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UNITED STATES IMPORTS OF AUTOMOTIVE PRODUCTS

Twelfth Annual Report by the United States

The following report on the cperation of the Decision of 20 December 1965
has been submitted by the Govermment of the United States.

The Decision of the Contracting Parties of 20 December 1965 (BISD,
Fourteenth Supplement, pages 37~42) authorized a waiver of United States cblige-
tions under paragraph one of Article 1 of the General Agreement to permit the
United States to accord duty-free treatment to certain automotive products
imported from Canada under the United States-Ceanada Automotive Products Agreement.
In accordance with the provisions of that Decision end the procedures adopted by
the Contracting Parties on 1 November 1956, the following report covering 1977
is submitted to the Contracting Parties.

I. Summa.ry

Production in the United States and Canedian automotive industries 1s now
integrated. Two-way trade in automotive products increased by 15 per cent from
1976 to 1977, reeching $19 6 b11117n for the year, compared with $16.9 billion
in 1976 and $716 million in 1964 .1

The United States has no evidence that growing sutomotive trade with
Canada has damaged the interests of our trading pertners. United States auto-
motive imports from countries other than Canade were valued at $9.8 billiom in
1977, an increase of 20 per cent compared to 1976. Imports in 1977 of

;jThese and other statistics in this report are drawn from data prepered
for the President's Twelfth Annual Report to the Congress on the Operation of the
Automotive Products Trade Act of 1965, the United States statute implementing
the Agreement.
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automotive products from countries other than Canada were 53 per cent of
total automotive imports. In 1976, the percentage was 49 per cent. No
requests have been received for consultations under paragraph 2 of the
Decision of 20 December 1965.

II. Production in the United States—Canadian motor vehicle industry

Combined United States-Canadian motor vehicle production increased
to 14.5 million units in 1977, an increase of 10 per cent over the 1976
level. Motor vehicle production in Canada increased to 1.78 million units
in 1977, an increase of 8 per cent over the previous year. United States
production of motor vehicles increased to 12.7 million units in 1977, an
increase of 10 per cent over the level for 1976.

A. Trade in motor vehicles and perts between the United States and
Canada

Total automotive products trade between the United States and
Canada increased by 15 per cent to $19.6 billion in 1977 compared
with $16.9 billion in 1976. United States automotive exports to
Canada were $10.3 billiom and imports from Canade were $9.3 billion.

The Automotive Agreement has alsc influenced production and trade
of products closely allied to the automotive industry but not covered
by the Agreement and thus not reflezted in the statistics for
automotive products.

B. Trade statistics

The export trade of eech country is measured by the import date
from the other country because the export parts classification of both
countries are not as detailed as the import classificaticns. Signifi-
cant exports of automotive parts are not identified es automotive
in export statistics.

C. United States automotive trade with countries other than Canada

Inports of automotive products from third countries were valued
at $9.8 billion in 1977, an increase of 20 per cent compared to 1976,
United States automotive exports to countries other than Canada rose
less than 1 per cent in 1977 to $L.1 billiom.

The largest non-Canadian suprliers of automotive imports to the
United States during 1977 were Japan and West Germany. Imports from
Jepan grew 21 per cent over 1976 levels to reach $5.7 billion while
imports from West Cermany increased by 36 per cent to reach
$2.5 billion.
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D. United States—Canadian trade statistics

The following table encompasses all automotive trade between the
two countries, including both duty-free trade under the provisions of
the Agreement and dutiable sutomotive products such as replacement
parts and special purpose vehicles not covered by the Agreement.
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