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REPORT TO THE GENERAL AGREEMENT
ON TARIFFS AND TRADE (GATT)

The present report outlines the activities of LAFTA in the
period 1976~T7 in furtherance of the objectives established in the Montevideo
Treaty. In particular, it examines those aspects that are directly linked
" to the activities of GATT, with special reference to the trade liberalization
programme, and briefly reports action taken on other matters during the
period under review.

I. DEVELOPMENT OF THE TRADE LIBERALIZATION
PROGRAMME IN THE PERIOD 1976-1977

Because of the present characteristics of utilization of the mechanisms
of the liberalization programme, the activities of the Contracting Parties
in the period 1976-1977 were, to some extent, limited to tasks fundamentally
concerned with the administration of existing agreements. In this perspective,
the amendments made to national schedules and to lists of exclusive
advantages should be seen ar the consequence of errors found to have
occurred in the Final Acts of the Conference, adjustments of the terminology
and tariff classification used by the Association to identify the products
negotiated, and the study of preferential margins resulting from the
concessions granted under the various mechanisms of the liberalization

programme.

As a result of the negotiating contacts established between the
Contracting Parties, certain structural changes were made in mechanisms of
the liberalization progremme, whether through withdrawal of concessions from
national schedules, enlargement of complementarity agreements and the
conclusion of new ones, or enlargement of the lists of exclusive advantages
in favour of the relatively less—developed countries.

Concessions granted by the Contracting Parties in national schedules
now total 11,177. Annex I shows the trend - in quantitative terms - of
the concessions granted in national schedules in the various negotiating
rounds from 1961 (first regular session of the Conference) to 1977
(seventeenth regular session of the Conference).

Similarly, 7,575 exclusive concessions are at present in “:rce,
granted under Article 32(a) of the Montevideo Treaty in favour of the
relatively less-developed countries (Bolivia, Ecuador, Paraguay and Uruguay).

Annex II shows the trend in concessions recorded in lists of exclusive
adventages granted between 1961 and 1977.
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With respect to complementerity agreements, negotiasting activity was
very keen during the period under review: six existing agreements were
renegotiated, three of them in beth years, and in addition three new
complementarity agreements were signed.

As shown in Annex III, the agreements renegotiated in 1976 were No. 15
(chemicel-pharmeceuticsl industry), No. 16 (petrochemical industries), No. 18
(photographic industry), No. 20 (dyes and pigments) and No. 21 (chemical
industry); on this occasion 836 tariff concessions were granted in respect
of €13 different products, 110 new products being brought under the coverage
of these agreenents.

In 1977, in addition to the renegotistion of agreements Nos. 10 (office
machinery), 15, 16 and 21, three new complementarity agreements were signed:
No. 22 (essential oils, aromasic-chemicael, perfume and flavouring industry),
No. 23 (electrical generating, transmission and distribution equipment), and
No. 24 (electronics and eiectric commumications industry), covering a total
of 55 products. The concessions granted in that year under complementarity
egreenents reached a total of 1,082, ccvering imports of 800 different
products (see Annex IV).

A. NEGOTIATIONS IN 1976

Negotiating activities by the Contracting Parties up to the end of
the sixteenth regular session of the Conference again reflected the
fact that the taviff prefurences granted have been concentrated almost
exclusively on the indusivinl complementarity agreements provided for
under Article 16(b) of the Montevideo Treaty.

Indeed, 80 per cen% of the concessions agread to on that occasion
cover the import of products included in five existing complementarity
egreements (Nos. 15, 1%, 18, 20 and 21). Some of them are kept
under constant review by the signatory gevernnmerts as regards both
enlargement of the industrial s=ctor cevered by the acgreement and the
grant of renewed and increased concessions.

The remaining concessions were mainly granted under Article 32(a)
of the Montevideo Treaty, and are in favour of the four relatively
less-doveloped countries eligible to receive exclusive advantoemes from
the other Contracting Parties. It should be roved, lastly, vhat the
nuroer of concessions grented in natioral schedules was very small,
represerting barely 1 per cent of the total concessions granted during

tne Conference.
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In quantitative terms, the number of concessions granted during the
sixteenth regular session of the Confercnce was 16 per cent greater than the
nunber recorded in the nreceding pericd: 92L, as compzred to 796 in 1975.
The difference (128 concessions) recordcd in respect of the most recent round
of negotintions is attributable to the enlargement of nne complementarity
agreenent nore than in +he preceding year (e, 15 concerning products of the
chemical-phermaceuticnal industry) and to. the grant of » larger number of
concessions in each of the enlargerments of complencntarity
egreements Yos. 16, 18 and 21.

The number of concessicns granted under Article 32(a) of the Mcontevideo
Treaty in the verious lists of exclusive advantoses was likewise lerger than
in the preceding year (79 as agninst U5). Nevertheless, it shculd be ncted
that forty of these concessions had been apoyroved before the sixteenth regulasr
session of the Conference under an zgreement reache? between the Governments
of Argentina and Uruguay in the automobile industry secteor. Consequently, the
results of that a;reoment were mercly formalized at the Conference end the
concessions granted to Urusuay by Argentina in respect of these products were

s

included in the ccrresponding list of exclusive advantages.

Similarly, the record of nezotiations for the sixteenth regular sessicn
of the Confernnce inecludes the concessions granted in 1976 under
Resolution 309 (XII) emrowering the Standing Fxccutive Committee to formalize
axreenconts reached Ly the Contracting Parties with the countries which have
been granted the nuthorization referred to in Article 32(a) of the Treaty,
with o view to enlersing their respective lists of exclusive advantages.

In the ccurse of 1976, the Standing Executive Cormittee acted under that
provision and at its meeting on T May formalized the ejreement reached between
the Govermments of Brazil and Polivin, providing for the grant of a tariff
concession for one year as from 13 May 1976.

In cddition, at its meeting on 17 Scptember, the Standing Executive
Committee alsc formelized the agreement reached between the Cevernments of
Brlivia and Urumucy to enlarge their respective lists of exclusive advantoges.

This agreement wos reflccted in the grant of 62 tariff ccenccssicns
gronted exclusively to 3Bolivin in roespect of immorts of varicus products fron
Uruguay ; and the prant by Urumusy of forty-nine tariff concessions, which are

also exclusive, in respect of imperts frerm Bolivia,

In gencral, cne may ncte n eontinuance of the trend seen in carlier
neszotinting rounds with resard to the grant of tempersry ccncessions.
ractically all the concessicns recordoed = 97 per cent - werce granted fer
neriods expiring on 31 Decorber 1977 and, in sone cases, 31 December 1978,
some concessions being limited furthermerce to certain specificed groups.

(1) Nationnl schedules

In the field of naticnal schedules, nemotinting activities were
limited to bilateral contacts ncintained during the sixtecenth rerular
session of the Conference botween Arpzentina, Mexico and Uruguay
(sce Annex V).
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As a result of these bilateral contacts the following concessions
were agreed upon:

(i) In the national scnedule cf Argentina & tariff concession was
extended until 21 Decermber 1977 for the import of elactronic
cash registers, the originel expiry date having been
31 Decerber 1976. In addition, the text corresponding to the
product ‘natural manganese dicxide” was amended by deletion of
the words “excent pyrclusite’ formerly included in the description
of the product negotiated by Argentina in its netional schedule.

In the nationzl schedule of Mexico, the concession due to expire

on 31 December 1976 was extended until 31 December 1977, covering

the import of “adding and/or subtracting machines, electric’.

Similarly, the concessions granted on Jtlc tet-issuing machines,

whether or not with a tnualll_J device" were rcncgctl vted, a

further reduction of duties being granted on these subJect to an
xoiry date of 31 December 1977.

—~
[N
e
S

(iii) In the national schedule of Urusuay a tariff concession was
incorporated for the first time for the import of titanium dioxide,
surface-treated, for use as pigments for the paint indusiry, to be
in effect until 31 December 195 78, subject to an annual quota of

200 tons.

In addition, Uruguay extended until 31 December 1977 the
validity of the concessions recorded in its naticnel schedule for
“statilizing products for the foodstuffs industry based on edible
vegetadble colloids, not containing milk products” and “phenyl-
mercury acetate’, since in both cases the prefcrential treatment
sranted to the area was to expire on 31 December 1976. In
addition, Uruguay adjusted the text in its national schedule so
as to allow the import of olives in any kind of non-airtight
containers, of a gross weizht exceeding 10 kilograms.,

Annex I shows the total concessions granteﬁ by the Contracting
Parties in their national schedules in force in 1976 as having reached

11,175,

As indicated in the footnote to that Annex, the totals shown for
each country at the end of the perind under reference include adjustments
nade each year to take account of changes made in the NABALALC, many of
vhich are reflected in increnses and reductions that duplicate or
diminish, indenendently of negotisztions held, the conceczuions shown as
having been granted by the Contracting Parties in the vaiious rounds of

negotiations.

These totals are also affected by reductions applied as a result
of concessions granted with pre-cstablisherd terms of vulidity, on the
exniry of which the relevant concession is eliminated autonatically.

Lists of exclusive advantores

At the time of the sizteenth rersular session of the Conference,
. . A . - .
tariff ccncessions granted under the régime estabhlished by Article 32(a)
of the Montevideo Treaty totalled 7Y. Uruguay wns the recinient country
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for most of these, with 4l concessions in all. In decreasing order,
Paraguay came next with 1l concessions received, then Dolivia with 11,
and lastly Ecuador with T. (See Annex V.)

Details of these concessions are as follows:

(i) Argentina granted to Bolivia a total of 11 tariff preferences;
U of these were granted on products included for the first time

in this list of exclusive advantages.

These concessions cover the following fruit products: fresh
mangoes, preserved pineapple not conteining added sugar, preserved
pineapple in syrup, and orange juice.

Under the other T concessions, new tariff reductions were
granted on imports of Bolivia on the following products: fresh
cherimoyas; pyrethrum flowers; cocoa powder, unsweetened;
hearts of palm, prepared or preserved, in conteiners of any kind;
wood of cedro, jecarande and peterebi, in planks, beams, girders

or joists.

(ii) Argentina, Brazil and Mexico granted to Ecuedor a total of
7 teriff concessions, as follows:

- In the list of exclusive advantazes grented by Arzentina,
fpyrethrum extrect” was included for the first time; in

addition the concession granted up to 31 December 167C on

“virola™ wood in planks and beems was extended to

31 December 1977.

- Brazil extended to 31 December 1977 two exclusive concessions
granted to Ecuador for the import of “xanthonhyll™ and “rack
blocks'.

- The other 3 concessions., granted by Mexico to Eecuador, coverad
products included for the first time in the respective list of
exclusive advantages, namely candied fruit, wooden planks and
milk separators. :

(iii) The 14 concessinns received by Paragusy were all granted by
Argentina.

Thirteen of them were grented for duty-free import from
Paraguay of various typical handicraft products.

The other concession comprises an adjustment in a text of a
concession already granted, in order to allow the import of flat-

cut chipwood.
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(iv) The largest number of concessions added during the 1976 Conference
was in the list of exclusive advantages granted by Argentina to
Uruguay. Under these, a total of U3 tariff reductions were
granted for imporss of various products from Uruguay.

This total includes LO duty-free concessions covering various
Derts for internal cormbustion Diesel engines when imported by
Argentinian manufacturers of such engines.

The other 3 concessions cover methane products (formic aldehyde,
formeldehyde); square and rectangular slabs of stone, and marble
emblem-stands with one, two or three metal shafts.

All of these concessions are subject to various annual quotas
and terms of validity.

It should be noted that Mexico extended three concessions
granted exclusively to Uruguay for the import of "preparations used

in meking bread, pa stry and other bakérs' wares’, “plastic frames
for dlap051t1ves“ and "loudspeakers for r;cordlng studlos and
cinenas”

(v) Lastly, it should be reiterated that 112 concessions were granted
in lis%s of exclusive advantages between Brazil and Bolivia, and
Bolivia and Uruguay, in pursuance of Resolution 309 (XTI), and
these were recorded separately from those finalized on the occasion
of the sixteenth regular session of tihe Conference.

In this connexion, Brazil included for the first time in the
list of exclusive advantages granted to Bolivia a tariff preference
on imports of "Cassiterite (oxide)”, valid until 17 May 1977.

In addition, under the agreement concluded between Bolivia
and Uruguay, exclusive advantages were granted for the first time

between these two countries.

The 62 concessions granted to Uruguay by Bolivia are for a
three-year period and cover Uruguayan imports of the following
products: live pedigree animels; frozen fish; cereals; flours;
oleoestearin; crude linseed oil; octyl phthalate; various
voccines for human or veterinary use; synthetic dyes; lactic
casein; bekelite movlding powders; various kinds of paper and
printed metter; wool; tubes and pipes of iron or steel;
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household appliances; screws and nuts of bronze; angles, shapes,
sections and wire of aluminium; saw blades; blades for shaving
appliances; handles of base metals; moulds and matrices for the
plastics industry; industrial electric irons; sound-recording
tapes, and fibre markers.

Uruguay, for its part, granted to Bolivia 49 exclusive
concessions in favour of imports from the latter country of the
following products, also within a three-year period: fresh or
dried bananas; fresh pineapples; venilla; banane flour;
annatte and turmeric; molasses; cocoa; pincapple juice;
preserved hearts of palm; ethyl aleohol; whiskey in bottles;
cottonseed cake; various products of the mining industries;
urea; additives for lubricating oils; cured sheets of natural
rubber; sawnwood; cotton; transmission chains; rods and bers
of copper or copper alloy; zinec, tin and antimony in ingots;
bars, rods, angles, shapes and sections of wolfram (tungsten);
alr-compressors, motor-compressors and turbo-compressors;
pneumatic tools for placing and removing screws, bolts and nuts,
and parts thereof; ball bearings; hyperdermic syringes,
catheters and instruments for venoclysis.

Complementarity agreements

In the course of the sixteenth regular session of the Conference
the following five complementarity agreements were enlarged:

No. 15 - Concerning products of the pharmaceutical-chemical industry,
signed between Argentina, Brazil and Mexico;

No., 16 = Concerning products of the petro-chemical industries, signed
between Argentina, Brazil, Chile, Mexico and Venezuela;

No. 18 - Concerning products of the photographic industry, signed
between Argentina, Brazil, Mexico and Uruguay;

No, 20 - Concerning the dyes and pigments industry, signed between
Argentina, Brazil, Chile and Mexico;

No. 21 - Concerning products of the chemical industry (surpluses end
deficiencies), signed between Argentina, Brazil, Chile, Mexico
and Uruguay.

Under these enlarpgements, a total of 110 new products were
incorporated in the industrial sectors covered Ly the various
agreements and 036 tariff concessions were granted to cover imports
of 613 different products, when originating in the territory of the
signatory countries, or of Bolivia, Ecuador or Paraguay (see Annex III).
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It should be noted, furthermore, that through its various sub-

sectors, the chemical industry of the area has been the recipient of
most of the concessions granted on this occasion, resulting in the
creation of countless opportunities for establishing new trade flows
between the various countries, or for strengthening and even expanding
trade in products deriving from this industrial activity which are
covered by the import tariff preferences,

(1)

(ii)

¥o. 15 concerning products of the chemical-pharmaceutical

industry (Argentina, Brzzil and Mexico).

This enlargement of the complementarity agreement is the
fourth to date.

Under this enlargement, the signatory governments brought
28 new products under the lAgreement as defined by Article 1 of the
original Protocol dated 4 December 1970, and have granted
63 tariff concessions for the import of 58 chemical-pharmaccutical
products within the period up to 31 December 197T.

No. 16 concerning products of the petro-chemical industries

(Arpentina, Brazil, Chile, Mexico and Venezuela).

In pursuance of Article 4 of complementarity agreement No. 16,
at the sixteenth regular session of the Conference the participating
countries carried out the annual review of concessions granted on
the products to which that agreement refers.

It should bte noted that under this provision, the concessions
granted by participating countries are temporary and limited to
a maximum period of one year. aAccordingly, the delegations of
Argentina, Brazil, Chile, iMexico and Venezuela entered into
negotiations for the liberalization of products as from
1 January 1977, on which date the concession at present in force

will expire automatically.

As a result of these negotiations, the participating countries
agreed to grant 182 concessions covering imports of 139 products
until 31 December 1977, and furthermore to incorporate thirty-seven
new products in the industrial sector defined by Article 1 of
complementarity agreement No. 16 dated U4 December 1970.

Gii)No. 18 concerning products of the photographic industry

(Argentina, Brazil, Mexico end Uruguay).

There has been a further enlargement of the liberalization
programme under complementarity apreement No. 18 on products of
the photographic industry - the fourth enlarzement since the
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original date of signature; in addition and for the first tine,
new products have been included in the industrial sector defined
by Article 1 of the original Protocol signed on 20 April 1972,

A total of Uk tariff concessions were granted on this
occasion, covering imports of 15 different nroducts when originating
in the territory of the sismnatory countries, or of Bolivia, Ecuador or
Paraguey. Of these concessions, 42 were granted for the vericd up
to 31 December 1977, end two concessions were granted with no
time-limit (permanent concessions).

No. 20 concerning products of the dyes and »ipments industry
(Armentina, Brazil, Chile and Mexico)

The liberalization trogramme under complementarity agrecment
No. 20 presents the same characteristics as arrecment No. 16 whers
periodic review is concerncd.

Accordingly, Arwentina, Brazil, Chile and Mexico nezotiated
the conditions to govern the liberalization »programme under
agreement No. 20 in 1977. s a result of thesc negotiationms,
U431 tariff concessions were granted, esteblishing preferential
treatment for the import of 358 specialities of the dyes and
nigments industry.

No. 21 on products of the chemiczl industry (Argentina,
Brazil, Chile, Mcxico and Uruzucy)

This cnlarrement of comnlementarity agreement No. 21 is the
first to date, this agreerent having been signed only rccently, on
16 December 1975.

As in the case of aprecments Nos. 16 and 20, the liberalization
orogramnme under this agrecment is reviewed each year. This meens
that here too the concessions which signatory countries grant each
other are temporary and their term of velidity is linited to cne
czlendnr ycar.

Nerotiators remresenting Argentina, Brazil, Chile, Mexico and
Urucuny were in contact during the sixteenth reguler session of
the Confercnce in order to agree on conditions to mgovern the
liberalization —rosramne under asreement Ho. 21 in 1977. fs a
result of these contacts the signatory countries agreed on



66 tariff concessions to be in effect from 1 January to
31 December 1977, covering imports of 57 chemicel products, and
also on the inclusion of 39 new products under the agreement.

B. NEGOTIATIONS IN 1977

The results of the negotiating activity of the Contracting Parties up
to the end of 1977 carried further the trend that had been develoninz over
the preceding three-year period in regerd to the grant of tariff oreferences
in favour of imports originating in LAFTA countries. '

llo “oubt this trend ccntinues to be apparent in the mechanisms for
nartial action such as complementarity agreements end exclusive advantages
granted in favour of the relatively less-daveloped countries, but this in no
vay detracts from the value of the negotiatinzg activity of the Ccntracting
Parties which have intervened actively in the rranting of preferences.

In guantitative terms, the concessions granted in 1977 under the various
liberalization mechanisns nrovided by the Montevideo Treaty numbered more
than 1,100 (1,149 concessicns).

Most of these werc channelled through the mechanism of industrial
complenentarity spgreements provided under Article 16(b) of the loatevideo
Treaty, shewing here azain that the Contracting Parties are direscting their
nesotioting activity towsrd sromoting the grant of tariff concessions by
using this instrument, vhether by enlarzing the respective liberalizaticn
programmes of existing asreements cr by promoting of new complementarity

agreements.

Of the remaining concessions recorded in the course of the year, only
10 were covered by the national schedules mechanism of four Ccntracting
Parties. These are concessions of benefit to all the Contracting Parties
temnorarily, that is to say until the end of the time-limit set for them by
each of the countries granting then.

In addition, 77 concessions were granted under Article 32(n) of the
Montevideo Treaty, exclusively in favour of the relatively less—developed
countries to which they are addressed (Bolivia did not receive any exclusive
advantages on this occasion) and of Uruguay, in accordance with the resolu-

tions empowering the Contracting Parties to grant and receive such concessions.

L3 may be seen from the foregoing, the trade liberalizatinn mechanisnms
operating in 1977 maintained the trend which had been developin~ for sone
years past in LAFTA, namely, that concessions seem to be oriented
fundamentally in relation with the prineizle of recinrocity which, in this
way, takes precedence over the principle of non-discrinination.



L/L785
Page 15

What is emerging, therefore, is a selective system of tariff ard trade
preferences that is beneficial to intra-area trade in certsin products
(those that are selected and are negotiated casuistically) and to some
extent to certain countries.

1. National schedules

In the field of national schedules, negotiating activity was
limited, as may be scen from Annex VI, tc participation by Argentina,
Brazil, Mexico and Uruguay which agrced on the following ten concessions:

(i) Argentina renewed the validity of two concessions that were to
expire at the end of the year:

- until 31 December 1979, for manganese dioxide of a certain
composition for use in dry-cell batteries;

- until 31 December 1978, for electronic cash registers.

(ii) Brazil granted a concession effective to 31 December 1978,
covering for the first time imports from within the area of
plastic equipment, including parts of base metal, for the
extraction or administration of blood, plasma, serum or
injectable solutions.

(iii) Hexico extended until 31 December 1979 the validity of a
concession granted on “polished slabs of granite, for floor or
wall coverings®, and until 31 December 1978 the validity of three
concessions on "adding and/or subtracting machines™, “ticket-
issuing machines with totalling device” end “tickeb-issuing
machines without totalling device”. In addition, it granted a
new concession, valid to 31 December 1978, for the import from
within the arca of “blood dialyzers for artificial kidneys.
dizposable”.

(iv) Uruguay extended to 31 December 1978 the validity of two
concessions that were to expire on 31 December 1377 in respect
of ‘‘stabilizers for the food industry with a basis of edible
vegetable colloids, not containing milk products’ and ‘phenyl-
mercury acetate’,

As may be seen from Annex I, the concessions granted by the
Contracting Parties in their national schedules currently in effect
have rcached a total of 11,177.

2. Lists of exclusive advantages

A total of 77 concessions have been granted under Article 32(a)
of the Montevideo Treaty; of these 43 were cxtensions, 26 were new
concessions and 8 were re-negotiated concessions. On this occasion
Ecuador received the largest number, namely 37 concessions, granted by
Argentina (33), Brazil (2), and Mexico (2). Paraguay obtaincd
30 concessions and Uruguay 10. (Sec Annex VI.)
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(i)

(ii)

Details of the concessions are as follows:

Argentina granted 30 permanent tariff concessions, covering imports
from Ecuador of the following products:

Tuna fish preserves; cocoa powder, unsweetened; soluble
coffee; bixin and xanthophyll (dyes of vegetable origin);
parquet flooring (mosaic), not assembled, of non-coniferous wood;
wooden mouldings; carpets and rugs of various kinds, being
handicraft articles; cordage, ropes and cables of Manila hemp;
outer garments of various kinds, being handicraft articles;
helicoidal drills; hand appliances for soldering and cutting;
parts therefor; parts for wocden seats; extensors (gymnastic
appliances) and polyester buttons.

In eddition, Argentina cxtended to 31 December 1978 a tariff
concession on "planks and beams of Virola Sp wood” which was due
to expire on 31 December 1977T.

Brazil extended until 31 December 1978 the validity of 2
tariff concessions granted to Ecuador which“were previously due to
expire on 31 December, covering imports of “xanthophyll” and "rack
blocks™.

Similarly, Mexico extended the validity of 2 concessions in
favour of Ecuador until 31 December 1978. The products concerned
are planks, beams and girders of wood of the species "Chanul” and

"Saj8" and milk separators.

Chile granted to Paraguay 30 permanent concessions on imports of
various products, when originating exclusively in Paraguay.

The products include fresh, chilled or frozen beef and veal;
frozen beef and veal; crude soya oil, cottonseed oil and groundnut
0il; 7roast becf; meat extracts; nurées and pastes of pineapple;
pineapple juice; cigars and cheroots; essential oil of lemon-
grass; industrial and toilet soaps, coconut soap; prepared calf-
skin and other bovine hides; wood sheets for plywood; plywood,
blockboard, etc.; reconstituted wood in various forms; wooden
beadings and mouldings; parquet flooring panals; doors, window
shutters and frames of wood; kraft paper bags of any type;
tablewvare and other articles for household or toilet use, of
ceramic materials other than porcelain; statuettes and decorative
articles for furnishing, decoration or personal adornment, other
than of porcelain; various manufactures of ceramic materials;

guitars.
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Twenty~four of these concessions were granted for the first
time, while the six others were renegotiated.

(iii) Argentina granted three tariff concessions to Uruguay. One is
permanent, covering imports of fresh berry fruit (new concession);
the other two establish until 31 December 1979 new tariif
concessions on marble and granite in slabs.

Brazil granted to Uruguay a new tariff reduction on sherry-
type wines, and extended until 31 December 1978 the validity of
the concessions on husked rice, milled, polished or glazed rice;
sparkling wines, and flagstones.

All these concessions will be in effect until
31 December 1978,

Lastly, Mexico agreed to extend until 31 December 1978 two
concessions granted to Uruguey thet were to have expired on
31 December. 1977 and covering "plastic frames for digpositives”
and '‘loudspeakers for recording studios, for musical instruments
or for cinemas”

Complementarity agreements

In the course of 1977 there was again keen negotiating sctivity
between the delegations of some Contracting Parties in the field of
complementarity agreements,

The overall result of these negotistions was the incorporation of
eighty-five new products in the industrial sectors of four existing
complementarity agreements (Nos. 10, 15, 16 and 21), the definition
of the industrial sector for three new complementarity agrcements
covering a total of fifty-five products, end the grant of 1,082 tariff
concessions covering imports of 800 different products, when originating
in the signatory countries to the relevant protocols, or in Boliviea,
Ecuador or Paraguay. (Sce Annex IV,)

Further details are given below on the negotiations in the field
of complementority agreements:

(i) Agreement No. 10 concerning the office machinery sector
(Argentina, Brazil and Mexico)

On 28 November 1977 the plenipotentiaries of Argentina,
Brazil and Mexico signed three Additional Protocols (the seccond,
third and fourth) to Complementarity Agreement Lo. 10, providing
as follows:



L/k785
FPage 18

(ii)

- amendment of Article 4 of that Agreement, concerning the
conditions governing reviews of the liberalization prograrme
(Article 2 of the Third Additional Protocol);

- enlargement of the industrial sector covered by the Agreement,
by the inclusion of 17 new products (Article 1 of the Third

Additional Protocol); and

- grant of new and renegotiated tariff concessions on products in
the sector (Second and Fourth Additional Protocols).

4L total of 51 concessions weve granted by the signatory
countries on products covered by this Complementarity Agreement;
27 of these are new duty reductions on products which had already
been receiving preferential tariff treztment (9 concessions
granted by each country); the remaining 24 concessions (12 by
Argentina ond 12 by Mexico) covered products which were included
in the industrial sector covered by the Agreement on this
occasion, and these are therefore new concessions.

It should be noted that all the concessions granted on this
occasion within the framework of Complementarity Agreement No. 10
are of a permanent character, with the exception of 3 which
expire on 31 December 1978.

Agreement No. 15 concerning products of the chemical-pharmaceutical
industry (Argentina, Brazil and Mexico)

The enlargement of this Complerentarity Agreement was the
fifth in the seven years in which this Agreement has been in
effect.,

As 2 result, the signatory governments agreed to include
18 new products under the coverage of the Agreement as dcfined in
Article 1 thereof, and in addition to grant 121 tariff concessions
for the import of 105 different chemicnl-phzrmaceutical products.

Of this total, 36 were concessions granted for the first
tine, the other 05 being renegotiated concessions.

The provisions of the agreements renched between the
delegations of the Governments of Argentinz, Brazil and Mexico
were formalized by the signature on 30 November 1977 of the Ninth,
Tenth, Elecventh and Twelfth Additional Protocols, providing for
enlorgenent of the industrial sector coverad by the Agreement by
the incorporaticn of the products listed in Article 1 of the
Tenth Additicnal Protoenl, together with enlargement of the
liberalization programme by the concessions recorded in the annex
tn the four nbove-mentioned Protccols.
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Two of the concessions granted on this occasion are of a
pernanent character, 2 others are effective to 30 June 1978. and
the remainder will be in effect until 31 December 1978.

Agreement No. 16 concerning v»roducts of the petrochemicel
industries (Argentina, Brazil, Chile, Mexico and Venezuela)

In pursuance of Article 4 of Cormplementarity Agreement No. 16,
at the seventeenth regular session of the Conference the signatory
countrics carried out the annual review of the liberalization
programme under that Agreement.

As o result of these negotiations the participating
countries agreed on the grant of 245 concessions to be effcctive
until 31 December 1976 (exccpt 4 concessicns which will expire on
30 June), covering imports of 200 different products, and likewise
the inccrporation of 42 new products in the industrial sector
defined by Article 1 of Complementarity Agreement No. 16.

The concessicns granted were mede up as follows:

-~ 171 concessions the validity of which has been extended
(61 concessions granted by Argentina; U4l by Brezil; 21 by
Chile; 23 by Mexico and 25 by Venezuela).

- T4 new concessions which are incorporated on this occasion for
the first tine in the liberalization prograrme of the Agrcenent
(19 concessions granted by Argentina; 2 by Brazil; 27 by Chile
and 26 by Mexico).

Arreement No. 18 concerning products of the photogrephic industry
(Argenting, Brazil, Mexico and Uruguay)

28 liovember 1977 saw the cempletion of the negotiations
between delegations o»f the signatory countries of this
Complementarity Agreement (Argentina, Brazil, Mexico and Uruguay).
with & view to enlarging the relevant libcrelizetion programme
through the grant of new or larger tariff reductions, covering
imports of various products for photographic usc.

The results of these negotiations, which were formalizod by
the sisnature of threce Additionol Protoccls (Tenth, Eleventh and
Twelth) arcreflected in o total of 52 tariff concessions with
varying periods of velidity - six nonths (4 concessions), one
vear (31 concessions), the¢ remaining 17 concessions being
permnnent.
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(v)

(vii)

Agreement No. 20 concerning products of the dyes and pigments
industry (Argentina, Brazil, Chile and Mexico)

The liberalization programme under Complementarity
Agreenent No, 20 presents the same characteristics as the
Agreement No. 16 programme in regard to periodic revision.

Accordingly, Argentina, Brazil and Mexico (Chile did not
perticipate on this occesion) carried cut negotiations on the
conditions to govern the liberalization programme of Complementarity
Agreement No. 20 during 1978. The agreements reached between these
countries are reflected in the granting of U454 concessions
establishing preferential teriff treatment for the import of
345 specialities of the dyes and pigments industry.

Agreenent No. 21 on products of the chemical industry (surpluses
end deficiences) (Argentina, Brazil, Chile, Mexico and Urusuay)

This enlargement of Complementerity Agreement No. 21 is only
the second to date, because it was signeé fairly recently, on
16 Decenber 1975.

As in the case of Agreements FNos. 16 and 20, the liberalization
progromee of this Agreement is reviewed each year. This means that
here too the concessions that the signatory countries grant ceach
other are temporary and are limited in validity to one calendar
year,

Negotiators representing Argentina. Brazil, Chile, Msxico and
Uruzuay were in contact during the seventeenth regular session of
the Conference in order to determine the conditions to govern the
liberalization programme of Agreement No. 21 for 1978.

As a result of these contacts the sisnatory countries agreed
on the grant of 70 tariff concessions to be in effect until
31 December 1978, covering imports of 61 chemical products, and in
eddition the inclusicn of 8 new products in the coverage of the
Agreement.

Agreement No. 22 concerning the essentinl oils, chemical-aromatic,
aromas and flavourings industry (Argentins and Mexico)

27 September 1977 saw the completion at the Associetion’s
headquarters of the negotinating contacts maintained between
delegates of Arzentina and Mexico in order to establish o
Complementarity Agrecement in this sector of the essential oils,
chemical-aromatic, aromas and flavourings industry.
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The results of these negotietions were formalized by the
signature on that date of a Protocol setting forth the terms and
conditions to govern this Corplementarity Agreement.

The industrial sector defined in Article 1 of that instrument
includes twenty-six products, on twenty of which thirty-one tariff
concessions have been granted to be in force until 31 December 1979
(seventeen concessions granted by Argentina and fourteen by Mexico).

At its meeting on 7 Wovember 1977 the Standing Executive
Committee declared this Agreement consistent with the principles
and general objectives of the Montevideo Treaty and accordingly
approved Resolution 365 of that same date.

Under Article 11 of the Agreement, it was to enter into force
within sixty days as from the date on vhich 1t was found consistent
(7 November 1977).

Agreement No. 23 on products of the electrical generating, transmission
and distribution equipment industry (Argentina and Mex.co)

On 30 November 1977, delegates of the Governments of Argentina
and Mexico signed a new Complementarity Agreement in the sector of
the electrical generating, transmission and distribution equipment
industry.

This Agreement, which bears the number 23, covers an industrial
sector comprising fifteen differernt products classified according
to the corresponding NABALALC headings.

The liberalization prograrmme established by the signatory
countries comprises thirty tariff concessions effective until
31 December 1978 and covering imports of all these products (fifteen
concessions granted by Argentina and fifteen by Mexico), when they
fulfil the requirements of origin lsid down in Annex II to the
respective Protocol,

The Standing Executive Committee has found this Agrecment
consistent with the principles end general objectives of the
Montevideo Treaty andto this end adopted Resolution 373 of
29 December 1977.

In accordance with Article 10 of Agreement No. 23, this
Complenmentarity Agreement will enter into force in the signatory
countries within 60 days following the date on which it was found
consistent by the Standing Executive Committee.
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{ix) Agreement No. 24 concerning products of the electronics and
electrical communications industry (Argentina and Mexico)

Also on 30 November 1977 a new Complementarity Agreement was
signed in the Association for the electronies and electrical com-
munications industry, the third such agreement in this industrial
sector (the earlier ones were No. 12 and Wo. 19).

On this occasion, as a result of the understandings reached
between delegates of the Governments of Argentina and Mexico, a
Protocol was signed setting forth the terms to govern the new
Complementarity Agreement, which was reégistered by the secretariat

as No. 2L,

The industrial sector defined by Article 1 of the relevant
Protocol covers 14 different ovroducts classified under their cor-
responding NABALALC headings; the liberalization programme agreed
by the signatory countries comprises 28 tariff concessions
(14 conczssiors granted by each country) covering imports of the
above-mentioned products; in addition, some of the products must
comply with the specific requirements of origin laid down in Annex II

to the Agreement.

The tariff concessions are temporary, to be effective until
31 December 197EC.

On 29 December 1977 the Standing Executive Committee declared
Complementarity Agreement No. 24 consistent with the principles
and general objectives of the Montevideo Treaty, by adopting

Resolution 3TL.

Furthermore, Article 10 of the Agreement stipulates that it is
to enter into force in the signatory countries within sixty days
following the date on which it is found consistent by the Standing
Executive Committee (29 December 1977).

II. DEVELOPMENT OF INTRA-AREA TRADD

THTRA-APEA THPORTS

Intra~area imports in 1976 (see Annex VII in which the totals for
the year 1975 have been repeated in respect of three countries ~ Chile,
Leuador and Venezuela), reached US$L,598 million, representing an incre-
ment of $479 million over the preceding year., This increase is
equivalent to 11.63 per cent of total imports in 1975.
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As we shall see below, in 1976 there was & reversal of the general

trend prevailing up to 1975 in the import trade of the LAFTA countries,
reflected in an appreciable increase in intre-area impcrts and & decline -
also appreciable - in purchases from outside the area.

(1)

(2)

Share of intra~area imperts in total imnorts

On the asswsption that for the three countries mentioned the
figures corresponding to 1975 were maintained for 1976, the share of
intra-area imports in total imports by the eleven Contracting Parties
was 12,8 per cent and the index value in relation to 1961 reached

784.6 per cent.

On the other hand, imports from outside the area reached
$31,420 million in 1976, a decline by $2,061 million from the previous
year's level, equivalent to approximately 6.2 per cent. The share of
these imports in total trade had been increasing steadily since 1973,
but this trend was interrupted in 1976 when these imports were
equivalent to 87.2 per cent of total imports as against 89.0 per cent
in 1975. In parallel, the index value fell, reaching 47L.8 per cent

for the year under reference.

The share of both trade flows in total imports, in which the
percentage increase in one was offset by a decline in the other,
showed a variation of 0.3 per cent in favour of imports from outside
the area, comparing the years 1973 and 1975. There was a reversal in
this trend in 1976, with an increase of 1.8 per cent in intra-area
imports which accounted for 12.8 per cent of total imports, the
largest share recorded to date.

On the basis 1961 = 100, it should be noted that in 1976, while
the index for intra-area imports increased by more than 81 per cent,
that corresponding to imports from cutside the area declined by

31 per cent.

Average annual growth rate of imports

The average annual growth rate of intra-area imports reached
14.72 per cent in 1976, implying that purchases by LAFTA cow:sries
within the area are contimiing to grow at an accumulated annual
average rate somevhat below that recorded in 1974 and 1975.

On the other hand, the aversge annual growth rate of imports from
outside the area, which in 1975 had dropred back slightly from 197k
level, declined appreciably in 1976 (by approximately 1.4 per cent) to
the level of 10.9 per cent, this being the logical consequence of the
reduction in absolute terms.
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As may be seen from the comparative table below, the annual growth
rate of both intra-area imports and those from outside the area has shown
a varying trend in the fourteen years during which the LAFTA liberalization
programme has been in effect. On three occasions (1970, 1975 and 1976) the
upward trend in the growth rate of intra-areas imports has been interrupted,
while as regards imports from outside the area the growth rate declined in
two years (1975 and 1976). The difference between the two rates (intra-area
imports as against imports from outside the area) has been narrowing slowly
from year to year, reaching 2.63 per cent in 1975, so that while in
absolute values there has been an increase in both trade flows, the growth
of intra-area imports has been relatively slower than that of imports from
cutside the area, and the reduction is continuing.

The situation for 1976 was somewhat different; the difference reached
3.78 per cent (close to that recorded in 1971) as a result of the decline
in imports from cutside the area. This does not mean that the growth rate
of intra-area imports continued at the 1974 level, which was the highest to
date, but that purchases from outside the area fell off considerably in

absolute terms.

Year Intra-areca Imports from Difference
imports outside ares
1968 8.87 3.64 5.23
1969 10.49 L.28 6.21
1370 9.72 5.49 4,23
1971 9.7k 6.22 3.52
1972 9.95 6.93 3.02
1973 12.12 8.77 3.35
197k 15.62 12.67 2.95
1975 14.95 12.32 2.€3
1976 14,72 10.94 3.78

The decline in this indicator, in respect of both intra-area imports
and those from outside the area, implies that in 1976 the effects were
still being felt of the international trade recession that had begun in the

period 1974-1975.
B. INDIVIDUAL SHARE OF CONTRACTING PARTIES IN INTRA-AREZA TRADE

Annex VIII presents a comparative analysis of intra-area trade showing
the variation in imports and exports by Contracting Partices in the years
1972, 1973, 1974, 1975 and 1976.



(a)

(a)

L/4785
Page 25

In relative terms, the country with the largest increase in its
intra-area trade in 1976 was Uruguay, with an increase of 28 per cent
over the 1975 level, equivalent to $73.469 million. This increment
resulted from expansion of both imports and exports. by

$57.460 million and $16.009 million respectively as compared with 1975.
As a result the trade balance continued in deficit, as in recent years.
and in 1976 reached $84.331 million (67.1 per cent of exports in that
year). This result was similar to the situation for 1972, 1973, 19Tk
and 1975 when the negative balance reached $43.764 million,

$89.962 million, $6.281 million and $42.880 million respectively,
yielding again in 1976 one of the largest deficits in Uruguay's trade
balance with the area over the past five-year period.

Brazil likewise recorded an increase in its total intra-area trade in
1976, with $535 million (the largest figure recorded in the year)
representing 27.4 per cent of the total for 1975. This increase was
due to the fact that exports in 1976 exceeded those in the preceding
year by nearly $5 million, while imports increased by $530 million.
The trade balance is in deficit and for 1976 is in excess of

$82 million, reflecting a reverse trend in comparison with 1975 when a
surplus of the order of $442 million was recorded.

In the course of 1976, Bolivia increased its trade with the area by
more than $70 million, representing 20.6 per cent of the preceding
year's total. Both exports and imports increased, by $20.5 million
and $50 million respectively. As a result of the larger increase in
imnorts for this year, the trade balance yieldsd a deficit of some
$3.235 million, equivalent to 1.57 per cent of total exports in that

year.

Argentina’s total trade increased in 1976 by more than $177 million
($177.993 million), reaching a level 10.7 per cent above that for
1975. This result was attributable to the fact that the increase by
$275 million in exports ($275.516 million) was partly offset by a
decline in imports by some $97 million ($97.523 million).

The trade balance in 1976 showed a reverse trend and was again in
surplus, by $218 million, representing 27 per cent of imports in that
year.

Peru likewise recorded an increase in intra-area trade in 1976,
reaching a total of $658.566 million, an increase over the preceding
year by $46.286 million, equivalent to T.6 per cent. Ixports increased
by $93.988 million while imports declined by $47.702 million. The
trade balance was again in deficit, by $321.270 million, the largest
deficit recorded for Peru in the period under reference, and

equivalent to 190.5 per cent of exports in thnt year.
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(f) Paraguay's trade declined by $7 million, representing 5 per cent
of trade in 1975. Tumports increased by $7 million while exports
declired by more than $14 million.

The trade balance continued in deficit, as in earlier years,
and in 1976 amounted to more than $43 miliion, representing
91 per cent of exports in that same year.

(g) In 1976, Colombia's trade declined by 6.4 per cent to
$368.456 million, as a result of = decline in exporits by
$29.059 million while imports increased by $3.9€5 million. As in
the two preceding years, Colombia's trade balance was in surplus
in 1976, to the extent of $39.510 million, equivalent to 24 per
cent of that country's imports.

(h) Mexico's total intra-area trade declined in 1976 by more than
$119 million ($119.694 million), representing 17.6 per cent less
than in 1975. This result was due to the fact that the increase
in exports ($46.784 million) in 1976 was offset and exceeded by a
decline in imports of the order of $166.478 million. The trade
balance showed a surplus of $69.177 million, equivalent to 28 per
cent of exports.

Lastly, it should be pointed out cnce more that on the basis of the
statistical data available to the secretariat for 1976, it is possible to
make only a preliminary analysis of the situation in regard to the countries
mentioned above and subject to verifications and adjustments made from time
to time by the Statistical and Data-Processing Services on the basis of more
detailed information and confirmation of estimated figures (Bolivia, Brazil,
iMexico and Peru) obteined from various publications.

ITI. HARMONIZATION OF TRADE POLICIES AND INSTRUMENTS

In 1976 and 1977, activities in regard to the harmonization of trade
policies and instruments were mainly concerned with the work of harmonizing
national tariffs and customs legislation and developing the trade promotion

programme,

A. INCORPORATION OF THE BTN IN NATIONAL TARIFFS

With respect to the incorporation of the Brussels Tariff
Nomenclature (BTN) in national tariffs, it should be pointed out once
more that all the Contracting Parties have already introduced this
nomenclature into their national tariffs, so that activities from 1976
on were mainly concerned with keeping it up to date and harmonizing the
principles and procedures used for its application.
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B. ESTABLISHMENT OF ADVALOREM DUTIES AND ADOFTION OF THE BRUCSELS
DuFIAINI0ON OF VALUL

By the end of the period covered by this report eight rember
countries (Argentina, Brazil, Colorbia, Chile, Ecuador, ¥axic:,
Uruguay and Venczuela) hed implemented Resolu:ion 122(V) concerning

the adoption of tariffs comprising ed valorem duties.

As regards adoption of the Definition of Value, the Associotion's
activities were mainly aimed at improving national aduinistrative
arrangements for spplication of the Definition and solving various
problems that had arisen as a result of its application.

At the time of writing this report, ten member countries hed
adonted the Brussels Defirition of Value as a common bazsis for
computing customs duties, and the remaining country (Brazil) had still
to establish regulations defining the concept of "normal price"
existing in its legislation.

C. HARMONTIZATION OF CUSTOMS LEGISLATION

In the period 1976-1977, the groups of experts on custcms
techniques and the national directors of customs approved the conceptual
bases for common rules on customs transit, on procedure for the transfer
abroad of goods already cleared for the domestic merket, on a temporary
admission régime for goods re—-exported without further processing, on
procedures for the return, in svecific cases, of goods alreadr
definitively exported, on régimes for temporary admissicn in inw-rd
processing traffic, draw-back ond prior export (stcck repienishmont).

In eddition they established directives for further activities of
the secretariat and of the group of expertson custcms techuiques, in
regard to simplified procedures for despatch of goods Ty cir, studies
on provisional deposits on goods, improvement of the Giossary of Cus-
toms Terms, and standardization and harmonization of documents used in
foreipgn trade operations.

As regards the application, interpretation and improvemsnt of
NABALALC, the Advisory Committee on Ncmenclature exanined at its
thirteenth session the amendments to the BTN approved by the Custons
Co-operation Council and set forth in amendment No. 20 to the BTN, and
proposed to the Standing Executive Committee the corresponding draft
amendments to NABALALC which were approved under Resolution 351 of the
Committee on 22 December 1976.

IV. INDUSTRIAL MATTERS

The Association's activities in 1976 and 197T in regard to industrial
development were mainly concentrated on carrying out the annual programmes
of sectoral meetings and implementing Resolution 99(IV).
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As regards the first point, fourteen sectoral meetings and two meetings
of working groups of entrepreneurs were held in 1976, and were attended by
a total of 525 entrepreneur delegates. On these occasions & total of
819 proposals for tariff reductions were made, six of them for inclusion in
national schedules and 813 for complementarity agreemerts.

In 1977 fifteen sectoral meetings and one meeting of & group of
entreprsneurs were held, with a total attendaace of 585 entrepreneurs. At
these meetings 1,367 proposals were made for tariff reductions, nine of them
for inclusion in national schedules and the remaining 1,358 for
complementarity egreements.

As regards implementation of Resolution 99(IV), Chapter I.A.3 and B.3
of this report have commented on the negotiations held between the
Contracting Parties with a view to the enlargement of existing
complementarity agreements and the signature of new ones.

V. AGRICULTURAL MATTERS

The Association's activities in 1976 in regard to agricultural develop-
ment were focused on action to expand regional agricultural trade, improve
the market information system, and define a programme on quality standards
for agricultural products.

In 1977, the Association pursued this action, and in particular the
Standing Executive Committee adopted Resolution 350 establishing regulations
for the assembly of national agricultural marketing bodies, which has the
status of an advisory body to the Standing Executive Cormittee.

As regards quality standards for agricultural products, the Standing
Executive Commit*ee agreed to present to the governments preliminary draft
standards on maize, wheat, bread, rice (whether or not husked or processed)
to allow them to make recomnmendations.

In addition, as from 1 September a market information system by telex
was established in respect of agricultural products. Under this system,
information is exchanged weekly on demsnd, supply, prices and other
technical data in the principal markets of each country for the products
considered of priority importance,

VI. ECOEOMIC MATTERS

During the two-year period under reference, and on the basis of meetings
of the Advisory Committee on Monetary Questiors and the Council on Finaucial
and Monetary Policy, a ccnsidersble amount of work was done in regard to
improving the system of peyments and reciprocal credit, the mechenism to
alleviate temporary liquidity shortages in balsnces of payments (Santo
Domingo Agreement) snd likewise the launching of Latin American - LAFTA
Bankers' acceptances (ABLA).
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{a) During the period under review, the peyments system functioned
satisfactorily. All the LAFTA countries and the Dominican
Republic are currently operating in that system. Out of fifty-
five agreements available for signature within LAFTA, fifty-two
are in force. Taking into account the Dominican Republic too,
there are sixty-six possible agreements, of which fifty-eight have

been signed.

Operations effected through the regional payments mechanism
in 1977 totalled $3,936 million of which only 22 per cent was used
to cover compensation balances. In comparison with 1976, when
these operations totalled $2,924 million, there was an increase
of more than $1,010 million (see Annex IX).

(b) As regards the mechanism to alleviate temporary liquidity
shortages, recommendations have been made establishing procedures
for fixing new credit lines that will result from the entry into
force of the revised quotas of the International Monetary Fund.
In 1976 the Santo Domingo Agreement was amended by the Council on
Financial and Monetary Policy, in order to meke it more effective
and to faocilitate and enlarge its use by the signatory central
‘banks. To date the mechanism has been used on thirteen occasions
and the agreement on additional resources has been used on
two occasions.

(c) In 1976 the Advisory Committee on Monetary Questions completed all
the technical work forbringing into operation the mechanism of
Latin America-LAFTA bankers' acceptances (ABLA). After ratifica-
tion by the Council on Financial and Monetary Policy, the Standing
Executive Cormittee, by its Resolution 344, approved the official
launching of the ABLA which took effect in New York on
22 September that yeor.

VII. RELATIVELY LESS-DEVELOPED COUNTRIES

The period covered by this report saw the commletion of the studies on
utilization by the relatively less-developed countries of the lists of
exclusive cdvantages, and the examination of possibilities for recourse to
complementarity agreements already in existencc or in course of preparation.

In addition, the secretariat's Operational Unit for less~—develoved
c9untries undertook studies designed to afford elements of judgement with a
view to improving conditions of access to the ares market for products of
these countries. In this connexion the study undertaken at the request of
Bolivia on the marketing of tinantimony, bismuth and wolfram was completed in
1976. Similarly, market surveys were carried out on products from Ecuador
and Paraguny.
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VIII. SUB~REGIONAL AGREEMENTS

In the two-year period 1976-1977 the Association carried on its working
contacts end information exchanges with the authorities of the Cartagena
Agreement. The merber countries of the Agreement continued to implement
the prograrmmes established under that instrument and under decisions of the
Cormission of the Agreement and they reported to the sixteenth and
seventeenth regular sessions of the Conference on the functioning of that
Agreement, in pursuence of Resolution 222(VII).

As regards information furnished by the Cartagena Agreement in 1976,
mention should first be made of progress in the negotiations on industrial
programming, the signature of the Lima Protocol extending the time-limits
set in various mechenisms of the Agreement, the modification of common
treatment for foreign capital, and the creetion of the Andean Reserve Fund.

Another noteworthy fact was Chile's withdrawal from the sub-regional
organization.

Likewise in 1975, the Andean Reserve Fund was set up with the primary
objective of granting and guaranteeing loans in support of balances of
payments and to serve as an instrument for harmonizing the monetary and
exchange policies of the member countries.

As regards the programming of industrial development, the work of the
various organs of the Agreement was mainly concerned with formulation,
improvement and negotiation of the sectoral development programme for the
mosor vehicle industry. This programme was epproved under Decision No. 120
adopted during the nineteenth special session of the Commission, held at
Quito on 13 September last, and the joint and integrated development of this
industrial sector was thereby made operational.

The motor vehicle progrermme is undoubtedly the most important of all
those approved tc date by the Andean Group. Its importence derives in part
from the foreseeable effects on the econonic and socirl development of each
of the member countries as a result of the investment opportunities thus
created, the projected output of vehicles and components, possibilities
for generating employment possibilities, increasing technological
development and achieving basic processes that can allov new industrial
activities to be started up.

In addition, it should be noted that at its twenty-second regular
session, the Commission approved Decision No. 119 containing the special
support prograrme for Bolivia, which envisages a set of measures to contri-
bute to speed up Bolivia's economic development and facilitcte thac country's
recourse to the advantages accruing from the sub-rezional integration
process. The provisions of the programme deriving from the special treatment
established by the Agreement in favour of Bolivia and Ecuador are likewise

fully applicable to this latter country.
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ANNEX V

CONCESSIONS GRANTED IN 1976 IN WATIONAL SCHEDULES

AlD LISTS OF EXCLUSIVE ADVANTAGES

NUMBER OF CONCESSIONS

GRANIED BY NEW ~ EXTENDED RENEGOTIATED ADJUSIMENIS  TOTAL
A, DNational schedules
Argentina - 1* - 1
Mexico - 1% 2% - 3
Uruguay 1% 2% - 1 ke
Total national schedules 1 b 2 2 9
3. Lists of exclusive advantages
(1) Granted to Bolivia
Argentina L - 7 - 11
Brazil 1H¥# - - - 1%
Uruguey Lgwk# - - - LgH
(2) Granted to Ecuador
Argentina 1¥» 1% - -
Brazil - 2% - -
Mexico ' 33* - - -
(3) Granted to Paraguay
Argentina 11 - 2 - 14
(4) Granted to Uruguay
Argentina L1%s o¥# - 1 Ly
Bolivia GoK** - - - G2* k¥
Mexico - e - - 3
Total lists of exclusive o -
advantages 172(60)2/ 8 9 2 l9l(79)l/
Total 173(61);/ 12 11 L 200(88)i/

#Subject to period of validity
#*¥Subject to quota

%##%Concessions granted prior to the Sixteenth Regular Session of the Conference

(Resolution 309(XII)).

QJThe figure in parentheses indicates the total concessions granted during the

Sixteenth Regular Session of the Conference.
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ANNEX VI
CONCESSIONS GRANTED IN 1977 IN NATIONAL SCHEDULES
AND LISTS OF EXCLUSIVE ADVANTAGES
Extended New Renegotiated Total
NATIONAL SCHEDULE
Argentina 2 - - 2
Brazil - 1 - 1
Mexico N 1 - 5
Uruguay 2 - - 2
Sut -total 8 2 - 10
LISTS OF EXCLUSIVE ADVANTAGES
Granted to Ecuadcr
By Argentina 33 - - 33
By Brazil 2 - -
By Mexico - =
Sub-total 37 - - 37
Granted to Paragusay
By Chile - 24 6 30
Granted to Uruguay
By Argentina - 2 3
By Brazil N - 5
By Mexico 2 - -
Sub-total 6 2 2 10
TOTAL 51 28 8 87
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