RESTRICTED

GENERAL AGREEMENT ON S 1978

TARIFFS AND TRADE Limited Distribution

MODALITIES OF APPLICATION OF ARTICLE XIX

Note by the Secretariat

1. The Council agreed on 6 June 1978 (C/M/126, paregraph 5), that the
secretariat should be requested to prepare a study on Article XIX. The study
should:

(i) describe the various discussions in GATT and the different opinions
expressed concerning the provisions of the Article;

(ii) describe not only the formal modelities of the action teken, but
likewise the modalities for its practical epplication (such as
reference periods, apportionment of shares, etc.).

2. It was also understood that the objective of the study was the identi-
fication and tracing as clearly and precisely as possible of the consensus views
of the CONTRACTING PARTIES on this matter.

3. The present note has been prepared in response to the Councilfq request and
in light of the discussions in the Council leeding up to the mandate (C/M/12k,
paragraph 15 and C/M/125, paragraph 11).

I. Draft Charter for an International Trade Organization of the United Nations
submitted by the United States

4., Prior to the first session of the Preparatory Committee held in Londonm in
the autumn of 1946, the United States submitted a draft charter for an inter—
national trade organization. Article 29 of this draft contained provisions for
"Emergency Action on Imports of Particular Products”’. The Article made no
reference to the question whether it was intended to be applied on an m.f.n,
besis or not. However, an internmal United States memorandum gives the following
information regarding the historicsal beckground for the United States draft:

“These relevant provisions (of Article XIX) follow closely in substance
those in the first detailed escape cleouse, contained in Article XI of the
1942 trade sgrecment with Mexico ... At the time the United States was
putting escape clauses comparable to Article XIX into bilateral trade
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agreements and was proposing the multilateral regotiation of comparsble
language it hed no authority to take action under such a clause in
other than a non-discriminatory manner and therefore must heve
contemplated its non-discriminastory use.”

II. Discussions in Havans

S. At the Havana Conference SNovember 1947-March 1948) which tock place
after the GATT hed been signed*, the following interpretative note was
edded to Article 40 (GATT Article XIX):

“It is understood that any suspension, withdrawal or modification under
paragraph 1(a), 1(b) and 3(b) must not discriminate against imports
from any Member country, and that such action should avoid, to the
fullest extent possible, injury to cther supplying Member countries."
(Analytical Index, page 108)

6. The first part of this note was recommended by Sub-Committee D on
Articles U0, L1 and 43 which took up the matter following & proposal by the
representetive of the United Kingdom who “"had found that ... paragraphs 1
and 3(c) might be lieble to misinterpretation. There was no doubt in his
mind that the action permitted under these provisions was intended to be
non-discriminatory and to make this perfectly clear, his delegation
proposed & new paragraph to be inserted efter paragraph 3"
(E/CONF.2/C.3/D/W.10 of 17 January 1948). The Sub-Committee agreed that
the principle of this proposal be incorporated in an interpretative note
(E/CONF.2/C.3/D/W.11 and 12).

7. The following alternmatives had been suggested s a basis for discussion
(E/CONF.2/C.3/D/W.12):

&A. “Any suspension of obligations or withdrawal or modification of
concessions in accordence with paragraphs 1(a), i(b) end 3(b) of
this Article shall be on e non-dls ga ory bﬁSls consistent
with the provisions of Articles 16 and 397, and shall not
extend to any of the obligations arlslng undey these Articles.'

lThe text of the General Agreement, dated 30 October 1947, was annexed
to the Final Act of the Second Session of the Preparctory Committee of the
United Nations Conference on Trade and Employment.

2Corresponding to present Article I.
3Corresponding to present Article XIII.
hI‘Iot taken over by the GATT.
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B. "It is understood that any suspension, withdrawal or modification
under paragraphs 1(a), 1(b) and 3(b) would have to apply to
imports from all countries, on & basis which does not
discriminate against imports from any Member."

The Sub-Committee adopted “a somewhat simplified version of

Alternative B" (E/CONF,2/C.3/D/W.13) and made the following comment
(E/CONF.2/C.3/37, paragraph 10):

9.

"The Sub~Committee was unanimous in its understanding of this Article
that action taken by Members under paragraphs 1(a), 1(b) and 3(b) - as
distinct from paragraph 3(a) ~ should not involve any discrimination
against the trade of any Member. As the text as drafted might leave
room for doubts on this point, it was felt that this intention, as
interpreted by the Sub-Committee, should be expressly stated in the
Charter. The Sub-Committee decided therefore to recommend that this
interpretation be embodied in a footnote attached to the Article and
forming part of the Charter."”

In the discussion of the report of Sub~Committee D in the Committee III

(E/CONF.2/C.3/SR.32, pages 2 and 3), the representative of Czechoslovakia
requested

10.

"the deletion of the footnote because Article 40 concerned emergency
action on import of particular products and was therefore an exception
from the general principle of non-discrimination. The application of
Article 40 would in many cases de discriminatory and the footnote might
create a chain of withdrawals of concessions. Moreover, if the footnote
ves retained Article 40 provided no defence measure in the case of
social dumping; the non-discriminatory application of quantitative
restrictions in that instance would cause hardship to other Members.'"

The representative of the United Kingdom, on the other hand, stated

"that the intention of the Article was set forth in the footnote.
Paragraph 3(a) offered counteraction against emergency actions; the
phrase ‘to the trade of the Member’ showed a discriminatory
characteristic not evident in the other paragraphs.”

He said that the Sub-Committee

"considered (E/CONF.2/C.3/37, pege L, paragraph 20) that if there was a
flood of imports due to social dumping, under paragraph 1 of Article 40
a non-discriminatory measure could be invoked for short-term purposes.
For longer—term purposes, if another member was not complying with the
prov;;éon of Article 40, camplaint could be made” (under Articles 89
and

lCorresponding to Article XXIIIX.

2Not taken over by the GATIT.
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He further stated that

"the general intent of Article 40O was to provide time to rectify
possible miscalculations of 2 concession. Since concessions were
negotiated on & non-discriminatory and most-favoured-nation basis,
their withdrawal should also be on that basis ... The intent of the
footnote was that any action, except that taken under paragraph 3(a),
should be in conformity with the most-favoured-nation concept.’

He was supported by the representative of Brazil, who still) suggested a
drafting change to the footnote to ensure this intentionm.

1l. The representative of the United States added “that the footnote did
not preclude the allocation of quotas precvided for in Article 22
(GATT Article XIII)".

12. The footnote was further examined by a working party which added to
the note the latter part "and that such action ... etc.” (E/CONF.2/C.3/49),
thereby giving it its final text which was approved by Camittee III without
comment (E/CONF.2/C.3/SR.34, page 7) and eventually incorporated in the
Charter. UNo detailed records exist from the deliberations of the working

party.

13. The Executive Secretary in an informal note of 26 Msy 1964 entitled
"Rationale for Dealing with Market Disruption Through the Application of
Article XIX", which was given tc some delegations (Annex 2) stated,

inter alia, thet:

"there can be no serious question that the intention of the drafters
of Agticle XIX was that action taken ... should be of a non-discrimi-
natory charscter. This indeed is a logical counterpart of the
provisions of Article I and Article XIII. This is also borne out by
the legislative history ... The fact however that it was necessary to
record this understanding in the legislative proceeding also suggests,
however, that the languege itself is not conclusive. It is also a
fact that the drafters did not have the particular problem of market
disruption in their minds, and we cannot necessarily assume that their
intention with respect to Article XIX would necegsarily have been the
same if this particular problem had then been as acute as it has since
become.’

III. Second Sesgion of the CON

14, When examining modifications to the General Agreement, the Working
Party appointed by the CONTRACTING PARTIES at the Second Session in 1953
(BISD II, page 39, paragraph 3) limited armendments to cases vhere the
retention of the present provisions of Part II would create serious diffi-
culties for contracting parties. The Working Party accordingly reccmmended
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the replacement of same articles by the corresponding provisions of the
Havana Charter, but did not recammend such replacement of Article XIX. This
fact seems to indicate that Article XIX, including its application on an
n.f.n. basis, did not create serious difficulties for contracting parties

at this point in time.

IV, Discussions in connexion with Japan's accession

15. An ad hoc Committee set up in 1953 to consider the conditions and
timing under which the application of Japan should be pursued, examined the
safeguard provisions in the General Agreement and considered, in particular,
whether these safeguards would afford protection to the commercial interests
of contracting parties in the event of violent disruption of international
trading conditions.

16. Some countries felt that:

“the essence of the problem lay in the fact ... that emergency action
under Article XIX would have to be non-discriminatory and would thus
have to be applied to the trade of all contracting perties, including
those which were in no way respornsible for the circumstances requiring
redress. It was recognized that extensive resort to such action would
not be consistent with the attaimment of the objectives of the
Agrecement and that such action if taken would be harmful to world trade
generally. Moreover, Article XIX provides primarily for action by a
contracting party whose domestic producers suffer injury and only in
very limited circumstances for action by a contracting perty which is
not itself a producer of the goods in question.” (L/T6, paragraph 6).

17. It was suggested therefore, that Article XIX might be extended by
adding to paragraph 1

"a new clause providing that if any product was being exported by a
contracting party in such circumstances as to produce serious disruption
of trading conditions and to cause or threaten serious injury to a
significant sector or sectors of production of one or more contracting
parties and if remedial measures could not be taken consistently with
sub-paragreph (a) or sub-paragraph (b) of paragraph i or if taken
consistently with these sub-paragraphs would cause severe damsge to the
interests of one or more other contracting parties, the contracting
party into wvhose territory the product in question was being imported
might suspend the application to any other contracting party or parties
from wvhom the product was being exported of such obligations or
concessions under this Agreement as it might deem appropriate. Having
regard to the difficulties with which govermments would dbe confronted
if in such exceptional circunstances they were not free to take the
emergency action which thay felt to be required, certein members
considered that paragraphs 2 and 3 of Article XIX embodied the
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procedures and conditions appropriate to emergency action in the
circumstances in mind. Other members, however, saw strong objections
to any such extension of Article XIX." (L/76, paragraph 7).

18. Following a suggestion made that the disadvantages of Article XIX
referred to above might be avoided by the use of Article XXIII, the
Committee went on to consider this Article. In doing so, it appeared to
it that the existence of the risk that remedial action consistent with the
General Agreement would lead to a general raising of tariff levels and
other barriers to world trade would create a situation impeding the
attainment of objectives of the Agreement which would fall under

Article XXIII:1(c). Countries might therefore bring a case under

Article XXIII:2, under which the CONTRACTING PARTIES could authorize the
application of safeguard action on a discriminatory basis. However, there
was a difference of opinion ss to whether an interpretation of Article XXIII
along these lines was necessary or desirable and a draft declaration

(idem paragraph 11) which was prepared on this matter was not adopted
(BISD, Second Supplement, page 119).

V. The Review Session

19. In the 1954-55 Review of the GATT, Denmark, Norway and Sweden
proposed to add a new paragraph at the end of Article XIX on the lines of
the Interpretative Note:

"Any suspension, withdrawal or modification under paragraphs 1l(a) and
1(b) must not discriminate against imports from any Member country and
such action should svoid, to the fullest extent possible, injury to
other supplying Member countries. (L/273, L/275, L/276).

20. As this proposal did not meet with general approval of the Sub~Group B
of Working Party II, it was withdrawn. It appears indirectly, through the
language used in connexion with another Scandinavian proposal on

paragraph 2, that the Sub-Group considered both these amendments to be
“unnecessary™. (¥.9/193, page 13).

VI. Preliminary suggestions by the Executive Secretary. May 1964

21. Bearing in mind the studies and discussions relating to market
disruption and the negotiation of a safeguard clause which had selective
application in the textile sector, the Executive Secretary made some
"preliminary svggestions’ in an undated note (Annex 3) after some two years
of experience with the Long-Term Arrangement regarding International Trade
in Cotton Textiles and at a time when the Kennedy Round wes under prepera-
tion. This note was given a very limited and unofficial distribution. In
a second note the Executive Secretary (see paragraph 13, Annex 2) gxplgined
the "Rationale for Dealing with Market Disruption Through the Application
of Article XIX'.
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22. These papers have no legal status. They show, however, the extent to
which thinking of some had developed with regard to the question of
selectivity. The 'preliminary suggestions” by the Executive Secretary
launched the idea that "an understanding that discriminatory action can be
taken under Article XIX should be accampanied by the introduction of strict
procedures etc.”. In his "Rationale” the Executive Secretary said,

inter alia, that “the CONTRACTING PARTIES have at least tacitly, and in the
Cotton Textiles Arrangement explicitly, recognized the existence of market
disruption”. From this he went on to suggest

“as worthy of examination is to place upon the existing provisioms of
Article XIX an interpretation which I think they can bear ... It
could be argued that the situation results from a combination of the
increase of the particular exports in question from the particular
source, and the obligation to refrain from discriminatory measures to
remedy the situation. If so it would reasonably follow that the
obligation regarding non-discrimination could be suspended within the
existing language of Article XIX ..."

This view expressed by the Executive Secretary on the possibility of
selective application of Article XIX was contested by (at least) one major
trading nation in an internal analysis of the legal situation.

VII. Article XIX actions in relation to regional integration agreements

23. The question of the modalities of application of Article XIX, i.e., the
question of m.f.n. treatment versus selectivity, has been discussed on a
number of occasions in relation to agreements presented under Article XXIV.
Article XXIV:8 permits the maintenance of restrictions within a customs
union or a free-trade area which are upheld in accordance with certain GATT
provisions (Articles XI, XII, XIII, XIV, XV and XX). The fact that

Article XIX does not appear in the list has given rise to uncertainty and
controversy when several of these agreements were examined in GATT working
parties. The following excerpts from GATT reports bear out the problems
involved:

24. The reports adopted in 1973 concerning the agreements between ?he
European Communities and Austria, Iceland, Portugall, Sweden and Switzerland
all contain the following paragraphs:

"Some members of the Working Party expressed their concern that the
parties to the Agreement seemed to interpret the provisions of

Article XXIV:8(b) of the General Agreement so as to allow discriminatory
application of Article XIX when safeguard action was being taken. They
would like it to be understood in the Working Party that the reply given

1The same views were reiterated in the 1977 report (BISD, 2iS, page 73).
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by the parties to the Agreement to the question on application of
safeguard provisions did in fact mean that safeguard action would be
taken on a strictly most-favoured-nation basis.

The representative of the European Communities called attention to the
omission of Article XIX from among those mentioned in Article XXIV:8(b),
vhich required the elimination of certain 'other restrictive regulations
of commerce'as between members of the free-trade area. His authorities,
accordingly, were of the view that they were free to exempt these
members from possible restrictions imposed under Article XIX.

Scome members could not accept that explanation. In their view, the
invocation of Article XXIV did not mean that other Articles of the
General Agreement should cease to apply; and these members could not
agree that the invocation of Article XXIV permitted the discriminatory
app%ication of Article XIX." (BISD, 20S, pages 156, 169, 181, 19k,
2070

25. A particular case involving the issue arose in 1973 when the Council
discussed the action by the European Communities under Article XIX on
magnetophones. On that occasion, Japan noted that the measures ‘did not
apply to the associated countries and the other members of the Community,
while Article XIX required global application”. The EC replied that this
was in accordance with Article XXIV (C/M/86). The matter was subsequently
discussed in the 29th Session of the CONTRACTING PARTIES, where Canada
supported the Japanese view. The representative of the Furopean Communities
stated that while Article XIX meesures ''should apply erga omnes, they need
not apply to countries which had an agrecement with the Community in
accordance with Article XXIV. The Community was always prepared to enter
%nto cjnjultations and consultations had besn held on this subject”

SR 29/1).

26. It might also be noted that in at l2ast two other cases the measures
were only being applied to third countries. The Federal Republic of Germany
imposed import licemsing on coal and coal products in September 1958 only
for imports fram non-ECSC countries (L/855, L/920). Im August 1976,
Australia imposed quantitative restrictions on chest freezers for all
imports other than those under the existing special trading arrangements
provided for in the New Zealand-Australia Free Trade Agreement (L/4387).

VIIO. Article XI{ and Part IV

27. The drafting history of Part IV of the General Agreement indicates
thet an escape clause action would fall within paragreph 1(b) of
Article XXXVII (L/2195/Rev.1).
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28. The Committee on the Legal and Institutional Framework recognized
that the phrase ''to the fullest extent possible in paragrarh 1 could have
the effect of leeving the applicability of the provisicns in sub-

ragraph 1({b) exclusively to the judgement of each contracting party"
%212281, paragraph 4),

29. There have been no instances where Article XXXVII has been relied upon
40 exempt developing countries from actions teken under the provisions of
Article XIX.

30. In 1971-T2, after the introduction of Pert IV, the Committee on Trade
and Development discussed whether it was necessary to re—examine Article XIX
in the new conditions (L/3625, parsgraphs 19-2) and L/3760, paragraphs 43-46).
Some delegations from developing countries proposed that for equity reasons
and in light of Part IV, imports from developing countries should be
exempted from the scope of action under Article XIX. Representatives of
several developed countries stated, inter alia, that to require the
discriminatory use of this Article might in fact encourage the use of
quantitative restrictions and limit the ability of contracting parties to
accept commitments for trade liberalization. One of these representatives
felt that "serious injury" would be among the 'compelling reasons’ mentioned
in Artierle XXXVII and this would place Article XIX situations outside the
scope of paragraph 1(b) of the Article.

31. The question of differential treatment for developing countries was
ageain dealt with in the Committee on Traae and Development in November 1973
(BISD 208, pages 51~52). Developing countries supported proposals to the
effect that

"where compelling and exceptional circumstances, wvhich could not be
corrected in a reasonable period of time through the introduction of
adjustment assistance, required the introduction of safeguards,
certain criteria and procedures should be observed by developed
countries so sz to minimize the wffects on trade of developing
countries.’

Scme representatives of developing countries suggested that safeguards
against imports from developing countries might take the form of tariff
surcharges while others suggested that consideration might slso be given to
the use of import quotas so as to permit higher growth rates for imports
from these sources. Some representatives of developing countries also
suggested that the least developed among them should not be subject to the
application of safeguards. One representative of a developing country
expressed the view that because a particular exporting country had caused
market disruption, this did not justify other exporting countries having to
suffer the consequences of disruption. Representatives of some develcped
countries held the view that as a market disruption situation caused by
increased imports is of the same nature in practice whatever the origin of
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the imports, differential treatment for any particular category of countries
would seem difficult to envisage in a concrete manner. However, special
consideretion might be given to the interests of developing countries in
the introduction of any safeguard action. The representative of a developed
country referred to the principle of non-discrimination im the application
of safeguards and suggested that consideration might also be given to the
need for compensation and the right to resort to retaliatory measures. The
representative of a developed country referred to proposals submitted
earlier on behalf of a group of countries in the Committee on Trade in
Industrial Products with respect to the selective applicstion of safeguard
measures and suggested that this was relevant also to the request for
differential treatment.

IX. Discussions in the Committee on Trade in Industrial Products

32. The July 1973 Status Report of the Committee on Trade in Industrial
Products (BISD 20S, pages 96-116) contained & suggestion concerning
selective application (paragraph 76):

"Some delegations said that a balance must be struck between the
interests of importers and those of exporters. A system should be
created which would give sufficient protection ageinst imports causing
market disruption while not affecting other imports, and which
provided adequate stability of concessions. These delegations szid
that the discussions should cover ell the various elements. including
the definition of injury, the imports to which action should apply,
the scope and duration of action, the burden of proof, the procedure
in urgent cases, consultations and international surveillance.
Finally, consideration should also be given to the suggestion for the
use of a panel procedure.”

33. Some delegations from developing countries reiterated their view on
the same occasion stating, inter alia, that it was inequitable that
developed countries should apply safeguard measures, on & most-favoured-
nation basis, towards exports of both developed and developing countries.
It was suggested, among other things, that "no safeguard sction sgainst
exports from developing countries, should be imposed by developed countries
and if merket disruption entailed the imposition of safeguerd measures, the
developing countries should be consulted beforehand” (idem, paragraph T7).
Some other delegations held that in negotiations on safeguards it was
necessary to comsider a multilateral non-discriminatory system (idem,
paragraphs Thk-75). Similar views had alsoc been expressed in the Committee’s
report of October 1972 (L/3756, paragraphs 60-6L).

X. Case study of Article XIX actions

34, Through its history the GATT has received ninety-five notifica?ions of
emergency actions taken on the importation of particular products w1t§
recourse to the provisions of Article XIX. These actions are listed in
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chronological order in Annex 1. The list does not include emergency actions
notified without specific reference to Article XIX.

(i) Types of measures

35. Article XIX does not stijpulate the type of measures which couatries

are allowed to take. It authorizes the suspension of obligations in whole
or in part and the withdrawal or modification of concessions. In view of
the fact that emergency actions under Article XIX are to be tsken in respect
of “such product” and not in respect of individual contracting parties, the
indication is that Article I applies. Moreover, the m.f.n. clause in
Article I:1 applies, among other things, to “customs duties and charges of
any kind imposed on or in connexion with importation", as well as “the
method of levying such duties and charges” and “all -rules and formalities
in connexion with importation.

36. As far as quantitative restrictions taker under Article XIX are
concerned, the rules of Article XIII relating to non-discrimination would
have to be complied with. The drafting history indicates this (see
paragraphs 9-11 and 13). This Article lays down an obligation in

paragraph 1 which is clearly of an m.f.n. character. The following para-
graphs attempt to ensure this principle in light of the fact that any >
quantitative regulation or licensing system can have discriminatory effects.
Thus, for instance, when paregraph 2(d) authorizes contracting parties to
seek agreement with respect to the allocation of shares in a quota, this
egreement shall, when reasonably practicable, "be with all other contracting
parties having a substantial interest in supplying the products concerned”.
It might be noted in this connexion, that & note by the Executive Secrstary
(L/1636 of 21 November 1961) which was generally supported by the
CONTRACTING PARTIES (SR.19/8, peges 111-120) took up among other things the
question of whether it is compatible with the provisions of the General
Agreement to conclude bilateral trade agreements which specify, in terms of
value or volume, products to be imported during certain periods or to employ
separate lists of supplying countries, and grant different treatment in
import restrictions to different contracting parties. According to this
note, "what is relevant for the General Agreement is the effects on the
trade of other contracting perties of any measures affecting trade which
that government takes to make effective the provisions of the bilateral
agreement ... It is. therefore, necessary to know the nature of the quota

1Exceptions apply to certain measures, notably anti-dumping and
countervailing duties.

2Paragraph 2(a=b) deals with global quotas (whetber or not country-
allocated) and import licences or permits. Paragraph 2(c) requires that
licences or permits shall not (except where in accordance with para-
graph 2(d))be utilized for the importetion of the product concerned from a
particular country or source.
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cbligation provided for in the bilateral asgreement and details of any
measures affecting imports which are taken for the fulfilment of that
bilateral obligation®”. On the Article XIII obligations it goes on to note,
inter alia, that “restrictions will not be compatible with the provisions
of Article XIII unless the quota restriction and the restrictions on imports
from other contracting parties are "similar” ... and if the ruies and
criteria in Article XIII are met”. The use of lists of countries would
have to be examined in the light of essentially the same questions,

inter alia, "whether the distribution of trade resulting from the
restrictions is consistent with the provisions of Article XIII and whether
all the requirements of that Article are met".

37. In the ten-year period up to and including 1958, actions in the form
of increased tariffs dominated. Thus, out of a total of sixteen cases,
thirteen took the form of tariff increases (two of which involved minimum
values for duty, another one a combination with a surcharge and yet another
one a tariff quota).

38. 7Ja the following ten-year period, i.e., 1959-1968, Article XIX was
invoked thirty-six times. While tariff-type measures were still the most
numerous, accounting for twenty cases (of which one was a tariff quota case
and three others entailed special valuation methods), quantitative
restrictions in various forms had by now become more common; sixteen
actions of this sort were reported.

39. Since the beginning of the current ten-year period in 1969 the use of
quantitative restrictions has become even more pronounced. Of the forty-
three emergency actions notified under Article XIX, twenty-eight were in the
nature of quantitative restrictions and fifteen represented tariff-type
(including surcharge) action (of which four cases were coupled with tariff
quotas). In one instance, an earlier licensing messure was replaced by
regulating duties.

40. Relatively few details have been notified concerning the nature of the
quantitative restrictions imposed. This is particularly true for the first
tventy years under consideration. Global non-discriminatory licensing,
quantitative restrictions open to 8ll, general bans on licences, quotas
without restrictions as to sources of supply have been notified around ten
times so far without details having been given.

b1, Global import restrictions and global tariff-type actions thus account
for a little less than sixty cases altogether, or around 60 per cent of the
ninety-five cases which have been reported so far. It would therefore seem
that global actions so defined were considered by the countries concerned as
efficient tools for coping with emergency situations of the sort envisaged
in Article XIX.
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42, 1In later years, measures have more often than before been resorted to
vhich by their very nature might permit certain elements of discriminetion
to be introduced. On the assumption that the non-discriminatory requirements
mentioned above were fulfilled, the presentation of cases below is not
intended to imply a judgement as to the compatibility of these measures

with the provisions of the GATT. No formal disapproval on behalf of the
CONTRACTING PARTIES and very rarely any complaints by individual contracting
parties have been registered.

43. With this qualification it might be noted that individusl or
discretionary licensing arrangements, country allocated quotas and quotas
sllocated to importers - measures which in practice may lend themselves
more easily to discriminatory use ~ were implemented only four times in the
first twenty-year period compared to twenty times since January 1969.

44, These figures may not give the full picture. They exclude a number of
cases where quantitative restrictions or licensing arrangements were not
specified or were not entirely clear with regard to their modelities or
were notified as non-discriminatory without further details given. On the
other hand, they include a number of cases where allocations of quotas or
licences were either "individual®™ (without further specification) or were
based on an historical performance of importers.

45, A number of actions of & quantitative and tariff-type nature have been
linked to the price of the products concerned. In practice, such measures,
although applied on a global basis, may have been selective in their
applicstion to one or a limited number of countries. In the current ten-
year period, ten such instances have been notified, compared to eight during
the preceding twenty years. Some of these measures took the form of special
customs valuation methods levied for imports at lower prices during & short
agricultural or horticultural season. In addition to these measures; there
were a few cases in the earlicr yeers where specific duties or surtcxes wvere
replaced by ad valorem rates.

6. In 19761, an orderly marketing agreement combined with quentitative
restrictions for imports from other suppliers, and in 1977 a further case
involving a so-called voluntary export restraint, (accompanied by quanti-
tative import restrictions for certain items in question) were notified under
Article XIX.3 Thcre have also been a few instances (in 1970 and 1978) where
imports subject to some form of restraint on the part of the exporting
country have been exempted from an Article XIX action.

Sce Annex 1, ecase No. T5.

idem, case No. 84,

Included in the figure twenty in parsgraph L3.
See Annex 1, cases No. 57 and 95.

& W NN e
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47. The case which prompted this study (L/4613) concerns restrictions on
imports by the United Kingdom of TV sets from the Republic of Korea.™ This
case is the only one in the history of the GATT in which Article XIX action
has unilaterally been taken on a discriminatory basis with regard to s
single source of supply in a fully transparent manner.

8. For further details, reference is mede toAnnenes 1 and 5. Annex 1 also
gives additional information, where available, on the allocation of quotas,
reference periods, etc.

(ii) Durstion of measures

k9. Apmex & shows in a tabular form modslities with regerd to the duration
of Article XIX meesures which have been taken since the first case was
notified in 1950. Twenty-nine actions were or have been in force for less
then one year. Twenty-five actions had or have had a duration between one
end three years, and twenty-six actions have lasted for more than five yeara
Fifteen cases are left for the three to five years bracket. Excluding the
twenty-five unexpired actions introduced ian the lest five years, eighteen
actions have had a duration of up to one year, fourteen actions have been

in force between one and three years, and twelve cases between three and
five years.

(iii) Compensetion and suspension of substantially equivalent
concessions

50. Annex 1, column 6 and Annex 6, contain information about compensation
peid to individual contracting parties following Article XIX actions. They
elso show 1individual contracting parties which have formally withdrawn
substantially equivalent concessions pursuant to Article XIX:3.

51. While the availsble information on compensation granted may not be
camplete, it would appear that in eight cases, compensation was given
following consultations pursuant to Article XIX:2. In a further nine cases
compensation was granted in the context of renegotiations under

Article XXVIII.

52. Suspensions of substantislly equivalent concessions pursuant to
Article XIX:3 have occurred four times; one of these suspensions was
related to two separate Article XIX actions. The suspensions occurred in
1952, 1962 and 1974. In 1968 an action under Article XIX:3 was proposed,
but not implemented, following the modification of the emergency action
taken.

1see Annex 1, case No. 86.



‘eTqelTeAR
‘suoT3oe burye3 sjuswuiaaoh £Aq paystuang
10 352123UT pOUTRTD uo paseq fuorjewirojur azaldwosur

8pedl SOT3STILIS UT PAledTPUY usaq aaey saatrddns 3sebae( ’‘saduejsutl swos ug
sxor1ddns teyjueysqns xo pedyoutad buyuasouos uorjemiojur uo

4
‘PIlerAsaqEe sased swos uyl sy uoridraosep jonpoad w:&w
LS6T AInf g pue g1 ATno
T PPY paseaxout sem yotrym ‘ejonb
® ZEST/T ‘299/1 untdTog |Tenuue paxTy e aaocqe sjxoduy paos
'912/1 ‘Ly/dIv ‘epeue) | 103 pasesiour Aanp ot131oadg I9A0TD OYTSTV sn 65°9°0¢ bS LT b
va . £31TJ3UNOD
gz*d ‘'t asi« JO Xaqumu ® 0% gn
oL/9 '6£/9 'zesz/n Kq opeul 2a5M suorTqonpad ("aAd2a
‘vez/1 191/ }y0qusuaduos SuoT3BT7095U * 1ouawou)
, 4 M * R
LYT/T 'SPT/T| pres ur ~g¢ 2+ €2 uotqou 9961 u1l
€8/1°'2L/T 'LS/T v/ CIXIXT Y 3009 foyany, *bausa
Ot/1 v/ ‘cez/aIv]  cAeyang ‘ATear ‘eooesin paseazout A3np orjyrtoads sb13 patag sn V:ITIAXX 26°8°0¢ 3
oy jey 4 2662
T PPY 3 1$8/1 ‘6/1 uoT408 £:XIX 910194y | bPurT180 pue 10013 waioea pe
T PPY 3 OPT/dD/LLWD Y0ooq Xnyauag ‘adouvld |ue 03 303alqns sajea punodwod
tVYPY. 3 61/dD/1q40dS ‘untbred ‘eutjusbay | Aq peoerdax Ajnp waiorea py an3 ,sIajjeq sn 8S°6° b1 25°2°6 z
¢-T PPY £9 ILRADIS Lenbaog, 48 A1831 s90t1ad urejaad
‘901/d2/LIND *oouvay 07 uotyesuad usamlsq sjonpoad x03J seojea satpoq 9G aunp
'2¢/Sd0/LIv9] ~woy N ‘ATear ‘eouexry punodwoo Aq paoerdaa saranp Jey pue sjey -bauazx
‘€8/d4D/11vD .mﬁxm>0amonuwuu.mauuws< uaI0TeA De pojodoraq antep 3T2F an3 s,uauom sn VIITIAXX 05°21°1 1
) (9) (s) (v) (€£) (2) (n
paajeu paonp
uayey Ayved buy ~TW193 -0I3uUY *ON
EELLEY EF E mmmwuucsoo pa3osIIvy aansesy auo:vou& -30ex3u0) ajeq ajeq wa3y

XIX TIDILYY OL ASMN0DTY HIIM NTIVL SIONAOHd HVINDIIYYd JO SIHOdWI NO SNOILOV

T xouny



*uor3ysanb ur SWA3T-qNSs p JO N0 sUO uo uotloe ayj

P23PPTIRAUT 300D swaxdns SN 0961 Iaquesaq T

T
(saTInp o13T00ds paseoaad
Zvo/1 sa3e3s pajTun -ur) fA3np 103 senyea umwrtuty SOTLIOGMBIGC epeue) LS°2T1°Vvl LS9 b 6
1961
(oL "L pue aunp
29°S° Tz 30 paystTgnd SUOT}BTI080U pres TYITITANY
AM)SABIIBT £ PPY/TET ut pajesuaduod sun 51038125971 aopun
/L3E03S 'SLS/T Tvs /T oTya “sejels poajtun PaseaIduy Anp woioiea py -38x ovajouIy @09019H *Hauoa 96°0T°¢ g
“OAGUY T WORFT OfTE O30
* LG6T ounp ut mopiduty ("Aox
pajTun *xniouog 09 * THusuou)
¢6S¢/1 [|uotrjusuodwo; “wopbuty aTuRI 9961
‘T°PPY % €46/ PelTUn ‘spuetraayjon a0 duey ‘xerj ‘Botax
'8v¥5/1 ‘26 % 06/UIV ‘vedep umtbh1og Pasearout Ajnp waizotea py Jo burytomoyg, sn PIIIIAXX | 96°£°0Z L
TATBY] - o
‘aoumay ¢ (9G] ur *sjuateatnba
b-1"PPVY/9€ T/LMiDIS pagesuaduod Tiw) an wazoTeA pe o3 3j0adsaa yjm 1961 “uer
‘Z/M/2 '0Sd/9 ‘eev/ ¢ Kumwaoy ¢ spugraoyqoy sbur112o pue si0013 se Tiom *bauaa
'viC % 6L 'LL/¥IV ‘umtbiag ‘vuxysny | se ‘paseorout 3Tun zad satang sa104d1g sn vMHuu>xx 56°8°61 aQ
oLV L ‘€9°6°9 SS6T
'29°6°1Z pajep sI193397 suotyuvijodou *Xejpans G, 3120
uet peue) paysyiqndun P18s U1 pajwsuaduos | snid Aanp weiorea pe poseaadur *houaa SS6T
{1°220D % 9vg/1 SBA UYDTyYM ‘epeue) Aq pooetdea Aanp orjioads satddy EREES ) ITIAXX yorew S
(L) (9) (s) (v) (€) {2) (T
pajeu paonp
uaey Kazed buy -TmIa -ox3uy *ON
s90Uaxajay §8TIIUNOD pPa30aIJVY axnseay ,3onpoag -30'a3U0) ajeqg ajeq waly
0
e
‘oo



679

L/%
Page 17

"8S6T oung of 03 zotad pajaodwy oq pInoo Jusd xad OG UeY) DIOW JOU PIsULBDT] BnTeA TP3l03 2y3l Jo ‘aaylang

“LS6T Ut

potaad bursussy owes ayy uy s3aoduy STY JO SS2OX2 UT ©q JOU pINOM Ispioy wionb Tenpratpuy Aue o3 penssSY SaduadIT ay3 jo

anjea ayl ‘asasmop

*(sejonb 91D jueg 10 Azobaje) g) sejonb i1ayjzo jsutebe ponssy s20uUad I

*8661 11ady T pat3TpOoW

1
9952/1 ‘BET/¥IV
‘2°PPY 7 T "a10D sI93smouxaYyy
? 1°PPY % £08/1 uedep ‘PaseazduT ajex waioies py -Te3TutId sn 99°1°L 89°6°¢¢Z b1
*Kx13unoo
Aue woxz spoob 30 mwMuomwumo
I9Yy30 uo poasn aq jybruw 3ng
‘3oanos xayjzo Aue woxjy 3aoduy
03 pasn aq 3jou 3ybTw juepunpai
SNY3} S\8DUSDTT] *SADPIO WiITJ pue
so0uadf1 Aq paianod Apeaate
s3aodxe aonpaa o3 paaabe pey S9TTIIXO]
¢-T °PPY %2 (L6L/1 ueder| ueder °saduadi] 3aodwy uo ueg uo3300 pajurad errexasny 86°6°GT 8S°2°LZ €1
(xe11ddns ({se13np oT3T09ds paseaidur)
LTOT/1T 'bzT1/4¥1v A110) seje3s pe3ltup A3np 103 sonTeA UMWTUTH sead uazoxy epeur) 65°9°GT 86°2°21 Fa
S95Z/T ‘9vLT/T | *uep Ul N .a:GEAmmwww
‘SeT/¥1V ‘z-1'ppw | uorjesuadwo) ‘wopbuty
® $29/1 ‘SOT/4IV |poartun ‘ueder ‘Auewisn *paseaxduy Aynp weioiea pv sutd Ajszes sn 99°1°82 | LS T1°6C 1T
* SUoTY
L-S °"PPV/9ET Jer9089u pIes UT XNToUSY
/IOIS ‘Z2/M/O ‘v1T uspang ©Masuusg 03 UOTY 1961°qo1
® 8ZT/4IV ’Te¢/21°4S |-Bsuadwo) ‘uspems ‘bHuoy) sutd “bousx
BSL/T ‘1°PPY 2 (GL/T |Buoy ’acmusgy ‘xnyousd ‘paseaxour Ajnp or1yToeds | -seuroro butads sn pi11IAXX | LS°T1T°6 o1l
(L) (9) (s) (v) (€) (2) (1)
pajeu paonp
uayey Kayred buy ~TQId] ~0313UY *oN
s3aduaxajay $9FAI3UNOD PIJOBIIVY aanseay 3onpoad -30vI13U0) ejeq a3eq wajyy




%05 d9yjoue J0J °¢CEPSWST SWOS J0j] sqxodut Q6-L661 Jo 2007 W11 2wos J10J) 6G6T ISnNIny T patyipoy T

mpxwzaoou TensBd uo
S3UTBIISSI 3J0dX3 SSTIIaX2 07 Q66T
*09Q uT pesade uvdep IIUTS SIDINOS
J9Yyq0 pur SBuoy Juoy woa] siaod

~WT JOJ P3NSST $90UHOTT Ul ISBIID
—UT PaYJdBU B SeM 2INSB3W O3 J0J
punoadyowvq alyg, °JIudMI00J TRNSBO JO
adodwt jo 99ma ayy Ljuo A1(miuels
-qrs sonpad 03 aq PTINOM 3033J0 auyg
*(spood amrnorjard o1 pajelax aaam
sejonb yotym Japun) y-6398d 09
(Spond Jo £3914BA apTAM v Juoum 31q®
~33ueyoasqul aasam sejonb yotym Ja8p
~uny ¢-baq8d JUISUIDIT WOI] PIJII]

-SuBay IBIMNQ00] TTV " LG-94HLT asofk Aﬁwosvouucﬂ
*uty Butanp -dwi Jo 007 JO judy sJJ1awq mau)
2-1°PPV3 wL6/1 Buoy Buoy ‘usdep| xo ayy 09 ponsst AuTsASITT quoduy asanjoog | wITBAISNY 09°6 02| 65°%°T o1
(@38p oums
uo130% woxJ 39a3Je
019 Jotad pajesuad yjta -Sauaa
€-T°PPY % 021/LMMOHAS -Wod> y30q dI3A YO 1yA T:I11AXX)
‘T°'PPY 3 £9g/1] Auewian ‘BIYBAOTSOUIDZ; passagout Anp o1Jroadg, uteTadI0g B1IqSny 19°1°1 66 11 AN
(s1BISW)
*LS6T §9°11°22
(PBa1) wvIABTSO3N, -£66T Butanp sjrodut SA1g (s2qBay
TV ¥S/DI|¢BOTIIY yjnog ‘mrreasny -13adwod a8wasaw Jo ¢0g 3ur —uadu0d
‘6ghe/1 ‘glot/1 $outz puw pesdT a0, -juasaadax seqonb L1a3jasnb pur sa40)
‘On6/1 ‘668/1 ‘618/1| nIad € 'od1xXal  ‘wpvUE| PS3BOOTTE AIjunod ajwardag dutz pue puar] SN 690122 | §5°CT°1 91
*FuTSUSOTT
TBNPIATPUT 07 pajdalqns
§308J479U0D J9yjyand D8O jonpoad
$8981G PajTU(] 8Y3 apTISINoO SITIFUNOCD WOLJ 1800 pasy
026/7 “66g/1] ‘wopdutry pajtuf *Asmao} 90uU3d1T TBJA8ULF Jo TBaday pus TBOO pPJIBH Ausuasn RS 6 Y o1
(L) (9) (s) (v) (€) (2) (V)
pojeu paonp
uaye3 K3red bury ~TmI33 ~-0x3uY *ON
s20UdX3INY §8TAUNOD PaJI_dI IV aansean jonpoad -30vI3U0) a3eq ajeq way I

L/L8T9
Page 18




L/LETY
Page 19

*(9LOT/T) uUd3e3l ST°° - uoTIoe 8yl eyl AA03STY pue ucllebIISIAUT DIATIUD STYJ JO STSeq @Yyl UO ST 31

*pellTUgNS sem ja0dax
aeyjour uotjebyiseaur Trauswarddns e xe3je g5eT ATne ur* - cuotrjenlyTs ay> buyasriax jo piay 37 astwoad ayy Jo esnedaq Aresssdou

sem wa3sds uorjzejzTwrt 3x0dxs Lreaunyoa s,ueder jo uoTienTead TINJ e, jeyl) papIosp pey juspisaad oyl g6 uydaew ur

T

T
*suot38I03au
pPIEsS UTr pagesuad
P PPY/9ST/LTYOES § -WOD SBA Jd Xnyauag ©soTInp us oM
‘SSve/T ‘8€9T /1| ‘ y'ntusdep ©Lusmron Azexodway xoybyy Aq psoerd ‘so12qey ¥9°21°1¢
2191/ '9¥S1/1 ¢souna © wopbury -3X ‘(sd2Taqe3) saTINP WIAO[PA pP a11d-uou pue *bauaz
‘EvZMIY ‘Leb1/1T pajTun ‘Atresr pue (spoobaontd) satinp punoduio) spoobasatd | eyreaasny T:TIIAXX | 19°G* oz 2z
2961 ‘uep pajusuadwod Yyjoron
£€662/7 ‘9vL1/1 N *wopbuty pajztun “sajex walolea pe | uoqqra I33Tan
‘ET/LTM ‘E€TIET/1 ‘uedep ‘Auewren |BdYbBTY snoTIeA 03 PaseaIduT saTyng ~ad£3 uojjop sn £9°01°T1 09°'6°22 12
*sjaodury
6561 JO %007 3P sIamow J030W IOJ
{sjuawaxTnhadx jo 3007 3¢ soautbus
I8Yylo 103 sjuawaarnbsaa jo 352 je (paonpoijut
LZST/T ‘pOg /N1y s8jels pajtun sa1amow xojouw 103 sautbus jo Hut sautbue pue 33Tae3 mau)
‘1°PPY B LT21/1 ‘mopbumy pa3itun | -susdTT AI03PUTWTIOSTP-UOU TRqOTH Saamoul 1030 | erTeajzsny 19°L° L1 09°6°0¢ (974
"S9°T1T°1 03 A7
-9AT3I0POI}DX 99°T°/ padnpax sajex
ejonb-1aA0 pue pasesaidur sejzond
*ejonb JyTae3 © Jo ss9dXo ur
kuuwmsq uaym o5T1ad uTE3lIBD I9pUN
*Z29 Wd3T OsTe 23S
panTea sjaodwt x01 ‘107310 2R
€56¢/1 ‘€vse/1 uo butpuadap satanp punodwos 10 axem
‘LLT/HIV ‘T1°PPY SOTINP WBIOTRA pP pPaseaidur Aq -3eTJ Toaas
% 9L0T/T ‘16L/1 uvedep paocetdax smnp punoduwod snoTIep ssaturels sn L97OT T | 6S°T1°1 61
) (9) (s) (v) (€) (2) (1)
pejeu paonp
uayej Kared buy -TWI3) ~0x3uT *ON
S20UaI93FY SATI3UNOD PajoaIIVY sanseay Jonpoxd ~30'I3U0D ajeq ajyed mwa3 1




*SISCUWT)} JUeADTSI 8yl I0J
sejonb aanjyny jsutebe Axesss
~D3Uu 2I9YM TSP YITM pPasuad

-IT ®I9M g9-°/.°g 3T SA9pio
WAty "g9°9°'0f Hbutpus potaad
sejels | aead z a8yl utr sjaodut Jo 467 (peonpoxjur
Z-1°PPY | po3Tun ‘wleley ‘osuxog | jJo siseq uo butsusoTT e30Nb J3TIe] Mmau)
? T°2X0D 3 CIBT/T|USTATIg ‘TTZead ‘epeue) Teqo1b AxojeutwyaosTp-uoN I9quTy, erTeajsuy vortT 11 ¢9°L 6 9¢
BOTV/T BLEC/T| 055 inogams boabe on
'€562/1 '6SET/T| _t13ay *296T°os] uwdep (zL61 “uep
'T561/T1 ‘€081/1} pus yn Ou.:oﬂummzwgsoo pazojsax A13xed uorssedouon) [sjsdaeo jeatea
‘€-1°PPY %2 OEST/1 ‘uopamny ‘uedepr ‘HIm paseaxdut Ajnp waioTea py pue uojTT™ sn €EL°T 1 29°9° L1 St
88TV/T| €.°T'T PoI03Isax ATTnJ
'$99€/1 ‘LT€E/T| :)9°9° T paaogsaa Kryaed
‘91€€/1 ‘6562/1 €29'9' uotr}d® L:XIX
€562/ ‘v8LZ/T | 9101y %003 DAA ©(LY6T (€EL°T°T ‘2L°S°T ‘L9°T°T1
‘€vLT/T ‘6S6T/T | *0aq pajesuadwod juapang paxolsax A13aed uorssedcuod) | (sseth mopurs
‘1561/1 ‘€0BT/1 } (2961 220 payesuaduod) ssetb jo odA3 y3tm buthaea| Arredrourad)
‘€-1°PPY %2 6051/1 usdep (yn) ‘oxx S8TINP OT3TOo0ds posesarour sse1b josys sn PLtTTT| 29°9°LT ve
T9°¢T°vT o3 aotrad peapnid
: wopbuy pPa3TUN -uod sjoeajuUOd 103 3deooxe
18LT/1 ‘1eeas1 ‘Auewasy ‘poatqryoad saousoTT Jaodwy Juswa) eT18bIN - 19°21° 9T €2
(e) (9) (s) 3 (€) (2) (0
pajeu psonp
uaen K3axed bBuy ~7mIa] -0x3uY *ON
saouaxagay SETIJUNOD PO3OdIIY aamsesy jonpoad -3oRI3U0D) ajeq a3eq welx

L/L46T9
Page 20



L/LETY
Page 21

(A1uo
e TSsapouy
*pA*bs xod so1ad *qro0°3 uIs’ylINos g
uTelI9d> ® Is9pun panTeAa pue *1°1 wox3) | (pednpoajur
Jybtom ute3la8D ® JO s30np spoobadatd pueteselin |31} MOU)
£€122/1 ‘8681/1 ~0xd uo suoT3ldTa3sar xoduy uofex 3 uoj30) eTSapouy v9°2°82 Z9°TI"S ot
¥ PPY/95T/1ADIS ssbueTy L9 Key
‘16LZ/T ‘£981/1 Auemzen| ZAjnp wexoTea pe TeucTITPpY Toe3s pabiog- eTTRI3ISNY ‘bousy | z9°01°2T | 62
=ITITIAYY
*s3xodwt 29/1961 30
$0Z JO @3®X. Tenuue 3 panssT
S9OUBDYT ‘SIA8Y30 I0d 'Z9°8°¢
I933e paseyoand jTun paonp
-oad Afteoor ¢ yoes aad 3rTun
palxoduT T :sOYjoTgriue UTE}
190 104 °syjuow 9 Jo sporaad
bursueo1 °sTSeq aAT3RIIS
s83els pajTufl| —TuTWpE uE UC HUISUDDTT BATI
T°PPY % 0Z8T/1 (‘wopbury pajTun ‘eduexry|-ejtiuvenb A103eUTWIIDSTP-UON SOTIOTATIUY erieigsny £€9°9°¥ 29°8°¢t 8¢
a3ex
waxorea pe punoq jo doj uo
‘saaylo 103 Ajup waxoyea pe soouet 1dde L9 Aep
L °"PPY/9ST/IID3S s9jelg| Teuorytppe ‘sjyed swos 103 buryexsbiag -bausy
‘16L2/1 ‘618T/1 | PoaTUn ‘wopbuty pajtun| so1Inp o13Toeds TRUOTITPPY <91 103 s3aed erTeaIsny -ITIIAXX 29°L° 1€ Lz
() (9 (s) % (€) (2) (D
pajeu Daodnp
uaen K3xed buy ~TmIaly . =0I3UY *ON
saouUaxayoy aansesy 3jonpoxg =30ea3U0) a3eg a3e(Q wayy

S9TIUMOD pPoajoRIIy




(¢ PPY/TLT/LIMOES) FUSUMOOP JURADTSX Y3 UT POUTEIUOD ST SOATRA pue ajeussie Uo UoT
Y3ITM suotierijoboN

*O3 Aq opem Sem UOTILOOAUTSTP oY

*suotjlebrrqo s,ATe3I pue souexy Aquo pa3oa3ie Ing ‘Dsoa Aq papuswwosay

Jusumdop /T JO azeq

14
€

JRUIOJUT Ou Ing ‘9967 ISqUWDIAON UT palaiduod axam sn
*s3onpoad Jo zequmu ® JO SuoTleTIOSouUsI §:ITTAXX 9ToTIaY jJo uoTioTdwod buipusd Po)OAUT sem XIX aToT3IY

14
“3IeTALIDIADSS OY3 O3 UOTILDTITIOU JO muma.H
SOSE/T ‘ATLZ/1 uoxt
‘9£52/1 ‘Le61e/1 uteds ‘Auewran aaoqe sy -b1d Kapunog vuﬂmuH oL*gT 1€ v9°Z°S1 13
505€/1
‘oLTE/T ‘S9TE/1
‘T1€L2/1 ‘61Lz/1|wopbuty polTun . ‘pueTuTd 0061 °AON pednpsx UOT3IDY
‘9£52/1 ‘2€52/1| ‘uepems ‘uteds ‘Kemion -o1d unwtuty *A3np woIOTeA
‘1€52/1 ‘LeTe/1 * AuBuwrsp “wpeus) pe oyl ueyjy IeybTy XsAsUSYM uoxy .
‘€812/1 ‘6£T2/1 ‘erTRIlSNY ‘xXnfeued| ‘Ajnp o1Iroeds Jo uoTjonpoIUT -b1d Axpunog vmo:ﬁuw OL°ZT TE $9°2°ST be
uoTt]
T°ppY 2 gh1e/1 - ~eZTTexdqri ay-. jo uorruadsng sbba uaxoTUD eTIIsnyY votg 6 mvm.m.vw €€
saATeA
uo Ajnp or3zToads pasesaad K1aaT3oadsaa
-UT feojevussae peaT 2913 Aanp ‘saATeA pue €961 "god
260T/1 ‘6L6T/1 s93e38 pajTun uo paonpoxjutr Ajnp o13roads | ojrvussie peenq nieg- 2 9z % €2 €
saT13np
paseaadsur Aq peoetdex (wolT 1° R At
: F3Txe3 uo buypuadop) seTanp *Hbauax
SSve/1 ‘1861/1 ‘eypul -eutjusbay|otyToeds pue souexjue ssag Aing STTO peosuTT | errexysny -IIIAXX £9°¢Le 1€
() (9) (s) (v) (€) (2) 33
poajeu paonp
uasey Kaxed buy -Juial ~0X3UT *ON
FELIES 3 3V FITIJUNOD PIDBIIV aamsesy jonpoxd -30vI3U0D a3eq aqed wa3 I

L/L6T9

Page 22



Q
>4

L/L6T
Page 23

UOT3EDTITIOU JO ajeq

‘g WwelT OsTe sos a1qeo> pue adox |
{1°pPpV % 1962/1 paonpoxjut obepzod ‘aurmy
29T/1M0as uedep SUOT3IDTIISDA dATIRITIURND auatAyzsiiog erTeI3SNY 69°T°T| 9o0°1'p1 ov
SL T €T @d983xn femaoy ¢ TL6T £sp 9967 T1TIdy ut umop
wox3 I33397 ut pojesuadmod SBA ybnorq sem asesidur ayy
‘T'PPY % TEVZ/T| yorus ¢S9ILIS POITUD (SOTIMD WSLOTBA P IoUITY saa4y, 209915 | TL°5°TE| _69°p 2z | 6€
, ) £q poowvTdea seTqnp OTJTo8dg T
Jaddoo jybnoam
~-un pasnpoad - eTTRIISNY
Jo oberaoys Azexodwsy jo
potaad e Hurinp padnpoijuT drays pue j99ys
vLve/1 "eLEz/1 - SUOTIOTAISSI @ATIRYTIUENS | ssexq ‘asddop eTTRARSNY 59°6°'1 S9°€'Y 8¢t
*032 STTO afeys
T°xx00 B Tege/T - peonporjut sosuso1T 3aoduy pue umayoxlod Kuewmxan - ¥9°21°01 LE
' 19819035U
686¢/1 ‘9(L9)0ads pTes cﬂmmm»wmameou oo1ad ‘qro°3 20Tad wnuwyuTwW 89 yoxey
‘EEM/O ‘TS MIY 04" ‘Se3e3s peatupn UTBISO I8A0 pontea sjxoduy | e jo oaem-sserh -boauax
'Te¢/W/d ‘0zzez/1 | wopbuty pa3tTun ‘souexg I03 pednpoajut A3np oryroedsg bur>stsax jesy erTRI3ISNY PIITIAXX | $9°G°¥I of
() (9) (s) ) (€) (2) (1)
pajeu paonp
uayen Kayxed buy -Tma23 . =0I3U¥ *ON
S9OUDIII Y S3FIIYN0OD pojooIIY sanseay aonpoxd ~30va3U0) ajeq ajeq walx




1°PPY %
Love/1 'oLog/n1

KemaoN ‘DaF

saotad

PIoysaiyl msu butuxasuod
$PTIIUNOD HButh1ddns yedrourad
93Ul Y3TM suorjejrnsuod Hug

-puad ‘g 6T yoaew ur paseazourt

9x9m saranp butjyernbay coToym
e se burjumod Hng ayy ‘g9
/v9/€961 ut s3jiodut jo syseq
ay3 uo Atxszaenb pajnqrany
~STp ‘ejonb teqoib » pauado
ureds swa31 swos 104 -uteds Aq
pasoadde 3ng ‘Aijunoon but
~-1s0ax9 Agq sivyjo 103 ‘utreds
Aq wayy jo wwos x03 pansst
’23e573T3180 ® paianbaa S{U R ¢
@sayl jo urejis) °saoTtad
pPToysaayy o3 3nalqns satanp
butqenbax yo Aem Aq swoqT
utelxso buyzyreasqrr D3A

Y3 tm Juswasabe ue jo or'9°g
PanoTT10l ‘siaodut uo unq Arod

85991 uteds - 99°9°0¢t| z¥
-wa3 pus ‘JUISUSDTT TENPIATIpPUT 1
usdep| 927ad *q-0°3 a3 Jo x0p Ssoy
€9T/LOIS [ sovig pajrup Xnyousg ‘A3np o13108ds TRUOTITPPY s1993s foTT¥ eITRIYSNY - 99°v 62| T¥
() (9) (s) (v) (€) (2) (0
pajeu paonp

uayey Kyxed buy ~-Jwaay -0a3uvy - *ON

s8ouUsxaFoy $OFIJUNOD pajoaIjvy aansean jonpoxgd -30vI3u0) a3eq axyeq wayyx

L/4679

Page 2t

£



L/LET9

Page 25

3502 :m:L

ssdT 3e p1os buyaq 3sutebe 3093
-0ad 03 seot1ad ssa13ysTp e s3zxodut
X03 patael uotjeniea Teyoads ‘g

1 °PPY 2 bZ6C/1 sojels pelfun | woxy sjxodut Jo jesayl Jo MaTA U sKasanyg, epeued | 8921 1e | L9 1T LT ap
saT3xed Huryoeajuos Tie o3 uado
ejonb Teqo1b e jo s3amuIT B3
T1°PPY 2 0262771 - UTUITH SUOTIOTIISDX DATIRITIURNY sayojen eTIISNy 89°1°T | 9" 1T b1 Sy
ST[OTYIA DATIP
L8Le/ - poscduT SUOTIOTAISDI DATIRITIURN] T99ym-p peosn eITeI3SnY - L9 b 12 by
(oL*€* 4 payssuadwoo) *BuUUd TP
04 pus (OL°TT°2T ~eangAtod uo paseq zaqona o138y
, LTARYA § ﬁwu.mmswmeouv vpBUB) -uks uo pesodut sem A3np swojsno ,
1°PPV. % gg€E/1 $(69°€* T2 pagesuad Teuorstaoad $GT ® fOM3 O3UT popT Ioquna
v-1°PPY % 0z8Z/1 -wod) s23383g Pojluf) | < -ATP-qus sem HBuipesy jyvaey oyy oT39y3uAs uyeds - L9°2°2 £v
(0 (9) (s) ) (€) (2) (v
pajeu paonp
uaey K3xed bHuy ~ywiraly -0X3uUy *ON
g90UBI3YY SITIAUNOD POJIBIIV, aamsway _3onpoxd -30eI3U0) a3eq ajeq wa3x




vy-1°PPV 2 9VOE/1

#2

% Yo JUudllagTuamt—Joo
NH&Hcoﬁow XIXTax
sodoad QoTyR) $9981G

pesoduy A3np orjyoeds

S9edTTO erxysny 69°¢€"1 89°L°ST 0os
paqTuq SBUTUIIIY
s3xodwt £96T @Yyl uo paseq
SeM YOTYM JO uoTINgTIASIP oyl
‘89°8° 1€ 03 89°y°1 woxy pauado
utedg ‘puetod remur sem ejonb Teqotrb v *pesod
2¢81y/1 ‘ooog/1 ‘epeue) ‘eurjuebiy | -~wy suor3zOTIISBI BArILITIUEND jesm 85IOH souexy | TL°21°Of 89°€° LI 6V
9Tqed pue
abepioo ‘suimy
Op wajT 8es $9381G pajtun ¢ uedep O Wwa3T 103 se sweg sua1AdoadAtog errexysny 69°1°'1 89°T1°'v 8v
pasod 9)TT Byl pue
vEBE/T ‘LS62/1 077 ¢ dedep | -wy SUOTIDTAISEX SATIRITIUEND | S3P0D PajITUy eTTRIISNY TL°6°T | L9°2T 61 Ly
() (9) (s) 3 (€) () (1)
pajeu poonp
uayey Kyxed Huy ~Tm193 ~-0I3uUY *ON
ERUEE EE &) FITIJUNOD PAJOSIIVY sansea jonpoag -39Ra3U0) 93eqg ajeqg woy

L/LET9
Page 26



L/L6T9
Page 27

*19a81 A3yunuuo) je ﬁwumomiH

caeak e YT1S mea 3o

SU0n: 000’T ueyl ssay jou adonpoad o3
a7qyssod 37 opeli SUCO20D WIOM-NTTS JO
uorjonpoad uertelr 9,67 UT IT ‘9L °T1°1
woxy ‘stseq jusuewrad e« uo Anp jyTaey
[ane3xy uowwo) awes styy Ardde 03 ~ 43
FTunuwro) 8yj3 UTY3ITM YTTS MEI JO uoT3oNp
|oxd pue 103 puewep ayj usamiaq eouaioey
-3TP @yl 03 HbuTjunowe YTTS Mea 103 aaxj

~-&3np ejonb A3tunumoon e ystiqels’ o3
Pue JJITAPL TRUISIXI UOUWOD BY3 UT UMOP
PTeT peaiTe YITs Mex uo Ajnp swojlsnd
3yl ‘9,L°zT"TE ©3 OL'T1°1 potrad ayy
A8A0 ‘9ONPOAJUTEI 03 -:uoT3lde DBuTMOT
-103 @Yy ‘erre aa3ur ‘axey o3 burpid
~ap Aq s310332 ueyie3l ayz 3xoddns og

(8961 UT) 313 mes {TOUNOD DIF ayp eyl 6961
1°PPV % TE€ZE/T - ‘er1e I23uT ‘sejels uotledIITIOU STYL| NTTS mMeYy A»Hduu, - £ 6T | €6
8961 8961
T'PPV 2 L6OE/T $9381g PajTun BPBUB) STOUM X0y ‘uwepy | uxop BPBUB) *0ag TE *300 0t | 26
2TIISQUBIO UO
bnp jo UOTIONDRA| roroads LT A S g S
v::ow »mwccw I
JO g5° 01 Ul 9pPBW SBM 108 JWBS ayj 093
uotjejusmaTdut 90USIBJ3Y) EBPBUB) UIIYSap
booUBAPR yInoaysy Butasqua sqaodur uo 3oy
pajesuadwood Swo3sn) UBIPBUBY JO (D)L-V-0f 8961 8961
T°PPY 2 990€ /1 €s87%eqg8 pajtup UOT303G X3pun uake3 uotydy, 53078304 BpBRUBY *AON 2 3dag 21 45
(L) (9) (s) (v) () (2) ()
pa3eu paonp
S®FI3UNOd uayey Kaxed buy ~Jmaaly -0a3uy¥ *ON
seoualazyay Pa30933v . aanseay 3onpoad -30uva3uo0) ajeqg a3eq wayy




0

9 WAJT OSTe 298
‘€19€/1 ‘zove/1

153%

;GMSGL ®U ouviau Ty-tu-ty ¢Mu
@ uszop xad #zgue) YdTUM Aq
jun 9Y3 S0TM] I3YITd JO JISSIT
3y3 seA xwjans ayg°,, (ruswsueaay
SB[19X3], :ouooov 3y Jo g xsuuy
Ut 4NoO 33S 9BYJ YJ1A JUI]STIS
-Uod,, 4SaxsquUl TerjuBlsSqQNs
JUSDAI YJTM SITIUNOD J0]
PausTIqey}sa aaam suotydwaxs
aaTjejrquenb  ‘Aqinba aansus
3 198dWUT SATJOTIISAI JTUIT OF,
SIUBWITUBIIB TBIUSUUIIA0TIIJUT
JUSTRATNDD 10 jurBagsad jro0dxo
04 30alqns sjatys JoJ jdaoxa
puB QL°9°g 810Jaq .10 uo
3Tsusag ul sjonpoad aog

3d30%a SaTJIJUNOD T8 WOLJ
sja0dut 103 patrdde xeqang

L1gE /T 00%€ /11

1829833 PajTuy

—_———imm -l )

‘P08 jJu

AT3UBOTITUTTS 9q PTNOM SUMTOA
TTBI2A0 343 9BY] PadesTAUD
JON°Padnpoajul SBM (BQOJTUB)
JO adutAoxd ayjl Jo 4sma)
epBUB) Ojul siqrodut aoj Jurs
—U3D1T AIBUOTIBIOSIP JayBIl
otaBju() ayj JuIiIajud uIdq
aABY duUITOSEd J0j0m JO SITYTY
-rgnb JUTISBAIOUT YO THYA Japun
SUOT3TPUOD a3 woaJy FurgInsay

SITYS
otaqey
uaAom, sfoq
pu® s, u9)

vpBUBY

UoT3ILDTITIOU JO axed

TL6T
T 62

0L6T

‘o

sutyossy
J0930[

BpBUB)

€L6T
"9tat

0L67
cm.b

1

LS

96

SO0/ 1T PPV %
CTLEE /T HTEE /T

usde

Lqnp
WSJOTBA PB Paswagoul

SN

w6t
‘ctoe

0LeT]

R

[

HEQE /T LT2E /1T

paonpoaqut
SUOT)DTI3S8Y SATIBITJUBNDY

SAITYS
Po13TUY

BITBIYISNY

aL6t
601

16961
*a'h

:m

(L)

ST ES ER N

(9)

S9TIJNOD pajzdaIIv

(s)

uaey
eanseay

v)

j0onpoxd

(€)

K3axed buy
~30RI3U0)

(2)
pajeu
~Tmxa3
e3eq

(v
paonp
~0I3uy
ajeq

*ON
walx




*Atear oy cwﬂammcw

N
mwﬂu *(2°PPY/00LE /1) ®aemaTqe] euyyo paotad-unypaw pue pedtad-mol uTe3lI2D UO pue ‘axematqe)]
) ) I9Y30 IO DIBMIBUUTP USYIA®S PadTad-ybTy utelrsd uo gLeT T11ady Of uo Pajeutwaal aq (1TA pue umop paseyd butaq sT pue
58 dxemdTqe] USYIIEd PIVTId-MOT UO pue ‘sbnm pue Suyels BUTYD pue uayjxes uo 9/67 TTAdy Of UG pajeujwiaj sem :oauu.n.A
1/62/4S
‘ag/M/O ‘LL6E/T K313uenb utejzen e
‘268€/1 ‘LyeL/1 eaxoy ‘uedep | 03 pa3TUIT S20uLDTT 3Ixodul | sIapIodLa odey 0313 £L°2T°TE] €L %1 29
[4
.m:d?a :mmmmwuww_OMw me.n um. uouomm
2y3 uo bHutpuadap saorad
8L/W/O UTe3Ia8d udomlaq iAo Iapun 9L°'b 0Ot
‘ozev/T ‘Z9T1°PPY pentea sjxoduy 103 saT3np | SaTdOT3IAR DaeRM :o«wmuoumwu
? 00LE/T ‘8L9¢/1 uedep | punodwoo paseaxdut snotaes | -ajqel oTweas) sn TeT13aed ZL°S°1 19
058QOJ, PUB pERPIUTL, .
‘axodebu ! pTURWO *1 xTpuaddy oes u
LS We3T OSTe 98§ , ° 18 m 214 T XTP X ¥ 99s sytelsp PaITUY
puetod ‘etsierel ‘oeoep I04 @0T1ad uyejasd e I0 USAOM
T°PY 2 €VTIV/1 ‘eaxoy ‘uedep ‘buoy Huoy Zapun sjxodulT I0J S9A19S3I ’'syatys s,Koq
‘1°PPY ® E€T9€/1T A13unod wy3tm sezonb TeqotrhH pue s, usy epeue) - TL°TT1°0¢ 09
(saTaI9qABIS SaTII9QMRBIS TL°8°81
u9zoJdJ JCJ) ODTXalW u32031J PIAIDS pue
2-1°PPY % 6£5£/1 ‘saje3s pea3tun xejang | -axd pue yseig epeue) TL°L T2 TL°6°12 65
. juauw
1°PPY % vZve/1 - KA3np waaoTea pe peseaxdur -dtnba ot1pey 19®ISY TL°€ 12 TL°1°1 8¢
() (9 (s) (v) (€) () N
pajeu paonp
uayeq K3xed bHuy -JmIal ~-0I3uY *ON
saouaxajoy S9TIUNOD pagoaFIv sansesy Jonpoxd -30RI3U0) aj3eqd ayeQ wa3y




*LLTTT 22 BuTsusdTT 3aodut woxy pandusxe Sem IRaMIO0] paotad-ybty

Z

*82usdTT 3x0dwY TeNpTAYPUT ue axtnbax 03 penutjucd e1sopoyy wox3y sjxodut

1

68 pue
€L SW9lT osTe sag

A1ddns 3o asanos
03 Se UOTIOTIFISAX INOYITM
sa@3x0duY PaysTIqeisa 03 pajed

~OT1® sejond °€,/zL61 Ut s3ixod (Lestizee
E€TT 'LOT ‘€OT/W,0 uteds ‘BTsARTE) | -WT ueyl xajeaab 307 Jo (oAl © Teom ¢ tenocws:
‘91°PPY 2 660¥/1 ‘goaoy ‘uwsdv> ‘Odd 01 ‘SUOTIDTAISSBA IATIPITIUERHY -3003 uTe3lId) eYTRIISNY Ter3aed) V.01 1 99
suwreaboxd uorirzITTIqRIS
€:XIX 919131y 03| 3I®aq Axerodwsy e jo 3xe3juod ut
jusnsand 9L-T-T-¥L°8° | uoye™ aansesy *soouewiojrad yeo
SUOTSS8DUOD JUBTeATNDSTIOASTY pUR Spuadil Ioyavw ‘apeay
A1TeTiUR)Sqns pepuad| P suzejzzed 3sed o3 drysuorjeiax
~-sns gn ‘juaussxabeld[qeuoseax e aeaq PIVH sastiddns
yoeax o3 bufiyey puefurew s,epeued Jo yows jo saieys
sTseq aTqejtnbs B uo SATIET2X JBY) dINSUD O3 SP Os
Jeaw pue ay3jed gn 103 paiajstutwpe {Ataajzenb iajje
ssadde aprAoad Jou pTp|-9I19W3 ‘yL°6°0f-"g 2] 10J ejonb
1°pPpY 2 81TV /1 uoT3lode ay3 aeyy buy ISATd “s3xodut abeacae aesi-p Tesa
‘Z-1°PPVY 3 ZTLOV/1 -PTOH s®3e3ls pajtun| uo paseq ‘sejonb Teqolh yenuuy '3o99q ‘sT33¥D epeue) Hwh.a.a VL8 ZT 59
"s20Tad 3Tun utey
~I3D IBA0 j0u panfea 3IT ‘wa3y
56/M/0 "€-1"PPY @yl uo butpuadap ‘sajea punod
% 9TOv/1 *L68E/1 uedep ~Wod 0 URIOTeA pB Pasealdul shuraeaq 11ed sn - VL ST )
uomdm:wasoo SBM
9-1°PPY 2 [(88€/1 YoTym S83e31g5 pajtun Pasnpoxjuy Xejans | saTIASYD yseig epeue) £L°8°¢€ £1L°9°0¢ £9
() (9) (s) (v) (€) (2) (1)
pajeu paonp
uayey Kyaed Hug ~JumIaly -033uy *ON
800USIBT Y S9TI3UNnod pajoaygy aanseay “Jonpoxg -30va3u0) o3eq o3eQg way I

L/L679
Page 3C



L/L%679
Page 31

- TaTY

(s3zcd
~WY YL/EL6T 30 368 03 sesserbuns
ts3x0duT HL/€L6T JO 3GL O3 uoTIey
i sewexy) °*ejonb paystigelss
STY JTey ueyj aaow om 03 Tenbas
porzad yjuow 9 ® I0J DOUIDTT ®©

sssseTbuns pue

€11 ‘LOT/M/2D pojueab xojzodut yoes *A1ddns Jo sauwexy ssetb
‘1*3130D 92IN0Ss 03 se UOTIDTIISdA JNOYFTM -uns ‘soawexy
% 9-T°PPY ® 691V/1 uedepr ‘DI sxa3a0duy 03 pajesoile sejond omiteyado errerasny 9L°G°ST | SL°E°T| oL
¢ (TTOUNOD uT
oyads) sareis peyTun
‘PU2?TIDZITMS ‘UdpamMS
‘etuemoy ‘uejsiyed
PIT ‘SOT ‘€OT/W/D|‘uedep’evpur ‘Huoy Huopy ejonb jyjyoey e Taxedde
‘T-T°PPY % Z9TV/1 ‘3dAbg ‘Dar ‘epeue)] Jo SSEOXD UT SOTINP TeuoTITPPY, urejra) eITRIISOY. - SL'E€°T| 69
1283s. 10 uoay
3o sejetd pue
S3299ys paIT10x
{IT “LOT ‘SOT/W/D -p10> pue
‘L-T°PPY % 99TV/1 sojels pajyun ‘ueder sejonb 1eqord pa1T10a1~-30H eyTRIgSNY 9L°€E"S SL*T°T| 89
(SL g 0¢
G8 WOl T oOsTe 888 TeaAcudx
‘€1T ‘LOT ‘€OT/W/D sajess GL*€°0f SOTOTYsA TeTOIBWWOD S3ToTYaA TeTt3xed)
‘6-1'PP ¥ % 6VIV/1 peatun ‘ueder ‘O™ aubIY X103 pesowsx . {sejonb Teqorod I030R eyTeIISNY aL°z1°8 GL°Z°1 L9
(L) (9) (s) (v) (€) (2) (1)
poajeu paonp
uaen K3xed buy ~TwIa} -0x3uY *ON
SaduaxaIoy SOTIJUNOD PdIOBIIY aansesy Ionpoxd -3JeaJUOD ajeq ayeq wal X




porxad sTY3 ut

oouewxozyxad TedTIOISTY JNOUITA
sxsjxoduy 03 poajjorTe ejonb’

30 30T °9L°€*1¢ butpus savel

¢ 19A0 x33x0dwWT JO SOUBWIOTF
-aod 1e0TI03STY UO paseq oIom
310dUwT 03 sjTwiad Jo uoTINGTI]
‘=sTP ‘ejonb jo jaed sv papnio
=uT pue painouoy 9a3M AIBATISP
9L6T 2unp-uep 10t ponsst Apeax
-Te s3jTwIad ° (3ov burdumg-r1iuy
9yl Y3JTa 2OURpPIOIDE UT pauTtw
-I838p) ©o0Tad jaodxe urejiad e

ao1ad

utelIad e molaq
suxekX ogilaoe

T°PPY 2 bPEV/T .mwunx ‘weder Ixspun sjonpoxad 103 ejonb TeqoTd unds pojsaom epeue) - 9L°T°1 rd}
sSTOAST aunyoa /[
=9L6T ®Y3 JO 800T 8q ' TITM UOTY
-ROOTTP 9OU8DTT 8YJL °uUOoT3OR
ay3l JOo uoTrjeuUTWIS] 933P TOI)
~UOD ISpun uTEWaX SWalT ure) ‘GLCT Aepw
-a8D *sjxodut $L/€L6T JO swioy | ob2a5A0D popusl
. SWNTOA UT %09 Sem 9./GL6T 303 -X9) soTaqe3y
S-T°PPY ? ZLTP/T | sejels pojtun ‘uedel| sSuoTiedcolly °*SoouadyT 3aoduy | ye3saktod usaom pueTeaz mMaN aL € 81 SL°P°T 1L
() (9) (s) (v) (€) (2) (v
payeu paonp
usey K3axed buy -juzaly ~-0I3uY *ON
890UdIIBY S9FTAJUNOD>PINODI IV aansesy _aonpoad =3drvajuo) |3eq a3eq maj3 Y

L/4679
Page 32



LL*TT°g¢ Bupsuedy jxoduy woay pojdwsxs Iesmioo) peoyad-ubTH,

L/Lé70
Page 323

Tebniyxog
KTear ‘Auewxsn isaxeq

*3Tsuexry

ut pue puoq uy spoob Jo uayel
junoode I1833e §L/€L61 ur sazodut
JO sISseq ayl uo apea sxajzxoduTy
TenpTATPUT O3 SUOTIEDOTIY -“onTea
¥L/€L61 FO Juad aad OpT JO TareY
Tenuue ue o3 sjzodwT peldTIISX
Jesmjooy x03 siaed jo sjzodut

uQ pIdNpoIjUT STOIJUOD HUTSULDTT]

pues jxodut 03 pasn aq osTe 3ybrw
lteam3o03 ToyjzEaT-UOU IOF STQERTTIEAE
A1auaxano ejonb a1TyYM IRaM]00Z
Iayjea1-uou jo sadXy aayjzo pue
s3j00q/so0ys pues jxodut 03 pasn
aq 3ybTw pajesolTe snyl seyensd
“SLTTT TE-PL°L°T potaad oyl

uT s3xodWlT Spn{oOUT O3 POUSPTA
sem suotrjledolTe asayly bututw
-I"38P 103 'UOTADITID poraad useq
. 9y3 oyqe3zTnbe siow uvorjedoyye
TeuoT3Tppe {3 odew 03 IspIxo ul
‘OL7S"L 3I° se jTsuex] urt pue puoq
ut spoob jo usyel junodde I933je
sax93x10dwT TeNPTATPUT O3 poajedoTle
ejonb TeuoT3Tppe STYL "pPoseaiout
K13uenbasuod sem yotym 103 ejonb
ay3l ‘'Axobejen HbursusorT avemjood
asyjesT~-uou ayjl ojzur pajexodaoour
S90Ys/s300q pueg *aumTOA €L/Z.61
ayl Jo 3uad xad QOp1 3 paurTelUTRU

*S90US pues pue s300( -

68 pue
99 WAIT OSTe °9S - eoz0y butsuaotT 03 j09[qns Apeaa~e apem Ie8M300F JO fmhh.aa.mu
: -3004 *QQg WES3T IAPUN SUOTIDTIAIAS s3ixed {ssoys Teaomax
9 Pue £°PPY/660V/T| :S90YS pue sjooq pues| _gx jJo adoos ay3 uTylTM papnToul |puv S300Q pues aﬁaamuumzc TeTaTed) a9L°G6*' 1 €L
(w (9) (s) ) (€) (2) (1
pajeu paonp
uayeg Kazed buy ~JuIal -oa3uy *ON
mwo:w.uwumj S9TIJUNOD Pa3093IV . aansesiy Ionpoaxda -Joeajuod ajeg a3eq wazx

1




UOTILDTUNUWGD JO wuﬁn_.H
oL LT F93ze
seduexesrd 3xodmt 03 poridde
‘ejonb JITae] JO sSv0%Xs UT s53a0dWT | SOSS9AP USAOM
voLy/1 - 03 s8TINP OTITOoads TeuoTITPPY| pue palzTuy eTTeI3Sny - 9L LT |9L
2 XTpuadde osTe a9s
. .
270U STY3 03 ..Mmzmmz ..:ﬁmmm o ‘sTTelop aod muwwammsm
xjpusdde osTe 20§ OTXSK ' ‘eexoy T9I103 I9U30 woxy sizxodur uo
(4 ‘Auemxsn ‘N ‘oouexd| sjuteaissx aeek ssayy snid ‘saealk
PIT ‘€TT ‘2TI/W/0 ‘pueTuta ‘epeue) 92ay3 HBuraanoo (uedepr) zo1iddng
‘92-1°PPVY 3 89EV/1T ‘uspams ‘eraysny Tedroutad y3tm (9°TT paubrs) 1993s
8TEV/T ‘HTIEY/T ‘eutjuaday ‘uedep Jusweaabe bHurjzaeyrew ATaspiao KyteToads sn - YA -3 S ET]
18L6T 103 =heasaod paspualxy °*Atddns
JO 82anos 03 Se UOTIDTAISAX
. INOYJITM pueg/eT Pue pL57 ut
¢6 Wely OsTe 998 souewxoyaad jxodut Jo stseq 8yl sdsex
Z-1°PPY % TSEV/1 §93€3S PalTun| uo sasyaodwy 03 pajedorTe sejond pue saTTd eITRI3SNY - awh.m.mw L
(L) (9) (s) (v) (€) F3) (1)
pajeu paonp
uaen Kaxed buy ~JmIal ~0x3ut *ON
S90Ud193 Y §9TA3UNOD pPa3ddFIVY aansesy .aonpoxg =30eI3U0)D ?jeq a3eq

—Bwuu

L/LATY
Page 3L



L/4679

Page 35

1°PPY 2 LBEV/T

KA

{*9'0E-vL L T

‘oL

@ouemrozasd ,sxezaod
-WT JO STSeq U0 PajedoTTe SoOUadT]
sA1ejexedss paasysturtwpe, aie. yoTym
‘Juswoaaby opexy, ssxj erTeIISNY-pueT
-edZ MON ay3z ur 103 paptaoad sjusu
-obuexre Hburperl Teroeds bHurjysTxe
Jepun asoyl ueyl xayjzo sjzodu TTe
o3 butAtdde ‘huysussTy 3x0dur TRqOTO

SI9Z20aF
3sayd
TedTa3091d

eITeI3SNY

9L°8°01

6L

€-T°PPY % WLED/T

s83e3s palrun

JUNOD xaTUdp JO saTaob

~93ed JUaIBIITP ANOIF 101 poTIToeds
se sanfea ayy pue 30y Hhurdumg

~T3Uuy uT pauriep se 20Tad j3ao0dxo
ugeamMlag SouaIa3ITP 03 Tenbs xejang
*saTa3umod burjxodxo Huowe stseq ujuw
uo paridde ‘snTea patyioeds e ueyy
SsaT 3e pojiodxe sjzodut I0J Xelyang

utek
JuawmeiTIy
a93saktod
paanixag

epeue)

9L°CT°€ee

9L L L

8L

[4:[ 74

buoy bHuog

*souemxogxad: TedTIOISTY OTIFTT

I0 ou yjTtm sxajxodmy 03 pajjorIe

$ OT "9L 9°ST-¥L°T°T sas3rxoduwt 3o
oouewzojyaad TesT1I03ISTY 03 BuTpaond
~Oo® pojInqIIlsTp s3juxad °A1asjzaenb
PapIATP elond *(GLeT Huranp siaod
-WT Tenjoe uo paseq (saaorh asyjzesT
03 pasoddo sev) soaoTbh uonjzod

%00T X03 ejonb-qns - (30y HBurdung
~-TIUY Y3TA BDUEPIOODE UT PIuTWII
-9p) 80Tad 310dxe uTE3lI8D B I9pPUN
srodut 103 ejonb wmnon aesk-aaayy,

soaoTh 3aopm

epeue)

9L L1

LL

(L)

sodouaIyoy

(9)

SOTIJIUNOD POYO|BFIY

(s)

uaey
aansesy

(v)

.3onpoxd

(€)

Kaxed bBug
~30eI3U0)

(2)
pajeu
-Tuxs3
a3eq

(1)
paonp
-0ox3uy
ajeq

*ON
wa3y




€-1°PPY 2 €SVP/%

TOIOY

“Juoy Juoy ©sejels
pa3Tun ‘etassny

*590IN0OS TP WOIJ S3ITun UOT[TTW
€77 ©3 paxTuT] sixodut Iesm
~-X83nQ *sainseauw asayy Aq papuad
-SNS 219M sjuswabueaae jurerlsax
pue ejonb HBurjsixa 1Iv -ejonb
woxy poajdwaxad °*[1°6Z 2i03a3q IO
Uuo 3TsSueal ur spoon -Axobajzeo
jonpoad udea ut dduewaoiidd Gie1
sae3xodut JO SISeq UO (ILOMID
F3No I0J ueyl I3Yjo) paiajzstutupe
'STaADT GLGT 3e sejorb Teqoln

SWayT
buryzoro
jo abuex y

epeue)

72 4 G $Y4

8

LIT/M/D
T°PPY 3 LEVY/1

purRay MOY

(poty

~-70ads jou} potaad aseq ayjz ut
saaeys 3ajaen xToyl Y3lTM asue
-pxoode ut satajunoo butAiddns
buowe pajeosoyie evyonb jeqoib
JO sIseq uo panssT sjtwaagd
*To0x3u00 jTwaad TenplIATPUT Aq
pooeTdox jtwasad jxoduy Jeasuon

Te9A
pue joaag

epeue)

L2T 1

9L"01 *81

18

€2T/M/0
‘y-1°PPY % OSVL/1

BIsAR[BY
CHuoy Juop ¢ oaoduiduig

1R

sojels poiyun ‘uedep

(ZL6T woay

se Al1enuue pomauax
SOTAJUNOD JO IdUNU € Y3ITM S3udW
-abuexae jurtealsea diom I
uoT3ldoe 03 IA0Tad) ‘oduUvWIOT

-xa9d 3zo0dwy oTIO3STY TenpIATPUT
ayaty uo paseq ATrenuue-iwas siIo
<yrodut buouwre paINATIISTP (08°b'L
03 dn potaod e a03) ejonb Teqoin

sotaqrj
JTUN-BTqnOq

epeue)

oL 01’8

()]

()

seouaxajay

(9)

SITAJUNOD POIDDIIV

(s)

uasey
aanseay

(v)

j00npoad

(€£)

K3xed buy
-30eI3U0)

(2)
pajeu
-juaal
83eq

(1)
paonp
-0x3uTY
aeq

.oz
w3 X

%)
O 0N




L/L6TY
Page 37

(peyoe3je) ¢ xtpuaddy osTe ses

SWa3T UTelI1ad I0J SUOT)
~-07a3s2x1 3x0dut sn Aq sy ut

721/n/o pegsTsse eq pue Tg°z°7 03 dn
CSTT/N/0 poraad e 303 sjuteajsax jaodxe
sesv/1 Ino A1ied T1TM ®210Y YDTym U
‘1°PPY % LLVV/1 eaxoy LL°9°TZ ®ax0y yatm jusweaaby Jeamioog (9] - LL 982 v8

§£°9°9z TTIun ad103 ut

oq 03 pauuetd aansesy “-ao1ad
Jeyy aspun adeild Huryez sjzodut
e Uo ATTIO03euUTWTIOSTP-uou patid
~de so1ad jzodut pue ooyad

6TT/M/D cuopbupy paiyun OT1seq e usamlaq 90uUaILIITP | Sesoy Aued
‘T°PPY % T9VP/1 *axodeburs 03 judTeaYnbs sbaeyoang S, USWOM pueTury - 9,°21°LZ €8
(w (9) (s) v (€) (2) (0
pajeu paonp
uasen Kaxed bHuy -TmI33 -0x3uy "ON

saoudIDIOY SaTI3UNOD P30Ty oansedy jonpoxd ~30BI3U0D ajeqg ajeqg wa3y




*BaJIOY 03 FUIPIOIOB hpmgzw 2C paomnodqul 3 03 Afuo soTTddyy

€09v /1

P2133ud papTAOId S8dULSTT
Teroads uo Axjus pemolTw puoq
UT X0 JTSUeI] Ul SPOO) /L °T1
01 wox3 sdAep A3IxTs 103 prIeA
S80uadTY TeTOads uo Axjua
POMOTT® [L°6°CC e Se sjuau
~JTUUOD STQRO0AdIXT fuoTjonp
-o0xd ueyTeIlsny woxj AI2ATTap
I0J pPajljlTuWwoD ATqed0AarxT
/peseysand j3tun yoes I103 ejonb
3x0duwt JO (S3TUN OM3 §L°G OT
I933J®) ITuUn BUO SE pIUTUIADISP
SIUBWATITIUS ¢S2ouadTT Ixoduy

SX01STS9
POXTSH

eyrexysny

LL°TT 0T

88

f-T°PPY % 695V /1

o i

(s3xodut Ajstym 03

pot1dde seanseaw TedTIUSPI) */L
*8°T£-9L°6°1 s3xoduy jo syseq
uo pejeooTie sejonb jytael
*ejonb 33taey syl saoqe Aanp
o1310eds Aaeaodwsy aayzanyg

v °s3xodut 9.-G.6T 3O 'OV O3
juateatnba faasal e partdde
sejonb jyytaeyr *(,beT) Burpurq
3o autly ayy je buylsixXd sojea
8STOX® pue SWOISND UIDIMIAQ
utbxew ay3 buisesaasuyr sayanp
oT3T1oeds teuoryTppe Axeaodwd]

Apueag

eyTRIISNY

LL"6°¢T

L8

TIT/M/0 'veT/n/o
‘€T9r/1

axodebuis pue
uedep :saxayrddns
I9ylo ‘eaxoy

sejonb fenuuy

voI0)
woa3 s38S
AL ®1qe3rod

LL6T 3O
3Tey pug

98

€2T/n/d

‘9-T 'PPV 3 9Z5v/1

ueder oAy

"6L7CT°1E TT3un
92303 ufy uoT3ldY “swionb feqolo

s9TOTYDA
2030w axabuasseg

vyTRAISNY

LL L 2T

S8

(L)

800UBX0I Y

(9)

seTAIUNO) PajlddIIV

(s)

ueyey
samseay

v

jonpoxd

(€)

K3xed buy
-30033U0D

(2)
paaeu
~Jm3Ial
83eq

(1)
paonp

~0a3uT
ajeq

‘ON
waix

L/L679

Page 38



L/L46T9
Page 39

Xopuy 9o07xd asums

-uQd uerrealsny jo juauodwod
IeOMIO0J UT SJUWDAOW Y3ITm 2OUe
-pandde ut syjuow 9 yoes paisnl
-pe 8q 03 Taaar @d1ad ,proy
-ysaayy, ‘buisusott 320dWwT WOIZ
Ieaml003 paotad-ybry Jo uorl
~dwaxy * (suor3aTtutiap butpaehaz
S9TITNOTIITP DATIRIISTSTUPR

Jo asneoaq) sjooqunb pue Ieam

-3003 butjaods 3stTeTOads utelzad

203 saanpaosoad bursusor jaodur
*(s3x0duY £L-9L6T 3O %00T S3aed
J03 sjxodut Jo $00T ST ejonb
sa271ad ute3xsd usamloq anyea
UITH) (€L pue 99 swajlT 23s)

SUOT3IDTAISdX 8aTjejtiauenb buryst aeamj003
smog Ommm MMM -X® JO 2dOds uTYITM papnidutr ‘jo burjxods
29 T 1 : -oaay3 si3xed snid saotad uyejzied pue sjooq
9-1; "PPY¥/660V/D polctc #moTaq Aanp 103 antea yjta sbuoyy | -umb ‘sbuoyy, eyTRIYISNY - LLe11°2e 68
* S9DURISUNOITO UTRIASD
Jepun siajaodwt TenpIATPUT
u9dMlaq STqeIdJSUeI] SOOUDITT
‘TeAataie/jusawasunouue ay3 jo (pauod)
@3ep ay3y jo shep Tz utylTM 88
() (9) (s) (%) (©) (2) (n
pajeu pasnp
uayey Kjxed buy -Jmza3y -0I3uY *ON
saouaxajay S2FIIUNOD PIJDBIIVY aansesaxy 3Ionpoad -3deI3u0) ajeq 93eq walyx




JuUsumoop~73 Jo ajeq

1
S9DURISIWMOITO
upesseIniun Teroads oW 031 panlasal
Jjmowre TTeWS © 2INQTIISTP 03 8933TW
-woD ¥ °poiasd sseq Huranp
aduewxojxad uo pajerno
-Ted eaonb Te303 JO axeys ajex
-oxd 3® (/£°8°T€-9L°6°T paiaod
$39819S Po31Uf] -ut butaey sasjaodur 03 s3TW
‘wopduty pajtun ‘uyeds | -xod Aq pPeASISTUTWPR ‘O[-GL-PL6T
‘eTuewoy ‘puetod abexase Tenuue 03 bHButpuodsox
9-T *PPY % TI9V/1 ‘eaxo) ‘Ate3r ‘{yzeag -10D sT9AaT 3e ejonb teqOTO Jeamnyjood epeue) - ann.ma.m 06
() (9) (s) (v) (€) (2) (v
pojeu paonp
uaey Kaaed bug ~TWIdy -0X3UY *ON
880UBIBIOY EBTIgUNOD DbOIDBIIV sansesy 3onpoxd =30eI3U0) 83eq a3eq wax




uoT3EVOTUNUMIOD JO muaaa

T

*Ja98T

L/L6T9
Page 41

T°I30D 3 9994/

padunouus aq 09 Jeak pug J0J
SUOTJBOOTTY “LL°2T°TE Papud
potaad ,syjuouw 2T uo pasweq
SUOI}BOOTTE® Bjondb | sasqaodur
TBNPTATPUT ‘UOTTTTW

9T 0% P2301a359x sjxodut
a824 9SI1J U] *sSaBIK 2 J0J
SUOTIOTIYSaI BATIBITIUBNY

SapBIq
J0z8x £3338S

padpa-atqnog

BITRISNY

gL6T
':l HN

n6

e-T'PPV 3 HE94/1

Baxo) ‘usdsp

*dsd

WOJJ POAOWDI OSTB OI3AM
SWI3Y BYJ 1961 Trady 0T
ano paseyd puB S1USWIADIP
9aay3 ut umop paseyd aq 09
A3np WSJOTBA pPB paseagouy

mhwsr..nwvwh
oT1peX @)

sn

8L6T
It

€6

L waqt 9sg
e ppV/1sEn/1

sdsex pus
S2711J U0 UOT308 Ul papnyoul

S9T1y
MBSUTBYD

JUNTq punoy

|ITBI}SNY

M@Pmﬁ
‘€62

26

6594/

*syjuom 21 J0J

PITeA gLO6T ydIel T Jutu
~u1daq potxad syjuom g Jo0J
SUOT4BOOTTE Bj0nb TBIJTIUT
LL6T"AON Of Sutpua potaad
syjuou g1 aYy3 oq ITIA sjusu
~979T9uU2 BlOND , sxsjxoduy
TenpiAIpur aoJ potaxad sseg
(£3np d1J1oads TBUOTITP
-pe) sBjond Jy1ael TeqOTH

suxey
P93SION TOOM

BITBILSNY

8L6T
Qm..ﬂ

16

(L)

LERIEE EF 0

(9)

S3TIJUNOD PIORIIY

(s)

uaey
axnseay

(v)

3onpoxg

()

K3xed Buy
~30RI3U0)

(1)
paonp
-0x3uY
93%eq

w3y




*£A373Uenb BTqRUOSEaX
e poddx®e jou op sjxodxo
IT9YI Jeyl aaNSse ued yYoTym swooaysnu
S9TIIUNOD paTyaz o3 paridde joN POIBATITNO
Qlow/1 - *sa0usdTT 3xodut yo uotsuadsng poaAxosaxg o < - 8L°G6°9Z G6
(L) (9) (s) v (€) (2) (1)
pajeu paonp
uayen K3xed buy ~Jwaaly ~0I3u¥ *ON
S30UBX8J Y S9TAJUNOD PalxddIIVY aanseay _3onpoad =3oeI3U0) ajeq aeq wayy

L/46T9
Page L2



L/L679
Page L3

Appendix 1 to Annex 1

Details With Regard to Canadian Action Under Item 60 in Table

Global quota on imports under a certain price, as determined in
accordance with the Anti-Dumping Act. Suppliers who had been restraining
their exports had their historical positions recognized through establish-
ment of country reserves (about 75 per cent of quota). The country reserve
was made up of (1) 2 cotton component equzl to either the most recent
restraint or (in the absence of restrzint) imports of shirts determined in
accordance with Annex B of LTA; and (2) 50 per cent of the difference
between the cotton component and the totel restraint. About half the
annual quota was initially allocated to cover imports 30 Hovember 1971-

31 May 1972. Within this amount import permits issued to cover goods in
trensit on or before 22 October and exports under remeining restraint.
Permits were allocated for the balance on the basis of contracts concluded
before 22 QOctober. Subsequent allocations based on historical performance
by importers. Up to 2 maximum of 5 per ceat of the quote was made
available to importers without performance during the base period.

Separate applications needed tc cover goods from each country. Permits
were issued according to the following priorities:

(1) contracts for shipment in accordance with existing restraint
arrangements;

(ii) goods in trensit on or before 22 October 1971;

(iii) contracts prior to 22 October 1971 for import from non-
restraining countries of shirts priced between certain limits:

(iv) contracts prior tc 22 October 1971 for imports from any source.

Should the total of applications under either (iii) or (iv) exceed
the amount of the remaining availabe quota (either for individucl country
reserves or the unreserved portion of the quota), permits would te pro-
rated among the applicants on the basis of the contracts in question.
(Country reserves established for countries mentioned in column (6).) The
quota as well as the threshold price was increased in 1973, 1974 and
(Jenuery) 1975 for both reserved and unreserved portions.
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Appendix 2 to Annex 1

Details With Regerd to United States Action Under Item 75 in the Table

The effects of the Import Relief Progremme with respect to various
suppliers are summerized in L/4368. Among the elements mentioned are:

The quote for Japan representa the only cutback from recent levels for
any major supplier. Compared with 1975, the total provided for the first
Year is 15 per cent less (over 12,000 tons) end oa the basis of the first
quarter of 1376 imports annualized represents a 29 per cent cutback. The
sheet and strip allocation is higher than annual shipments in eny of the
last four years, end slightly above the 1975 level (but close to a 50 per
cent cutback from the 1971 level). In the other four categories, the amounts
provided are 20-50 per cent below 1975 level depending on the category. The
agreement provides some flexibility in meeting current merket conditions.
However, the principal lztitude is to increase sheet and strip levels at the
expense of the other four categories.

The quote for the EC represents 2 special 'basket” for the nine member
States., The first year total equals 1971-75 averages in all categories
except sheet and strip. (A reduction has been made for exclusion of razor
blede strip which is exported by the United Xingdom, however, 1,000 tons
more than the 197175 eaverage.) The first-year level is 1l per ¢ent higher
than 1975 for the EC. The quota of 15,800 provides for reasonsble growth
for the EC in sheet and strip from recent levels, particularly in light of
the rezor blade strip exclusion. In other categories, quotas provide
similar amounts, with small reductions from recent levels in bar and tool
steel.

The Swedish quota's first-year level represents a 5 per cent increase
from the 1975 level (adjusted for razor blade strip exclusion) and more than
40 per cent increase above the annual rote of importation in the first
quarter of 1975. The quota is based upon the exclusion of razor blade strip,
vhich is of major interest to Sweden. An appropriate reduction in the sheet
and strip and total quotas is made because of the exclusion. The totel guota
represents the 1971-75 share for Sweden adjusted to exclude razor blade
strip. To avoid a serious shortfall in total tonnage, some of the potential
shortfall in plate (as a result of & then outstanding United States dumping
finding) has been reallocated to the other four categories. The bulk of the
tonnege has been added to rod (500 tons) end tool alloy steel (700 tons),
both of considergble current trade interest to Sweden.

The Canzdian quota in the first year is based on the 1970-T4 average to
avoid penalizing Canada for the fact that it suffered = drop in exports to
the United States market comparable to the decline in the market in 1975.
Because the Canadizn and United Stetes markets are integrated and operate in
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similar fashion, Canadian suppliers were more susceptible to the decline in
the United States market than other exporters. The first-year quota
provided to Canade is 3,300 tons higher than the 1975 import level, but only
900 tons higher than the 1971-T5 average share and 1,100 less than the 19Tk
import level. In the third year, however, an amcunt equal to the peak
Canadian exports in the last five years will be permitted.

At least fifteen other countries have exported specialty steel to the
United States in recent years, including severzl new suppliers. A number
of suppliers such as Xorea, Finland, Argentinz and Mexico hed intended to
ship large amounts to the United States market. In view of the depressed
merket conditions and the competitive situation, it is uncertain whether
these amounts would actually hove been shipped. By using a basket quota for
all other suppliers, 2ll small suppliers have an opportunity to obtain
nmarket shares on a competitive basis., The size of the basket may be
expanded in the event the principal suppliers fall short of quota levels
and such shortfalls are resllocated. Traditional suppliers mzy be broken
out of the basket in one or two categories if it appears that their
historical levels are seriously threatened. The basket level is 300 -tons
ebove the 1971-75 share, all of which is added to sheet eand strip where the
largest shortfalls are likely to occur. In other categories, the levels
provided are more ir line with recent trade patterms.

For further details, reference is made to document L/436EC.
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Appendix 3 to Annex 1

Deteils With Regard to United States Action Under Item 84 in the Table

Document L/L4525 states, inter alia, thet in the event of large
increases in imports from other countries, Korea may initiste concultations
with the United States. If agreed, United States will take appropriate
remedial action. It also states that the United States Government "does
not consider this type of agreement to be the ideal longz-term solution to
trade problems. The United States is taking this action with the full
agreement of the Govermment of the Republic of Korea. The action does not
at this tinme adversely affect other traditional United States suppliers nor
does it restrict imports below those of a recent representative period ....
The United States does not a2t this time contemplate taking restrictive
action affecting other countries. Should the Government of the United
States determine to institute import restrictions on countries not parties
to the orderly merketing agreement, the Government of the United States will
notify the contracting parties and provide an opportunity for consultations
under Article XIX.”
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Rationale for Dealing With Market Disruption Through
the Application of Article XIX

There can be no serious question that the intention of the drefters
of Article XIX was that action taken pursuent to parasgraph 2, should be of
a non-discriminatory character. This indeed is a logical counterpart of
the provisions of Article 1 and Article XIII. This is also borne out by
the legislative history and both practice and theory since the drafting of
the Article.

However, the drafters of Article XIX did not have in their minds the
problem which has come to be known as market disruption, that is to say the
disturbance of normal market conditions by & concentration of imports from
perticulsr sources of supply at prices substantially below the levels
prevailing in the market of the importing country in conditions of normal
competition between supplying countries. The CONTRACTING PARTIES have at
least tacitly, arnd in the Cotton Textiles Arrangement explicitly,
recognized the existence of such a phenomenon. From this it is a
reasonsble and logical step to provide a safeguard provided that it be
appropriately limited and so devised as to prevent abuse.

The question is whether Article XIX can reasonsbly be interpreted and
adapted to provide such & safeguard. It can reasonably be argued thet
Article XIX could provide such a safeguard without doing any violence to
the provisione on non-discrimination. Thus if a merket disruption situation
arose the importing country could subject the whole range of its imports
of the product in question to import restrictions, and alloceste quotas on
the basis of a reference period. The effest of this in most ceses would be
to impose an effective restraint on the increase in imports from a very
low cost country whilst imposing little or no effective restraint on normal
suppliers. There are obvious disadvantages in handlirg the matter in this
way since it is apt to prove highly restrictive, and in any case involves
the introduction of controls on the normal channels of trade which ars not
contributing to a disruptive situation.

The alternative which I have suggested as worthy of examinetion is to
place upon the existing provisions of Article XIX an interpretation which
I think they can bear, and which would in cerefully defined circumstances
entitle an importing country to protective measures which would be
restricted in aspplication to imports from a supplying country which were in
fact creating the disruptive situation.

Article XIXdeals with injury or threatened injury due to increased
imports "as a result of the effect of the obligations incurred by a
contracting party under this Agreement’. Contracting perties under the
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Agreement have teriff obligations insofar as they have contracted them, and
by reason of the m.f.n. clause the tariff treatment must be accorded on a
non-discriminatory basis. They also have an obligation to refrain from
imposirg quantitative limits on imperts except in specified and closely
defined circumstances. Insofar as they are entitled to use quantitative
linits on imports, these must also be non-discriminastory except where
deviations from non-discrimination are authorized in Article XIV, It has
elready been established in practice that if an Article XIX situation
develops, the importing country cen suspend the obligation not to impose
quentitative restrictions. The question is whether it would also be
reasonable to permit that at the same time the importing country could
suspend the obligation in Article XIII. It is here thet we get on to the
difficult question of causation. Is it or is it not reasonable to argue
that the ceuse of the perticular disruptive situation is to be found in
imports from a particular source or sources inexceptional price conditions,
and that this situation cannot be corrected beczuse the obligation of non-
discrimination inhibits the use of measures directed exclusively to the
particular source of supply. It could be arguad that the situation results
from a combination of the increase of the particular exports in question
from the particular source, and the obligation to refrain from discriminc-
tory measures to remedy the situation. If so it would reasonably follow
that the obligation regerding non-discrimination could be suspended within
the existing language of Article XIX. It is clear that this is an
unpaletable proposition, and in particular it would be very difficult for
countries like Japan and some of the develcping countries to accept either
on the grounds of principle or in the light of their own unhappy experiences.
Indeed my view is that it would be unressonable to ask them to consider it,
except on the basis of stringent criteris and on international determination
of compliance with the criteria. In these conditions they might well see
adventages in accepting it if the alternative were an inhibition on the
general process of trade liberalization, and the constant threat of
unileteral action either open or disguised.

As pointed out in the opening paragraph of this note, I do not deny
that the clear intent of the drafters of Article XIX was that it should be
non-&scriminatery in its application. The fact, however, that it was
necessary to record this understanding in the legislative proceeding also
suggests, however, thaet the lenguage itself is not conclusive. It is also
a fact that the drafters did not have the particular problem of market
disruption in their minds, and we cannot necessarily assume that their
intention with respect to Article XIX woull necessarily have been the
same if this particular problem had then been as acute as it has since
become.
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Annex 3

ESCAPE CLAUSES

Preliminary Suggestions by the Executive Secretary

1. Governments will be under considerable pressure to include a lorge
number of exceptions in their exceptions lists for the coming trade
nezotiations. Secondly, if the negotiations are successful in securing a
very deep cut in tariff levels, governments are likely to be under mach
stronger pressure to have recourse to the escape provisions of the GATT.

2. In the light of these two considerations. some modification of the
procedures included irn the GATT escape provisions wouléd appear to be
desirable. On the one hand, the procedures should be such that their
existence facilitetes the task of governments in keeping exceptions to 2
minimum. On the other hand, the procedures should be sufficiently strict
to ensure that recourse to the escape provisions is confined to those
situations where such recourse is absolutely essential.

3. The main kind of situstions which are relevant in this comnexion eare
the following:

(a) a situation where serious injury to domestic producers in the
importing country is being caused, or threatened, by imports
generally of the particular product or products;

(b) & situation where the injury, or threat of such injury, to
donestic producers in the importing country is caused by imports
from only one or a few exporting countries and is of the kind
described by the CONTRACTING PARTIES in their Decision of
19 November 1960 /market disruption/;

(c) a situation where the difficulties which arise are of a2 more
structural character and which hithertc has normally been dealt
with under Article XXVIII.

k., Action to deal with the kind of situstions described in paragraph 3(a)
and (b) above can be tsken under the provisions of Article XIX. However,
since in the kind of situetion described in paragraph 3(b), only one or =
few exporters are involved, it would be more appropriate to use the
opportunities afforded by Article XIX for discriminatory action.

Note: Consideration will need to be given in the context of this paper to
the kind of situation described in 3(c) above. The question of
safeguards egainst subsidized and dumped exports will have to be
considered separately.
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5.

For the reasons given in parsgraphs 1 and 2 sbove the procedures

included in Article XIX should be strengthened and, further, anunderstanding
that discriminatory action can be taken under Article XIX should dbe
eccampanied by the introduction of strict procedures. The following are
scme suggestions to achieve this strengthening:

I.

II.

(a) Any contracting party wishing to teke action under the provisions

(v)

(a)

(v)

(c¢)

of Article XIX to deal with & situstion of the kind described in
paragreph 3(a) ebove should so notify the CONTRACTING PARTIES,
who would refer the matter to a Panel of high level experts,
inviting it to give an opinion and recommendations on:

(i) whether or not a situction of the kind deseribed in
paregraph 3(a) in fact exists;

(ii) if so, what action it would be appropriate for the
contracting party concerned to take, bearing in mind the
possible use of measures other than restrictive trade
measures in order to remedy the situation.

It would still be open to a contracting party, in critical
circumstances, where delay would cause demege difficult to repair,
to teke action under Article XIX prior to notifying the
CONTRACTING PARTIES.

Any contracting party wishing to take discriminatory action to
deal with & situation of the kind described in peragraph 3(b)
above, should so notify the CONTRACTING PARTIES who would refer
the matter to the Panel mentioned in I above. The Panel would
make a finding as to whether & situsztion of the kind desecribed in
paragraph 3(b) in fact exists and the finding of the Panel would
be binding.

In its consideration of this matter the Panel should have regard
to the need to avoid action which could lead to imports from one
exporting contracting party being replaced by imports from another
exporting contracting party.

In critical circumstances, where delay would cause damage difficult
to repair, discriminatory action may be epplied prior to notifi-
cation to the CONTRACTING PARTIES provided that such notification
shall be made irmediately thereafter and that, if the Panel should
find against the contracting party concerned, the action shall be
withdrawn.
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Annex 6. Compensation and Suspension of Concessions
(Number of cases)
Action Introduced Compensation Year Suspension of Concessions Year
' 1950 (1 Art. XXVIII) 1956
F 1952 (1 Art. XXvIII)* 1966 1 1952
? 1953
! 1955 (1 Art. XXVIII) 1955
(1 Art. XXVIII) 1956
1956 (1 Art. XXXVIII) 1957
(1 Art. XXVIIII) 1961
1957 (1 Art. XXVIII) 1961
b 1 1962
1959 (1 Art. XXVIII) 1968
1960 1 1962
1961 (1 Art. XXVIII) 1964
1962 1 1962, 67 2
1 N 1962 22 1962
(2 Art. XXVIII) 1967
1963 (1 Art. xxviii)l 1965
1964 (1 Art. XXVIII) 1968
1965 1 1971
1967 1 1969, T0
1968 1 1968 1° 1968 °
973 1 1973
9T7L 1 1974

lUnclear whether compensation for Article XIX action was given in

renegotiations.

Article XXVIII

2One application of Article XIX:3 was related to two separate emergency actions, both
introduced on the same date.

3In this case, the suspension of concessions on various articles was proposed, but

not implemented.



