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Original: English

PORTUGAL - CHARGES IN THE IMPORT REGIME

Addendum

PORTUGUESE SYSTEM FOR 1979 OF IMPORT QUOTAS
FOR COMPLETELY KNOCKED DCWN MOTOR VEHICLES

Notification by the Portuguese Delegation

1. The situation of the Portuguese economy has made it advisable to maintain
control over the outflow of foreign exchange deriving from imports of completely
knocked down motor vehicles (which, during 1977, represented 2.93 per cent of
total imports).

2. Thus the Portuguese Govermment has deemed it necessary to meintain the import
quota system for CKD motor vehicles which has been in force during the past two
years by Govermment Orders Nos. T73/7T, Ls6/7T and 762/77T.

3. This measure aims not only at restricting imports but also at encouraging
exports of domestically manufactured motor vehicle components as well as other
domestically manufactured products of the assembly industry.

4, The system of import quotas for CKD motor wvehiclus in force during 1979 is
laid down in Government Order No. 712/78, of 6 December 1978.

Attached as Annex I%s an unofficial English translation of the relevant
Government Order.

5. Annex II%ontains a table showing the development cf totsl imports during
1975, 1976, 1977 and for the first ten months of 1978 of CKD potor vehicles
subject to the import quote system laid down by Govermment Order No. T12/78,
including an indication of the main sources of origin.

’English only
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ARREX T

Portuguese System of Import Quotas for 1979

for Completely Knocked Down Motor Vehicles

{Government Order No. T12/78, of 6 December 1978)

Pursuant to the measures laid down by Govermment Orders Nos. T3/77 of
12 Februery 1977, and 762/77 of 17 December 1977, an import quota system is
hereby established for 1979 for completely knocked down vehicles (CKD)
simed at limiting expenditures in foreign exchange, contributing to the
equilibrium of the balance of payments and at encouraging the exports of
domestically manufactured components.

Some specific changes have also been introduced in order to avoid
interpretative doubts raised during the validity period of Government
Order Ro. T762/T7 of 1T December and, therefore, some clarification aiming
at & correct application of the present Govermment Order are being provided.

In view cf this, the Government of the Portuguese Republic as represented
by the Ministers of Finance and Plamning, of Industry and Technology and of
Trade and Tourism, has determined as follows:

Article 1

1, Imports of CKD motor vehicles (completely knocked down sets) for the
transport of passengers, passengers and goods and goods having a kerb weight
up to 2,000 kgs. shall be subject to import quotas from 1 January to

31 December 1579. :

2. Ambulances, fire engines and similar vehicles, open platform vehicles,
and four-wheel drive all-purpose vehicles of the jeep type shall be exempted
fron the import system laid down in the preceding sub-paragraph.

Article 2

Basic import quotas for CKD motor vehicles shall be applied by makes and
ere conteined in the attached list.

Article 3

Whenever two or more of the mskes referred to in the attached list are
imported by the same importer the Ministers of Industry and Technology and
of Trade and Tourism may authorize, by a joint decision and at the request
of the interested party, the transfer from one make to another maske part or
the whole of the quota allocated to one of those makes.
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Article 4

1. Up to no more than TO per cent of the quotas set up in this Order may
be freely utilized.

2. Utilizeation of the remaining 30 per cent of the quota is subject to the
following conditions:

(2) 20 per cent shall te conditional upon exports of products
domestically manufactured of an equal value and in accordance
with the conditions set out in Article 5;

‘(b) in regard to the remaining 10 per cent an amount will be allocated
which will never exceed a value corresponding to that percentage
and which will be arrived at by multiplying the actual exports,
in thousands or escudos, under Nos. 4, 5 and 6 of Government
Order No. T762/7T of 1T December 1977, by the ratio of the total
quotas for 1979 and 1978.

3. - In order to calculate the actual exports referred to in sub-paragraph (b)
of paragraph 2 sbove, the following values shall be used:

{(a) in the case of domestically manufactured components exported under
paragraphs 4 and 5 of Government Order No. 762/77 of 17 December,
their gross value;

(b) in the case of exported vehicles, the d¢ifference between the CKD
price at the assembly line and the export price of the assembled
vehicle at the Portuguese border;

(c) in the case of products ard components exported under paragraph 6
of Government Order No. T62/77, of 17 December, the domestic value
added.

L. For the allocation of the portion referred to in sub-paragraph (b) of
paragraph 2 of this Article, the interested parties are regquired up to

1 March 1979 to produce evidence of the exports to"Direcq¥o-Geral do Comércio
Externo" (Directorate General of Foreign Trade).

Article 5

1. Exports under sub-paragraph (a) of paragraph 2 of Article 4 shall
include only components and products manufactured by the domestic industry
for motor vehicles or for motor vehicles assembled in Portugal. In the first
case the value to be congidered is the domestic value added. In the second
case the value to be accounted for will be the value corresponding to the
difference between the CKD price at the assembly line and the export price
of the assembled vehicle at the Portuguese border.
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2. The values of the coefficients referred to in sub-paragraph 1 shall be
calculated by the Directorate General of the Electro-Mechanics Industries
(Direc¢®o-Geral das Indistrias Electro-MecZnicas) which will forward them
to the Directorate Genersl of Foreign Trade (Direc¢@o-Geral do Comérecio
Externo) for application.

Article 6

1. Over and sbove the quotas laid down in the attached list, authorization
may be granted, by means of a joint decision, by the Ministers of Industry
end Technology and of Trade and Tourism, for additional imports to a value
not exceeding the domestic value added to exports of the following products:

(a) completely knocked down vehicles (CKD) and complete motor vehicles
built in at the assembly line;

(b) components and other products for motor vehicles manufactured by
domestic industries;

{c) products of other domestic industries intended for industrial use
in the factories of the manufacturers of the makes of motor vehicles

subject to quotas.

2. The additional imports referred to in paragreph 1 above shall only be
authorized when the make has effectively compensated for the 20 per cent of
the quota granted under sub-paragraph (a) of paragraph 2 of Article 4 with
the exports defined in Article 6.

3. An application for compensation shall first of all be submitted in
duplicate to the Directorate General of Foreign Trade (Direcg¢@o-Geral do
Comércio Externo). Their recommendation, required for the purposes of
peragraph 1 of this Article, shall obligatorily mention the domestic value
added, the coefficient to apply in the compensation, and other eventual
conditions to be complied with in the allocation of the additional import
guotas,

k. Evidence of the export value shall be submitted to the Directorate
General of Foreign Trade (Direc¢Bo-Geral do Coméreio Externo) which will
follow and supervise the commercial transactions relating to the compensatory

imports.
Article 7

1. At the request of the parties concerned the Directorate General of
Foreigr Trede may authorize supplementary quotas for imports of CKD motor
vehicles to a velue equivalent to that of completed CBU units which may not
be imported during the period this Government Order is in force.
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2. The value of the supplementary import quotas shall be calculated, as an
alternative and at the choice of the interested parties, in accordance with

one of the following criteria:

{a) on the basis of the price in force for the CBU model of the make
which registered the highest volume of imporits during 1978; or

(b) on the basis of the price in force for the CEU model corresponding
to that of the model of the make which registered the highest
volume of assembly during 1978.

3. Other expenses such as unspecified extra freight and insurance shall not
be taken into account in determining prices.

Article 8

l. To offset new significant investments made by the manufacturer in the
motor vehicle sector, as agreed to by the Government and resulting in en
effective inflow of foreign exchange, an additional import quota may be
allocated by means of a joint order by the Ministers of Industry and
Technology and Trade and Tourism.

2. Imports of CKD motor vehicles (completely knocked down sets) of makes

not included in the attached list may be suthorized in terms of paragreph 1
of this Article.

Article 9

Any doubts arising from this Goverament Order will be clarified by a
joint decision by Ministers of Industry and Technology and Trade and Tourism.

Article 10

The present Government Order enters into force a&s from 1 January 19579.
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FIAT
RENAULT
PEUGEQT
BLMC
CITROEN
TOYOTA
FORD

DATSUN

APPENDIX TO ANNEX I

BASIC QUOTAS BY MAKES

GENERAL MOTORS

CHRYSLER
VW

BMW
MAZDA
HONDA
MERCEDES

SUBARU

ALFA ROMEO

AUDI

DAIHATSU

Thousand escudos

6h2.500
511.150
439.050
435.450
402.620
388.920
362.210
313.240
313.220
149.970
137.450
87.250
51.220
L6.270
37.900
27.820
13.420
10, 800

5.520
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