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ARTICLE XIX ~ ACTION BY SPAIN

Other Hzterocyelic Compounds; Nucleic Acids

The following communication, dated 6 February 1979, has been received from
the Permanent Mission of Spain.

The tariff headings bound by Spain in its Protocol of Accession to the
General Agreement include (in Annex #: Declaration on Provisional Accession of
Switzerland) heading 29.35 G "Hetcrocyclic compounds; nucleic =zcids: other’.
The binding at that time (1 July 1963 ) was esteblished for an ad valorem duty
of 10 per cent, which is still in force.

Following the adoption of a more detailed'presentation, heading
the Spanish tariff became heading 29.35 K (statisticel number 29.35.9
the following definition:

9.35 G of
)

2
1) with

"Other heterocyclic compounds, including nucleic acids, cxcept:
(A) Furfural and furfuryl alcohols - (B) Carbazole aond carbazole derivotives -
(¢c) Nltro¢uruzone - (D) Mercaptohennothiazole ard btnbothiazyl disuliphide, and
their salts and derivatives - (E) Isonicotinic mcid hydrazide - (¥) Phenylbutazone
and mono-phenylbutazone and their salts - (G) Caprolactam ~ (H) Coumarin -
(I) Melamine ~ (J) Cysnuryl chloride®,

That definition was in effect from 1973 to 1978.

In 1978 certain nmendments made to the nomenclature of the Brussels Custons
Co~operation Council were carried into the Spanish tariff (see document L/h69T
by which my country, on the basis of the technical definitions of the CCC, asked
that Schedule XLV be updated) so thot the text of the former heading 29.35 G now
reads as follows:

29.35 T  Melamine

29.35 K 6-amino penicillanic acid and its derivatives, snlts and esters

29.35 L  T-omino cephnlosporamic acid and its derivatives, salts and esters
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29.35 M T-amino deacetoxycephalosporaric acid and its derivatives, salts
and esters

29.35 N Heterocyclic compounds, including nucleic acids; not specifically
mentioned in the preceding sub-headings.

Heading 29.35 G of 1963 wss by its very naturec a residual heading
covering all heterocyclic products not elsewhere specified. It is logical,
therefore, that over the period since the duty was bound, the domestic
chemicel industry has developed and now produces some of the 1norgan1c
chemicels included in the original definition. This is the case in respect

of the following three inter elia:

29.35 K 6-amino penicillanic acid and its derivatives, salts end esters

29.35 L  T-amino cephalosporanic acid and its derivatives, salts and
esters

29.35 M  T-emino deacetoxycephalosporanic acid and its derivatives, salts
and esters,

Having regard to the existence of multinational chemical undertakings
which operate in & system of oligopoly and practise selling prices that,
when necessery, can be lower than the normal production costs, the Spanish
authorities consider that imports of the above-mentioned products into
Spain are threatening to causz serious injury to domestic production.

Accordingly, and in pursuance of Artiecle XIX of the General Agreenent,
the Spanish authorities have decided to take action to suspend temporarily,
where necessary, the duty binding (established at 10 per cent ad valorem
since 1963) in respect of the products formerly falling within

heading 29.35 G.

Attached hereto is a statistical table showing for the three-year
period 1975-T77 the value of imports of the products falling within teriff
heading 29.35 K (statistical No. 29.35.91) as reproduced above, together
with the principal supplying countries.

In view ot the fact that the import statistics for the products in
present teriff headings 29.35 K, 29.35 L and 29.35 M are included in the
figures for the former heading 29.35 K - since the Customs Co-operation
Council definitions were introduced only es from 1 January 1978, as already
mentioned - there is reeson to suppose that the import figures for the
products mentioned will be much lower than those communicated.
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Due account should be taken of the fact that the proposed modification
of the customs duty does not affaect all the prcducts formerly included in
heading 29.35 G but only thr2e of them - those now designated as
headings 29.35 K,:L, and M.

The Spanish Government is prepared to enter into consultations with
contracting parties having a substantial interest in this matter, and a
copy of this communication is being sent to them this day.
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