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GENERAL AGREEMENT ON L/46k0

14 March 1978

TARIFFS AND TRADE Limi’cgd Disf:ri’bution

Original: English/
French

AGREEMENT BETWEEN THE EUROPEAN ECONOMIC COMMUNITY
AND EGYPT

Questions and -Replies

The contracting parties were invited (document C/M/122 and GATT/AIR/13°h) to
communicete to the secretariat any questlons they might wish to Eut concerning
the Agreement between the European Economic Community snd Egypt. In response to
this request, .a number of guestions were received and were trensmitted to the
parties to the Agreement. The .following replies to these questions have heen
received.

Coples of the text of-the Agreement were sent to. each contracting party with
document L/4521.
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ANNEX

Questions and Beplies

I. GENERAL CONSIDERATIONS

Question 1

The Agreement makes no mention of the parties' intent to form a free-
trade area. Do the parties intend to form an eventual free-trade area,
under Article XXIV of the General Agreement, covering substantially all
trade between them?

Reply 1

The Agreement, which is of unlimited duration, sets out the arrange-
ments for comprehensive co-operetion between the two parties and thus
fulfils the intention written into Article 17 of the 1972 Agréement, which
looked forward to the conclusion of 2 new Agreement on a wider basis. As
indicated in Article 1, the object of the Agreement is to promote trade
between the Contractlng Parties, taking account of their respectlve levels
of develqpment and of the need to ensure a better balance in their trade.
The Community therefore considered, as far as its own contribution in the
matter of trade co-operation was concerned, that the sttainment of the aims
defined in Article 1 implied sppropriate obligations on its part, as the
economically more developed party.

Consequently, the Community sees its own oblirntions as comsisting in
the introduction of arrangements for free access tc its merket, as required
in the General Agreement for the establishment of a free-trade area.

Question 2

(a) If the answer to the above question is in the affirmative, what is
the parties’ view as to the compatibility of the Agreement with
Article XXIV:8, since Egypt does not have the same obligations
with respect to the elimination of customs duties and quantitative
restrictions on products imported from the Eurovean Economic
Community (EEC) as the EEC has on products imported from Egypt?.

(b), If the answer is in the negative, by virtue of which provisions of
the General Agreement do the parties consider that the Agreement
caen be Justified?
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Question 3

Is the Agreement intended to be an interim 2greement leading to the
formation of 2 free-tradz arca in the sense of Article XXIV? If so, is
there e ‘'plen 2nd schedule”, 25 required under Article XXIV:5(c) for
the formation of a frce-trade arca or customs union “within & reasonable
length of time™? ' ' )

Replies 2 and 3

The fact that Egypt is initially allowed, in view of its current
development needs, not to enter into obligations, as regards the importation
of products originating in the Community, corresponding to the undertekings
entered into by the Community is in accordance with the spirit and letter of
Part IV of the General Agreement.  This fatt in no way calls into question
the validity or applicability cof Article XXIV as regards the Cormunity. for
from the moment of the entry into force of the trade provisions of the
Agreement, the Community assumes the obligation to eliminate the customs
duties end other trade restrictions on the bulk of its trade with Egypt.

On thé occesion of the examinations provided@ for under the Agreement,
the parties will look for possible ways of making progress towards the
eliminetion of barriers to trade. The Agreement thus reflects a dyneric
attitude to economic development in the context of which the basic rule,
namely that expressed in Article XXIV, retains its full value as a guiding
principle. For these reasons, the parties to the Azrcement are not requesting
that it be covered by a waiver.

Question U
Is the Agrcement presented as a request for an Article XXV waiver,
pending the perties’ consideration of the possibility of a wider
association taking the form of a free-trade area covering substantially

all their mutual trade, or pending the provision, if it is to be an
interinm agreement, of “the plon and schedule” for its implementation?

Reply L
Not epplicable.



IT. RULES OF ORIGIN

Question 5

The rules of origin contained in the Agreement, because of their
restrictiveness, may well divert some amount of Egyptian imports
towards higher cost suppliers and thereby raise development costs.
What measures are contemplated by the parties to offset this negative

effect?
Reply 35

The parties to the Agreement cannot accept the assertion that the
rules of origin set out in the Agreement are restrictive. These rules are
based on objective criteria and 2~ -~%t intended to favour specific
suppliers.

Question 6

In the event thet the ruic 2 have prejudicial effects on the
trade interests of third cou ~ will there be provisions for
modifications?

Reply 6.
If prejudicial effects were to arise, the matter would be examined by

the parties to the Agreement, who could then agree on the measures to be
taken.

III. TRADE COVERAGE

(2) Imports from Egypt into the EEC

Question 7

What was the total value of imports into the EEC of products originating

in Egypt in each of the three most recent years for which statistics
are available?

Question 8
What value and percentage of imports into the EEC of products origi-

nating in Egypt in each of the three most recent years for which
statistics are availleble comprise industrial products?
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Replies 7 and 8
Tlygn i 1975 T 1T 1916
"~ T 1 TEUR'000 | % EUR' 000 Z EUR'000 %
7. thgl impoi;t's._ .42'63,1»25 ioo 318,412 | 100 675,224 | 100
of which:
8. Industrial products | 222,117 84,3 286,018 ) 89.8 | 579,862 85.9
Question 9

What were the values and percentages of total imports of the following
categories of imports into the FEC of products originating in Egypt in
each of the three most recent years for which statistics are available?

()

()

(c)

(d)
(e)

(£)

Imports of products which are subject to the eliminetion of
quantltatlve restrictions and customs duties inciuding levies
having equivalent trade effects.

Imports of products which are subject to the reduction of customs
duties and levies.

Imports of products on which customs duties, levies and charges
with equivalent effect will not be imposed. Of these imports,
what percentege gain duty-free entry as a result of the EEC scheme
under the Generalized System of Preferences (GSP), and what
percentege as a2 result of the Agreement?

Imports of products for which customs duties and charges having
equivalent effects =zre to be reduced.

Imports of products for which quotas or quentitative restrictions
are not to be eliminated under the Agreement.

Imports of products which are not subject to the elimination of
tariff quote and quantitative restrictioms.
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197k | 1975 | 1976

g - | EUR'000 | % | EUR'000 | % | EUR'000

3’

' Total imports | 263,425 1100 |318,412 |100 °|'675,22% |100

{ (2) imports in ;256,&1&1/ 97.3 31&,0291/ 98.6 | 667,906 98.9
‘ respect of which
existing quanti-
tative restric-

tions are to be

removed

‘

k]
'

i

. ; !
{»(b) imports in respect' 27,108 | 10.3 5 15,935 5.0 ‘ﬂhS,T?T 6.8
; of which customs | . .

duties and levies |

j
|
are to be reduced i
{
i

(¢) imports free of
customs duties
! and levies

]
of which: i
1

1. under the 222,90 . 84.5 | 286,59n 90.0 | 581,156 86.1
! . generalized !
§ preferences= | |

2. under the  '232,707 | 88.3 | 298,46k | 93.7 | 601,99k | 89.2
Agrecment

(dj see Question (b)

(e) imports subject to; T,Olll/ 2.7 h,383;! 1.k 7,318;/ 1.1

quotas or quanti-
tative restrictionsg

|

' (£) see Question (e) : ! |
i ' ! ‘ . i

;/There is in fact no quantitative restriction on any imports originating
in this country.

g/It should be noted, however, that, in. the case of industrial products,

free entry is subject to the application of certain arrangements (notably
overall ceilings opened for all the beneficiery countries).
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Question 10

What percentage of trade between the parties will be granted entry free
of quantitative restrictions and duties as specified in Articles 2 and 37

Reply 10

| 5 197 L 1975 BT (¢

i ; : : : :

! | EUR'0CO . % EUR'O00 - %  |EUR'000 | &
. Total imports E 263,425 : 100 ; 318,412 | 100 675,224 | 100

granted entry free . !
of duties under : |
Articles 2 and 3 '

| . |
Industrial products @ 222,118 : 8L4.3 ;286,018 . 89.3 1579,862 85.9 |
’ i

; : i
Industrial products @ 215,107 : 81.7 ! 281,635
granted entry free ! ' '
of quantitative '
restrictions

88.4 {572,5Lk | 84,8

Question 11

What value and percentege of industrial imports will be free to enter
the EEC from Egypt without payment of duties or subjection to other
restrictive regulations of commerce? Of these imports, what percentage
gain duty-free entry as a result of the EEC schemc under the GSP, and
vhat percentage as a result of the Agreement?

Question 12
What value and percentage of industrial imports into the EEC from Egypt

will be subject to: (a) customs duties? (b) other charges?
(¢) quantitative restrictions?
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Replies 11 and 12

1974

- 1975

-1976

EUR '000

2

EUR ‘000

=R

EUR 000

Imports of industriel
preducts

11. Industrial products
allowed duty-free entry
of which:

under the generalized
nreferences scheme

Under the Agreement

(2) Industrial
products subject

to customs duties

1z,

(b) Industrial
products subject to

other charges

Industrial
products subject
to quantitative
restrictions

(c)

222,118

222,118

222,118

7,011

100

100

100

3.2

286,018

286,018

286,018

4,383

100

100

100

1.5

579,862

579,862

579,862

79318

100

100

J.00

1'3

Question 13

Whét'percentage of trade between the parties will be affected by the
provisions of Articles 10 end 117
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Reply 13
1574 1975 1976
ER 000 | %  |EUR 000 % [EUR '000]| %
- —— ) 1

Total imports 263,425 270 318,412 100 | 675,22% {100
of whicl:
agricultural products on 27,1081 10.3 15,935| 5.0 k42,697 6.3
which customs duties are
reduced under Articles 10
and 11 of the Agreement

Question 1k

What percentage of trade between the parties in agricultural products
will be affected by the provisions of these Articles?

Reply 1k

197k

1975

EUR 7000

|
EUR 'ooog %

[EUR ‘000

ki )

Imports of agricultural
products

of which:

Agricultural products on
which customs duties and
levies are reduced under
the Agreement

41,303

27,108

32,394 100

15,935

k9.

g us,777

108
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Question 15

What value and percentage of imports into the EEC of products
originating in Egypt comprised agricultural products? .

(a) What was the value of citrus imports from Egypt during the last
three years? :

(o) What percentages 4o these represéht of the total EEC citrus
imports and of citrus imports under preferential teriff

agreements?
Reply 15
1974 1975 1976
EUR =ooo{ % |[EUR "000[ % |EUR '000| %

Total imports 263,4250100 | 318,k12{100 | 675,224|100
of which:

Agricultural products 41,308 15.1 32,394| 10.2{ 95,362| 1k.1
of which:

Citrus fruit

total citrus imports 629,952{100 | 731,575/100 | 820,2L46|100
(from outside EEC)

of which: Egynt 2,941 0.5 1,771 0.2]  4,899] 0.6
total citrus imports under 486,9921 100 | 5kL 877|100 659,507| 100
rreferential arrangements

(from outside the EEC)

of which: Egywt 2,91 0.6 1,771} 0.3 4,899 O.T7

Question 16

¥hat value and percentage of agricultural imports will be free to
enter the EEC from Egypt without payment of duties or subjection to
other restrictive regulations of commerce such as guantitative
restrictions and variable levies? Of these imports, what percentage
gain duty-free entry as a result of the EEC scheme under the GSP, and
what percentage as a result of the Agreement?
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Question 17

s Lovhmdin St it vl VY

What velue and percentage of agricultural imports into the EEC from
Egypt will be subject to: (a) customs duties? (b) other charges?
(¢) quantitative restrictions?

Replies 16 and 17

197k 1975 1976
EUR '000| % |EUR '000| % |EUR '000{ %
Imports of agricultural 41,308 {100 32,394 {100 95,362 |100
products :
16. Imports allowed duty-
free entry
1. under the generalized: 572t 1.k 572 1.8 1,204} 1.k

preferences scheme

2. under the Agreement 10,589 | 25.6 l2,hh6 38.4 22,132 A23.é

17. Imports subject to:’ ' ‘
1. full customs duties 3,611 | 8.8 «,013| 12.4 27,453 | 28.8

2.. other chargés : - - -

3. quantitative - - -
restrictions

(b) Imports from the EEC to Ezypt

Question 18

What was the total value of imports into Egypt of products originating
in the EEC in eech of the three most rzcent years for which statistics
are available?

Question 19

What value and percentage of imports into Egyrt of products originating
in the EEC comprised industrial products?
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Question 20

What value and percentage of imports into Egypt of products originating
in the EEC comprised agricultural products?

Replies 18-20

197k 1975 1976
LE '000 | LE '000 | % LE '000| %
18. Total imports - ]292,8831100 | 520,745 hoo 552,895/ 100
of which:
19. Industrial vroducts 175,314 | 59.9 | 402,017 | 77.2 | 460,394} 83.3
20. Agricultural products 117,569 | 40.1| 118,728 | 22.8 92,501} 16.T

Question 21

What were the values and percentages of total imports of the following
categories of imports into Egypt of products originating in the EEC

in each of the three most recent years for which statistics are
available:

(2)

(v)

(c)

(a)

Imports of products on which customs duties, levies, and other
charges with eguivalent effect will not be imposed.

Imports of products for which customs duties and charges having
equivalent effect are to be reduced.

Imports of products for which tariff quotas are not to be
eliminated.

Imports of products for which gquantitative restrictions are not
to be eliminated.
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Question 22

e —

that value and percentage of industrial products will be free to enter
Egypt from the EEC without payment of duties or subjection to other
restrictive regulations of commerce?

Question 23
What value and percentage of agricultural products will be free to
enter Egypt from the EEC without psyment cf duties or subjection to
other restrictive regulations of commerce?

Question 24

It is our understanding thet in the Agreement Egypt does not grant
reverse preferences to the EEC. If our understending is not correct:

(a) What velue and percentage of industrisl immworts into Egyvt
from the EEC will be subject to preferential tariffs?

(b) What value and percentage of agricultural imports into Egypt
from the EEC will be subject to preferential tariffs?

Replies 21-2L

According to the Agreement Egypt is not obligzed to grant preferences
to the EFC mere than the most-favoured-netion treatment.

IV. OTHER QUESTIONS

Question 25

Are the parties preparcd to have a re-examination in GATT when the
Interim Agreement is succeeded by the Co-operation Agreement? What is
to be the duration of the Co-operation Agreement?

Re 25

The Co-operction Agreenent is of unlimited duration. The purpose of
the Interim Agreement is the advance implementation of the trade provisions
of the Co-operation Agreement pending the comnletion by the national
parliaments of the ratification procedures necessary for its entry into
force.
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Question 26

Which tariff items are affected by the provisions of Article 4?7

Reply 26

United Kingdom customs
teriff heading at Description
1 January 1972 |

24,01 Unmanufactured tobacco; tobacco refuse:

A. Contsaining 10 per cent or more by weight
of moisture

B. Other

2k .02 Yanufactured tobacco; tobacco extracts anéd
essences:

A, Manufactured tobacco

1. Cigars

2. Cigarettes

3. Cavendish or negrohead:
(a) manufactured in bond
(b) other

L, Spuff work (including tobacco dust or
powder and zround tobacco) '

5. Other
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Question 27

Yhat 1s the nature of and reason for the fiscal element’ of customs
dutles referred to under this Artiecle?

Reply 27

The fiscal element” of customs duties referreé to in Article 4 is 2

specific element expressed in £ per 1b.

It was included in the customs duties for administrative reasons, in
particular to facilitate collection =t the frontier. For the same reasons,
the United Kingdom wes authorized to maintain until 31 December 1977 a
total amount made up of a fiscal charze and customs duty. As from that
dete, the United XKingdom aboiished 2ll customs duties oi a fiscal nature.

Question 28

For certain agriculturasl products, the provisicms of Artieles 12 znd 13
result in a reduction in import levies into the EEZC provided that Egypt
levies a special export charze. Do the parties integd to eliminste all
duties and other restrictive regulations on imports ol products covered
by these Articles, consistently with Article XXIV?

Reply 23

The question is not apnlicable since there are no customs duties or
other restrictive regulations on imports of the products referred to iz
Articles 12 and 13. As far as lievies are concern.d, there is no provision
for reductions other then those set out in Articles 12 and 13.

Question 29

The Declaration to the Agreement specifies thet the E&C is ready to
consider improvements in the concessions granted in Article 10(1) of

the Agreement. for oresnges, mandarins and other verieties of citrus,
to take effect Tor the 1877/7S marketins year. Have the parties to
the Declaration improved thco concessions? If so. do they intend to

J

consider improving concessions for the 1973/79 marketing year?

Renly 29

The Contracting Parties have not as yet made any improvements in the
concessions envisaged. Discussions are currentlyv taking place in the
Council of the Luropean Communities with & view to the imolementation of
this Decleration. It would therefore be premature to prejudge the results
of this examipation.
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Question 30

The parties in a Joint Decleration to the Agreement declared their
readiness to foster, as far as their agricultural policies allowed,
the develoonment of agricultural trade for those products not covered
bty the Agreement. Do the narties intend to 2dd& such products to the
Agreenment in the future?

Reply 3C

The purpose of the Declaration is to avoid the difficulties that might
arise with regard to trade in agricultural products not subject to the
Agreement and not to prejudse the review provided for in the Agreement itself.

The possible extension of the Agreement to include such products depends
on the results of the review provided for in Article 46 of the Co-operation
Agreement.



