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A. NATIONAL COAL BOARD

I. ENUMERATION OF STATE TRADING ENTERPRISES

National Coal Board

II. REASON AND PURPOSE FOR INTRODUCING AND MAINTAINING THE STATE
TRADING ENTERPRISE

The National Coal Board was established as a public corporation
in 1946 when the coal industry was nationalised. Its main duties
are set out in the Coal Industry Nationalisation Act 1946:-

(a) working and getting the coal in Great Britain to the
exclusion (save as is provided in the Act) of any other
person;

(b) securing the efficient development of the coal mining
industry;

(c) making supplies of coal available, of such qualities
and sizes, in such quantities and at such prices as may
seem to the Board best calculated to serve the public interes..

The principal qualification of the Board's monopoly is that under
Section 36(2) of the 1946 Act, as amended by Section 46 of the
Opencast Coal Act 1958, the Board may grant licenses to others for
the working and getting of:-

(a) coal from small mires in which the number of persons
below ground is at no time likely to greatly exceed 30;

(b) coal present among other minerals which is of such
small value that its working is unlikely to be undertaken
except as ancillary to the working of those other materials;

(c) coal in small opencast sites which. are unlikely to
yield substantially more than 25,000 tonnes.

III. DESCRIPTION OF THE FUNCTIONING OF THE STATE TRADING ENTERPRISE

Imports of coal are allowed freely on open general licence from any
Dart of the world.

Imports during 1979 amounted to 4.4m tonnes. The prices and terms
of contracts are negotiated by the imorters themselves.

Solid fuel exports are normally free of export control. Both the
National Coal Board and the private non-vested interests are free
to compete for overseas markets on a commercial basis.

IV. STATISTICAL INFORMATION

See Annex I.
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V. REASON WHY NO FOREIGN TRADEHAS TAKENPLACE IN PRODUCTS
AFFECTED

Not applicable - see Annex I.

VI. ADDITIONAL INFORMATION

Following the Coal Industry Act 1977, the National Coal Board
has been given authority to "work and get coal outside Great Britain".
Prior to the Act, the area of overseas work in which the Board were
involved was restricted.
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B. BRITISH STEEL CORPORATION

I. ENUMERATION OF STATE TRADING ENTERPRISES

British Steel Corporation

II. REASON AND PURPOSE FOR INTRODUCING AND MAINTAINING THE STATE
TRADING ENTERPRISE

The Iron and Steel Act, 1967, which provided for the public
ownership of the major part of the iron and steel industry, became
law on 22 March 1967 and ownership of the fourteen major steel-
producing companies in the United Kingdom was transferred to the
British Steel Corporation on 28 July 1967. The Corporation now
operates under the Iron and Steel Act 1975, as amended by the
Iron and Steel (Amendment) Acts of 1976 and 1978 which consolidate
earlier legislation. The British Steel Corporation are a public
corporation and their main statutory duties, as laid down in the
1975 Act are:

(a) to promote the efficient and economical supply of iron
and steel products by the nationalised steel industry.

(b) to produce iron and steel product s so as to satisfy
the reasonable demands of manufacturing consumers in the
United Kingdom;

(c) to avoid undue preference and unfair discrimination in
the supply of iron and steel products, but subject to
ordinary commercial consideration or the public interest;

(d) to take such steps as appear to then to be practicable
and desirable to promote the export of any products by the
nationalised industry;

(e) to promote research and development;

(f) to ensure that the combined revenues of the Corporation,
and the publicly-owned companies, taking one year with
another, at least cover their combined charges, after making
proper provision for depreciation and allocation to reserves.

III. DESCRIPTION OF THE FUNCTIONING OF THE STATE TRADING
ENTERPRISE

The British Steel Corporation exports substantial quantities of
iron and steel products. BSC import raw materials for their own
consumption and small quantities of semi-finished steel for
further processing. There is no governmental control of the
Corporation' s imports or exports of iron and steel and private
traders are free to compete with the Corporation on a commercial
basis on both fronts. The price and quantities of iron and steel
are matters for the Corporation's own commercial judgement, subject
only to international relations such. as those of the European
Commission relating to prices for deliveries within the Community
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and international regulations on quotas. Prices for exports to
countries outside the European Community are lagely determined
by those prevailing in the world market. The Corporation are
free to enter into long-term contracts where this is required by
the market. The Corporation are not used to fulfill contractual
obligations entered into by the Government.

IV. STATISTICAL INFORMATION

See Annex II
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C. BRITISH SHIPBUILDERS
I. ENUMERATION OF STATE TRADING ENTERPRISES

British Shipbuilders - building of ships and allied products

II. REASON AND PURPOSE FOR INTRODUCING AND MAINTAINING THE
STATE TRADING ENTERPRISE

Under the Aircraft and Shipbuildin; Industries Act 197, which
became law in March 1977, a public corporation - British
Shipbuilders - was established and, on 1 July 19-' ownership of
approximately 30 main companies in the British shipbuilding and
allied industries was transferred to the Corporation. As a
result of this and of the subsequent acquisition by British
Shipbuilders of certain shiprepair companies, all of the British
manufacturers of slow speed diesel marine engines, a major part
of the shipbuilding industry and a significant part of the ship-
repair industry have been taken into public ownership. The main
statutory duties of the Corporation are:-

1. to promote, and secure the promotion by its wholly owned
subsidiaries, of:

(a) the efficient and economical design, development,
production, sale, repair and maintenance of snips and slow
speed diesel marine engines; and

(b) research into matters relating thereto.

2.
(a) in carrying out its activities to have full regard to
the requirements of national defence; and

(b) to secure that each of its whollyowned subsidiaries in
carrying out its activities has full regard to those
requirements.

III. DESCRIPTION OF THEFUNCTIONINGOFTHESTATE TRADING ENTERPRISE -TTERPRIJ7

British Shipbuilders build sKlips for UX and foreign flag
re-istrayion. The-, also build marine engines and provide ship-
repair services. Imports of materials and equipment are for
inteption.onsumDtio. Private sector manufacturers are free to
compete with the Corporatimn on a com-srcial basi3.

T e quantity- andxprice of e:Qorts and imports ismlargely a -atter
for the Corporation's jumgemcial 4udze-ent. Orders for ships are
determined by international competition.

Contracts to constrrct by ps a-e, h-7 their nature,grather lons-term
and thenCorporatio is free to enter into such co-tracts. A
significant part of British orders consists of c buildts to ild
naval snios fornthe Goverament.
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IV. STATISTICAL INFORMATIONONT

Sen Ainex III. nSitce British p:uildilders was only formed in
79T-gfisures relating to BritisShipbuildersder in 7 refer only.
to the period Juyv to December.

V. REASON WHY NO FOREIN , TRADEHUAS TKXEN PLACE N , PRODUCTS
AFFECTED

Not applicable.

VI. ADDITIONAL INFORMATION

Not applicable.
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ANNEX III

SHIPBUILDING STATISTICS

TABLE I

Production of Merchant Ships: Completions in UK shipyards

Number of Vessels

Total
United Kingdom

Gross Tonnage ('000 GRT)

British Total
Shipbuilders United Kingdom

British
Shipbuilders

1977 104 24* 1 451*
1973 96 56 1,135 715
1979 95 53 707 547

___I______________________ ___________________ _______I____________ _________________

* July to December

TABLE II

Exnorts of Merchant Shins:
Reristration

Co.nletions in UK' yards for Overseas

Number of Vessels Gross TonRae Value (Z rn)
('000IGRT)

British
S-ipbuilders

Total Brt is_ Total
United ShipUnildersUnited
Kingdori d!-.

British
SI-icbuielers

1977 25 9* 410 295W 134.1 958
? 27 20 396 1 393 133.9 129.6

1979 1 27 18 245 240 1122.1 114.7

* Julv to December

TABLE III

Imports of ;1erc.ant Ships: Completions abroad for UK Registration

Gross Tonna-e
Nunrer of Vessels ('300 GRT)

Value
(S:-()

Total
United
Kingdom

1977 57 1,1%O 530.1
19 5 46 3 45r.1
19-9 42 470 327.2

I~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
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TABLE IV

Shiprepair: Value of Work Done on UK Vessels (£mn)

Merchant Vessels Naval
Vessels

Total
United
Kingdom

British
Shipbuilders United

Kingdom

1977 183.0 33 * 5* 283.0
1973 179.5 63.0 294.5
1979 (January 89.8 34.1 137.2

- June)

* July to December

TABLE V
(1)Marine Engines (1) Value of Production, Imports and Exports (£mn)

Production
Total

United
Kingdom

British
Shipbuilders

Imports(2)

1977 49.8 12.9* 10.5_ 4.1I
1978 37.7 29.S 21.0 41. )
1979 (Jan- 21.6 16.3 | .-5 |19.

June)
__________________________

* Jull, to Decenber

(1) Diesel Propulsion Nachinery

(2) Including imports for re-export

Exports
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D. BRITISH AEROSPACE

I. ENUMERATION OF STATE TRADING ENTERPRISES
British Aerospace - aerospace products.

II. REASON AND PURPOSE FOR INTRODUCING AND MAINTAINING STATE
TRADING ENTERPRISES

The Aircraft and Shipbuilding Industries Act 1977 provided for the
public ownership of the major part of the airframe and guided
weapons manufacturing industries. The Act became law on 17 March
1977 and British Aircraft Corporation Ltd, Hawker Siddeley Aviation
Ltd , Hawker Siddeley Dynamics Ltd and Scottish Aviation Ltd vested
in British Aerospace on 29 April 1977. British Aerospace (BAe) is
a public corporation established by the Act; its main duty as laid
down by the Act is to promote:

(a) the efficient and economical design, development,
production, sale, repair and maintenance of civil and
military aircraft, of guided weapons and of space vehicles:
and

(b) research into matters related thereto.

Ill. DESCRIPTIONOF THEFUNCTIONING OF THE STATE TRADING ENTERPRISESSJ

Thg qreater part of BAe 's products arexeyorted; yn.mi-ports are
for its internal conmpuotion. hT-ere are no Govemnnental restctiono.
on the freedom of private manufacturers to mpnmete wh -B 3Ae on a
mm..ercial basis. The quantities tb -e exported or imported are a
matteforrO BAe's own mme-erciaj 4gement n, as ishtne determination
of its pxtort prices.B3'ets px-ort prices are, to a lare exnt,,
dictatedb:y those prvrailig c o . the .world market. The negotiation
of long-term conr-acts is similarl - am-atter forBRAe's cmmerciala
udgement. . A substantial part ofB3Ae's non-ep.ort business is
carried uUt under contracts with the Government.
IV. STATISTICAL INFOMATION:

See n-nexI1V

V.REASON WHYNO FOREIGN TRADE HAS TAKEN PLACE IN PRODUCTS AFFECTEDEVTE_

,pplia-blicacle.

VIITIONAL INFORMATIONFFOR1ON

Tnsh Britis Aerospa1980ct 19O prthides z-at, yn a da- to be
appointed, the whole businBritishEricis; Aerospace, as a statutory
corooration, will be transferreprivaterri-rat sectorycompan-
govy ned b:. the Companies 8ct W94will e -rill inform the GATT
Secretariat of this transfer.
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ANNEXIV

AEROSPACE STATISTICS-

ABLE I

xports (£mn)

Total UnitedKingdom*doT. ish-i,*
Ae-ospace

97-^ 811 .:1~ LiiNo t
an-lica';l

1 ?9. 1,-n' -S-Excli:.des ser- ices-D.-rseas1,C)9D,11

y-cl..-.ds ser7- ics o- -ssas
* * Incl des services overseas

rts .. ..

. o v

To-al UniJ;e . .1. 3 -

Aeros c e

> .. ~~~~~ ~~~~~~o.z,

available

525 av. a le
~~~~aa

* *dhALo .a-. t:his fi-- -re
s-al1 in relate, o- 7-o

Croz- Sales

l-j L, PZ

1 \)
-

)

21 >

-.0

a-) -ica -e

vrosst3ales - r-oductio- Dl.s Deve-lop.-ez Wo

-.Ycl:;d Services Overseas
Tch.des Services Overseas

Czi '. 9. .- 1 P, ,
4 t - I -1

- . .

lollal -,nnorrls.


