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OFFICE OF THE SPECIAL
REPRESENTATIVE FOR TRADE

NEGOTIATIONS
GENERALIZED SYSTEM OF PREFERENCES (GSP)

This publication sets forth the fol-
lowing information about the GSP as
of March 1, 1978:

(1) Beneficiary countries and terri-
tories, page 2;

(2) Descriptive list of eligible arti-
cles, page 3;

(3) Eligible articles for which prod-
ucts of certain beneficiary countries
will not receive duty-free treatment by
virtue of the provisions of section
504(c) of the Trade Act of 1974, the
competitive-need limitations, page 54;

(4) Descriptive list of articles not
produced in the United States on Jan-
uary 3, 1975, for which the competi-
tive-need limitation specified in sec-
tion 504(c)(1)(B) of the Trade Act of
1974 is not applicable, page 58; and

(5) Historical summary of changes
in the GSP, page 61.
This publication does not have legal

effect. Its purpose is to facilitate
public understanding of the GSP and
to supplement the information con-
tained in the basic implementing docu-
ments.

Executive Order No. 11888, dated
November 24, 1975, modified the
Tariff Schedules of the United States
to implement the Generalized System
of Preferences (GSP) authorized by
title V of the Trade Act of 1974. The
Executive order designated beneficiary
countries and eligible articles for the
GSP. Since the GSP was implemented,
it has been modified by Executive
Orders Nos. 11906 (effective February
29, 1976); 11934 (effective in major
part, October 1, 1976); 11974 (effective
March 1, 1977); 12032 (effective Janu-
ary 1, 1978); and 12041 (effective
March 1, 1978).1 Products which are
eligible articles and meet the condi-
tions stipulated in title V of the Trade
Act are duty free if imported into the

1Executive Order No. 11960. issued Janu-
ary 19. 1977, with an effective date of March
1, 197.7. was revoked by Executive Order No.
11974, which incorporated the substance of
the amendments originally contained in the
earlier order. FIDERAL REGISTERreferences
for all Executive orders which have been
issued on the GSP are as follows:
E.O. 11888: 40 FR 55275. November 26, 1975
E.O. 11906: 41 FR 8757. February 27, 1976
EO. 11934: 41FR 37084, Sentember 1, 1976
E.O. 11960: 42FR 4317. January 24, 1977
E.O. 11974: 42 FR 11230A, February 28, 1977
E.O. 12032: 42 FR 64851. December 27, 1977
E.O. 12041: 43 FR 8099, February 25. 1978

United States directly from a benefici-
ary country on or after January 1,
1976.
Section 504(c) of the Trade Act pro-

vides that eligible articles will not re-
ceive duty-free treatment, however, if
they are (1) the product of a benefici-
ary country which in the preceding
calendar year accounted for 50 percent
of more of total U.S. imports of the ar-
ticle (unless the President has deter-
mined that the article was not pro-
duced in the United States on January
3, 1975) or (2) the product of a benefi-
ciary country which supplied imports
valued at $25 million or more in the
preceding year.2 (This provision is re-
ferred to as the "competitive-need lim-
itation" on GSP.) The list of benefici-
ary country exceptions to eligibility
for particular products resulting from
the provisions of section 504(c) must
be updated within 60 days after the
end of each calendar year.

2The figure of $25 million is to be adjust-
ed annually by a percentage which will
depend upon the percent of change in the
gross national product of the United States
compared with the gross national product In
1974. The figure for 1977 used to determine
competitive-need limitations which became
effective March 1. 1978. was $33,441,834.
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