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Report of the Working Party on Relations with Poland

i. The terms of reference of the Working Party are: "to conduct the fourth
annual review under paragraphs A:4 and B :3 of the Declaration of 9 November 1959
on relations between contracting parties and Poland and to submit a report to the
CONTRACTING PARTIES". The scope of these annual reviews was defined by the
Council in 1962. They are to cover:

(a) efforts made and progress achieved, in the expansion of trade between
Poland and the signatories to the Declaration;

(b) any problems arising from the trade relations between Poland and the
signatories; any representations or consultations that may have been
made or carried out pursuantto paragraphs A:2 or B:2 of the Declaration;
and

(c) action taken or arrangements made by Poland for making publ c its laws,
regulations, judicial decisions, administrativerulingsand agreements
as well as statistics pertaining to trade, as provided in paragraph A :3
of the Declaration.

Expansion of trade with Poland

2. The introductory statement by the representative of Poland and statistics
presented by the delegation of Poland on Polish trade in 1963, 1964 and 1965 with
GATT countries are contained in Annexes I and II respectively. In his statement
the representative of Poland outlined the main features of trade between GATT
countries and Poland in 1964 and 1965. He said that in 1964 total Polish trade
with GATT countries reached a figure of $1,059 million compared with $1,675-million
in 1963, and rose again in 1965 to $2,026 million. Trade with developing
countries expanded rapidly as a result of the high rate of growth of Polish imports.
He said that the fact that Poland's trade continued. to increase more rapidly than
Polish national income and industrial production indicated that Poland was
engaging more and more actively in the international division of labour.
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3. The representative of Poland recalled that in previous reviews he had
referred to the efforts being made by his authorities to eliminate Poland's
deficit in its trade balance with GATT countries and stated -t ........................................00
deficit had been eliminated for the first time.

4. The representative of Poland said. hat the exceptionally good crop in 1965 had
led to a reduction in imports of agricultural products, thus permitting an increase
in. imports of capital goods and manufactured consumer goods. This change in the
structure of imports had had an impact or. Poland's imports from individual GATT
countries. The representative of Poland also touched on other factors which had
affected the level of Poland's imports from individual. GATT countries in 1965.

5. A number of countries parties to the Declaration on Relations between the
CONTRACTINGPARTIESand Poland supplied written statements relevant to the review.
These are reproduced in Annex III to this report together with the texts of
certain statements made during the meeting of the Working Party. These statements
generally corroborated the picture presented by the representative of Poland who
referred to the efforts which had been made by his authorties to bring their
statistics for foreign trade more into line with those of contracting parties.
A few differences still existed in figures for trade with individual contracting
parties. On one chase these differences would be the subject of a discussion
between experts from both countries.

Presentations and consultations on specific problem

6. The WorkingParty noted that no specific problem of the kind envisaged in
paragraphs A:2 or B:2 of the Declaration had been reported for attention by the
CONTRACTINGPARTIES;nor had there been reference to any representationsor
consultationsfor discussion under section (b) of this review.

Publication of laws,regulations,etc. by Poland

7. Te Polish representative reaffirmedthat the requirements of paragraph A:3
of the Declaration had been fully met and the Working Party noted that no
questions had been raised on this aspect of the review.

General

8. In his statement (the text of which is reproduced in full in Annex I) the
representative of Poland recalled that a period of five years had elapsed since
the entryinto force of the Declaration on relations with Poland. His county had
recently become a memberof the GATTCouncil and was also participating in the
current round of trade negotiations. The representative of Poland stated however,
that, despite these facts, the difference between their situation in the GATTand
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that of the CONTRACMING PARTIES, from the point of view of real privileges, that
it is to say actually granted by the perties-to each other was still quite con-
siderable. He pointed out that they still linked their hopes for a settlement of
their situation in the GATT to the Kennedy Round. Nevertheless, in case any
difficulty should arise or even if the Kennedy Round should be postponed a satis-
factory settlement of their situation in the GATT must be found.

9. The representative of Poland pointed out that certain contracting parties
continued to discriminate against Poland in the application of the tariff and of
quantitative restrictions on imports. The Polish representative was also concerned
by the growing tendency on the part of certain GATT countries towards biIateralism
in their relations with Poland. Its application would necessarily change the
overall character of Poland'snewfive-year plan.

10. Some members of the Working Party expressed the hope that closer inks would
be established between Poland and the CONTRACTINGPARTIES in the near future. The
view was also expressed that such a development couldassist Poland's efforts to
achieve an increase in its trading relations with contracting
parties.

11. The Working Party considered that the present annual review, which was the
fourth in the series,showed the steady development of trading relations between
Poland and contracting parties and had fulfilled the purposes of the review
provided for in the Declaration. The Working Party noted that this development
of trading relations was reflected in such consequences as Poland's participation
in the present round of trade negotiations and in the work of various organs of
the CONTRACTING PARTIES. Inparticular the working Party recalled with pleasure
that Poland had become a memberof the Council in December 1965. TheWorking
Party trusts that these steps will facilitate the continued intensification of
co-operation and the finding of a solution for closer ties between Polandand the

CONTRACTING PARTIES.
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ANNEXI

INTRODUCTORY STATEMENT BY THE
REPRESENTATIVE OF POLAND

Under the terms of reference of the Working Party we must now examine the
relations between the CONTRACTING PARTIES and Poland during 1964. Wie think,
however, that it would not be sufficient to limit ourselves solely to the events
of 1964. We are now in the month of March 1966 and we could take up at the same
time the problems which arose in the course of our trade relations in 1965.

Nevertheless, I would like to state that if one of the delegations represented
here would for any reason desire to receive more detailed information or have any
comments to make with regard to the year 1964 we are quite prepared to supply any
information required.

As I already said at the last meeting of this Working Party, 1963 was a bad
year for the Polish economy. The effects of the unfavourable agriculturalproduc-
tion and the other difficulties which arose as a consequence of a particularly
severe winter in 1962-63 were badly felt at the time.

The situation in 1964 was mach improved in comparison with1963. In 1964 the
rate of increase of the national income amounted to 7 per cent ; industrial pro-
duction increased by 9 per cent and investments by 4 per cent. As against this,
agricultural production was not satisfactory as it increased only by 1.2 per cent
In comparison with 1963.

The situation in 1965, the last year of the Five-Year Plar which has just come
to an end was even better than 1964. Industrial production rose by 9 per cent and
investment expenditure by 9 per cent also. The greatest change in comparison with
1964 took place in agriculture where production increased by 7.4 per cent. For
Polish farmers1965 was one of the best years, if not the best, of the post-war
period.

1The figures quoted in this statement to illustrate developments in the
Polish economy are expressed in value terms at constant prices. Statistics
relating to foreign trade are given in value terms at current prices.
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In 1964 Poland's foreign trade was higher by 10 per cent than in 1963 and
reached US$4,169 million. The trend towards progress was maintained in 1965.
The value of the trade went up by 9.6 per cent in comparison with 1964 and
reached US$4,568 million, of which US$2,229 million was for exports
and US$2,339million forimports.

It must be pointed out that Poland's trade increased more quickly during the
two last years than the national income and industrial production. I have already
pointed out this tendency for the years 1961, 1962, 1965, at our last meeting.
This means that Poland is taking a more and more active part in the international
division of labour.

1 would also like to draw the attention of this Group to the fact that our
imports from the developing countries Creatly increased during the years 1964/65,
in spite of the stagnation of our exports to these countries.

The value of our Durchases in these countries in 1954 was 28.7 per cent
greater than in 1963 and 38.5 per cent greater in 1965 than in 1964.

In 1964 and 1965 trade between the member countries of GATT and Poland in-
creased markedly.Whereas in 1963 it amounted to US$1,675.4 million, in 1964
it increased to US$1,919.3 million and reached US$2,026.2 millionn in 1965, thus
for the first time reaching higher than US$2,000 million.

in evaluating our trade with the CONTRACTING PARTIES during 1964 and 1965
two characteristic elements deserve to be stressed.

The first refers to the efforts, which I mentioned in our third. meeting
made by the Polish authorities in an attemrpt- to overcome the chronic deficit in
the balance of trade with the CONTRACTING PARTIES. In fact in 1965 for the first
time we attained an active balance cf US$51.8 million.

The secondcharacteristic feature consists in the considerable change in the
structure of Polish imports in 1965 in comparison with 1964.

In 1964 as a consequence of the bad harvests in 1962 and 196 and he
mediocre harvest in 1964 our imports of Cereals and oilseeds attained the highest
level recorded so far.
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On the other hand in 1965 thanks to the exceptional harvest we were able to
satisfy our needs for these products by means of our home production to ffar
greater extent.

.In 1965 imports of agricultural products into Poland decreased considerably,
At the same time, the impo-tation of capital goods increased by 25 per cent and
that of manufactured consumer goods by 20 per cent in comparison with 1964.

These changes in the structure of our imports inevitably had an effect on
the trade flow between Poland and certain countries. The greatest difference in
the value in 1965 in comparison with 1964 is to be noted with respect to our imports
from the United States, which after increasing rapidly 1964 fell considerably
in 1965. The same trend was to be found in our imports from Canada.

I do not wish to prolong this statement by going into detail. I am certain
that the delegations of the countries that are members of this Group will have
questions to nut to us. We are ready to supply them with all the information they
may request.

Now I shall limit myself to emphasizing that although, on the one hand, the
share of the two countries mentioned above in our imports in 1965 has decreased
considerably and although at the same time the value of Polish purchases in
certain other countries such as France, Uruguay, Australia, Cuba, Algeria and
Peru was slightly less in 1965 than in 1964, on the other hand we have increased
our imports from the majority of the CONTRACTING PARTIES in 1964 and above all,
in 1965.

The increase in cur imports in 1965 was not sufficient in certain cases.
This applies above all to the United Kingdom.. This state of affairs is due in
part to the fact that deliveries of capital goods are often made with some delay.
Thus we can already forcsee a marked progress in our imports from that country in
1966 as compared with 1965.

Our Group is meeting for the fourth time. Since the entry into force of
Poland's declaration of association with GATT, the five-year period has already
passed.

Recently Poland was admitted to the Council of Representatives of the GATT
Allow me to express our gratitude for this act of .goodwill on the part of the
CONTRACTING PARTIESin which we perceive a symptom that it is not Poland alone,
but also the other countries, Members of the GATT, who desire to find an equitable
solution to the problem of the close participation of Poland in the activities
of this organization.
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In spite of this relatively long period of our association, which I have just
mentioned, there is still a considerable gap between our situation and that of the
CONTRACTING PARTIES from the point of view of real privileges, that is to say,
those effectively granted by the parties to each other.

It is true that we have been admitted to the Kennedy Round, and I must state
that we still link our hopes concerning the settlement of our situation in the
GATT to this great enterprise.

On the other hand, it is Drecisoly when dealing with the information collated
for this Round thau we note that even as regards the application of the most-
favoured-nation clause with respect to tariffs, certain contracting parties reserve
discriminatory treatment for us, not only as regards the treatment granted to
member countries of the GATT, but also to countries which are not parties to the
General Agreement.

As regards Athe liberalization of imports from Poland, we noted recently some
considerable progress owing to the fact that certain contracting parties had
granted us partial liberalizations. M-ust we, however, point out that other
contracting parties still maintain a rigid system of quantitative restrictions and
that the above-mentioned liberalizations took place outside the GATT under bilateral
conditions. Moreover, in most of thase cases they were subject to different
conditions and tha-t diminishes their real va e.

In view of the lack of time I shall not deal with the numerous non-tariff
obstacles encount-red by our exports.

What we find most disquieting is the increase 'f bilateral tendencies, which
are to be seen among some of our trade partners who are parties to the General
Agreement.

I do not wish these words to be taken as a statement of complaint. Neverthe-
less, I must stress that our situation in the GATT is not improving as we would
wish. We still keep - and i repeat this - our hope with regard to the successful
issue of the Kennedy Round, but we would like to meet on the part of the .-ontract -
Pr= a livelier understanding of our problem, that is to say, that the state of
affairs described above cannot continue indefinitely and that despite the
difficulties, or perhaps even the postponement of the Kennedy Round, a satisfactory
settlement of our situation in the GATT must nevertheless be found.
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I must mention here another important fact, both from the point of view of
our domestic economy and from that of our foreign trade, namely that as from the
beginning of this year we have commenced a new five-year plan.

If by reason of the maintenance of the quantitative restrictions we are
obliged to sell our products in the countries that do not wish to abolish ,
restrictions at prices 10-15-20 per cent lower in comparisonwith the prices obtained
by the countries which benefit by the liberalization and if on the other hand, finder
system of bilateralism strictly applied, we have to purchase certain goods, in
particular capital goods, at prices sometimes exceeding their real value by
30 per cent - all this will of necessity modify our five-year plan as a whole.

In this case, it is not impossible that we shall be obliged to develop certain
industries which at present are not included in our projects and to direct our
investments towards those export products for which we can find an outlet in the
countries that give us a better treatment.
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TRADE STATISTICS SUPPLIED BY THE DELEGATION OF POLAND

The following table was supplied by the delegation of Poland. During the
review of trade relations with Poland in 1963 it became evident that in some
instances Poland's statistical trade figures differ from those recorded by her
trading partners. This was partly attributable to differences in accounting
methods. In the table an effort has therefore been made to assess Polish trade
figures in 1963 to 1965 in terms that should be somewhat closer to statistical
standards used by Poland's trade partners.

Polish Trade with GATT Countries in 1963 to 1965*
Value in US$ million on f.o.b. basis

Country 1963 EXPORTS IMPORTS
- 1963 1964 1965 1963 1964 1965.

1 ~ 2 4 5 6 8-

1.

3.
4.

5.
6.
7.
8.
9.
10.
'.

12.

13.
,4.
15.
16.

17.
18.
19.

Algeria
Argentina
Australia
Austria
Belgium
Brazil
Burma

Burndi
Cambodia
Cameroon
Canada
Central African
Republic
Ceylon
Chad
Chile
Congo/Brazzaville
Congo/Leopoldvidlle
Cuba
Canprus

0.4
0.5
1.4

j58.2
11.4
13.2

2.8

1.7
o.04

-6.8

0.0
'L .6
0.0
0.2

0.1
27.8
O.3

3.9
2.0
2.1

38.5
12.4
5.6
2.3

0.5
0.1
9.4

0.01

0.30.01
O .e

0.2

14.4
.3'

o.8
2.6
2.2

43.1
14.7
4.6
4.1

2.5
C.2

10.8

4.7'
0.02
0.5
0.0

0.1
5.3'
o.4

0.1
19.1
14.1
24.6
7.8

13.1
2.2

4.0
0.02

16.1

3.6

1.8
0.03

17.4
0.3

3.5

15.4
20.0
23.6
15.5
10.0

-3.1

0.3
53.8

4.6

1.2
0.2
ozos
7.4
0.3

:0.5

14.8
15.8
36.3
15.0
10.8
0.5

0.3
28.0

5.1

0.9
0.2

3.6
1.2

*
Figures for 1965 subject to possible final corrections.
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Country
EXPORTS IMPORTS

Country 1963 1964 1965 1963 1964 1965

1 2 3 4 5 6 7 8

20. Czechoslovakia
21. Dahomey
22. Denmark
23. Dominican Republic
24. Finland
25. France
26. Gabon
27. Gambia
28. Germany, Ped.Rep.
29. Ghana
330. Greece
31. Haiti
32. Iceland-
33. India
34. Indonesia
35. Israel
36. Italy
37. Ivory Coast
-38. Jamaica
39. Japan
40. Kenya
41. Kuwait
42. Luxemburg
45. Madagascar
44. Malawi
45. Malaysia
46. Mali

47. Malta

48. Mauritania
49. Netherlands,

50.
51.
52.
5-3.

54.
55.
56.

of

Kingdom of
New Zealand
Nicaragua
Niger
Nigeria, Fed.Rep. of

Norway
Pakistan
Peru

160.8
0.1

23.1
0.2

2C .3
19.5
0.01
0.01

86.4
4.1

10.9
0.4
2.2

20.7
12.3
2.8

47.1
0.1
0.2
1.6
0.01
1.9
0.1
0.1

1.5
0.5
0.1

14.5
(.05
0.03

0.0

3.0
7.1
0.8
0.1

213.7
0.1

26.7
0.3

23.3
26.2
0.01
0.07

91.3
8.7
9.6
0.8
2.5

30.5
11.6
5.0
55.7
0.3

0.3
1.5

1.2
3.3
0.0

0.4

0.5
0.7
0.1
0.02

15 .6

0.03

0.03

0.02
4.1
9.6
3.3
0.2

226.7
0.2

28.3
0.1

25.4
29.2
0.0
0.02

112.9
16.8
9.5
0;4
2.5

29.3
15.4
4.7

59.2
0.6
0.2
1.0
0.5
2.0
0.02
0.2
0.0

0.2
0.5
0.2
0.01

19.0
0.07

0.01
4.0
9.3
4.3
o.4

192.4

18.7

19.4
44.4
0.01

61.7
4.1
8.6
0.02
4.8
19.9
2.4
1.9
35.2
0.2
0.3
1.8
0.1

0.2
0.0

13.4
o.8

0.0

9.6
2.6

4.0
8.7

3.3
3.1

192.5

13.1

28.2
40.1
0.2

71.9
6.8.
9.1
0.02
1.9

22.9
3.6
3.5
33.1
1.1
0.3
3.1
0.2

0.2
0.01

14.2
o.6

0.2

11.5
4.6

0.03
5.3
10.0
4.9
7.8

243.0
0.1

16.6

34.0
32.9
0.7

84.0
7.0
14.2
0.1
2.7

21.0
3.8
5.0
49.4
1.0
0.4
5.4
0.4

0.0
- 0.2

0.05
12.9-
1.0

16.8
3.6

0.02
7.3.
13.1
7.0
5.7
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Country EXPORTS IMPORTS
1 Country 1963 1964 1965 1965 1564 1965

1 2 3 5
. 2 7 8

57. Portugal 0.7 4.0 2.8 1.2 1.3 1.3
58. Rhodesia 0.1 0.05 o.o6 6.5 5.8 5.2

59. Rwanda 0.0 0.0
60. Senegal 1.2 0.04 0.1 - 0.2 0.04
61. Sierra Leone o.4 o.4 o.8 - 0.1 0.07
62. Singapore - - 0.05 - - 0.02
63. South Africa 0.9 0.7 - 2.9 0.3 -

64. Spain 9.2 6.4 14.2 12.3 5.2 7.6
65. Sweden 25.8 29.2 33.0 24.0 22.2 30.0
66. Switzerland 13.6 12.8 14.8 10.6 9.3 14.9
67. Tanzania 1.2 0.2 o.8 o.4 2.7 0.9
68. Togo 0.2 0.1 0.1 - - -

69. Trinidad and Tobago 0.1 0.3 0.1 - - -

70. Tunisia 3.0 4.7 3.2 2.0 1.7 1.7
71. Turkey 7.0 6.6 7.5 6.2 5.6 9.4
72. Uganda 0.1 0.1 0.2 - o.8 1.6
73. United Arab Republic 13.8 11.4 14.1 14.0 13.4 16.8
74. United Kingdom 101.0 122.2 123.7 79.7 61.4 74.1
75. United States 42.3 55.4 69.o 90.6 131.7 36.4
76. Upper Volta 0.0 0.0
77. Uruguay 0.1 0.4 0.5 2.1 6.5 1.2
78. Yugoslavia 33.1 55.9 54.2 34.4 41.6 63.2
79. Zambia - - 0.0 - - 0.7

Total 802.7 959.6 1,039.0 872.7 959.7 987.2
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ANNEX III

INFORMATION ON TRADE RELATIONS WITH POLAND
SUPPLIED BY GOVERNMENTS

1. The Declaration of 9 November 1959 on relations between CONTRACTING PARTIES
to GATT and Poland is in force between Poland and the following sixty-two
Governments:

Australia
Austria
Belgium
Burma
Burundi
Cameroon
Canada
Central African Republic
Ceylon
Chad
Chile
Congo (Brazzaville)
Cuba
Cyprus
Czechoslovakia
Dahomey
Denmark
Finland
France
Gabon
Germany, Federal

Republic of

Ghana
Greece
India
Indonesia
Israel
Italy
Ivory Coast
Jamaica
Japan
Kenya
Kuwait
Luxemburg
Madagascar
Malawi
Malta
Mauritania
Netherlands, Kingdom of the
New Zealand
Niger
Nigeria, Federation of

-Pakistan

Peru
Rhodesia
Rwanda
Senegal
Sierra Leone
Sweden
Switzerland
Tanzania
Togo
Trinidad and Tobago.
Tunisia
Turkey
Uganda
United..Arab Republic
United Kingdom of Great
Britain and-Northern
Ireland

United States
Upper Volta
Uruguay
Yugoslavia

2. Reproduced in this paper are notes embodying information supplied by
governments in conneXion with the fourth review under the Declaration on Relations
with Poland.
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AUSTRALIA

In the trading year 1964/65 Australia's exports to Poland fell slightly to
£A7.19 million compared with a figure-of LA7.7_ million for 1963/64, and an
average of £A7.81 million for the previous three years.

TABLE I

Trade with Poland

Exports 'Imports Balance in
£Am £Am += Australia's favour

960/1961 7.93 0.39 7.54
961/1962 9.47 O.45 9.04

962/1963 6.22 0.56 5.66
963/1964 7.73 0 '75 6.98

1964/1965 (prelim.)1 7.19| 1.23 5.96

Imports from Poland in 1964/65 reached LAl.23 million, the highest level for
some years.

In 1964/65 wool accounted for 88.8 per cent of Australia's exports to Poland,
see Table II; Poland beingAustralia'seleventhmostimportantcustomer for wool
in that year. Australian imports from Poland, on the other hand, are much more
diversified (see Table II). The major import item is textiles for which imports
in 1964/65 were £A440,000 or more than 63 per cent greater than in 1963/64.
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TABLE II

Composition of Trade

1964/65 - (preliminary subject to revision)
Commodities valued at more than £A10,000

Exports to Poland Imports from Poland
£A'000 £A'000

Wool 6,392 Textiles 440
-Rutile, concentrates 179 Metal working machines and appliances 324
Hides and skins 93 Pulp, paper and board -
Other 30 Caustic soda
Zircon concentrates 17 Chemicals and pharmaceuticals )o.
Oats 479 Cut glass and glassware 61

Vegetables and foodstuffs of
veGetable origin 271

Metals and metal manufactures (except
electrical appliances and machinery) 30

Toys 19!
Liquos and flavoured spirituous

liquors 23
Cardinges
Arnronium fertilizers -
Other 103
Drugs and medicinal preparations 94
Goblets, mugs, tumblers etc. . 22
Apparel - 15
Meats, tinned. 20
Dyes 12

TOTAL. 7,190 1,230

Australia has not undertaken anyspecific trade promotion activity in Poland
since the Declaration of November 1959 became effective, nor have there been con-
sultations between Australia and Pcland in the context of the Declaration. However.
an Australian trade delegation visited Pclandi during September 19065 for discussions
on trade maters generally.

Poland enjoys full mcst-favoured-natioa treatment in Australia. However,
because of the system of State trading maintained by Poland, Australia retains
discretion as to the criteria to be applied in connexion with the administration
of anti-dumping and countervailing measures.
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AUSTRIA

During the previous meeting of the Working Party on relations with Poland,
Austria has expressed its hope that in view of the deficit in Austria's trade
balance vis-à-vis Poland, the Polish authorities would make efforts in order to
increase Polish imports from Austria.

In the year 19,64 the Austrian imports from Poland amounted to $399 milicn,
while the value of its exports to PolanL2 totalled $23.6 million. in 1965 Austrian
imports from Poland increased to $45.5 million, while Austrian experts to Poland
amounted to $31'.9 Mill-ion.

The exchange of goods between Poland and Austria thus shows positive
tendencies. It has been possible to achieve a certain improvement which is shown
by the fact that thle Austrian deficit amounting to about $16.3 million in 1964 -
a figure which bad already been mentioned a year ago - has been reduced to about
$13.6 million in 1965. This is mainly due to the fact that Poland has adopted
measures which enabled Ausr-ia to in -rease its exports by about $8 million.
Austria hopes that this development will further be encouraged by Poland and that
it .ill be possible within, a measurable time to arrive at a mutually satisfectory
exchange cj zood-s between the two countries.

Although Austria had to pay $5.5 million in convertible currencies into the
Austrian-Polish clearing during the last four months which seems nott to be in line
with the present trade policies pursued by both countries, it can be expected
that further Polish efforts will certainly lead to a positive development in the
direction of an increased exchange of goods.
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The trade relations between the Benelux countries and Poland are based an the
long-term Trade Agreement, signed at Warsaw on 14 November 1963. This Agreement
came into force on 1 January 1965 and expired on 31 December 1965.

The list of contingents, annexed to the Agreement, were only valid for one
year. They were renexed by tacit consent for 1964.

A First Prottocol to the Trade Agreement signed at, The Hague on 8 Septeber 1965
fixed the contingensvalid for 1965.

Whilst awaiting the conclusion of a newlong-term trade agreement, the Benelux
tr*___.__ b_ _ ,-___;;-a ^^! P

one year.

Owas_3 rch 1959 a Paytents Areement of the Q1tilateral type umas sgned
between 3enelx and Poland.

sties of the trade between B3elum and Po<ond

(in millions of doVn rs)

o Poland IrMorts from Pland sor to la

'912 44 24.6o I6.4Z
L965 25.20 17.16
L964 26.67 24.66
3915 (10 months) 23.03 2l.47
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CANADA

Canada notes with satisfaction the continuing good relations between Poland
and the GATT CONTRACTINGPARTIESin 1965. Canada grants Poland full most-favoured-
nation treatment with no quotas or special limitations on Polish goods. latest
figures available indicate Canadian imports from Poland increased from $6.8 million
in 1963 to $9.3 million in 1096. During the first nine months of 1965 Polish
exports to Canada amounted to $7.9 million as compared to $5.9 million for the same
period in 196t.

Canadian exports to Poland, which increased from $27.2 million in 1963 to
$62.7 million in 1964, declined to $31.6 million in 1965. This drop was largely
due to reduced wheat sales which have traditionally constituted the major part of
Canada's exports Poland.

Canada attaches special importance to steps whcih have been taken to arrange
for Poland's participation in the Kennedy Round. The Canadian delegation has had
Preliminry talks with Polish representatives and is looking forward to forther
detailed discussions on various aspects of this matter. In the Canadian view these
negotiations providee a major opportunity for substantial progress towards objectives
of Placing trade between Poland and o-ther contracting parties on a broader walti-
lateral basis.

Canada did not experience during the past year any particular problems in
trade relations with Poland of a nature requiring representations or consultation
under the Declaration of 9 November 1959.
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CZECHOSLOVAKIA

Trade relations between Czechoslovakia and Poland are based on a general
treaty concluded in 1947 and a long-term agreement concluded in 1966 for the years
1966-70. The treaty of 1947 provides for general most-favoured-nation treatment
and for several tariff concessions which have also been extended-to other
contracting parties and which do not involve any element of preference. Other
special agreements providing ftor economic co-operation are also in force. Trade
relations in 1966 are based on annual protocol concluded in January 1966 within
the framework of the long-term ageement on the basis of which further increase of
trade is expected.

During the past years trade between Czechoslovakia and Poland -has -developed
favourably as may be illustrated by the following data:

Exports Imports
(In thousand koruna)

2958 682,924 514,90?
1959 826,631 - 509,962
1960 924,425 796,021
1961 1,181,251 1,015,525
1962 1,447:096 1,0443,796
1963 1,408,369 1,051,564
1964 1,388,300 1,392,000
1965 1,700;800 1,502,200

The surplus in the balance of trade was again, as in previous years, fully
utilized for meeting transport facilities, particularly sea transport,offeredto
Czechoslovakia by Poland.

In the period under review.no problems in mutual trade relations have arisen.
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DENMARK

The general provisions and the rates- of duty contained in the Danish Tariff
on 28 January 19595, as amended, are applicable to commodities imported into
Denmark from Poland. The Danish tariff is a single column tariff, except for the
rates stemming from the European Free Trade Association Convention.

Imports of all goods from Poland are subject to licensing requirements.
Export licences are needed for the exportation of practically all commodities to
Poland.

On 3 September 1965 Denmark concluded a new trade agreement with Poland for
the period 1 January 1966-31 December 1970. A protocol to the Agre-'ment,
covering the mutual trade in 1966, u-s signed on the same day. The Agreement
introduced free licensing for a very large proportion of Poland's exports to
Denmark, subject to certain safeguards. Measured in terms of Polish exports to
Denmark in 1964, the proportion represents about 90 per cent. Free licensing
was also introduced for Danish exports of a number of commodities to Poland. In
addition, quotas were established for commodities which are still subject to
licensing.

The commodity lists, comprising commodities for wThich free licensing has
been introduced as well as commodities subject to quota arrangements, shall
remain in force for only one year at a time. A mixed commission will sign a
new protocol with commodity lists for each year and keep developments in the
mutual trade under review.

The following table illustrates movements in Denmark's trade with Poland
since 1960:

D.Kr. million1960 1961196219631964
Danish imports from Poland 155 146 205 199 224 223
Danish exports to Poland 92 102 115 170 82 124

It will be seen that Denmark's imports from Poland have run at fairly high
levels in the last few years. Danish exports to Poland have been much lover
than envisaged in the previous long-term Agreement (1 January 1962-
31 December 1965).
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FRANCE

Trade relations between France and Poland are- governed by the Trade Agremment
of 22 October 1965, the duration of which exceeds that of the preceding years
since it is valid until 31 December 1969. This prolongation is part of the
general policy of Francewith respect to bilateral agreements. The following
figues show the trade between France and Poland:

imports Exports
(millions of francs)

1963 115 217.
1964 152 195
1965 154 176
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FEDERAL REPUBLIC OF GERMANY

The-conclusionof aprotocol concerning trade: and navigation between the
Federal Republic of Germany ard Poland on 7 March 1963 created a new contractual
.basis for the trade relations between the two. countries.

There were concluded:

1. A Protocol concerning trade and navigation to be effecti-e from 1 January 1963
to 31 December 1966 with renewal by tacit agreement for successive periods of one
year provided no notice of termination is given three months Before the end of a
calendar year. It was agreed in the Protocol to establish a trade mission of the
Federal Republic of Germany in Poland, its activities and its statuscorresponding
with those of the trade mission of Poland in the Federal Republic of Germany on the
basis of. reciprocity.

2. A Protocol concerning navigation between the Federal Republic of Germany and
the People's Republic of Poland to be effective from 1 January 1963 until
31 December 1965. Automatic renewal as under 1.

3. Lists of products (Annex A = Polish supplies, Annex B = German supplies) with
a period of validity from 1 January 1963 until 31 December 1965. These lists are
to be reviewed annually by a mixed commission. Automatic renewal as under 1.

The Protocol concerning trade and maritime shipping between the Federal
Republic of Germany and Poland of 7 March 1963 was supplemented by an additional
Protocol of 21 July 1964 which, entered into force on the date of the signature and
remains effective for 1964 and 1965. It contains new arrangements concerning
quotas.

To restrict possible undercutting of prices and concentration of trade on a
few products internal limitations for certain groups of commodities have been
introduced in the Federal Republic in the issuee of collective tenders for the
import of Polish goods. No recent complaints that are worth mentioning with
respect to Polish dumping have become known. The German import ban on diethlic
ether was maintained.

The following table shows import and expert figures for 1963,1964- and 1965
(Poland as country of purchase and country of sale, general trade):
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(in DM million)

The figures show that German-Polish trade tends to increase and that there is a

continuous surplus in favour of Poland.

Year | German imports I German exports
from Poland to Poland

1963 328 240

1964 563 314

1965 .45 366
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INDIA

Trade between the two countries is regulated in terms of the bilateral Trade
and Payments Agreement. The existing long-term Trade and Payments Agreement
concluded by -the two Governments on 18 Decem~ber 1963 is operative from 1 January 1964
to 31 December 1968. The planned trade between the two countries has been
increasing steadily since 1959 as will be observed from the figures furnished
below:

(figures in millions of rupees)

Year Imports Exports Total Trade

1959 41.4 35.9 77.3

1960 29.9 33.5 63.4

1961 84.8 41.2 126.0

1962 78.5 112.5 191.0

1,963 81.0 88.7 169.7

1963/64 (April/ 105.3 . 95.4 200.7
March)

1964/65 (April/ 150.9 112.2 273.1
March)

The important items of export from India to Poland are iron ore, manganese
ore, jute goods, cotton textiles-, various engineering goods including diesel engines,
rolled steel products, textile machinery and accessories apart from other tradi-
tional commodities like tea, coffee, black pepper, de-oiled cakes, mica and shellac
products. Imports from Poland consist mainly of capital goods. machine tools,
rolled steel products, textile machinery and heavy earthmoving equipment including
excavators and cranes.
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ITALY

The trade relations between Italy and Poland are at present governed by the
long-term Agreement of 25 February 1965, valid for the period 1965 to 1969.

Trade between the two countries continues to be regulated on the basis of
the Agreement of 25 February 1958 which provided for a multilateral payments
system.

The Trade Agreement fixes annually lists of contingents which in 1965 amounted
to a total of about 75,000 million lire (356000 million in each direction). For
the current year the Trade -Protocol signed in Rome on 8 february 1966 provided
for an increase in trade between the two countries equivalent to 15 per cent of
that planned for 1965.

As from 1960 trade between Italy and Poland developed as follows:

(in thousands of millions of Italian lire)

1960 1961 1962 1963 1964 1964 1965
(11 months)

Italian imports from Poland 23.1 24.4 28.5 35.7 33.0 29.7 34.9

Italian exports to Poland 12.7 18.5 17.5 21.1 19.6 17.4 26.6

Total 35.03 42.9 46.0 56.8. 52.6 47.1 61.5

Balance to Italy's debit - 10.4 - 5.9 - 11.0 - 54.6 - 13.4 - 12.3 - 8.3

As can be seen from this table during the last few years the trade balance.
between the two countries has shown a chronic debit balance for Italy. In 1964 in
comparison with 1963 there was a reduction in the flow of trade, whereas during
the first eleven months of 1965 an inverse tendency was visible resulting in a
considerable resumption of Italian imports from and of Italian exports to Poland.
Italian trade with Poland represents only 0.7 per cent of the .total Italian trade.

Polish exports to Itaty are constituted principally by agricultural products
(cattle, horses, eggs, meat, butter, cereals, etc.) coal, timber, chemical products,
hides and skins, etc.

On the other hand the main Italian protects exported to Poland are: iron and
steel goods, machinery and various apparatus, artificially and synthetic fibres and
threads, citrus fruits, plastic materials, chemical and pharmaceutical products, etc.
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The Agreement for technical and scientific collaboration dated 27 November 1960,
is still in force with Poland; its purpose is -to encourage the development of
technical and scientific co-operation., and for that purpose provides for various
facilities suchas the study fellowships, theorganization of lectures
and study courses, etc. -.

On 14 July 1965 an Agreemant was entered into between the two countries for
economic, industrialandtechnical co-operationxin. the various sectors of economic
life, andinparticular, industry. mining, the building trades,agriculture and .

communications.
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JAPAN

.The Treaty on Commerce and Navigation between Japan and Poland which went
into effect in January 1959, with the duration of five years provides that unless
one of the parties notifiesto the other its intention to terminate it would be
automatically renewed. Since neither of the parties has notified such intention,
the Treaty is still in effect at present.

As far as Japan's tradewith Poland in 1964 Has concerned, its export to, and
import from, Poland increased by 109 per cent Band 55 per cent respectively, the
increase in total being 80 per cent. In 1965, Japan's export to Poland rose by
119 per cent while its import declined by 6 per cent, compared to the preceding
year. The total trade volume, however, registered an increase of 62 per cent.
The trade between the two countries in the years 1964 and 1965 is set out below:

(In value: '000 US dollars)

Export Import Total

1964 2,467 2,079 4,546
1965 5,401 1,945 7.346

Out of the major items of export to landd in: 1964,-tyres and tubes.-for motor
vehicles, bearings, etc. recorded significant increases in comparison with the
previous year, while chemicals and steel products showed a somewhat declining
trend. As regards import from Poland in 1964, 1,459,000 dollars' worth of mal
was imported. The import of the same commodity in 1963 was nil. Further, the
import of metal working machines also increased.

in 1965, the export of man-made fibres, chemicals, tyres and tubes for motor
vehicles and steel was noteworthy. The import of malt somewhat decreased as
compared to the previous year, but the import of Jam and furs increased.
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SWEDEN

The annual bilateral trade negotiations between Sweden and Poland constitute
the traditional forum for discussions of the trade relations between the two
countries.

Since 1 June 1960, payments are being made in accordance with the general
regulations governing payments between Sweden and the convertible area. As for
trade, a long-term agreement is in force covering the trade relations during the
period 1965-67.

Imports from Poland were, like imports from other Eastern countries, for the
major part free-listed on 1 October 1965. Corresponding measures for exports
were taken already on 1 June 1961.

The coverage of Sweden's trade with Poland during the years 1961-65 is shown
in the following table (in million Kronor).

1961 1962 1963 196b 1965

Imports (1.i.f.) 531 175 158 171 198
Exports (f.o.b.) 108 108 129 115 160

Total imports from Poland have risen by more than 50 per cent during the
years 1961-65. The increase refers to several groups of commodities, but not to
solid fuels. Imports of such fuels, which at the end of the 1940's and the
beginning of the 1950's corresponded to 75-95 per cent of the total import value,
has since 1956 shown a steady decline. Thus, imports of coke and coal amounted
in 1956 to 120 million Kronor but in 1965 only to 20 million 2Kronor (same
11 per cent of total imports). Imports of liquid fuels presently amount to some
7 per cent of total imports. Iron and steel have since a number of years been of
considerable importance on the import side (15-20 per cent of total imports).
Lately, however, there has been a weakening of this tendency.

Total exports to landd increased during the years 1961-65 by almost
50 per cent. In 1964 a sharp decline was registered for cereals (wheat) and
engineering products. A recovery has, however, taken place in 1965, especially
for cereals. Furthermore, iron ore w-as exported to Poland in 1965 in increased
quantities.
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UNITED KINGDOM

The United Kingdom trade relations with Poland are currently governed by a
five-year bilateral financial arrangement (1963-68) under which detailed arrange-
ments for trade are negotiated annually. Prior to 1964 British imports from
Poland entered either under the special Eastern Area schedule of the Open General
Licence (mainly raw materials) or were subject to bilaterally negotiated annual
quotas. In 1964, however, quota restrictions were removed subject to certain
conditions from imports of a wide range of industrial items and a number of
agricultural items. This removal of restrictions was renewed and extended in 1965.
Qaota restrictions still apply to a number of items which are especially sensitive
to imports. These are mainly in the textiles, pigmeat and horticultural fields
and annual negotiations are usually concerned now with the degree to which these
quotas can be increased. In return Poland grants the United Kingdom quotas and
other facilities for the export of United Kingdom goods to Poland.

Anglo-Polish trade has developed somewhat variably over the past few years.
In 1962 United Kingdom exports were about £32½million and United Kingdom imports
about £38 million but by 1965 United Kingdom exports had fallento£24½ million
and United Kingdom imports had risen to £48½ Million. his trend has given rise
to considerable anxiety in Britain and this concern has been made known to 'te
Polish Government. Trade figures for more recent months, however, have begun to
show a rising trend in British exports.
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UNITED STATES

Trade between theUnitedStates and Poland is not regulated bybilateral agree-
ments except in the case of special arrangementsfor the sale of certain United
States agricultural products. The United States grants most-favoured-nation
tariff treatment to imports from Poland and does not discrimiate against Poland
in the administration of any import restrictions

United States imports fromPoland continued to rise in 1964-65 and last year
reached a level more the double that which existed when the Declaration on
Relations with. Poland was adopted. Rocent imorts include significantly larger
amounts of chemicals,fabrics. iron andsteel and other manufactured goods as well
as the traditional assortment of food and raw material items.Thus Poland's
current efforts to snift more of its exports to the type of manufactures and
processed goods normally traded among the more industrialized- Western nations have
been achieving some success in the United States market.

United States exports to Poland rose in 1964, but in 1965 there was a major
decline. We believe, however, that the factors responsible for this were
probably temporary.

The United States has encountered no special actions by the Polish Government
causing problems which would have warranted recourse to the consultation procedure
prescribed by the Declaration. America traders have, however, faced certain
difficulties inherent in the centrally-planned economic system of Poland, and
these difficulties persist. We would hope that the proposed decentralization
measures recently announced for the Polish economy might reduce these problems,
but we cannot, at this time.. foresee what the effect of such measures may be cn
facilitating the operations of foreign traders.

With regard to paragraph 3, Section A of the Declaration regarding arreange-
ments made by Poland for making public its laws, relations, etc., as well as
statistics pertaining to its trade the United States is satisfied that Poland
has continued to fulfil her obligations.


