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SUBSIDIES

Notification Pursuant to Article XVI:1

EUROPEAN ECONOMIC COMMUNITY

At the twentieth session, contracting partles were invited to submit, every
third year, full responses to the questionnsire on subsidies. Coutracting parties
were reminded of this invitation by document L/L4622 dated 20 January 1973.

As stated in the report of the Panel on Subsidies (docyment L/14L2 of
15 April 1961), contracting parties are invited to provide information on
subsidies, irrespective of whether or not, in the view of individnal coulineting
pverties, they are notifiable under Article XVI, because the Panel considered that,
it was neither necessary nor feasible toseek an agreed intcrpretation of what
constituted a subsidy.

In response to this invitation, the Commission of the Europcau “ammnities
has the honour to transmit the documbntaflon which follows concerning prodncts
covered by a common policy; +the member States concerned will present separste

notifications concerning the other products.

This documentation relates to products in the agricultural sector (Parh I}
and certain products in the industrial sector (Part II).
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So far as agricultural products are concerned, the measures notified

concern only products which are the subject of a cammon agricuitural

PART I

AGRICULTURAL SECTOR

policy, namely, the following sectors:

-

These measures also relate to certain foodstuff products prepared from
products subject to the common agricultural policy and which are not
included in Annex II to the Treaty, mainly fine bakers' wares and

Cereals

Rice

Pigmeat

Bovine meat

Eggs

Poultry

0ils and fats

Sugar

Dairy products
Fishery products
Fruit and vegetables
Products processed from fruit and vegetsables
Tobacco

WVine

Flax and hemp

Hops

Seeds

Silk worms
Dehydrated fodder

chocolate products.

The measures notified include all the price support measures introduced
by the common market organizations that can involve participation
either by the Community's financing organization or by the goveranment
of a member State, to the extent that such measures derive from the

Community regulations.
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3. With respect to the total amount of aid for each sector, it should be
noted that the data relate to payments made by the Eurovpean
Agricultural Guidance and Guarantee Fund ip the course of the years or
periods in which those operations were effected.
A. Export refunds
For certain of the sectors governed by a market organization. the
common agricultural policy provides for the possibility of granting
export refunds.
The purpose of export refunds is to cover, as far as possible and in
order to enable exports to be effected at international trade prices,
the difference between those prices and Community prices.
The refund is the same for the whole of the Community, though a
differential may be applied according to destination. The amount of
the refund is fixed periodically. The periodicity of the fixing is
different for each sector because of the special characteristics of
each sector.
In order to facilitate export operations, in the case of the majority
of products, a system has been introduced whereby rcfunds can be fixed
in advance.
The refund is paid to the exporter.
The total amount of export refunds financed by the European
Agricultursl Guidance and Guarantee Tund during the past few years, for
each sector, is as follows:
(ua'oc0)
Products 197% 1975 1976 .
Cereals 76,163 342,L00 372,000
Rice 503 3,600 25,000
Dairy products 343,836 281,900 599,300
Olive oil g3k 700 200
Oilseeds - . 9,600
Sugar 8,010 37,100 55,600
Bovine meat 55,495 14k,200 135,700
Pigmeat 56,175 39,k00 22,100
Eggs - poultry 16,874 5,400 13,100
Fresh or processed fruitand vegetables| 17,853 34,800 57,300
Wine 14k 300 1,500
Fishery products 657 2,800 3.300
Goods processed from agricultural
products 13,293 23,800 67,400
Tobacco 59 1,800 - 2,500
589,966 | 921.200 1,365,900
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B. Measures on the internal market

1. In order to stabilize markets and assure the agricultural population
c¢f an equitable standard of living, the common agricultural policy
provides, in the market organization regulations for the different
products, intervention - and aid measures which vary according to the
nature of the product and the speciel characteristics of the market.

2. The cost of these intervention and aid measures is, as s general
rule, financed by the European Agricultural Guidance and Guarantee
Fund. Figures for the payments by the European Agricultural

Gv- - and Guarantee Fund in respect of each of these measures and

~duct are not available., The only figures available are

the European Agricultural Guidance snd Guarantee Fund in

-hese measures as a whole, by product sector. During the
pas. Jears, these have amounted to:
(ua’000)
Product 197k 1975 1976

Cereals 323,200 276,800 228,500
Rice 697 600 300
Dairy products 763,200 769,500 1,310,300
Olive oil 134,997 204,300 212,%00
Oilseeds 10,902 26,400 86,300
Sugar 5,800 1,500 5,600
Bovine meat 263,000 797,800 507,300
Pigmeat 10,962 14,400 5,800
Fruit and vegetables 49,043 55,500 187,100
Wine 41,821 138,800 171,300
Tobacco 187,550 226,700 227,300
Fishery products 512 6,500 6,700
Flax and hemp 11,751 13,900 19,300
Seeds 15,205 23,800 22,700
Hops L, k438 7,900 1k,500
Silkworms 281 800 600
Dehydrated fodder 3,637 11,100 15,200
1,827,200 2,576,300 3,021,200

3. The different mechanisms provided by the market organization

regulations for the different products are as follows:
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"CEREALS" SECTOR

(a) Intervention measures

(i) Every year, intervention prices are fixed for common wheat, durum
vheat, barley, rye and maize, at which the intervention agencies
are obliged to purchase products harvested in the Community and
offered to them provided the offers comply with certein conditioms,

in particular as regards quality and quantity.

The intervention price is fixed for & given standard quality for
each of these cereals. If the quality of the cereal differs from
the standard quality, the price is adjusted in accordance witb
scales of price increases and reductions. The price applies in
all intervention centres fixed at the beginning of the marketing

year for each cereal.

Prices are fixed at the beginning of the marketing year (1 August)
and are increased monthly to take account of warehousing and
interest costs for stocking cereals in the Community as well as of

the necessity for stock disposal in accordance with market needs.

(In UA per 100 kgs.)

Product 1974/75%/ 1975/76 1976/77
Common wheat 110.03 125,93 131.002/
Durum wheat 166.83 190.53 202.00
Rye 101.84 119.76 124.00
Barley 96.60 110.96 116.00
Meize 89.55 103.43 112.20

(ii) In order to deal with special situations which may arise in certain
regions, preventative intervention measures may be talen by inter-
vention agencies on the decision of the Commission, after consulting
the Management Cormittee for the purpose of avoiding, in certain
regions of the Community, heavj purchases under the purchasing

obligetion imposed on intervention agencies.

;]As from 7 October these prices were increased by 5 per cent.

ngole intervention price for common (soft) wheat of mirimum bead
meking grade.
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Such measures may be decided when, in any region of the Community,
prices become so depressed that, in view of the size of the
harvest and of regional stocks as well as of their geographical
situation, there is a rick that intervention purchases may be
required on application, to the Commission, with reasons given by
the member State concerned.

(b) Denaturation premium

(c)

(a)

As from the 1975/76 marketing yeer, Community regulations no longer

provide for this premium.

Aids to production

Aid for the production of: durum wheat is granted for marketing years
prior to 1976/77, this aid, the amount of which was the same for the
whole of the Community, was equal, for the duration of the marketing
year, to the difference at the beginning of the year between the
guaranteed minimum price and the above-mentioned intervention ririce.

As from the 1976/77 marketing year, this aid is granted on a per hectare
rather than on & per ton basis and its smount varies depending on the

region concerned.

Aids to production for the years 19T4/T75, 1975/76 and 1976/77 amounted
to:

(UA/t.)

1974/75 1975/76 - 1976/T7
Durum wheat 30.00 24.92 _ 50.00 (1)
21.00 (2)

(1) 50 UA/ha for Southern Centre Italy, Marseiles, Toulouse,
mountain and less-favoured areas
(2) 21 UA/ha for Centre North

Compensatory indemnity

A compensatory indemnity may be granted for any common wheat, durum
vheat, rye, barley and maize, or also malt, remaining in stock at the
end of the marketing year. Its purpose is to bridge the gap between the
higher price at the end of the marketing year,resulting from the monthly
increases, and the generally lower price at tﬁe beginning of the new

marketing year, and thus to ensure satisfactory supplies for the pro-

cesging industry.
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Production refunds

A production refund is grented:

- for maize and common wheat used by the starch-meking industry in the

manufacture of starch;
- for potato starch;

- for maize groats and meal (grits) used by the glucose industry using

the direct hydrolysis process.

The refund is granted in order to enable the industries manufacturing
these products to keep their prices competitive in relation to prices
of substitute products.

The production refund is peid to the processor of the raw material. In
the case of potato starch, the recipient of the production refund is

the potato grower.

For the 1976/77 merketing, the amount of the production refund is
1%.00 UA/t. for maize and 20.00 UA/t. for wheat.
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"RICE" SECTOR

(a)

()

(c)

Intervention measures

Each year an intervention price for paddy rice is fixed for the two
principel surplus production marketing centres in the Community -
Vercelli. This price applies in all other intervention centres to be
determined. The intervention agencies are obliged to purchase any rice
harvested in the Community, provided offers comply with certasin con-

ditions, in particular in respect of quelity and quantity.

The intervention price is fixed for a given standard quality. If the
quality offered differs from the standard quality, the price is

edjusted in accordance with scales of price increases and reductions.

The intervention price is fixed for the beginning of the marketing year
(1 September) and increased each menth to take account of warehousing
and interest costs for stocking as well zs of the necessity for stock

disposal in accordance with market needs.

The intervention prices fixed at the beginning of tﬁe 1974/75, 1975/76
and 1976/77 marketing years were as follows:

(UA/100 kgs.)
1974/75 1975/76 1978/77

Veccelli 143.40 154,87 16k.16

Compensetory indemnity

In addition, a compensatory indemnity may be grented for rice remaining
in stock at the end of the marketing year. The purpose of this
indemnity is to give full compensation for the difference between the
intervention prices in force at the end of one and the beginning of the

next marketing year.

Preoduction refund

A production refund is granted in respect of brokens used by the
starch-making industry for the manufacture of starch.

For the 1976/7T7 marketing year, the production refund is 17.20 UC/t.
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"DATRY PRODUCTS" SECTOR

(a) Intervention measures

Each year an intervention prics is fixed for butter, skimmed milk powder
and Grans Padano and Parmigiano-Reggiano cheeses and the intervention
agencies are obliged to purchase at this price any such products of
Community origin offered to them which comply with certain quelity
conditions.

The intervention prices fixed for the last few marketing years were as

follows:
(UA/100 kgs.)
1974/75 1975/76 1976/77
Butter 176.00(183.58)(1) | 194.63(3) 209.58(4){218.08(5) 223.80(6)

Skimmed milk powder| 79.00( 82.74)(2) 88.70(3) 88.70(Lk)| 90.16(5) 91.37(6)
Cheese:

Grana Padano

(30-60 days) 175.50(183.10)(2) | 195.85(3) 201.45(4){208.91(5) 213.79(6)
(6 months) 206.60(214.60)(2) | 230.83(3) 236.74(4)[250.69(5) 255.8k4(6)
Parmigiano-
Reggiano
(6 months) 223.60(231.61)(2) | 250.03(3) 255.94(4)|271.81(5) 276.96(6) |
(1) As from 1 October 1975 (1) As from 16 September 1975 ;
(2) As from T October 19Tk (5) As from 15 March 1976 !
(3) As from 3 March 1975 (6) As from 16 September 1976 i

(b) Aid to private storage

In order to reduce the quantities offered for purchase, & system of aid
for private storage is operated for:
- butter bearing an official inspection mark and cream;
- cheese: Grana Padano aged at least 12 months;
Parmigiano-Reggiano aged at least 18 months.
provided they have been produced in the Community and comply with
certain conditions.
(¢) Aid for skimmed milk for animal feeding

Aids are granted for skimmed milk and skimmed milk powder manufactured

in the Community provided it is intended for animal feeding.
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(a)

Both milk and powder must be either directly denatured or incorporated

in some compound feedstuff intended for livestock.

Ald for skimmed milk processed into casein

Aid is grented for skimmed milk produced in the Community and processed
into casein provided both the milk and the casein produced from it

comply with certain conditions.
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"0ILS AND FATS" SECTOR

A. Olive oil

1.

Each year an intervention price is fixed for olive oil; and the
intervention agencies are obliged to purchase at this price any

olive ¢il of Commnity origin which may be offered to them.

The intervention price is fixed for a given standard quality. If
the quality of olive oil differs from the standard quality, the
price is adjusted in accordance with & scale of price incresses

and reductions.

The intervention price is fixed at the beginning of the marketing
vear (1 November) and increased each month to teke account of

average storage and interest costs in the Community.

The opening intervention price for the marketing years 19T4/T5-
1976/77 was as follows:

(UA/100 kgs.)

1974/75 9L.61
1975/76 ik2.71
1976/77 137.6k4

An aid to producers is granted in respect of olive oil produced
in the Community from olives harvested in the Community whenever
the production target price (which is fixed at a fair level for
producers) is higher than the market target price at the beginning
of the year (which is fixed at a level which will allow for normal
disposal of the olive oil output in the light of the price of
competing products). The aid is equal to the difference between

these two prices.

Production aids for the merketing years 1974/75-1976/77 amounted
to:
(UA/100 kgs.)
1974/75 42,17
1975/76 35.04
1976/77 Lo.11
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3.

Proguction refund for olive oil used in the manufacture of
preserves
The purpose of this refund is to enable beneficiaries to Bﬁy on

the Community market, at prices close to world market prices, the
quality of oil which they use most frequently for their manu~
facturing. As world prices have been higher than Community prices
since the beginning of 1972, no refund was made between that date
and August 1975. Since August 1975, as & result of price develop-
ments in the world market and of the advence epplication of the
threshold price applicable as from 1 November 1975 (which is sbout
LT per cent higher than the previous price), a new refund has been

granted in respect of the above-mentioned oils.

The average refund for the 1975/76 marketing year amcunted to
UA61.08/100 kgs.

B. Oilseeds

l‘

Every yeer 2 basic intervention price is fixed for colza, rape and
sunflower seed, and the intervention agencies are obliged to buy
et this price eny such products of Community origin as may be
offered to them.

The basic intervention price is fixed for a given intervention
centre. For other intervention centres, intervention prices
derived from the basic intervention price are fixed in the light
of the normal conditions governing price formation on the market.

The intervention price is fixed for a given standard quality. If
the quality of the products offered to the intervention agency
differs from the standard quality, the price is adjusted in

accordance with a scale of price increases and reductions.

The intervention price is fixed at the beginning of the marketing
year (1 July for colza 2nd rapeseed and 1 September for sunflower
seed) and is increased ezch month to take account of average

storage and interest costs in the Community.

The opening basic intervention prices for the marketing years

1974/75-1976/7T7 were fixed as follows:
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(UA/100 kgs.)

197L/75 1975/76 1976/77
Colza and repeseed (at 1 July) 21.27 2k.79 26.77
Sunflower seed (at 1 September) 21.89 25.7h 27.80

2. Aid for colza, rape and sunflower seed

Aid is granted for colza, rape and sunflower seed harvested and
processed in the Community when the target price (which is fixed
at a fair level for producers) is higher than the world market

price.

The amount of aid granted is, in principle, equal to the difference
between these two prices. It varies directly with the world market
price as determined periodically on the basis of the most

favourable genuine purchasing opportunities.

3. Aid for the production of cottonseed

In order to help to assure them of a fair income, cottonseed pro-
ducers in the Community are granted aid, the amount of which is

fixed each year and is calculated per hectare sown.

The number of hectares sown and the amount of aid provided over

recent years are as follows:

Areca (ha.) Amount of aid (UA/he.) |

Crop year 1974/T5 5,481 87.78
Crop year 1375/76 4,100 96.00
Crop year 1976/77 3,900 103.20
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L.

Aid for the production of soya beans

In order to promote the cultivation of soya in the Community, a support
system has been established, as from the beginning of the 19T4/T5 crop

year, to ensure that Cormunity producers receive a fair return.

The system involves fixing & guide price each year at a level judged to
be fair to producers. When the guide price for a crop year is higher
than the average world market price, aid equal to the difference between
these two prices is granted to Community producers. Aid is granted for
a volume of production calculasted from & target yield for the area

cropped.

For the 19T4/75 crop year, the guide price was fixed at 23.31 UA/100 kgs.
Since the average world market price was higher than the guide price,

no aid was granted for that year.

For the 1975/76 crop year, the guide price was 26.11 UA/100 kgs. and
the average world market price 15.189; in these circumstances an aid
of 10.921 UA/100 kgs. was granted for a target yield of 1,950 kgs./ha.

The guide price for the 1976/7T crop year was 28.500 UA/100 kgs. and
the average world price, 20.271; the aid granted was 8.229 UA/100 kgs.
for a target yield of 1,950 kgs./ha.

Aid for the production of linseed

In order to develop the production of linseed within the Community and,
in particuler, with a view to affording better support in favour of
the cultivation of oil-bearing linseed, a system of aid in favour of
production similar to the one for soya beans (see item 4 above) has

been introduced in respect of 211 linseed produced within the Community.

For the 1976/77 crop year, the emount of aid provided was
5.879 UA/100 kgs.
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"SUGAR' SECTOR

1.

An intervention price for white sugar is fixed each year and the
intervention agencies are obliged to purchase at that price, within
maximum quota limits, any white sugar and raw sugar manufactured from

beet or from cane harvested in the Community.

The intervention price is fixed for the area in the Community showing
the highest surplus; intervention prices derived from this price are

fixed for other areas after taking account of transportation costs.

The intervention price is fixed for s standard quality; if the quality
is different, the price is adjusted in accordance with a scale of price

increases and reductions.

In addition, intervention prices derived from the intervention price
for white sugar are fixed for raw sugar of & standard quality, after

allowing for a uniform processing margin and notional yield.

The intervention price for white suger for the area of the Community
with the highest surplus was fixed for the crop years 19T4/75 and
1976/77 as follows:
197L4/75 1975/76 1976/77
White sugar (UA/100 kgs.) 26.48 30.45 33.14

For beet a system of minimum prices to be paid by manufacturers has

been established. The system does not imply intervention by State

agencies.

Beet production is influenced by the quota system (A, B and C type of

sugar) existing in this sector.

Denaturation premiums

Taking account of all sugar surpluses and of economic aspects, provision
may be made for premiums to be granted by the intervention agencies for
sugar rendered unfit for human consumption.

As from the 1974/75 crop year, the denaturation premium has not been

granted.
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4,

Compensation fcr storage costs

Provision has been made for reimbursing the cost of storage sugar

(sugar produced within the maximum quota).

The purpose of this reimbursement is to equalize storage costs in the
Community. It is a measure designed to eliminate, if not all, then at

least some, purchases by the intervention agencies.

The financial backing for such reimbursement is provided by compulsory
contributions from manufacturers, based on the principle of equality
between the total sum reimbursed and the total sum contributed.
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"BEEF_AND VEAL' SECTOR

1.

n

Each year a guide price is fixed for calves. and for adult bovine
animals. This is the price to be aimed at in market quotations. It
does not represent a compulsory detum but is the price that the
authorities responsible for organization of markets consider to be
feasible and equitable.

In recent years the guide prices have been as follows:

Adult bovine animals
(in UA/100 kgs. live weight)

as from 7.10.197k 101.39
as from 3.3.1975 109.94%
as from 15.3.1976 118. 7k
as from 2.5.1977 122.90

The intervention agencies are obliged to buwy in, at a price correspon-
ding to 93 per cent of the guide price, fresh or chilled meat in
carcases, half-carcases, and compensated quarters, offered to them on
condition that such meat comes from certain specified adult bovine

animal categories.

The buying-in obligation can be suspended in member States where the
market price is higher than 95 per cent of the guide price.

In addition, intervention measures in the form of private storage aids
or buying-in by intervention agencies may be taken in respect of adult
bovine animals and freshor chilled meat thereof presented in the form
of carcases, half-carcases, compensated quarters, fore-quarters or
hind-quarters, when at the same time the price for adult bovine animals
is lower than 98 per cent of the guide price and when for a defined
quelity of bovine meat the price on representative markets of a member
State or of a region within & member State is lower than 90 per cent of

the guide price.
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"PIGMEAT SECTOR

1.

Each year a bassic price is fixed for meat of domestic swine, presented

in carcases or half-carcases of a standard quality.
The basic prices for recent years have been as follows:

(In UA/100 kgs.)

as from 7.10.1974 97.650
as from 1.11.1975 106.000
as from 1.4.1976 114.480

Intervention measures msy be taken when, on the representative markets
of the Community, the average price for pig carcases is below the

bagic price.

Where intervention measures are to be taken, the products for which
private storage 2id is to be granted and the products of a defined
quality which are to be bought in are determined, and likewise the
price at which the intervention agencies are to buy-in products and

the amount of private storage aid are fixed.

The buying-in price for pig carcases of standard quality may not be
more than 92 per cent nor less than 85 per cent of the basic price.

For products other than pig carcases of standard gquality, the buying-

in prices are derived taking into account differences of presentation
and quality.

Because of cyclical variations in pigmeat prices, no intervention was
necessary irn the marketing year 1975/76; private storage aids have
been granted as from 21 April 1977 in respect of several products in

the sector.



L/4622/A4d4.9
Page 19

“"FRUIT AND VEGETABLES" SECTOR

(2) Measures to promote the formation of producers' organizations

In order to encourage the formation of producers' organizations and
facilitate their operation, aids cen be granted to such organizations
established on the initiative of producers in order to promote the
concentration of supply and the regularization of prices at the
producer stage and to make suitable technical means availsble for

presenting and marketing products.
The following may be granted:

- an initial aid during the three years following establishment of the
organization, the amount of this aid not to exceed for the first,
second and third years respectively, 3 per cent, 2 per cent and 1 per

cent of the value of production marketed;

~ an aid in the form of loans on special terms to cover part of the
anticipated cost of withdrawal measures, such aid being granted only
during the five years following the date of establishment of the

organizetion.

(b) Intervention measures

For certain fruit and vegetablesl, two measures are provided in order

to avert & price slump in the Community merket, i.e.:
- withdrawal by producers' organizations;

- buying-in by bodies or natural or legal persons appointed by the member
States for this purpose.

Producers’ organizations taking withdrawel measures in accordance with
the provisions of the regulations, in particular as regards the level
of withdrawal prices and the compensation of associated producers and
likewise as regards the utilization of products withdrawn, cen obtain
financial compensation equivalent to the compensation paid by them to
associated producers, after deduction of the net receipts derived from

products withdrawn from the market.

lCauliflowers, tomatoes, sweet oranges, mandarins, lemons, table grapes,
apples (other than cider apples), pears {other than perry pears) and peaches
(not including nectarines).
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(e)

Buying-in by bodies or natuwral or legal persons appointed by the
member States for the purpose takes place only where a serious crisis
is found to exist for the product concerned and at clearly specified

price levels.

Special measures for cibtrus fruit

(i) HMeasures for the marketing of fresh citrus fruit

In order to promote and ensure availabilities of Community-
produced oranges, mandarins, clementines and lemons on Community
import markets, financial compensation can be granted to sellers

of producing member States.

The compensation is paid to the seller in the producing member

State.

(ii) Measures to encoursge processing

In order to encourage greater récourse to processing of certain
varieties of oranges which encounter marketing difficulties,
finsncial compensation can be granted in order to guarantee a
minimum price to fruit producers, while ensuring regular supplies
to the processing industries. Grant of this campensation is
subject to observance of certain contractual conditions as

between the seller and the purchaser.

The financial ccompensation is paid to the processor by the
member State in which the processing has taken place.

The amount of the ccmpensation and the minimum price to the

producer are fixed before the beginning of each marketing year.
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"PROCESSED FRUIT AND VEGETABLES" SECTOR

(a) Production aid - pineapple preserves

A system of production aid has been established for pineapple

preserves, Community production of which is loceted in the French

overseas departments.

The system is designed to compensate the difference between the

Community price and prices prevailing in third countries.

Grant of this aid is subject to payment of & minimum price to

pineapple producers.
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"WINE" SECTOR

L.

For each type of wine for which a guide price is fixed, a threshold

price triggering the intervention machinery, termed the "activating

price", is fixed annually.

The activating prices for the 1974/75 - 1975/75 and 1976/7T marketing

years were as follows:

Type of wine 197L/75 1975/76 1976/ 17
R I (UA/degree/nl) 1.60 1.71 1.82
R II " 1.56 .71 . 1.82
R III (vA/n1) 2k.99 26.70 28.4k4
AT (UA/degree/hl) 1.50 1.61 1.71
AII (UA/n1) 33.30 35.58 37.89
A III i 38.02 L0.63 L3.27

Storage aids for table wines

(2)

(v)

Long-term contracts

Provision is made for the possibility of concluding long-term
contracts in respect of defined table wines when the forward
estimates for a wine-growing year show that the quantity of table
wine avaeilable at the beginning of the wine-growing year exceeds
total foreseeable requirements for that year by more than four

months’® consumption.

Short-term contracts

If in a wine-growing zone or part of a wine-growing zone, an
imbalance appears at the beginning of the wine-growing year
between the quantities available and the quantities that can be
sold, in particular owing to an exceptionally abundant harvest,
a decision may be taken to grant private storage aid to the
wine—-growing zone in question.

Private storage aids are likewisé granted for a type of wine if

during the wine-growing year the weighted average price for that

type of wine remains less than the activating price for two
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consecutive weeks, and until the weighted average price for that type
of wine exceeds the éctivating price for two consecutive weeks. If
the state of the merket so reguires, a decisicn may be taken to grant
aid also for table wines of a type other than that for which the
weighted average price remains less than the activating price for two
consecutive weeks, where such table wines stand in close economic

relationship with the latter type.

In the two above cases, grant of aids is subject to the conclusion

of "short-term" storage contracts, valid for a period of three months.

Recourse to short-term contracts is suspended so long as long-ternm

contracts are concluded.

Distillation

~ Preventive distillation

Where during the period from 1 September to 15 December the quantity
of teble wines of all types under storage contracts exceeds
10 million hectolitres, preventive distilletion may be decided on

for all wines, other than:

- wines produced from table grapes;

- wines produced from varieties of vines obtained from inter-
specific crossings (direct producer hybrids) falling into the
category of provisionally authorized verieties;

- wines suitable for producing certain spirits with a registered

designation of origin.

The buying-in price for wines delivered for distillation under the
preventive distillation provisions is equivalent to 55 per cent of
the guide price for table wines of type A I which comes into force

in the same year as that of the harvest concerned.

- Performance bond

Where the other market support measures are inadequate and where the
weighted average price of a type of table wine remains lower than

the activating price for three consecutive weeks, additional measures
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applicable to holders of long-term storage contracts for the type
of table wirne in question are taken, to maintain prices at a level

higher than the activating'price.

- Excevtional distillation

Where the application of the other market support measures is
wlikely to be effective in restoring price levels the Cowneil,
acting in accordance with the voting procedure laid down in
Article 43(2) of the Treaty on a proposal from the Commission,
adopts provisions concerning the distillation of table wine.
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"TOBACCO" SECTOR

A price system has been established, providing for the obligation to buy
in at the intervention price, and for the grant of premiums to users who

purchase leaf tobacco directly from the preducer.
The Council fixes each year, for the coming year's harvest:

- the intervention price for leaf tobacco for each variety of Cormumity
production and for a reference quality of each variety, as well as a

derived intervention price for packsged tobacco;
- the amount of the premium according to variety.
The intervention prices for leaf tobacco, intervention prices for packaged
tobacco and the amount of the premium have been as indicated on the
annexed sheet.
Tobacco from the 1970, 1971 and 1972 harvests bought in by the intervention

agencies has already been the subject of a sale by tender in internationsl
markets; for tobacco from the 1973 harvest the tender is currently

proceeding.
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"FISECRY PR0ODUCT3" SECTOR

During the past three years, expenditure has been made in respect of
financieal compepsation granted to producers' organizations, export refunds
and an ad hoc programme of storage sids for certain frozen products (cod,
saithe ard tunny).

1. Financial compensation to producers' organizations
g

In order to stabilize prices, producers' organizaticns can fix a
withdrawal price below which they do not sell the products brought in
by their members, in respect of herring, sardines, redfish, cod,saithe,
haddock, whiting, mackerel, anchovies, plaice, hake and shrimps of

the genus Crangon sp.p. In such case, the producers' organizations
can grant en indemmni*y to associated producers in respect of the

quantities withdrawn from the market.

For the financing of these withdrawal measures, the producers’'
orgenizations establish intervention funds made up of contributions
based on the quantities offered for sale, or use an equalization

system.

To support the action by producers' organizstions, financial compen-
sation is granted to them where the products withdrawn from the
market are used for purposes other than human consumption or im such
conditions that they do not hinder normal disposal of the products
concerned. This financial compensation is calculated on the basis of
the quantities withdrawn from the market at the withdrawal price,
multiplied by 55-60 per cent of the guide price for the product
concerned and by a quality adjustment co-efficient and reduced by a
fixed lump~sum according to the intended use of the product withdrawn

for human consumption.

2. Public buyingz in of sardines and anchovies

In order to avoid a slump in prices of sardines and anchovies, pro—'
vision is made for public buying in, through bodies appointed for the
purpose by the member States, where for one of the representative
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markets or ports prices remsin below the intervention price during
three successive market days. The products are bought in at the
intervention price, multiplied by a quality adjustment coefficient,

end must be intended for uses other than human consumption.

Private storage aid

Provision is made for storage aid in respect of certain frozen pro-
ducts (sardines, sea-bream of the species Dentex dentex and Pagellus,
squid, cuttle-fish, octopus) when prices in one of the representetive
markets or ports remain below 85 per cent of the guide price for the
product concerned during a period significent of = trend toward market
disruption. The amount of this aid mey not exceed actual storage

costs and interest charges.

Compensation to tunny producers

In order to prevent any drop in import prices for tunny intended for
the processing industry from threatening the income level of Community
producers, provisicn is made for the grant of compensation, if

necessary.

Export refunds

Export refunds have been mainly granted in respect of salted and dried
cod and saithe and recently also frozen meckerel. Because of events
in 1975, export refunds have also been granted in respect of frozen
fillets of cod and saithe in order to alleviate the situastion in

Community markets.l

Storage aids (ad hoc measures)

In order to avoid large-scele sales of certain frozen products that
were in storage on disrupted merkets, storage aid measures were
established under an ad hoc decision. These measures were in effect
only in the period May-October 1975.

lIn recent years the amounts granted for intervention and export have
been as follows:

1974 1975 1976 1977
UA '000

Interventions 512 6,500 6,700 4,600
Refunds 675 2,800 3,800 3,300
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"IEXTILE, FLAX AND HEMP' S:iCTOR

The Community regulations provide for the following measures:

Aid to production

In order to ensure a fair income for the producers concerned, a system
of aid has been established for flax (since the 1976/T7 crop year,
only for textile fla;c) and hemp grown in the Community.

The zmount of this aid is fixed each year, per hectare of area sown

and harvested.

For hemp, the a8id is granted to the producer. For textile flax, half
of the aid is granted to the flax producer and the other half to the
person who purchases the raw flax for processing into fibre. If the
producer processes his own raw flax or arranges for it tc be processed,

he receives the entire =smount of the aid. .

The areas sown and the amount of aid per hectare have been as follows:

Amount of aid Area
(uA/ha) (ha)

Flax
Crop year 1974/75 168.00 58,300
moow 1975/76 188.15 58,400
"oon o 3976/77 188.15 57,600

Hemp
Crop year 1974/75 141.75 5,800
moom 1975/76 161.90 8,000
Boom 1976/ 77 174.04 8,000

]
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Aid to private storage of flax eand hemp tow

In order to avoid or alleviate a substantial drop in prices, holders
of tow can conclude stcrage contracts in the event of temporary market
imbalance. This situation arose in 1975, and use was made of this
possibility then.

Aids to improve the organization of production, marketing and processing

Measures can be introduced to imprcve the organization of productidn,
marketing and processing, to improve quality and to promote research

into new uses.

No implementing measures have yet been taken under this provision.
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"SEEDS" SECTOR

Under the Cormunity regulations, in force since 1 May 1972 and
applied as from 1 July 1972, a production aid is granted for certain types
of seeds. '

Indeed, the Community market in seeds is characterized by the fact
that for certein seeds, in particular graminaceous and leguminous fodder
crops, prodnctioﬁ can be continued in the Community only if some support is
given to ensure a fair income to the producer. To this end, the regulations
provide that for these seed species - to the extent that they are basic or
certified seeds ~ a production aid can be granted. This aid, the amount of
which is uniform throughout the Community for each species or group of
varieties, is granted per quintal of seeds produced and is fixed by the
Council each year before 1 August for the marketing season beginning in the
following year.

The amount of aid is fixed taking into account the market situation
(valence between the volume of production and the amount that can be marketed)
as well as the price for these products on third country merkets. The amount
of aid for the 1972/73 to 1974/75 marketing years was fixed as follows:

' (Ua/1,000 kgs.)

1974/15 ;212[1§ 1976/
I. Cramineae Dbetween 100 and 300 between 110 and 310 between 100 and 310
II. Leguminosae B 60 and 200 i 50 and 250 " 40 and 250
III. Oilseeds 100 " 70 and 120 i 80 and 130

A reference price system exists in respect of hybrid maize, in order to
defend Commmity production against sbmormally low offer prices.

These reference prices are fixed by the Cormission each year before
1 July for the various types of hybrid maize; the prices are based on the
free-at-frontier offer prices recorded in the three preceding years.



L/4622/Ad4.9

Page 33
Reference price in UA/ton
Variety F.4.0. 1074/75 | 1975/76 | 1976/77
classification
Double hybrids 0 -~ 270 480 51{0 570
Double hybrids 270 - 450 ¢ ( | (
Top—-cross hybrids 0 - 270 2 hhq 2 500 2 530
Double hybrids 450 and more ( ( (
pr—cross hybrids 270 and more 2 koo g 460 g 490
Three-cross hybrids 0 - 270 670 40 740
Tﬁree-cross hybrids 270 and more 600 670 TO0
Single hybrids 1,000 1,070 1,070
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"HEOPS" SECTOR

In order to ensure a feir income for hop producers and to achieve sound
management of the market, the Community regulations were amended on
6 Mey 1977. As amended, the regulations provided for the institution of a
system of 2id per hectare oI groups of hop varieties. This aid is granted
in those regions of the EEC in which recognized producer groups are able to
ensure a fair income for their members and to achieve rational management
of supply, the aid being granted to such prqducer groups 2lone. In the

other regions, aid is granted to individual producers.

The aid is fixed retrcactively on the basis of earnings from the harvest

concerned.

Such aid was granted in 1977 in respect of the 1976 hervest on the
basis of the system established under the former basic regulation, as the
nevw regulation was not yet then in force. The aid was granted in respect of
twenty varieties; the emount thereof was UA 200/he for three varieties,

UA 300/ha for seven varieties, UA 4C0/ha for two varieties and UA 550/ha

for eight varieties.
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"SILKWORMS" SECTOR

Provision is made for the following messures under the Community

regulations:

l'

Production aid

In order to contribute to ensuring & fuir income for silkworm rearers,

an a2id has been established for silkworms reared in the Cormunity.

The amount of the aid is fixed each year per box of silkworm eggs used.

The aid is granted to the rearer responsible for reering the werms.

The number of boxes used and the amount of the 2id have beer as follows:

Number of boxes (327§22)

Season 19Th/T5 19,230 33.18
¥ 1975/76 14,977 36.50
"1976/71 T, 1bk 40.00

Aid to improve quality

Provision is made for Cormunity measures to improve the quality of

silkworms and silkworm eggs.
No implementing measures have yet been adopted under this provision.

Additional aid for certein silkworm reerers

Additional aid has been instituted for rearers belonging to a producer
grouping, to the extent that they merket the cocoons produced through
the said grouping.

For the 19T76/7T season, the amount of the =zid was UA 15 per box of

silkworm eggs used.
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"DEEYDRATED FODDER" SECTOR

As from the 197L/75 marketing year, an organization of the market hes
been estoblished in the dehydrated fodder sector.

It provides, inter alias, for the granting of aid in respect of the
gquantity cof dehydrated fodder produced thet meets certein conditions in

respect of moisture content and protein content.

This system is applicable until the end of the 1977/78 marketing year:
it may be extended thereafter. It was introduced in order to increase

Cormunity production of dehydrated fodder which is & source of protein.

For the 1974/75, 1975/76 and 1976/77 marketing season, the amount of
the e2id was fixed at UA 6.30, 8.00 and 9.00/ton respectively.

In a normel year, production of dehydrated fodder can be estimated at

approxinmetely 1.5 million tonms.

In 1976, & year of drought., production fell to 1.25 million tons.
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PART 11

INDUSTRIAL PRODUCTS

Aid to Coking Coal and Coke Intended for
the Iron and Steel Industry of the Community

I. Nature and extent of the subsidy

(2) Background and authority

Following the decisions of 1967 and 1970, each covering & period of
three years, the Cormission extended in 1973 the system of aid to coking
coal and coke intended for the iron and steel industry of the Community;
the relevent decision - No. T3/28T/ECSC - is appliceble for the period from
1 January 1973 to 31 December 1981.

Under this system two types of aids can be paid to Cormunity coal under-
takings which contribute to supplying foundries of the Community's Iwvon end
steel industry; a production aid, which cean be in respect of ail ‘hre guan-
tities concerned and e sales aid, limited to quantities sold in vemcte
regions or regions outside the frontiers of the ccuutry of productzen.

The production aid may be grented to a coalfield only if its production
costs exceed a certain level, taking account of long-term supply conditions.

The sales aid is granted only to the extent that the purcheser of coking
coal or coke can claim entitlement to a rebate.

Grent of the two types of aid is furthermore linked to the conclusion
and execution of long-term contracts between producers and users of the
products concerned.

(v) Anount of the subsidy

1. Production 2id: for the cozl-producing countries of the Comnunity teken
together, the total amount of this aid was approximately EUA 27.9 million in
1975 and EUA 66.5 million in 1976.

2. Sales aid: for intra-Cormunity trade and internal deliveries to areas
renote from the coslfield the total amount was EUA 39.k4 million for 1975
and approximately EUA 29 million for 1976.
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The amcunt of the aids has not yet been finelly determined for 1977.

(¢) Estimated smount per unit (tom of coking coel)

1. DProduction eid: on the basis of total deliveries of coking coal, the
average rate was EUA 0.60 per ton in 1975 and EUA 1.55 in 1976. For 1977
the rate should be higher than in 1976.

2. Sales aid: the aversge estimated rate per ton of cokirg coal eligible
for 2 sales aid is: EUA 2.11 for the years 1975 to 1979.

3. Average rate of a2ids per ton of coking coal: taking into account the
tonnages eligible for a production aid and/or a seles aid (46 mt in 1975
end 43 mt in 1976), the average rates were:

In 1975: EUA 1.L5 per ton, end
In 1976: EUA 2.22 per ton.

II. Effect of subsidy

(a) Estimated quentitetive trade effects of the subsidy; and the
reeson why it is considered that the subsidy will have these
effects

The production sid and sales &£id are granted only in respect of that
part of the Commurity's coal production which is intended for supplying the
Corrmumnity's iron and steel industry, and are not applicable to the export
of coking coal or coke to third countries. '

Furthermore, a condition attaching to the aids is that any price
rebates granted in the Community must not result in prices lower than those
that might apply for coking coal from third countries and for coke manu-
factured from coel from third countries, and the iron znd steel under-
tekings are left free to chocse their source of supply.




