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Addendum

FEDERAL REPUBLIC OF GERMANY

Forage plant seeds

I. Nature and extent of subsidy

(a) Background and authority

To supply the German consumer with indigenous seeds at reasonable prices,
a sufficient supply of suitable species is indispensable. This can only be
achieved by guaranteeing the producer a gross yield per hectare which will
correspond to an average grain harvest even in the event of a poor harvest caused
by unfavourable weather conditions. In the case of aided forage growing the
fodder value is often very disproportionate to the seeds yield since seeds of
species of a high fodder value are only produced in small quantities per acreage.
As compensation, a promotion bonus is granted to maintain and stimulate seed
growing since the efficiency of agriculture - under, in part, difficult farming
conditions - cannot be safteguarded, unless tested seeds of certified species are
made available.

The legal basis is the Budget Iaw.

(b) Incidence

The promotion bonus is only granted to seed-growing farmers and only in cases
where it has been established after the harvest that the particular seed needs,
and is eligible for, promotion. A fixed amount per unit is established for each
variety. The amount of the annually fixed promotion-bonus and/or its cancellation
depends on the harvest and the world market price.

As a matter of principle, no promotion bonuses are paid for seeds to be
exported. This is a guarantee that the promotion bonus benefits the farmer by
keeping the selling price for "promotion-aided" seeds within reasonable limits.

This notification supersedes that contained in L/2742/Add.5.



L/2742/Add.7
Page 2

(c) Amountof subsidy
In the fiscal year 1965, DM 2,600,000 were appropriated in the budget for

such aids, of which an amount of DM 1,950,508 was actually disbursed. In the
fiscal year 1966, to this end, provision was made for DM 2,500,000.

(d) Estimated amount par unit

For the 1965 crop the promotion bonus ranged between IM 5.00 and DM 23,0.00
per 100 kgs. depending on the variety of crop, which means an average amount of
DM 19.34 per 100 kgs. For the 1966 crop the promotion bonus will very between
DM 5.00 and DM 230.00 per 100 kgs., the average amount of which can as yet not
be calculated.

II. Effect of subsidy

(a) Estimated quantitative trade effects of subsidy and the reason why it
is considered that the subsidy will have these effects

Despite several extremely unfavourable harvest years, production of first-
quality stock seeds rose in the case of some important varieties and was
maintained in the case of others. This success in respect of cultivation made
it possible to dispense with the passion of German commercial seeds in the
case of some varieties. In the event of a decline in the production of first-
quality stock seeds, the admission of German commercial seeds would have to be
permitted in a correspondingly larger volume in order to meat demand. Although
these seeds produced at hone are not subject to such rigid regulation and control
as exist for first-quality stock seeds, they still offer agreater guarantee for
successful cultivation in Germany than do a large number of seeds from foreign
sources.

(b) Statistics relating to production consumption imports and
exports

(i) for the last three years

Promoted seed varities
1963/64 1 1964/65 1965/66

tons tons tons
Production- 10,360 9,138 10,184
Consumption 36,765 39,834 43,218
Imports 26,267 31,408 30,715
Exports 1,265 71 1,112

Promotion bonusesaccording to I(b)above are granted for
production only.
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(ii) For the year preceding the introduction ofpromotion bonuses:

This promotion measure was applied during the thirties and after
discontinuance it was reintroduced for the 1948 crop.

Export bonuses for breeding stock

I.Nature and extent of bonus

(a) Background and authority

After many decades' work German animal breeding has reached a record level
which is undisputed in the world. Breeding costs are high and prices for
German breeding stock are not competitive on the word market since competing
foreign countries' prices are substantially lower because of the subsidies
granted there. Germanyexports- of breeding stock will, therefore, come to a
standstill, unless export bonuses are paid to German exporters. Since domestic
demand for first-quality breeding cattle has also declined following the
complete extermination of tubercolosis and brucellosis, a sales volume
sufficiently high. to cover costs would no longer. be attainable, and the
inevitable. result wouldbe a deterioration of the breeding quality to the
lasting detriment of the level of cattle breeding at large.

The legal basis is the Budget Law.

(b) Incidence

Upon application, such-bonuses are granted to exporters of breeding stock
solely if the exported breeding animals, i.e.cattle, swine, sheep and goats,
fulfill certain minimum requirements in respect. of physical development, age,
efficiency and health and if certificates of origin required for export are
-produced.. Control over these criteria is exercised by the competent breeders'
associations.

(c) Amount of bonus

In the fiscal year 1965 bonuses were paid in the amount of DM 1,410,850.
For the fiscal year 1966, an amount of DM 1.4 million was provided for such
bonuses.
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(d) Amount of bonus per head

Rates of bonus forEuropeancountries Extra-European countries
PercentageMaximum Percentage MaximumAnimal

species of purchas- bonus of purchas- bonus
ing price in DM ing price in DM

Cattle 20 360 331/3 600
Swine 20 150 33 1/3 250
Sheep 20 80 33 1/3 150
Goats:

Male 20 80 33 1/3 150
Female 20 50 33 1/3 75

II. Effect of bonus

(a) Estimated quantitative trade effect of the bonus and the reason
why it is considered that the bonus will have this effect

Qantitative effects trade are not excepted, as the bonus systemis

designed to help maintain quality. The fact that the share of first-quality
breeding stock in total exports has considerably risen, can be counteda
success.

(b). Statistics relating to production, consumption imports and experts
for the last two years and the year 1963 whichprecedes the
introduction of the bonus system

Number of head,

1963 1965
Imports
Cattle 2,070 2,027
Swine 381 427 360
Sheep 1,847 1,601 4,032

Exports

Cattle 13,139 14,364 3,992
Swine 29 123 167
Sheep 1944 1,018

Domestic sales bv breeding
associations 3,045

Cattle 83 ,045 91,286 92,902
Swine 53,656 55,983 57,323
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Potatoes with a high starch content

I.Nature and extent of subsidy

(a) Background and authority

To guarantee the necessary yield of light soils which depend on the
cultivation of potatoes, yet are not well placed to participate in the supply of
food potatoes owing to their long distance from markets, the growers of potatoes
with a high starch content receive a cultivation premium out of the Pederal
Budget in conformitywith EEC Reguations No. 141/64 and No.56/62.

(b)Incidence

The premium is limited to potatoes with a high starch content and there
must be proof that they have been grown under cultivation and delivery
contracts and have, been supplied to the potato starch industry in the Federal
territory. The payment of the premimumis confined to deliveries to the starch
industry because these factories are not in a position to pay more than IM 0.40
per kilo of potato starch owing to the foreign competitiveprices which, due to
governmental measures, are considerablyower than production . costs in Germany
where, in the Agriculatural Act, a yield per hectare between IM 2,000 and DM 2,400
has been calculated as profitable for potato cultivation. Ayield per hectare in
the amount of DM2,000 can only be achieved if the farmer obtains DM 0.53 per
kilo of starch for potatoes containing 17 per cent of starch. A fixed amount per
unit is established for the premiumand it falls due only if the Starch factory
proves that a minimum price of DM 0.53 per kilo of starch, including the premium,
has beer paid to the potato grover.

(c) Amount of subsidy

The premiumquota is limited to the quantity of potatoes needed to produce
30,000 tons of potato starch flour. In the fiscal year 1965 provision was made
for such premium payments in theamount of DM 4.5 million of which DM 3.66million
were actually disbursad. In the fiscal year 1966 an amount of DM4.2 million was
earmarked for the purpose.

(d)Estimatedamount per unit

The premimum amountsto DM0.15permkg. of starch obtained fromthe
potatoes delivered.
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II. Effect of subsidy

(a) Estimated quantitative trade effects of the subsidy and the reason
why it is considered that the subsidy will have these effects

The payment of the premium does not affect the volume of potato imports or
expertssince it does not result in any increase of total potato production and
since premium payments are limited to a quantity of potatoes equivalent to no
more than about 40 per cent of the Federal Republic's demand for potato starch
flour. No potato starch flour is exported from the Federal Republic of Germany.

(b) Statistics relating to production, consumption imports and exports

(i) for the last three years:

Potatoes for the Starch Industry
('000 tons)

(ii)

1963/64 1964/65 1965/66

Production 195 167 139
Consumption 222 222 150
Imports 27 55 11

Exports

for the year 1956 preceding the introduction of the cultivation
premium payments:

Potatoes for the Starch Industry
('000 tons)

Production 68
Consumption 133
Imports 65
Exports Nil
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Milk

I. Nature and extent of subsidy

(a) Background and authority

The bonus paid from the Federal budget to the dairies is designed to
further improve the quality and hygienic standards of milk. The bonus is
intended to help the milk producer on account of his better performance - to
obtain some compensation which cannot be paid via the market price. The legal
basis for such compensation payments is the Agricultural Act of 5 September 1966.
The bonus will be abolished in accordance with the -Common market organization in
respect of milk and dairy products (EEC Regulation No 13/64 of 5 February 1964).

(b) incidence

The bonus is paid to the milk producer. The fixed amount per kilogramme of
supplied milk is paid on the condition that the milk meets the requirements
established by the Laender Government's regulations on quality
(Ländergüteverordnungen) and that these regulations. provide for differential
payment according to the quality of the milk. As from 1 July 1965, the dairies
purchasing price differential between the Grades I and III of milk was raised
from a minimum of DM 0.02 to a minimum of DM 0.04 per kg. of supplied milk.

(c) amountof subsidy

In the fiscal year 1965, provision was made for an amount of DM 670 million
for such bonuses, DM 672.9million were actuallydisbursed... For the
fiscal year 1966 an amount of DM. 694.2 million Has appropriated.

(d) Estimated amountper unit

Until further notice, the bonus is only paid in respect of milk obtained
from cattle free from tuberculosis and brucellosis and amounts to DM 0.04 per kg.
or supplied milk.

II.Effect of subsidy

(a) Estimated quantitativetrade effects of the subsidy and the reason
why it is considered that the subsidywill have these effects

As already mentioned under I(a), the purpose of the bonus is to improve the
quality of milk and to increase productivity. importsof milk are not affected
by this bonus since in the Federal Republic of Germany the milk market is
organized on a regional basis. Under this-organizational pattern, regional



L/2742/Add.7
Page 8

milk markets may be supplied, in principle, neither from German milk-producing
areas not incorporated into the region nor from any foreign countries. Milk
exports are of no importance.

(b) Statistics relating to production, consumption imports and exports

(i) for the last three years:

Fresh Milk and Cream

('000 tons)

1963 1964 1965

Production 6,508 6,428 6,340
1 6,510Consumption 6,510 6,428 6,340

Imports 2 --
Exports - -

1Only unskimmed milk for immediate consumption.

(ii) for the year 1955 preceding the introduction of the promotion bonus:.

Fresh Milk and Cream

('000 tons)

Production 6,266
Consumption 6,268
Imports 2

Exports

1Only unskimed milk for immediate consumption.

Gas oil for fisheriesI. Natureandextentofsubsidy
(a) Background and authority

To cushion the effects of a general price increase that occurred in 1951 as
a result of legal measures, a price aid is granted to the users of gas oil.
The Federal Budget Law constitutes the legalbasis for this system.
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(b) Incidence

This aid is granted to the large-scale herring fisheries, small-scale
deep-sea fisheries, coastal and inland fisheries (totalling about 35 per cent of
the aggregate fishing yield of the Federal Republic of Germany) to keep these
enterprises going.

(c) Amount of subsidy

In the fiscal year 1965 an amount of DM 2.77 million was disbursed for such
aids. An amount of DM 2.8 million was appropriated in the fiscal year 1966.

\i) Estimated amount per unit

In the case of small-scale deep-sea fisheries, coastal and inland fisheries
the price aid per 100 kg. of consumed gas oil amounts to DM 7 and in the case of
large-scale herring fisheries to DM 5.

II. Effect of subsidy

(a) Estimated quantitative trade effects of the subsidy and th reason why
it is considered that the subsidy will have these effects

The gas oil aids have no impact on exports, since they are granted for
domestic consumption only; as regards imports such aids can but induce an
increase since gas oil is primarily an imported product. Since 1950 imports of
fish and fishing products have been constantly increasing. Exports are
insignificant.

Structural and consolidation aid for deep-sea fisheries

(Until 1965: Landing premiums paid to sea fisheries.)

I. Nature and extent of subsidy

(a) Backgroundandauthority

Aids are granted for the necessary economic consolidation of sea fishery
enterprises, e.g. for new construction, reconstruction as well as repair of
ships, procurement of equipment or installations required for the orderly
operation of a fishing vessel and calculated to encourage modernization and
rationalization; in addition aids are granted for disencumbrance or funding
operations, inasmuch as the debts to be discharged are Federal loans, loans
from credit institutions or from other private creditors. The legal basis for
these payments is the Federal Budget Law.
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(b) Incidence

The rating (assessment) basis is provided by the landings from own catches
by domestic fishing vessels in the Federal Republic of Germany. Such landing
premiums are only granted for landings of deep-sea fishing upon evidence that
these landings have been either sold for immediate human consumption to an
enterprise at the distribution stage or to a plant at the processing stage or
stored as salted goods.

(c) Amount of subsidy

In the fiscal year 1965 an amount of DM 9 million was appropriated of
DM 8.47 million were actually disbursed. In the fiscal year 1966 an
b of DM 9 million was earmarked for such aids and/or premiums.

(d) Estimated amount perunit

Structural and consolidation aid in 1966:

(i) basic premimum

2.75 per cent of gross
receipts from sales

(ii) supplementary Dremium

for landings of large-scale 1.5 per cent of gross
herring fisheries receipts from sales

for landings of small deep-sea 4 per cent of gross
and coastal fisheries receipts from sales

II. Effect of subsidy

(a) Estimated quantitative trade effects of the subsidy and the reason
why it is considered that the subsidy will have these effects

It is expected that these subsidies will only improve quality standards
and increase consumption and thus help overcome the structural crisis, but that
they will have no impact on foreign trade.
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(b) Statistics relating to Production. consumption imports and exports
for the last three years and for the year 1961 preceding the
introduction of premimums

Fish and Fish Products

('000 tons)

1961) 1963 1964 1965

Landings by German fisheries 536.7 560.7 541..2 546.3
Imports 247.0 260.2 263.2 269.0

Total 783.7 820.9 804.4 815.3

For other than human
consumption 111.2 105.7 115.2 120.3

Exports and supplies to the
currency area of DM-East 65.4 65.2 69.3 72.2

Net consumption (human only) 607.1 650.0 619.9 622.8


