,
Denmark, France, the Federal Republic of Germany,India, Israle, Italy, Japan,
Luxemburg, the Netherlands, Norway, Pakistan, Portugal, Spain,Sweden, the United

Arab Republic, the United Kingdom (also in respect of Hong Kong) and the United
States. Australia accepted the Arrangementon 21 November 1962 and Austria on
24 October 1962. Mexico acceded on 11 December 1962 and Colombia on
30 January 1963.

During the second year (1 October 1963-30 September 1964) Jamaicaaccepted
the Arrangement on 26 November 1963; the accession of the Republic of China
become effective on 15 January 1964; Turkey accepted the Arrangement on
4 August 1964, and Finland on 31 August 1964.

During the third year (1 October 1964-30 September 1965),the accession of
the Republic of Korea become effective on 10 December 1964.

¹See document L/2360- COT/M/4, paragraph 76.
²For details of acceptances and accessions see documents L/1811 and addenda,

COT/2 and addenda, and COT/42 ad Add.1
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II. ACTION TAKEN OR CONTEMPLATED UNDER THEARRANGEMENT

A. Notifications under Article 2

3. Article 2, paragraph 1, of the Arrangement provides that "those participating
countriesstill maintaining restrictions inconsistent with the provisions of the
GATT on imports of cotton textiles from other participating countries agree to
relax those restrictions progressively each year with a view to their elimination
as soon as possible". Paragraph 3 of this Article and Annex A contain detailed
provisions designed to expand access for cotton textiles subject to import restric-
tions while paragraph 7 lays down that "the participating countries shall notify
the Cotton Textiles Committee as early as possible and in any case, not less than
one nonth before the beginning of the licensing period, of the details of any quota
or import restriction referred to in this Article".

4. Notifications under Article 2, paragraph 7, received from Austria, Denmark,
Norway, Sweden and from the Commission of the European Economic Community, as well
as notificationsreceived from Australia and the United States, are reproduced in
COT/16, 40 and 58.

(a) Austria notified details of the quotas on imports from Japan, India, Israel,
Mexico, Pakistan and the United Arab Republic and changes in quotas which took
place during the three years of the Arrangement, as well as those envisage during
the remainder of the Arrangement. Furtherdetails are given in Table A.

(b) Denmark notiried that no changeshave taken place or are envisaged in the
quota fixed in the bilateral arrangement between Denmark and Japan for the period
of five years from 1 January 1963 to 31 December 1967. The quota for imports of
cotton yarn from the United Arab Republic is increased yearly y 3 per cent.
part from this quota, imports of cotton textiles are subject to Danish import
licensing in the case of the United Arab Republic, Colombia and the Republic of
Korea. Further details are given in Table B.

(c) Norway notified restrictions and quotas on imports of certain types of cotton
textiles from japan during the first, second and third year of the Arrangement, as
well as items which have been liberalized during this period. Norway has also
transmitted information on the size of the quota openedfor the Republic of Korea
as of 1 October 1965. For further details see Table C.

(d) Sweden notified that Japanis the only participating country with respect to
which Sweden maintains import restrictions. During the first year of the Arrange-
ment the Governments of Sweden and Japan agreed on a specialquota for such cotton
textiles which were subject to restrictions when imported fromJapan. The quota
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was fixed at Sw.Crs.3.5 million; one fifth of the, total increase. undertaken by
Sweden in Annex A of the Arrangement was included in this figure. During the
second year of the Arrangement a modification was introduced to the effect that
goods - cotton gauze and carpets, other than knitted - to an approximate value of
Sw.Crs.0.5 million were exempted from restrictions without any corresponding
lowering of the total value of the quota. During the third year no changes have
taken place as negotiations being conducted between Sweden and Japan have so far
not been concluded.

(e) The Commission of the European Economic Community transmitted information on
the quotas opened in 1962, 1963, 1964 and 1965 for each Member State for imports
of cotton textiles subject to restrictions from Hong Kong, India) Japan, Pakistan,
as well as quotas opened for the Republic of China (Taiwan) and the United Arab
Republic during 1964 and 1965 and the Republic of Korea during 1965. The
Commission has also provided a list of items liberalized by Member States since
the entry into force of the Long-Term Arrangement. For further details see Table D.

5. Australia informed the secretariat that it has no restrictions or quotas
operating on cotton textiles and that no changes in this situation are envisaged
during the remaining period of the Arrangement. The United States notified the
secretariat that the United States does not maintain any restrictions on imports
of cotton textiles as referred to in Article 2.

.

B. Notifications under Articles 3 and 6(c)

6. Article 3, paragraph 1, provides that "if imports from a participating country
or countries into another participating country of certain cotton textile products

subject to import restrictions should cause or threaten to cause disruption
in the market of the importing country, that country may request the participating
country or countries whose exports of such products are, in the judgement of the
importing country, causing or threatening to cause market disruption to consult
with a view to removing or avoiding such disruption. In its request, the Importing
courtry will, at its discretion, indicate the specific level at which it considers
that exports of such products should be restrained, a level which shall not be lower
than the one indicated in Annex B. The request shall be accompnied bya detailed
factual statement of the reasons and justifications for the requests the requesting
country shall communicate the same information to the Cotton Textiles Committee
at the same time".
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7. Article 3, paragraph 6 lays down that "participating countries having
recourse to the provisions of Article 3 will report from time to time and, in
any case, once a year to the Cotton Textiles Committee on the progress made in
the relaxation or elimination of such measures."

8. Article 6(c) provides that "participating countries agree that if it proves
necessary to resort to the measures envisaged in Article 3 above, the participating
importing country or countries concerned shall take steps to ensure that the
participating countries' exports against which such measures are taken shall not
be restrained more severely than the exports of any country not participating in
this arrangement, which are causing, orthreatening to cause, market disruption".

9. In the first three years of the Long-Term Arrangement, Canada, the Federal
Republic of Germany, Italy and the United States took action pursuant to
Articles 3 and 6(c) as regards imports of certain specific cotton textiles items.
These actions are summarized below on a country-by-country basis. Further details
on the items restrained and levels are given in Tables E - H.

CANADA

(a) Republic of China (Taiwan )

Following a request from Canada (COT/6,page 13) the Republic of China
.(Taiwan) agreed to establish restraint levels on five items of cotton textiles
for the twelve-month period ending either 30 June or 31 July 1964 (COT/9). The
Republic of China agreed to continue these restraints for a further two years,
ending 30 June 1965 and 30 June 1966: increases in the restraint levels were
agreed upon (COT/37, page 2/3).

(b) Greece¹

Greece agreed to apply restraint on all types of cotton yarn exported to
Canada for the year ending 31 May 1965 (COT/35). Canada has requested Greece to
continue this restraint for a further twelve-month period ending 31 May 1966
(COT/35/Add.1).

(c) Hong Kong

Following a request from Canada (COT/6, page 13) Hong Kong agreed to
exercise restraint on exports of certain clothing items during the year ended
30 September.1963. Hong Kong agreed to renew this restraint for the year ending
30 September 1964 (COT/17), and again for the year ending 30 September 1965;
increases in the restraint levels were agreed upon (COT/37, page 4); information
was also given on seven additional cotton. textile items which were to be
restrained by Hong Kong during the period ending 30 September 1965 (COT/37, page 43

¹Not party to the Long-Term Arrangement.
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(d) Israel

Following requests from Canada, Israel agreed to restrain exports of all
types of cotton yarn to Canada during the calendar year 1963 (COT/6, page 13).
Israel agreed to renew this restraint for a further two-year period (calendar

years 1964 and 1965); an increase of 5 per cent and 9 per cent respectively
over the agreed level for 1963 was applied (COT/37, page 6).

(e) Macao¹

Canada decided to apply fixed values on imports of cotton trousers, slacks
and shorts from Macao during the year ending 15 August 1964 in accordance with,
Article 6(c) of the Long-Term Arrangement (COT/31 and Add.1). Canada renewed
its request to Portugal that a restraint be applied on exports of these items
from Macao to Canada (COT/37, page 7). Porthal has been requested that exports
of cotton sleepwear from Macao to Canada be restrained during the year ending
31 January 1966. A statement in justification of the restraint request was
provided (COT/47).

(f) Portugal

Following a request by Canada, Portugal agreed to restrain exports of all
types of cotton yarn during the calendar year 1963 (COT/6, page 13).
Consultations were beld betweenboth Governments regarding renewal of this
restraint for the calendar years 11964²and 1965 (COT/37, page 7). The restraint
hasbeen renewed for the calendar year 1965: an increase of 9 per cent over the
1963 level is being applied (COT/54).

FEDERALREPUBLICOF GERMANY

Hong Kong

The Federal Republic of Germany requested restraints on exports of cotton
shirts, cotton towels and cotton nightwear from Hong Kong to the Federal
Republic of Germany. in the case of cotton shorts the restraint level was
applied for the period 1 October 1962 to 30 September 1963 (COT/6, pages 2-12).
This restraint was lifted after the expiration of the agreed period.(COT/21/Add.1).
COT/14 sets out the views of Hong Kong on the request made to it to restrict the

¹Not party to the Long-Term Arrangement.
²Innformation regarding the renewal of this restraint for the calendar

year 1964 has not been notified to the secretariat.
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export of cotton towels; following negotiations, the Federal Republic of Germany
agreed to withdraw this request. Hong Kong agreed to restrain exports of cotton
nightwear to the Federal Republic of Germany during the twelve-month periods
beginning 1 October 1963 and 1 October 1964; an increase of more than 8 per cent
for the second twelve-month period over the previous period was to be applied.
Should it be necessary to continue this restraint thereafter, an annual growth
factor of 10 per cent was,envisaged, unless a significant change took place in
conditions in the German market (COT/21).

ITALY

Italy notified. (COT/46) requests for restraint regarding exports of grey and
bleached cotton fabrics as of 15 January 1965 addressed by it to the following
countries:

(a) Republic of China (Taiwan)
(b) Hong Kong
(c) India
(d) Pakistan
(e) Spain
(f) United Arab Republic
(g) United States
(h) Yugoslavia

Annual quotas were opened provisionally for these countries pending the
result of consultations. A statement in justification of the action was

provided (COT/46). Italy subsequently notified its decision (COT/46/Add.1) to
open import quotas for grey and bleached cotton fabrics from the above countries
with effect from 16 March 1965 until 31 December 1965. It was stated in the
same document that the United States, the United Arab Republic, Hong Kong, India
and Pakistan had agreed in principle to these quotas and that the formal
acceptance documents were being drawn up. The consultations with Spain and the
Republic of China were at that time not yet completed.

¹lot party to the Long-Term Arrangement.
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UNITED STATES

(a) Argentina²

Category³ 1 was the object of restraint for the twelve-month period
beginning 3 September 1963 (COT/7/Add.1, page 4). This restraint was renewed
for a further twelve-month. period, with the addition of a growth factor of
5 per cent (COT/7/Add.4). For the twelve-month period beginning). July 1964 an.
additional category (9) was the object of restraint (COT/26 and Add.2; see
also L/2335).

(b) Brazil²

Category 9 was the object of restraint for the twelve-month period beginning
28 October 1963. This restraint was renewed for a further year, the renewal
level including a 5 per cent increase over the previous year's ceiling
(COT/7/Add.1 and Add.5). Category 19 was restrained for the twelve-month period
beginning 27 July 1965; a description of the trend of printed cloth imports into
the United States market was made available. (COT/57.)

(c) Republic of China (Taiwan)

Restraint was applied on Categories 1, 5, 9, 22, 26, 28, 31, 46, 50-52, 58
and 62 for the twelve-month period starting 1 October 1962, and on Categories 5,
19, 41-43, 45, 60 and 64 for the twelve-month period starting 1 December 1962
(COT/7).

A bilateral agreement between the Republic of China and the United States
concerning trade in all categories of cotton textiles entered into force on
1 October 1963 (details are given on page 55).

(d) Colombia
Exports in Categories 1, 4 and 9 were restrained for the twelve-month period

starting 1 October 1962 (COT/7, page.2/3) and this restraint was renewed for a
further year, with an increase in the restraint level in Category 4 (COT/7/Add.1,
page 4). This restraint was again renewed for a further twelve-month period
beginning 1 October 1964, the renewal levels for these categories including a
5 per cent increase over the previous year's levels (COT/7/Add.5).

¹Details are given in COT/1 of information transmitted by the United States
in connexion with the forty-nine categories of cotton textiles in respect of which
restraint had been requested.

²Not party to the Long-Term Arrangement.

³A
list of United States categories is annexed to this document.
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A bilateral agreement has been entered into between the United States and
Colombia concerning trade in all cotton textiles (details are given on page 51).

(e) Greece¹

Restraint was applied on Category 3 for the twelve-month period starting
30 October 1962: on Category 1 for the year starting 4 February 1963; and also
on Categories 2 and 4 for the twelve-month period starting 27 March 1963
(COT/7, page 5). These restraints were each renewed for a further twelve-month
period (COT/7/Add.1).

A bilateral agreement has been entered into between the United States and
Greece superseding these restraints (details are given on page 52).

(f) Hong Kong

Exports in thirty categories (5. 6, 9, 15. 19, 22, 24, 25, 26, 28, 30, 31,
33, 39, 42-46, 48-52, 54, 57, 60-62 and 64) from Hong Kong were restrained for
the twelve-month period beginning 1 October 1962 (COT/7, page 2/3 and COT/10).
For information regarding the second and third year of the Arrangement see page 52.

(g) India

Exports in Categories 9, 19, 22 and 26 were restrained for the fifteen-month
period starting 17 January 1963 (COT/7, page 5).

A bilateral agreement has been entered intobetween the United States and
India relating to trade in cotton textile fabrics and made-up goods (details are
given on page 52).

(h) Israel

Exports in Categories 1, 3 and 48 were restrained for the.twelve-month period
starting 1 October 1962 (COT/7, page 2/3).

A bilateral agreement between the United States and Israel entered into force
on 1 October 1963 (details are given on page 53).

(i) Jamaica

Exports in Categories 46, 50 and 67 were restrained for the twelve-month
period starting 1 November 1962 (COT/7, page 2/3).

A bilateral agreement between theUnitedStates and Jamaica entered into force
on 1 October 1963 (details are given on page 33).

¹Not party to the Long-Term Arrangement.
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(j) Republic of Korea

Restraint was applied on Categories 9, 26, 45, 51 and 54 for the twelve-month
period starting 1 January 1963; on Categories 22, 42 and 52 for the twelve-month
period beginning 26 June 1963; and on Categories 46, 60 and 63 for the twelve-month
period starting 30 August 1963 (COT/7 and Add.1). These restraints were renewed
for a further year; the renewal levels for some of the categories included a.
5 per cent increase over the previous year's ceilings, whereas the renewal levels
for other categories were without a percentage increase. Categories 43 and 50
were restrained for the twelve-month period starting 2 April 1964 (COT/7/Addd.1,
2 and 4) and Categories 18 and 19 for the twelve-month period beginning 30 April 1964.
A statement of justification was provided (COT/26/Add.3).

A bilateral agreement between the United States and the Republic of Korea
entered into force on 1 January 1965 (details arc given on page 55).

(k) Mexico

Restraints were applied on Categories 1 and 9 for the twelve-month periods
starting 1 October 1962 and 1 May 1963 respectively (COT/7,pages2/3 and 6), and
these were renewed for a further twelve-month period (COT/7/Add.1, page 4). The
restraint on Category 1 was not renewed again (COT/7/Add.6), whereas the restraint
on Category 9 was renewed for a further twelve-month period beginning 1 May -1965.
Restraint was also applied on Category 22 for the year beginning 15 July 1963 and
this was renewed for the twelve-month period beginning 15 July 1964 (COT/7/Add.3);
there was a further renewal of this restraint for the twelve-month period beginning
15 July 1965, with a 10 per cent increase over the previous year's level
(COT/7/Add.8).

(1) Pakistan

Exports from Pakistan in Category 9 were restrained for the twelve-month period
starting 1 March 1963 (COT/7, page 5) and this restraint was renewed for a further
twelve-month period. Category 22 was restrained for a year commencing
31 October 1963 (COT/7/Add.1, page 4) and this restraint was renewed for a further
twelve-month period with a 5 per cent increase over the previous year's ceiling
(COT/7/Add.7). Categories 18, 19 and part of 26 (print cloth only) were restrained
for the twelve-month period beginning ,31 March 1963 (COT/26/Add.4) and exports of
barkeloth in Category 26 were restrained for the twelve-month period beginning
18 September 1964 (COT/45). Restraint on Categories 41-42 jointly was applied for
a year beginning 28 May 1964 (COT/29/Add.1). Statements in justification of
restraint actions in the case of Categories 18, 19, 26 and 41-42 were provided.

A bilateral agreement between the United States and Pakistan entered into force
on 1 July 1964 (details are given on page 54).
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(m) Republic of the Philippines

Exports in Categories 53 and 61 were restrained for the twelve-month period
commencing 25 October 1964 and those in Categories 51 for the twelve-month period
beginning 23 January 1963 (COT/7, pages 5 and 6).

A bilateral agreement has been entered into between the United States and the
Republic of the Philippines (details are given on page 54).

(n) Poland¹

Exports in Categories 19, 26, 28 and 34 were restrained for the twelve-month
period beginning 4 December 1962 and those in Categories 5 and 6 for the twelve-month
period commencing 15 July 1963 (COT/7). These restraints were renewed for a
further year, the renewal level in the case of the first four categories including
a 5 per cent increase over the previous year's level. The restraint on the
above Categories 19, 26, 28 and 34 was again renewed for a further twelve-month
period beginning 4 December 1964, the renewal level including increases over the
previous year's ceilings (COT/7/Add.7). In addition, Category 35 was restrained
for the twelve-month period starting 30 August 1963 and was renewed for a further
year with a 5 per cent increase (COT/7/Add.1, 3 and 4).

(o) Portugal

Restraint was applied on Categories 1-6, 9, 15, 19, 22, 24-27 and 41 for a
twelve-month period, starting in the case of certain categories on 1 October and
in the case of others 1 December 1962 (COT/7, page 4).

A bilateral agreement between the United Statesand Portugal entered into force
on 1 January 1964 (details are given on page 54).

(p) Spain

Exports from Spain in Categories 22 and 58 were restrained for the twelve-month
period starting 18 October 1962 (COT/7, page 5).

A bilateral agreement United States andSpain entered into force
on 1 October 1962 (details are given on pages 55 and 56).

¹Not party to the Long-Term Arrangement.
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(q) Turkey

Exports in Category 9 were restrained for the twelve-month period beginning
20 June 1963 (COT/7/Add.l). This restraint was renewed for a further twelve-month
period without a percentage increase.

A bilateral agreement has been entered into between the United States and the
Republic of Turkey superseding this restraint, (details are given on page 56).

(r) United Arab Republic

Exports in categories 1, 3, 16 and 21 were restrained for the twelve-month
period starting 1 October 1962 and those in categories 9 and 26 for the twelve-
month period starting 1 July 1963 (COT/7, page 4).

A bilateral agreement between the United States and the United Arab Republic
entered into force on 1 October 1963 (details are given on page 56).

(s) USSR

Category 19 was the object of restraint for the twelve-month period starting
10 October 1963 (COT/7/Ad.1); this restraint was not renewed (COT/7/Add.6).

.1
(t) Yugoslavia

Restraint on Categories 9, 22, 26, 48 and 49 was applied for the twelve-month
period starting 3 January 1963 (COT/7, page 5), and these restraints were renewed
for a further twelve-month period (COT/7/Add.l).

A bilateral agreement,superseding these restraints, between the United States
and Yugoslavia entered into force on 1 January 1965, (details are given on page 56A.

1Not party to the Long-Term Arrangement.
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C. Notifications of .Action under Article 4

10. Article 4 provides that "nothing in this Arrrangement shall prevent the
application of mutually acceptable arrangements on other terms not inconsistent
with the basic objectives of this Arrangement. The participating countries shall
keep the Cotton Textiles Committee fully informed of such arrangements, or the
parts thereof, which have a bearing on the operation of this Arrangement."

11. During the first three years of the Long-Term Arrangement the Governments of
Canada, Norway, the United Kingdom and the United States concluded bilateral
agreements, with a number of exporting countries. These agreements have been
notified, in accordance with Article 4, and are summarized on a.country-by-country
basis hereunder. Further details are given in Tables I-K.

CANADA

Japan

Under the bilateral arrangement (COT/4) restraint levels were applied by
Japan on exports to Canada of eleven items of cotton textiles during the
calendar year 1963. The arrangement was renewed to cover the calendar year 1964
(COT/37); the restraint levels.generally provided for increases of 3 per cent
over the preceding year's levels. The arrangement has been further renewed for
the calendar year 1965, the restraint levels generally providing for increases
of Q per cent over 1964 levels (COT/51).

NORWAY

Hong Kong

The bilateral agreement (COT/13),which is to continue until the expiration
of the Long.-Term Arrangement, relates to exports of certain types of cotton shirts
and cotton nightwear from Hong Kong to Norway. Norway's request for restraint was
based on the increasing share in the Norwegian market which Hong Kong had achieved
during the years 1959 to 1961. The levels for the second and third years provided
for an increase of about 10 per cent over the immediately preceding year's level.

UNITED STATES

(a) Colombia

In accordance with the bilateral agreement (COT/50) Colombia is limiting, to
an aggregate limit,-exports of all cotton textiles to the United States for the
twelve-month period beginning 1 July 1965; within this aggregate limit, group
ceilings and specific ceilings shall be applied. Each of the limitations on
exports established for the first agreement year shall be increased by 5 per cent
for the second agreement year beginning 1 July 1966, and by a further 5 per cent
increase over that of the immediately preceding year for each subsequent agreement
year. The agreement shall continue in force through 50 June 1969.
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(b) Greece

In accordance with the bilateral agreement (COT/33), which is to continue in
force through 31 August 1967, Greece agreed to limit its-exports to the United
States in all categories of cotton textiles for the twelve-month period beginning
1 September 1964; it is provided in the agreement that the limitation on exports
was to be raised by 5 per cent for the twelve-month period beginning
1 September' 1965 and by 5 per cent on a cumulative basis for the subsequent
twelve-month period.

(c) Hong Kong

iin accordance with the bilateral agreement (COT/22) Hong Kong agreed to limit,
during the period 1 October 1963 to 30 September 1964, its exports of thirty-five
categories (1, 5, 6, 9, 15, 16, 18, 19, 22-28. 30, 31, 36, 39, 41-43, 45, 46,
48-54, 60-62 and 64) of cotton textiles-to-the United States. The restraint
levels were to be increased by 5 per cent to the extent that restraints were
renewed in these categories for the twelve-month period commencing on 1 October 1961
Following a further agreement in-oonformity with Article 3 between the United
States and Hong Kong and incorporated into bilateral arrangement, Hong. Kong
limited its exports of one additional category (55) to the United States for the
twelve-month period beginning 1 October 1963; this level was to be increased by
5 per cent in the case of renewal of the restraint for a further twelve-months
period (COT/30/Rev.l). Following negotiations to determine the arrangement under
which Hong Kong will continue to exercise restraints on exports, it was agreed
that the restraint Levels, which were deemed to have been negotiated under
Article 3, on thirty-six Categories. 1, 5, 6, 9, 15, 16, 18, 19, 22-28, 30, 31,
36, 39, 41-43, 45, 46, 48-55, 60-62 and 64 were to be applied for the twelve-month
period beginning 1 October 1964. These levels will be used in computation of the
minimum restraint levels which may be requested by the United States under-'
paragraph 3 of Annex B of the Arrangement in relation to exports from Hong Kong
during the fourth year of the Arrangemenit should such restraints be continued
(COT/56).
(d) India

In accordance with a bilateral agreement (COT/28) India agreed to maintain,
at certain levels, exports to the United States in some categories of cotton
textiles from 1 April 1964 until 1 October 1964. For the twelve-month-period
beginning 1 October 1964 India agreed to limit its exports in the same categories
to an aggregate level; this limitation was to be increased by 5-per cent for the
twelve-month period beginning 1 October 1965. This agreement is to continue
through 30 September 1966. COT/28/Add.l sets out an amendment to this agreement,
in accordance with which specific ceilings and aggregate limits were toabe'applied
to exports of the same categories during the twelve-month periods beginning
1 April 1964 and 1 April 1965'and for the six-month period beginning 1 April 1966.
A growth factor was to be applied.

1Not party to the Long-Term Arrangement.
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(e) Israel

Under the bilateral agreement which is to continue in force until the
expiration of the Long-Term Arrangement,Israel agreed to limit:its exports to
the United States in all categories of cotton textiles for the twelve-month
period which began l October 1963. The limits of exports, established in this
agreement were.to be raised by 5 per cent for the twelve-month period beginning
1 October 1964 and by 5 per cent on a cumulative basis for each subsequent year.

(f) Italy

COT/39 sets out an amendment to the six-year bilateral agreement concluded
between the Governments of the United States and Italy on 6 July 1962 regarding
exports of cotton velveteen from Italy to the United States; the amendment
provides an increase in the aggregate level.

(g) Japan

Under the bilateral agreement (COT/ll) Japan agreed to maintain for a
period of three years, beginning 1 January 1963, an annual aggregate limit for
exports of cotton textiles to the United States. The agreement provides for
an increase of 3 per cent in the aggregate limit for 1964 over the 1963 limit
and 5 per cent for 1965 over the limit for 1964; the increases for 1964 and
1965 are to be applied to each limit for the groups and to each limit or ceiling
within the groups. COT/12 contains an exchange of letters between the two
Governments concerning trade in zipper chain in chief value of cotton. COT/Il/Add
sets out certain modifications to the bilateral agreement proposed by the
Japanese Government and the acceptance by the United States of these proposals.
A modified agreement entered into force on 19 IMay 1965.

(h) Jamaica

In accordance with the bilateral agreement (COT/5), which is to continue
through 30 September 1967, Jamaica agreed to limit its exports for the twelve-
month period beginning 1 October 1963 in all categories of cotton textiles to
the United States to an aggregate limit; this limit was to be increased by
5 per cent for each subsequent twelve-month period during the life cf this
agreement. CCT/5/Add.l sets out amendments to this agreement regarding new
ceilings and group ceilings to be applied; shipments under these will be
subject to the aggregate limit of t'he original agreement.

(i) Mexico

In accordance with the bilateral agreement (COT/27), Mexico agreed to
limit exports in category 26 to the United States for the twelve-month period
beginning 15 February 1964.
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(j) Pakistan

Under the bilateral agreement (COT/49), which is to continue in force
through 30 June 1967, Pakistan limited exports in categories 9, 18, 19, 22 and
parts of 26 for the year beginning 1 July 1964 to an aggregate limit; within this
aggregate limit specific ceilings were to be applied. The aggregate limit and
specific ceilings were to be increased by 5 per cent for the second year beginning
1 July 1965; for the third agreement year these levels are to be increased by a
further 5 per cent over the levels of the second year. To make allowance for the
termination of restraint action under Article 3 one-time adjustments were applied
to the specific ceilings established for the above categories.

(k) Republic of the Philippines1

in accordance with the bilateral agreement (COT/23), which is to continue
in force through 31 December 1967, the Republic of the Philippines agreed to
limit exports to the United States in all categories of cotton textiles to an
aggregate level during the calendar year 1964. The limitation on exports established
under this agreement was to be raised by 5 per cent for the calendar year 1965
and is to be raised, on a cumulative basis, for each subsequent calendar year.
COT/23/Add.l, sets out amendments to this agreement in respect of calendar
year 1965 only. Because of special circumstances, exports of 3 million square yards
equivalent in category 1-27 are not to be counted against the export limits set
out in the above arrangement: a specific ceiling for exports of cotton duck was
fixed.

(1) Poland

in the bilateral agreement (COT/38) it was agreed that restraint levels be
applied on exports from Poland to the United States in Categories 46 and 47 for
the twelve-month. period starting 26 May 1964. COT/3S8/Add.l indicates that the
two Governments agreed that Poland would limit exports in category 46 to the
Urnted States for the twelve-month period beginning 26 May 1965.

(m) Portugal

In accordance with the bilateral agreement (COT/24) Portugal agreed to
maintain, for a period of three years, beginning 1 January 1964, an.annual
aggregate limit for exports of cotton textiles to the United States and annual
limits for major groups subject to the provlsions of this agreement. The*
aggregate limits for 1965 were to be increased by 3 per cent; the level for 1966 is
to be increased by 5 per cent over the limit for 1965.

1Not party to the Long-Term Arrangement.
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(n) Republic of China (Taiwan)

In the bilateral agreement (COT/8), which is to continue in force through
30 September 1967, the Republic of China agreed to limit exports to the United
States in all categories of cotton textiles for the twelve-month period beginning
1 October 1963. The limitation of exports as established in this agreement was
to be increased by 5 per cent for the twelve-month period beginning 1 October 1964,
and for each subsequent year, is to be increased by 5 per cent over the levels
of the immediately preceding twelve-month period. COT/8/Add.l. sets out
amendments to this agreement in accordance with which revisions of ceilings and

imposition of sub-ceilings were applied. In a further amendment, (COT/8/Add.2)
the United States agreed to the one-time admission of all embargoed shipments
classified in category 57 and exported prior to 30 September 1964 and to an
increase in the ceiling for this category during the year commencing
1 October 1964. COT/B/Add.` sets cut amendments to the agreement regarding the
establishment of a ceiling for category 25 and providing for an increase in the
export ceiling for Category 6 for the second year of the agreement commencing
1 October 1964.

(o) republic of -Korea

in accordance with the bilateral agreement (COT/48), which is to continue
in force through 31 December 1967 the Republic of Korea agreed to limit exports
in all categories of cotton textiles for the twelve-month period beginning
1 January 1965 to an aggregate limit, within which group ceilings and specific
ceilings were to be applied. The levels established in this agreement are to
be increased by 5 per cent for the calendar year 1966. For the calendar year
1967, each of these levels is to be increased by a further 5 per cent over the
levels for the calendar year 1966.

(p) Spain

COT/3 contains information. on two bilateral arrangements between the
United States and Spain. In The first of these, Spain agreed to restrain
exports to the United States in categories 1, 2, 9, 15, 18-19, 22, .4, 58
between. 1 October 1962 and 30 September 1963. in the second, Spain agreed to
control its exports of all cotton textiles to the United States for the twelve-
month period beginning 1 October 1963: the agreement is to continue until the
expiration of the Long-Term Arrangement.. in an amendment to this agreement
(COT/5/Add.l). the two Governments agreed that the separate export ceilings
for some categories might be combined under a group ceiling, and ceilings for
othersincreased, provided that as a result of these adjustments the aggregate
ceiling in the original agreement would not be exceeded.
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COT/3/Add.2 transmits the text of a new agreement which modified the
above agreements. In accordance with this agreement, which is to continue in
force through 51 December 1968, Spain agreed to limit exports to the United
States in all categories of cotton textiles for the twelve-month period
beginning 1 January 1965 to an.aggregate limit within which group ceilings 'and
specific ceilings were to be applied: these limits are to be raised by
5 per cent for the twelve-month period beginning 1 January 1966 and by 5 per cent
on a cumulative basis, for each subsequent twelve-month period.

COT/3/Add.3 sets out amendments to this new agreement in accordance with
which breakdown of items in category 64 was to be established.

(q) Turkey

In accordance with. the bilateral agreement (COT/32), which is to continue
in force through 30 June 1967, Turkey -agreed to linit exports in all categories
of cotton textiles to the United States for the twelve-month period beginning
I July 1964. The limitation on exports established in this agreement shall
be increased by 5 per cent over the levels of the immediately preceding
twelve-month period.

(r) United Arab Rapublic

In accordance with the bilateral agreement (COT/20), the United Arab
Republic agreed to maintain an annual aggregate limit for exports of all
categories of cotton textiles to the United States for the twelve-month period
beginning 1 October 1963. The agreement shallcontinue in force through
30 September 1967. The limitation on exports of the specific ceilings, as
well as sub-ceilings, established in this agreement was to be increased by
5 per cent for the twelve-month period beginning.1 October 1964, and by
5 Per cent, on a cumulative besis, for each subsequent year.

(s) yugosavia

n accordance with the bilateral agreement (COT/36), Yugoslavia agreed to
limit exports to the United States in all categories of cotton textiles for the
twelve-month period beginning 1 January 1965. The agreement is to continue in
force through 31 December 1967. The levels established in the agreement are tc be
increased by 5 per cent for the calendar year 1956and by a farther 5. per cent,
over the level for1966, for the calendar year 1967.

UNITED KINGDOM

The following is a summaryof arrangements, as they stood at the end
of july 1965, relating to exports of certain items of cotton textiles to
the United Kingdom during 1965 (COT/53).

1Not party to the Long-Term.. Arrangement.
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(a) Hong Kong

Hong Kong has agreed to limit exports of cotton yarn, loomstate fabrics,
finished piece-goods and made-up goods 'to annual main quotas. within these-main
quotas sub-quotas have been agreed upon. For 1965 a supplementary quota with
respect to cotton piece-goods and made-up goods has been accorded.

(b) India

India has agreed to limit exports of cotton yarn, cotton piece-goods and
made-up goods to annual quotas: within these main quotas sub-quotas have been
agreed upon. For 1965 a supplementary quota for exports of cotton piece-goods and
made-up goods has been accorded.

(c) Ireland1

Ireland has agreed to limit exports of cotton yarn and made-up goods to
certain amounts.

(d) Israel

Israel has agreed to limit exports of cotton yarn to a certain amount.

(e) Japan

Japan has agreed to limit exports of cotton yarn, cotton piece-goods and
cotton outergarments to certain amounts.

(f) Malaysia

Malaysia agreed to limit exports of cotton piece-goods and made-up goods to
certain quotas:- within the cotton piece-goods quota a sub-quota for finished cloth
was fixed. For 1965 a supplementary quota with respect to cotton piece-goods was
accorded.

(g) Spain

By agreement between the British an.d Spanish cotton textile industries, Spain
limits exports of cotton yarn and cotton piece-goods to main annual quotas: within
these main quotas sub-quotas a.have been agreed upon.

(h) Yugoslavia

Yugoslavia has agreed to limit exports of cotton grey cloth to a certain amount.

Not party to the Long-Term Arrangement.
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(i) Eastern area countries and the Peoples Republic of China

The United Kingdom limits to annual quotas imports of cotton yarrn,
cotton piece-goods and made-up goods from Bulgaria, Czechoslovakia, Eastern
Germany, Hungary, Peland, Rumania and the USSR, and the Peoples' Republic of China.

(j) Other countries

COT/53 also lists imports of certain cotton textiles the subject of discussions
between the United Kingdom and Brazil, Colombia, Greece, Macao, Mexico, Republic
of Korea, Tukkey, the United Arab Republic and Yugoslavia. Pending the conclusion
of discussions, imports of these items are subject to United Kingdom import
licensing. Licenses are being freely granted for existing contracts but not for
new business.
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TABLE A

Austria

Quotas

Exporting Category Twelve-month period beginning
Country 1.10.1962 1.10.1963 1.10.1964 'l.101965

Cotton yarn (ex
chapter 55)

Grey Cotton fabrics
(ex chapter 55)

Finished cotton fabrics,
in the piece (ex
chapters 55, 58, 59)

Knitted goods of cotton
(exs chapter 60)

Clothing and other made-
up articles of cotton
(ex chapters 58, 59,
61, 62)

40 .
(tons)

48
(tons)

120 140
(tons) (tons)

30 35
(tons) (tons)

28,000
(US )

40,000
(USO)

33.600
(USI$1)

45,000
fuss)45,000

56
(tons)

160
(tons)
40

(tons)

39,200
(US$)

50,000 55,000
(USM) (US$)

Grey goods

Terry towels and
towelling

Cotton yarns, finished
fabrics, miscellaneous

Cotton textiles

Cotton fabrics

120 140
(tons) (tons)

10 12
(tons) (tons)

20 23
(tons) (tons)

5 6
(tons) (tons)

35.7 41.&
(tons) (tons)

United Arab
Republic

Cotton yarn

Cotton fabrics

Mexico Cotton fabrics

Japan 64
(tons)

180
(tons)

45
(tons)

44,800
(US$)

India

Israel

Pakistan

160
(tons)

14
(toils)

26
(tons)

7
(tons)

47.1
(tons)

180
(tons)

16
(tons)

29
(tons)

8
(tons)

52.8
(tons)

6
(tons)
10
(tons)

5
(tons)

7
(tons)
12

(tons)

6
(tons)

8
(tons)

14 '
(tons)

7
(tons)

9
(tons)
16

(tons)
8

(tons)
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TABLE B

Denrmark

Quotas

pobr.t.i Category-n-.. -1963 1964 1965 1966 1967
6o~~~~~.C. n.try...

Japan Cotton fabrics
(except knitted
fabrics and ve1-
vet and corduroy
fabrics)

5,410,590
(sq .yds. )

5,568,180
(sq.yds.)

5,725,770
(sq.yds..)

5,883,360
(sq.yds . )

6,040,950
(sq .yds . )

Knitted under-
wear and
pyjamas

Sports shirts,
dress shirts and
work shirts

Blouses

99,725 102,630
(US$) (US$)

24,613
(dozen)

(n4,853
(dozen)

25,330
(dozen)

15,286
(dozen)

Household tex-
tiles (table-
cloths, napkins,
sheets, cuilt
covers, pillow-
cases, bed-
spreads, towels,
wash flannels and
dish cloths)

219,607
(.s$)

226,003
(US$)

232,399 238,769
(US$) (US$)

Cotton yarn The quota, the size of which is based on the import
cf the said product from ,the United Arab Republic in
1962 (D.Kr..4 million) is increased yearly by 5- per
cent in accordance with Annex A to the Long-Term
Arrangement.

105,534
(US$)

26,047
(dozen)

15,718
(dozen)

108,439
(US$)

26,764
(dozen)

16,151
(dozen)

111,343
(US$)

27,481
(dozen)

16,583
(dozen)

245,192
(US$)

United
Arab
Republic

In addition, Dernmark maintains import licensing of cotton textiles from the
United Arab 'Republic, Colombia and the Republic of Korea: but - apart from the
above-mentioned quota for cotton yarn - imports have so far not been restricted.
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TABLE C

Norway

I. Quotas

Exporting Category Twelve-month period beginning
country 1.10.1962 1.10.1965 1.10.1964 1.10.1965

US$ US$ US$ US$

Japan Yarn, woven fab- 950,000 980,000 1,007,000
rics and various
other articles

Clothing (knitted 100,000 105,000 107,000
and crocheted
clothing, made-up
clothing)

Republic Woven fabrics 14,000
of Korea

II. Liberalization

The following BTN numbers have been liberalized when imported from Japan;

1962:
1965:
1964:

ex
ex

55.05
55.09, 58.01,
58.07, 59.01o,
61.07, 61.08,

1Changes for 1965/66 have
Japan take place in November.

58.03,-.59.03, 62*03
59.02, 59.04, 59.06, 59.14, 59.16, ex 59.17,
61.11

not yet been notified as trade negotiations with

2Until 1 October 1965 all imports from the Republic of Korea were regulated.
From that date the same import arrangement is established for imports from this
country as that formerly established for Japan.
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TABLE D

Member Countries of the European Economic Community

I. quctas

Importing Country -

Fed. Rep. 1
Exportaing France Italy. of Benelux Total...
country Germany

Japan 1962 1,350 t 300 t 1,637 t 850 t 4,137 t
1963 1,525 t 580 t 1,803 t 930 t 4,838 t
1964 1,700 t 86o t 1,987 t 998 t 5,545 t
1965 1,875 t1 1,140 t 2,184 t (998 t)2 (6,197 t)

India 1962 1,200 t x 625 t x 1,825 t
1963 -1,355 t x 756 t x 2,111 t
1964 1,60o t x 875 t x 2,1475 t
1965 1,755 t x 995 t x 2,750 t

Pakistan 1962 225 t x 97 t x 322 t
1963 250 t x 116 t x .5366 t
1964 275 t x 138 t x 413 t
1965 300 t x 155 t x 455 t

Hong Kong 1962 "--225 t-6 x x x 225 t
1963 250 t x x x 250t
1964 275 t x x x 275 t
196-, 300 t x x x 300 t

Tota14 1962 3,000 t 300 t 2,359 t .850 t 6,509 t3
1963 3,380 t 580 t .2,675 t 930 t .7,565 t
1964 3,850 t 860 t 3,000 t .998 t 8,708 t
i965 4,230 t 1,140 t 3,35 t (998 t)2 9,702 t

Rep. of China 1964 50 t
(Taiwan) 1965 44 t

United Arab 1964 122 t
Republic .- 1965 100 t 122 t

Rep. of Korea 1965 50 t 103 t

X =-.L1berai2zeCL
1
Subject -o

the framework of
the conclusion of a Franco-Japanese arrangement.for 1965-1966 within
the 1963 trade agreement.

2Provisional figures, the increases not having been negotiated ye.

3This figure is higher than the. base figure of 6,383 tons because quota increases
were granted for the year 1962 after signature of the Arrangement.

4Totals for 1965 have been added by the secretariat.
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TABLED (cont'd)

Member Countries of the European Economic Community

II. Liberalization

Since the entry into force of the Long-Term Arrangement the items under the
following BTN numbers were liberalized by the member States:

During the first year:

France - 55.05, 55.06, 55.07, 58.08, 59.07, 59.08, 59.09, ex 59.12-BE59.17,
61.07, 61.o8, 61.09, 62.04, 62.05;

Germany, F.R. - 58.04(05), 60.04(05), ex 61.01(05), ex 61.02(05), ex 61.05;

Netherlands - ex 60.02;

During the second year:

France - 59.13, 60.01, 60.06, 62.01B,

During the third year:

Germany, F.R. - 55.07.11, 55.07.19, 55.07.91, 55.07.99, 55.09.40, 55.09.60.
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ist -ear (1 Oct.1962-30 Sept.1963) 2nd Year (1 oct.!963-30 Sept.1964) 3rd Year (1 Oct.1964-30 sept.1965)

exporting | Category Unit I Level , Period Ref Kind or, Categor1 Uit Level |rlod |eRef |.rld O category unit Levc . Period !ef

Country C; Action"' COT/ Action f ____________I 1- } _______

I~I~

All types of cotton
yarn

All types of cotton
,yarn

Woven shirts

Nightwear

Trousers and

Men 's,
Women s,
Children's

sh1orts:

Knitted shirts

Woven shirts

Nightwear

Trousers and shorts

Knitted shirts

Cotton fabrics

of which:
(Corduroy, max.)

Trousers and shorts

pounds

pounds

dozen

dozen

dozen
dosen
dozen

dozen

dozen

dozen

dozen

dozen

1,000
sq.yds.

dozen

i ,900,000

11,900,000

130,000

85,000

125.000
255,000
130,000

066,000

66,0oo

' 5,000

10,000

550

(5C.)
15,000

Cal .yr.1963

Cal .yr .1963

Yr .ending
30.9.63
Yr.ending
30.9.63
Yr .ending
30.9.63

Yr. ending
30Q9 .63

! .ending
3o.6.64
Yr .ening
30.6.64

Yr .ending
31-.7.64
zr.ending
31.7.64
vr ,ending
30.6.64

.ending
:.8.64

I

6

6

.7

17

17

17

9

9

9

9

9

9

33.

R

R

R

R

R

R

R

IR

Q

N

same

same

same

same

same

same

same

same

sane

same

same

same

same

rAll types
of cot-
ton yari

Ipotinds

dozen

dozen

dozen
dozen
dozen

dozen

dozen

dozen

dozen

dozen

1,000
sq.yds.

.pounds

1 995 ,OooJ Cal ,yr .1964

134,000

88,000

70,000
56,500

' 31.50
258.000
134,000

67,900

67,90

14,436

9,525

577.5

(52.51

800,000

Yr ending
30.9.64
Yr .ending
3o.9.64
Yr .ending
30.9.64

Yr.eandlnag
30.9.64.

r .c.nding
30.6.65
Yr .ending
30.6.65

11 riths. ending
30.6 .65
11 mths. ending
30.6.65
Yr .ending
,30.6.65

Yr .ernding
31.5.65

37

37

37

37

37

7

7

37

37

37

35

R

H

R

a

R

R

N

N

N

N

N

N

R

N

same

same

same

same

same

same
same
saMe

same

B31touses

Sheeting ,grey

Twill etc.,
gray
Fabrics ,grey,
n.e .s.
Corduroy

Twill eatc.,
other than
grey

Fabrics other
than grey
n.e.s.

same

same

samre

same

same

same

Sleepwoar

same

pounds 12,071 ,ooolCl,yar .I965

pounds 1 ,900o,0001 Cal .yr .1965

138,000

91,000

72.000
58,000

1005.'0C
265,0
138.000

80,000
1,000

1 ,250

,nool

1,000

1,000

1,000

69,960

69,960

16,200

10,300

o05

(5

800,000

dozen

dozen

dozen
dozen
dozen

dozen

dozen

1,000
sq.yds.
1,000
sq.yds.
1,000
sq.yds.
1,000
sq.yds.
1,000
sq.yds.

1,250

1 dozen

dozen

dozen

dozen

1,000
sq.yds.

unspeci-
fied

pounds

I I I I I .I II - ,

Yr. ending
30.9.65
Yr. ending
30.9.65

Yr. ending
30.9.65

Yr. ending
30.9.65
Yr. ending
;30.9.65
Yr. ending
30.9.65
yr. ending
30.9.65
Yr. ending
30.9.65
Yr. ending
30.9.65
Yr. ending
30.9.65

Yr. ending
30.9.65

Yr. ending
30.6 .66
Yr. ending
30.6.66

Yr. ending
30.6.66
Yr. ending
30.6.66
Yr .ending
130.6.66

Yr.* ending

31.1.66

Yr .ending
31. 5.66

37

37

37

37

37
37

37

37

37

37

37

37

37

37

37

37

37

37

47

35/Ad .1

N: new restraint; R: renewal of restraint; Q: request for renewal.

2
Not party to the Long-Term Arrangement.

Israel

Portugal

Hong Kong

I.

Republic
of Oh-ina

Macao2
2Greece

I I

I . ,- I I,I I I I I I I

I

I

I
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TABLE F - FEDERAL REPUBLIC OF GEREMANY:ACTIONSUNDERARTICLE 3ACTIONS UNDER ARTICLE 3

1st Year (1 Oct.1962-30 Sept.1963) 1 2nd Year (1 Oct.l963-30 Sept.1964) 3rd Year (l Oct.1964-30 Sept.1965)

Exporting Country Category Unit Level Period | Ref Kind of Category Unit Level Period Ref. Kind oP Category Unit Level jPerod Ref.
COTAtJ~ctlon COT/i Action ! T/

Hong Kong Shirts dozen 700,000 Yr . ending 6 I

30.9.63
Nightwear other dozen 2G9,436 Yr. endriig 5 Woven nightwea doze1 0,000 Yr. ending 21 R same dozen 380,000 Yr. ending 21
thnr. knitted2 31.7 .54 30.9 .64 .30.9 .65ofwhich:j11

Men's dozen 179,083
Women ' dozen 67I239
Children's dozen 43,15i61

Towels. other dozen 98,503 -Yr. endlzng I5
than di'shtowels 31i.7 .64
not Embroidered J

14: removal of restraint; R: renewal cf restraint; ': withdrawal of request for restraint.
2
PRequest for restrailnt .

TA3LE G - TArtYY ACTIONS UR ARTICLES 3 AND 6(c)

1st Year (; Oct.1962-30 Svpt.1963) 2nd Year (1 Oet.1963-30 Sept.1964) | 3rd Year (1 Oct.1954-30 Sept.:965)

Ref.Klndrf'UnTr Levc Pe~riod Categor'y

Exnort9n& Country Category Uni t Lev.l 2eriod i Ref lt ef Kind ego Unit Level Period
8 8 | | | ~~~~~~~~~~~~~ccn./|Actilon | C.O._/| Action l l COV/

United States C I _Fabr_-s,_ reI_ tons| 1,2 | 31 6c |
and bleached 120j31.12.65c4.Ad

Spain F 5 l l } | i l | ll | Pabrics, Grey tons| 700 nI-16.3.65- 46/Add.
United .b* I iIt I I II I ard bleached 31.12.65

United Arab Il I I i t - I i t l l t I Fabrics, -rey tons 705 16.3.65- 4G/Add.1
Republic | 1 I I and bleached | 31.12.65

Hong Kong Fabrics, grey tens 600 16.3.65- 46|/AddIf ~~~~~~~~~~~~~~~~~~and bleached 31.12.65

Republic of | I I I I F y t 3 . j 46ttIddll
China l t 4 i | | T ! l l | t ! Fabrics, grey tons 3250 1.3.65- |d.

India .. ||l l |- g l l i | and bleached| | 200 |a 3-.12651 46/Add 1

1 1 1 j ~~~~~~~~~~~~and'V-eached 31.1L2.65
Pakistan F . I - | i I . Fabrics, E;rey! tons 755 16.3.65-| 46/Add.l

YugoslaviI ,2 i I t . i|2nd blezchedj 31.12.565
YUgoslavial -IiI _III ____

The restraint levels have not been notified to the 3ecretariat.
2
Not party to the Lon.z-Terrm Ar-rangement.
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`st Year (1 Oct.1962-30 Sept.1963) 2nd Year (1 Oct.1963-30 Sept.1964) 3rd Year (1 Oct.1964-30 Sept.1965)

Exporting Category Unit Level Period Reft Kind of categoryy Unit level Period ef. Kind of Category unit Level Period etf.
Country COT/ Action COT/ Action

pounds 2,300,000

Pounds 45,000
pounds 1.700,000

aq.yds 3,334,717

sq.yds 700,000

sq.yfs 4,669,4454
sq.yds 1,500,000

*q.yds 625,000
aq.ydcs 16,197,597

sq.rds 235,000

sq.yds 230,000

sq.yds 28,738,029

No. 450,000

No. 784,920

No. 9,700,000

pounds 35,000

do..prs 215,000

dozen 255,000

dozen 350,430

dozen 11,731

dozen 260,000

dozen 715,000

dozen 10,831

dozen 39,247

dozen 700,000

dozen 1,164,4i6
dozen 1,015,000

dozen 120,000

dozen 4,000

dozen 4OWoo
dozen 1,405,000

pounds 285,000

pounds 3,400,00o

Yr.ending
30.9.63
Yr. ending
30.9.63
Yr.eda
30.9 .63

Yr.endlng
30.9.63
Yr.ending
30.9.63
Yr. ending
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.63
Yr.endIng
30.9.63
Yr.endInS
30.9.63
Yr.endAng
30.9.63
Yr.ending
30.9 .63
Y.!dIng
30.9.63
Yr.ending
30.9.63
Yr.endlng
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.635
Yl.ending
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.63
Yr.endIng
30 9.63
r.ending

30.9.63
YR.ending3p.9.63
r ending
309..63
Yr.ending
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.63
Yr.endlng
30.9.63
Tr.endlng
30.9.63
Yr.ending
30.9.63
Yr.ending
30.9.63

R

Ft

Ft

1

4

9

pounds

pounds

sq.yft

2,300,000

50,000

1.700.0o0

yr.end
30.96.
Yr.endlng
30.9.64
Yr.enring
30.9.64

7/Add.1

7/Add.I

7/Add.1

R

a

1

4

9

pounds

pounds

sq.yds

2,415,000

52,500

1.785,000

fr.ending
30.9.65
?r.endin
30.9.65
fr.endeg,30.9.65

7fAdd.5

7/Add.5

7/Add.5

N: new restraint; Mt removal of restraint; R: renewal cf restraints.

Colombia 1

4

9

Hong Kong 5
6

9

15

19

22

24

25

26

28

30

31

33

39

42

43

44

45
46

48

49
50

51

52

54

57
60

61

62

64

-----



TABLES H - UNITED STATES: : ACTIONESUNDERARTICLES 3 AND 6(c) .(cont'd)

.1st Year (1 Oct.1962-30 Sept.1963) 2nd Year (1 ct.1963-30 sept.1964) 3rd Tear (1 Oct.1964-30 Sept.1965)

el....io. .e .i
ECportr Categoryctt Level PeAriod tef. Kindiof Category Unit Level Period aref oindfo Category unit Level Period R.
Comtry COW Actlion COT cton CO/

sq.yds 2,400,00

15 xtt: end- 7
ing 16.4.64
5mzths end- 7
ing 16.4.64
15 mths end- 7
in& 16.4.64
15, ths end- 7
lirS 16.4.64

Yrl nding 7
30.9.63
YCr ending 7
3C .9.63
Yr.ending 7
30.9.63

Yr.dfr ET
30.0.63
30 l3C.6
Xt.eading T
30.10.63

.endir. 7
30,9.63Y-,2acdi.t 7

30.k.64
Ya.endi 7-/Add..

Yr.endin 7
c. 2.64

23. .ndZ74

--.e-ndlnz 7

Yr.endinz. 7
3C.-9.63
-.end-fc 7
30-9.63
V'. I 7
3C.9.63
Yr -endi-:; 7

.1-0-9.53Yr ,endinc 7

30.93.63Yrendi.ng 7

30:9 .63
30.11963MYr _,2ldin. 7
30-2X63

Yr-ending 7

30.9 ,G3

30.9.63
nr .end.g 7
30.9.63

ut
. 7

30., .63

1

9
22

R

x

N

N

'LN

pou.,s

sq.yds

sq.yds

9 sq.yds

22 sq.yds.

133,1S, 3 sq.yds
part; 26)
41a,42 do--n

26 sq.yds
(barCCloth)

1,*00.000

50,00c0

100,000

11 ,400,000

58o,000
4,300,COO

l10,000

1,800¢,00

Yr.endfr~g
30.964'
Y.-e
30.4.r15
Mr.en&din&
14.7.65

28.2.65
e.ndin

30.10.64
Yr.e~ndin
30.3.65
Mr.ending
27.5.65
;r.ertdrl
17.9.65

7/Add -1

7/Add.1
7/Add.3

7/Add.1

7/Add3.1
26/Add.4

29/Atdd .

45

x

R

R

9
22

sq.yds

sq.7ds

'500,00
11000

Yr.ending
wo.4#.66
Yr.endlng
14..66

22 sq.yds 610,000 Yr.ending
30.10.65

7/Add.7

7/Add.7

3ndia . 9
19

22

26

Israel

Jamaica

1

3

48

46

50

67

sq.yds

3q.ydS

sq.yds

Pounds

pounds

dozen

dozer.

dozen

dozen

ponds

sq.yds

sq,7ds

10.625.0o0

2,718,000

6.657.000
178500,000

1,600,o0

2000,00

24,000

360,ooo

84,ooo-

360,000

,,100.COO

500,000

' 0o ,O0

biexco

Pakistan

I

22

9

Portugal 1

3

4

5
6

9
15

19

22

24

25

26

27

41

pounds

pounds

pods

pounds

sq.yds

sq.yds

sq.yds

sq-7ds

sq.yds

sq.7ds

sq.yds

sq.yds

sq.yds

sq.yds

dozen

Qo,9oc-'J
1 53 .000

2,100,000

S2,COo

2 ,96C,CCO

4,200,000
6,162

500,00

, 6GGoo

150,C00

2,512,000

'y5,72ooC
I ,956,000

324 000

20 ,0CC,

-



TABLE - _UNID STATES: ACTIONS UNDER ARTCLES 3 AND 6(c) (con'd)

1st Year (1 Oct.1962-30 Sept.1963) 2nd Year (1 Oct.1963-30 Sept.1964) 3rd Year (1 Oct.1964-30 Sept..l945%

Exporting Category Unit Level Period Ref Kind of Category Unit Level Period Ref. Kind of Category Unit Level Period Ref
Country goy ni Lve Prid e Aton CaeoOT/tLee ero action CT

Republic of China

Repub~lc of Korea

pounds 94,000

sq.yds 17,000,000

sq.yds 5,160,0o0

sq.yds 4,150,000

NO. 48,000

NO. 720,000

dozen 225,000

dozen 165,514

dozen 112,221

dozen 125,000

dczeen nil

pounds 15,000

sq.yds 721,C00

sq.yds 150,000

dozen 64,o
dozen 10,000

dozen 10,000

dozen 9, -00

dozen 3,000

dozen 13,000

poumds- 20,000

sq.yds 1,740,000

sq.yds 10,000,000

dozen 20,000

dozen 40,0Q0

dozen 23,000

dozen 10,000

dozen 5,000

sq.yds 100,000

dozen 4,000

dozen 3,000

pounds 15,000

Yr endingr
30.9.3
Yr .ending
30.9.63
Yr .ending
30.9.63
Yr endinC
30.9.G3
Yr .ending
30.9.63
Yr ending
ac.9 .63
Yr.endinG
3,09.63
Yr ending
30.9.63
Yr .endin-
30:9.63
Yr ending
30.9.63
Yr.ending
30.9.63
Yr.;nding
30.9.63
Mr ondfr.&
30.32. .G3
Yr.ending
30.11.63
v- .ondinE-;
53.11.63
Yr.endinc
30.11.63
Yr.endingS
30.11 .63
Yr.end`l
30.1L .63
vr.ending

30.11.6i330 .33
yr~ardinC-
30.1 .63
Yr .endi-ng
30.11.63

yr.endinz
3.-12 .63
Yr .ending
31 .12.63
Yr .nding
31.12.63
Yr.ending
31.12.G3
Yr.endinZ
31 .12 .63
Yr, .endins
25.6.64
Yr.onding.
25.6.64L
Yr.ending
25.6.64-
Ylr.endLng
29.8.64
Yr ending
29.8.64
Yr ending
29.8.64

7

7

7

7

7

7

7

7

7

7

7

7

7

7

77

7

7

7

7

7

7

7

7

7

7/Add.1
7/Add .1

7/Add.I
7/Add.1

I

R 9 sq.yds 1,740,00C Yr ending
31.12.64

R 26 sq.yds 10,000,000 Yr.endl_-n
31.12.64

R 45 dozen 20,0C0 Yr ending
31.12.64

~~51 dozen 40,000 !Dr.endlnS
31.12.64.

R 54 dozen 25,000 Mr.andlng
31.12.64.

R 42 dozen 10,500 Yr.ending
25.6.64

R 52 dozen 5,000 Yr endi~n
2 5.6 .64

R 22 sq.yds 100,000 Yr ending
25.6.64

R 46 dozen 4,000 Yr.ending
28.91.65

.R. 60 dozen 3,150 Yr ending
2B.9.65

R 63 pounds 15,750 Yr ending
28.9.65

N 43 dozen 15,750 Yr.ending
1 .4.65

R 50 dozen 20,000 Yr.ending
1.4.65

750,000 fr.ending2.8,19 sq,.,yds29.4.65

7/Add.1,

7/Add.1
7/Add.1 I

7/Add.li

7/Add.l

7/Add.2
7/Add.2
7/Add.2
7/Add.4
7/Add.4
7/Add.4
7/Add.l

7/Add.1
26/Add.

1

9

22

26
2G

COT/N/5
Page 69

31

46

50

53.

52
58

62

5

19

41

42

43
45

55

6o

64

9

26

45

53.

54
42

52

22

46

60

63

..o



TABLE H - UNITED STATES: ACTION UNDER ARTICLES 3 AND 6(c) (cont'd)
Page 70

1st Year (1 Cot.1962-30Sept.1963) 2nd Year(1 Oct.1953-30 Sept.1964) 3rd Year (1 Oct.1964-30 Sept.1965)

Exporting Category Unit . Level. . Period Ref. Kind of Category Unit Level Period Ref CKind of Category Unit Level Period Ref.
Country COT/ ActionL COT/ jAction1 COT/

Spain

Turkey

Unito-d Arab Republic

a
Greece

Republic of the
Philippinesa

a
Poland

Yugoslavia

22 sq.yds 594,000 Yr.endir.
17. C.10.3

50 domen 21'9 ,000 Yr .endgrn
17 .2 0-63

9 sq.yds 200,000 Yr.cndina

1 pounds 1 700 ,oor Yr.Lrndin;

30.9. -;3 pounda 404,000,.C0din,
30.9.'63

16 sq.yds 2,000,000 Yr.v ndin,-
21 sq.yds 2,lOfl,'CQ0 Yr.ndinz

150.) .C3
Y q.y'2.s ' ' ,6c0,OQQ Y£r..ndinc

26 sq.yds io,0,Czon Yr.cnz.ing

3 ?^unds 2VCD,000 Yr.%:nditnc
i~, I .6T

1 pounds 3,00 ,uY)< Yr.endinG-
,2.64

2 pour'ds 10C,O0C Yr.kndin3
26 .3g4

I pounds 50,000 Yr.endnZ
26.3.64

53 dc'en 11.Q000 Yr.enrding
24.lC .63

61 dceZI 1 ,145:000 Yi.endinG
24.1 .63

51 -,I-z sn 1 5.15,'00 Yr.cnding
22.1..i4-

L9 :;q.ydS 5~4 ,O0C Yr..ndin;
3.-2.63

26 sq.yCds 75,r'Q0 Yr.endina
3 .i72 .;,

wQ zie . l(5G,2eCO'cn Y.endin-,
3.2'2.63

34 Nc. 57,000 Yr-end ri
3.12.63

5 sq.yds 200,000 Yr.endinj
k.7.5t.6

6 sc.dz 100,000 Y .endinG
14.,.64

.5 NN. 72,000n Yr.-nding
29.C .'3'4

9 sq.ydz 4,057,000 Yr .andin
z.i.64

22 sq.yds 455,000- Yr.:andin6
2.1.64

26 zq.yds 1,232 r')CC Yr.erndLa
2.1.64

13 dzen 55,30C Yr.cxndir,
2.._u64

-9 dfz--a 5,100 v =;adn
2.'.64

7

7

-/.'d .}!.

7

7

7

7

7

7

7

7

7

7

7

7/

7

7
7

7

7

7

7/Add.31

7

7.

7

7

I
9 jq.ycis

.t

.r-

R

R

R

R

R
R

-R

-R

3

2

4

19

26

34

5
6

35

9

22

26

49

pc-unds

pounds

pounds

71.

sq.yds
Ito.
Re.N

sq..yds

sq~yds

sq.yds

sq4'~ds
d.sun

200,'^00 Yr.endinc
19.6.65

210,000 Yr.endinG
3'. .10.64

30o,000 Yr.erding
3.2.65

105,000 Yr.eniing
206.3-65

52,000 Yr .ending
2I.3 .65

595,000 r.ending
3.-2.64

79,000 Yr.endi_
3.12.64

i05,000 Yr.ndinS
3.12.S4

5,0,C0 Yr .endirvp

100,00 Yr.endin;
lOC,000 Yr.endin;;

14.7.65
75,600 Yr.endingi

29 . .C5
4,100,000 yr.ending

2.1.65
500,000 Yr .andin_

2.1.65
I ,4'0,000 Yr..r.din0

22 . .65
11,00O Y: .cnd.n

2.1.65
11,000 Yr.endinr,

2 . .65

7/Add .2

?/Add .1

7/Add .1

7/Add .1

7/Add .1

7/Add .1

7/Add.1
7/Add .1

7/Add I
7/Add .3

7/Add .3

7/Add .4

7/Add .2

7/Add .2

7/Add .2

7/Add .2

7/P.dd. 2

R

R

R

R

19

26

283
34

sq.yds

sq.yds

NO.

Nc.

625,000

100,000

112,500

63,COO

Yr .endirnC
3.12.65
Yr .ondin,
3 .12 .65
Yr.endin'
3.12.65
Yr.ending
3.12.65

7/Add .7

7/Add.7
7/Add .7

7/Add .7

Not party to the Long-Term Arrarxgerent.

C.AV45

I

21

:21!

3.

7
1

2C

2i

IV

I

Z

5

i!

F

Z

5



TABLEH- UNITED STATES: ACTIONS UNDER ARTICLES 3 AND 6(c) (cont'd)

Ist Year (1 Oct.1962-30 Sept.1963) 2nd Year (1 Oct.1963-30 Sept.1964) 3rd Year (1 Oct.1964-30 Sept.1965)

Exporting Category Unit Level Period Ref. Kind of Category Unit Level Period Ret. Kind of Category Unit Level Period Ref.
Country COT/ Actionl COT/ Actionl COT/

a
Brazil N 9 sq.yds 500,000 Yr.ending 7/Add.1 R 9 sq.yds 525,000 Yr.ending 7/Add.6

27.10.6t 2.,%6
N 19 sq.yds 5,000,000 Yr.ending 57

26.7.66
a

Argentina 1 pounds 400,000 Yr .ndins 7/Add.1 A 1 pounds 420,000 Yr.ending T/Add.4|
2.9.64k 2.9.65

N 9 sq.yds 500,000 Yr andinS 26/Add.2
31 .3,5

USSR |N 19 sq.yds 150,0QO Yriden g 7/Add.l

a
Not party to the Long-Term Arrangement.

COT/M/5
Page7-1



CT1.5COT/M/5
Page 72/73

.TABLE.-I

Country.COT/- Category Unit Level Effective of
.Country COT/-Aremn Agreement

Entering into force during, first year of Agreement (1 Oct. 1962-30 Sept.1963)

Japan 193,0001.1.63doz 193,000 1.1.6.3- 1 year
Shirts, sports 216,000 31,12.63
'Shirts, dress and work l 96,000
Trousers and shorts .90,000
Outerwear II 209,000
Innerwear 56,000
Knitted shirts " 285,000
Other hIitted wedr 100,000
Pillow cases 193,000
Sheets pieces 686o000
Fabric sq.yds. 28,200,000

Entering into force during second year of Agreement (1 Oct. 1963-30 Sept.1964)

Japan 37 EBl)uses doz. 198,000 1.1.64- 1 year
Shirts, sport 223;000 1.12.64
Shirts, dress and -,ork " 99,000
Tr-users and shots " 95,000
Outerwear 215,000
Innerwear " 57,000
Knitted shirts 294,000
Other knitted wear 103,000
Pillow cases 198,000
.Sheets---- ; 0 OOG0
Fabrics sq.yds. 706,000

Entering intn force during third year of Arrangement (1 oct. 1964-30 Sept.1965)

Japan 51 Blouses dz. 204,000 1.1.65- 1 year
Shirts, sports 229,000 31.12.65
Shirts, dress and work 101,000
Trousers and shorts " 100,000
Outerwear " 221,000
Innerwear - 59,000
Knitted shirts 302,000
Other 1-aitted wear 106,000
Pillow cases " 204,000
Sheets pieces 726,000
Fabrics sq.yds. 29,800,000



COT/M/5
Page 74

TABLE J

Norway: Bilateral Agreement

Exporting-Reference Category Unit Level Effective Duration
Country COT/- - - of

............ ...... - P - Agreement

Entering into force during first year of Agreement (1 Oct.1962-30 Sept.1963)

Hong 13 Shirts doz. 46,000 1.10.62- 5 years
Kong 30.9.63 to 30.9.67

.t " 51,000 1.lo.63-
30.9.64it It 56,000 1.10.64-
30.9.65

61,000 1.10.65-
30.9.66

ft It 66,000 1.10.66-
30.9.67

Nightwear - 16,000 1.10.62-
-30.9.63

ft tt18,000 1.10.63-
30°9.64it ft 20,000 1.10.64-
30.9.65ft fT 22,000 1.10.65-
30.9.66

it ti 23,000 1.10.66-
30.9.67



COT/M/5Page75

TAB`E K

United Kingdom : Bilateral Agreements

The following is a summary of the Arrangements as they stood at the end of
July 1965,--relating to exports of cotton-textiles to the United Kingdom during
1965.

Exporting Reference
Country COT/ Category Unit Level_ .O_/

53 Yarn
Loomstate fabrics
Finished piece goods
Made-up goods
Piece goods and

made-up goods

lbs.
sq. yds.
sq. yds.
sc. yds.
sq. yds.

69,300,00 )
80,000,000 )
30,000,000 )
85,Qooooo )
10,512,000
(supplementary

combined total
not to exceed
100 m. sq. yds.

53 Yarn
Piece goods and

made-up goods
Piece goods and

made-up goods

lbs.
sq. yds.

11,500,000
195,000,000

sq. yds. 11,080,000
(supplementary)

Malaysiaa

Ireland

53 Piece goods
Made-up goods
Piece goods

53 Yarn
Dllade-lap goods

sq. yds.
sq. yds.
sq. yds.

lbs.
£

8,200,000
7,600,000
1 6oo,ooo

(may be made
additional)

2,750,000
600.000

53 Yarn

5-3 Piece goods
Outer garments. etc.

Yugoslaviaa 53 C-reycloth sq. yds. 5,500,000

aNot party to the Long-Term Agreement.

Hong Kong

Israel

Japan

lbs. 1,663,000

sq. yds. 7,000,000
510,000

India



COT/M/5Page 76

TABLE K (cont'd)

United Kingdom.: Bilateral Agreements

Exporting Reference
Country COT/ Category Unit Level

Spain 53 Yarn lbs. 8,400,000
Piece goods sq. yds. 40,000,000

Eastern 53 Yarn, piece goods £ 2,000,000
Europe and and made-up goods (approximately)
Mainland
Chinaa

Not party to the Long-Term Agreement.
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TABLE L

United States: Bilateral Ageements -

Exporting Ref. Duration GrowthCountry. COT/ Unit Level Effective of FactorCountry r'COI Caegry- FactorAgreement

Entering into force during first year of Arrangement (1 October 1962-30 September 96)

lb.

lb.
sq.yds.
sq.yds.
sq.yds.

-sq.yds.. -.
-doze.
dozen

1,299,138 1.10.62- 1 year
30.9.63

250,000
8,925,000

'14,907
4,257,000

. -049,O . --

6,ooo
85,000

t-on sq.yds. 287,5(
es -

or (aggr
- ..

)0,000
egpte)

1.1.63-
31.12.63

3 years
to

31,12.5

1964 + 3% increase
over agegate
limit for 1963
1965 + 5% increase
over aggregate
limit for 1964

Cotton
*velveteen

Cotton I

.velveteen

sq.yds. 1,500,000 1.1.62-
- - .. ~ . .31.12.62

se.yds. 2 500,0000 1.1.63-
31.12.63

6 years
to

31.12.67

Subject to
consultation
Subject to
consultation

aRenewal of agreement under Short-Term Arrangement.

Spain 3

2
9
15

18,19
22 .

49
. .. 5

Japan 11 )
U/ )

Add.l)
12 )

All cot
text-il

itaja 39

Enteinginto force duritg- second year' of Aritangemerent (1 October 16-0September ~~
Spain 3 ) All cotton sq.yds. 31,366,919 1.10.63- 4 years Subject to

3/ ) textiles or (aggregate) 30.9.64 to consultation
Add.l) equivalent 30.9.67

- - w - -



TA 1.SL (cont'd)

United States: Bilateral Agreements

sporting Ref . Duration
Country COT/ Category Unit Level Effective Of t

Agreement.t~

5 ) All cotton
5/ ) textiles

Add.1- - -

sq.yds. 18,500,000 1.100.63-
or (aggregate) 30.9.64

qivlentI

h years + 5% cumulative
to. yearly-increase-

30.9.67 for certain cate-
.gories for dura-
tion of agreement
beginning 1.10.64
(CatsA46 and 6i,
+ 3% for year
beginning 1.10.64,
+ 5% tbersafter)

a/ ) Al cotton
Add.1) textiles
2,3 )

19 All cotton
textiles

SO.yds.
or

equivalent

so.yds.
or

equivalent

53,000,000 1.10.63-
(aggregate) 30.9.64

12,500,000 1.10.65-
(aggregate) 30.9.64

4 years
to

30.9.67

4 years
1.0

30-9.671

- 5% cmlatzive
yearly increase
for duraimon of
agreement
beginning 1.l(.X64

+ 5% cuulUative
yearLy increase
for duration of
agreement
beginning 1.10.64

United Arab 20
Republic

An cotton
textiles

sq.yds.
or

ecui alcnt

02,0,00

46,000,000

50,00,00

51,000,00

Hcn= Kong 22

30/
Rev.la

55
categories

55

sq.yds.
or

equivalent
dozen.

248,900,00

111,500

al confomity with Arktcle 3 and incorporated into a bilateral arent.

?aseXJ8'M10

Jamaica

Republic
of O2ina

Israel

1.10.63-
30.9.64
1.10.64-
30 9.65
1.10.65-
30.9.66
.1.10.66-
30.9.67

1.10.6;-
30-9.64

1.10.63-
30-9.64

4 years
-to
30.9.67

I year

30.9.64
-.year
to

'33.9.64



TABLE L (cont'd)
United States: Bilateral Agreements

Exporting Ref .
Duration ~ Growth- ~~ Category- - Unit Level Effective 'of'-

""

Country COT, ~~~~~~~~~Agreement to

Reputblic 23 )
of the 23/)
PhilippinesaAdd.1)

52

53

54

59

63

dozen

dozen

dozen

dozen

dozen

All other so.yds.
Cotton cr
textles equivalent

24 All cotton
textiles

of' Which:
1-4

5-38,64
63

sC.yisf.
or

equivalent

27,750 1.1.64-
31.12.64

455,1o00 1..64-
31.12.64

83,250 i.1.64-
31.12.64

144,300 1.i.64-
31.12.64

954,600 1.1.64-
31.12.64

15,500,000 1.1.64-
(aggregate) 31.12.64'

9)000.)000
(aggregate)

1.1.64-
31.12.64

58,200,000
23,70C,000
8,10,C00

4 years
to

31.12.67

3 years
to

31.12.66

+ 5% cumulative
yearly increase
beginning 1.1.65

+ 3% increase
over aggregate
limit for 1964

+ 5% increase
over aggregate
limit for 1965

sa.yds. I.000,00W 15.2.64-
14.2.65

sq.yds. 37.693,70
(aggregate)

pieces 2,699o,687

1.4.64.-
31.3.65
1.4.64-
31..3.65

1-8,10-38,
649

39-63

sq.yds. 1.00,000

sq.yds.
or

ecuivalent

sq.yds.
or

equivalent

1,45G,000

±.7.64-
30.6.65

1.7.64-

30.6.65

3 years
to

30.6.67

+ 5% cumulative

yearly increase
for duration of-

agreement

begi 1.7.65

300,000 1.7.64-
30.6.65

-ot marty to the 4ng-Te= Arrangement.

COTVI5:
Pag 79.

Portugal

Mexico

IF ia

27

28 )
28/ )

Add.1)

26

9, ,8/19
22,26
3-

TUrkey 32

1 year

1..64 to
30.9.66



TABLE L. (cont'd)- -*

United States.. Bilateral- Agreaments-

Excporting Ret - -- - Duration

.Country_--.. =t....e.-.Efecrs-o-
Agreement

Growth
Factor

1-4. lbs.

5:58,64 sq.yds.
or

equivalent
39-63 sq.yds.

or
equivalent

1,000,000

1,I000,000

1.9.64-
31.8.65

3 years
to

-31.8.67

+ 5% cumulative
yearly increase
for duration of
agreement
beginning 1.9.65

200,000

38 46 or 47 dozen 20,000 26.5.64-
25.5.65

sq.yds. 1,545,000 1.1.64-
31.12.64

4 years
to

_31.12.67

Subject to
consultation

9,18,19,22,
;;ait 26

sq.yds. 25,000,000
(aggregate)

1.7.64-
30.6.65

3 years
to

_30.6.67

+ 5% cumulative
yearly increase
for duration of
agreement
beginning 1.7.65

&itering into force during third year o' Arrangement (1 October 1964-30 September 1965)

All cotton sq.yds. -3,000,000 1.1.65- :4 years
teXtiles orz 31.12.65 to

equivalent 31.12.68

+ 5% cumulative
yearly increase
Ifor duration of
agreement
begi 1.10.64

Republic-
os the
Fni Ippinesa

23/
-Add.1

1-27 so.yds.
or

ecuivalent

3,000,000 '1.1.65-
31.12.65

M'o- party to the Long-Term Arrangement.

C/o/A5
Page'

Greece' 33

Polanda

Italy 39 Cotton
velveteen

1 year

Spain
.Add.2
and 3

1 y--ar

VIWds-4"a



TABLE L (cont'd)

United States: Bilateral Agreements

COT/M/5
Page 81

Exporting Ref. Cot
country COT; Category Unit Level Effective ofi Growthitt~.-- COT/ Agreement Factor

sq.yds.
or

equivalent

.38,875,125

yugoslavia All cotton
textiles

sq.yds.
or

equivalent

15,100,000 1.1.65-
31.12.65

3 years
to

31.12.67

+ 5% cumulative
yearly increase
for duration of
agreement
beginning 1.1.66

8,000 26.5.65-
25.5.66

48 All cotton
textiles

50 All cotton
textiles

sq.yds.
or

equivalent

sq.yds.
or

equivalent

26,000,000 1.1.65-
31.12.65

24,000,000 1.7.65-
30.6.66

3 years
to

31.12.67

4 years
to

30.6.69

+ 5% cumulative
yearly increase
for duration of
agreement
beginning 1.1.66

+ 5% cumulative
yearly increase
for duration of
agreement
beginning 1.7.66

Hiong Kongb 56 35
Categories

sq.yds. 270,977,969 1.1.64-
or 30.9.65

equivalent

a
ITolt part -t.o the Lonzg-Tarm Ar-rangeet.
b
Restraint, levels are deemed. t11o !ave been negotiated inder Article 3.

India 28 )
28/ )

Add. 1)

9,18/19,
22,26

1.4.65-
31.3.66

1.4.65 to
30.9.66

Bolanda 38 )
38/ )

AAdd.l)

46 dozen

republic
Korea

of

1 year

-;clombia

1 year
t-o

.30.9.65



COT/M/5
Page 82

United States Cotton Taxtil. Categ ries

Category
Number Description

1 Cotton yarn, carded, singles, not ornamented etc.
2 Cotton yarn, plied, carded, not ornamented, etc.
3 Cotton yarn, singles, combed, not ornamented, etc.
4 Cotton yarn, plied, combed, not ornamented, etc.

Ginghams, carded yarn
6 Ginghams, combed yarn
7 Velveteens
8 Corduroy
9 Sheeting, carded yarn
10 Sheeting, combed yarn
11 Lawns, carded yarn
12 Lawns, combed yarn
13 Woiles, carded yarn
14 Voiles, combed yarn
15 Poplin and broadcloth, carded yarn
16 Poplin and broadcloth, combed yarn
17 Typewriter ribbon cloth
18 Ptint cloth type shirting, 8C x 80 type, carded yarn
19 Print cloth type shirting; other than 80 x 80 type, carded yarn
20 Shirting, carded yarn
21 Shirting, combed yarn
22 Tlwill and sateen, carded yarn
23 Twill -rnd sateen, combed yarn
24 Yarn-dyed fabrics, except ginghams, carded yarn
25 Yarn-dyed fabrics, except-ginghams, combed yarn
26 Fabrics, n.e.s., carded yarn-
27 Fabrics, n.e.s. combed yarn
28 Pillowcases, plain,_.carfed yarn
29 Pillowcases, plain, combed yarn
30 Dish towels
31 Towels, other than dish towels
32 Hand-kerchiefs
33 Table damasks and manufactures of
34 Sheets, carded yarn
35 Sheets, combed yarn
36 Bedspreads
37 Braided and woven elastics
38 Fishing nets
.39 Gloves and mittens
40 ;Hose and half hose



COT/M/5
Page 83

Category Description
Number

41 Men's and boys' all white T. shirts, knot or crocheted
42 Other T. shirts
43 Knitshirts other than T. shirts and Sweatshirts

(including infants')
44 Sweaters and cardigan
45 Men's and boys' shirts, dress, not knit or crocheted
46 Men's and boys' shirts, sport, not knit or crocheted
47 Men's and boys' shirts, work, not knit or crocheted
48 Raincoats, 3/4 length or over
49 All other coats
50 Men's and boys' trousers, slacks and shorts (outer),

not knit or crocheted
51 Wcmen's, misses' and children's trousers, slacks and

shorts (outer), not knit or crocheted
52 Blouses, and blouses combined with skirts, trousers,

or shorts
53 Women's, misses', children's and infants' dresses

(including nurses' and other uniform dresses)
not knit or crocheted

54 Playsuits, sunsuits, washsuits, creepers, rompers, etc.
(except blouse and shorts, blouse and trouser, or
blouse, shorts and skirt sets)

55 Dressing gowns, including bathrobes and beachrobes,
lounging gowns, dusters and housecoats, not knit
or crocheted

56 Men's and boys' undershirts, (not T. shirts)
57 Men's and boys' briefs and undershorts
58 Drawers, shorts and briefs (except men's and boys' briefs),

knit or crocheted
59 All other underwear, not knit or crocheted
60 NIghtwear and pyjanas
61 Brassiercsend other body supporting garments
62 Other knitted or crocheted clothing
63 Other clothing, not knit or crocheted
64 All other cotton textile items


