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RECIPROCAL REMOVAL OF OBSTACLES TO TRADE

Information Furnished by the Parties to the Agreement

This report covers the period from 1 July 1977 to 30 June 1979.

The Free Trade Agreement between Hungary and Finland entered into force on
1 January 1975.

The objective of the Agreement is to eliminate progressively the obstacles
to substantially all the trade betweern the parties, in accordance with the
provisions of the Genersl Agreement on Tariffs and Trade, concerning the
establishment of free-trade aresas.

The Agreement has functioned normselly and has been applied in accordance
with its provisions.

The main results are as follows:

1. During the period covered by the report, customs duties on imports of
products falling within Chapters 25-99 of the CCCN have been abolished and
reduced, in accordance with the provisions of Article 3 of the Agreement: custons
duties on imports have generally been abolished on 1 July 1977, and decreased
from 1 January 1979 to 50 per cent of the basic duties concerning the products
laid down in the Protocol No. 2 of the Agreement.

2. On the date of the entry into force of the Agreement no quantitative import
restrictions regarding products covered by the Agreement existed in Hungary, nor
were any such restrictions introduced during the period under review.

Finland does not apply =sny discriminatory prohibitions or quentitative
restrictions on imports from Hungary. '

3. The rules of origin in Protocol No. 3 of the Agreecment which determines the
eligibility of products for the tariff reduction under the Agreecment have been
applied as foreseen.
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4, A Joint Commission has been established to administer and supervise the
implementation of the Agreement and a2lso to act as forum for the informetion
and consultation procedures foreseen in the Agreement.

The Joint Commission has held two sessions: from 18 April to
21 April 1978 in Helsinki and from 27 February to 2 March 1979 in Budapest.

5. Approximately 100 per cent of the imports of Hungary from Finland and
95 per cent of the imports of Finland from Hungary are covered by the
Agreement.

Volume of commercial exchenges in millions of US dollers:

Imports by Hungery from Finland:

1977: U43.8 of which agriculture 0.7
1978: 59.3 of which agriculture 1.7
January-June 1979: 29.8 of which agriculture 0.2

Imports by Finland from Hungary:
1977: 28.9 of which agriculture 4.9

1978: 35.1 of which agriculture 7.6
January~-June 1979: 22.9 of which agriculture L4.1



