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DIRECTOR-GENERAL'S FINANCIAL REPORT ON THE
1979 ACCOUNTS OF THE GLNERAL AGREEMENT ON TARIFFS AND TRADE

1. The Director-General hereby submits his report cn the accounts of
the General Agreement on Tariffs and Trade for the financial year ended
31 December 1979. Since 1 January 1973 the annual accounts have been
presented in Swiss francs. :

GENERAL FUND

Income and Expenditure Account
(Statements 1 and 2)

(i) Income

(a) Contributions

2. At the adoption of the income budget, 1979 contributions were
assessed on the contracting parties in the amount of SwF 37,798,000.
Collections as at 31 December 1979 amounted to SwF 36,127,809.

{b) Miscellaneous income

3. For 1979, miscellaneous income amounted to SwF 888,920 against an
estimate of SwF 758,122.

4, The details compared with those of 1978 are as follows:

1978 1979

Interest on investments 137,222 145,540
Sale of publications 72,978 113,793
Profit or loss on exchange (80,307) (24,884)
Savings on previous year's outstanding

obligations : 169,659 204,622
Refund of the organization's contribution

to the United Nations Joint Staff

Pension Fund in respect of withdrawals

of participants 26,078 39,889
Refund of staff cost for staff employed

at Centre William Rappard on behalf of

other occupants 323,214 325,238
Rental of meeting rooms and office space

at Centre William Rappard to others 11,150 11,050
Other income 98,495 73,672

758,489 888,920
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5. Other income for 1979 comprises the following:

Swiss francs

Bank interest on current accounts and

other interest 5,991
Refund of prior years' expenditure 25,220
Work done for delegations and others 31,973
Proceeds from the sale of equipment 1,800
Miscellaneous items 8,688

73,672

(ii) Expenditure

6. Appropriations for the financial year 1979 were approved at a level
of SwF 38,747,000. As shown in Statement 2, obligations incurred in
1979 totalled SwF 38,363,382, of which SwF 1,231,262 were unliquidated
at 31 December 1979, leaving an unencumbered balance of SwF 383,618.

7. The Council approved transfers of SwF 385,710 which were necessary
in order to cover excess expenditure over approved appropriations
incurred in Part II - Section 5 - Common services (SwF 51,858),
Section 7 - Representation and hospitality (SwF 1,553), Part IV -
Section 12 - Trade Negotiations (SwF 153,460) and Part VI - Section 14 -
Contribution to the International Trade Centre  UNCTAD/GATT
(SwF 178,839).

8. In connexion with the running of the staff canteen, subsidies in
the form of free accommodation, electricity, heating, water supply,
insurance premiums, etc., were charged to the relevant budget items in
1979. In addition, expenditure of SwF 7,163 was incurred for the
purchase and maintenance of canteen equipment.

Surplus Account
(Statement 3)

9. The balance of SwF 190,878 oun the Surplus Account at
1 January 1979 was transferred to 1979 income in accordance with a
decision of the CONTRACTING PARTIES (L/4708). Of the excess of 1979
income over budgetary expenditure amountipg to SwF 514,416, SwF 3,665
were repaid to the Working Capital Fund in respect of the advance made
in 1978, SwF 11,911 were used to write off further exchange losses
aricing frem the revaluation of dollar contributions outstanding and
SwF 6,173 were used to write off irrecoverable debts. The increase in
the 1level of contracting parties' contributions in arrears at
31 December 1979 amounted to SwF 43,340. The unappropriated balance on
the Surplus Account at 31 December 1979 was SwF 449,327.
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Statement of Assets and Liabilities
(Statement 4)

(i) Assets

(a) Investments
10. Investments at 31 December 1979 totalled SwF 2,558,922 which were
held in interest bearing deposit accounts and on 24-hour call

(Schedule A), of which SwF 1,068,955 related to the General Fund and
SwF 1,489,967 to the Working Capital Fund.

(b) Contributions receivable from contracting parties

11. Contributions receivable from contracting parties amounted to
SwF 4,684,183 at 31 December 1979, as shown in Schedule B.
Contributions in respect of financial years 1966 to 1972 were assessed
in US dollars and the amount still due was US$71,262. This emount,
recorded at 31 December 1979 at the internal accounting rate -of
SwF 1.60 to US$1l, equalled SwF 114,019. Contributions for the
- financial years 1973 to 1979 were assessed in Swiss francs and an amount
of SwF 4,570,164 was due at 31 December 1979 in respect of these
financial years.

(¢) Miscellaneous accounts receivable

12. Miscellaneous accounts receivable as at 31 December 1979 totalled
SwF 1,133,135. This amount included outstanding invoices in respect of
sale of publications and services rendered of SwF 509,980 and advances
to staff members for education grants of SwF 141,050, for travel and
subsistence allowances of SwF 19,477 and for salaries of SwF 17,580.
Miscellaneous items amounted to Swl' 445,048 which included advance
payment of insurance premiums, recoverable Swiss Federal taxes, prepaid
1980 expenditure, etc.

(ii) Liabilities

(a) Miscellaneous accounts payable

13. Miscellaneous accounts payable as at 31 December 1979 amounted to
SwF 147,705. This inciuded amounts held in guarantee pending final
acceptance of renovation and installation work at the Centre
William Rappard (SwF 100,996), amounts payable in respect of insurance
compensation tc staff member's dependents (SwF 16,333), for training
course trainees' medical expenses (Swf 8,146) and for interpreters’
social security (SwF 7,680) and miscellaneous items (SwF 14,550).
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(b) Provision for losses or returns in respect of
publication sales

14. Irrecoverable debts in respect of publications sales amounting to
SwF 178.50 were written off in 1979 against this provision.

(¢) Provision for contributions im arrears

15. SuF 4,684,183 covered all contributions in arrears as at
31 Decembe. 1979. Contributions in arrears relating to financial years
1966 to 1972 are payable in US dollars (see paragraph 11) and provision
has been made with respect to arrears for these years on the basis of
SwF 1.60 to US$1.

(d) Special temporary account

16. In accordance with the Council's decision on 22 December 1978
(C/104), an amount of SwF 384,030 was transferred from the 1978 Surplus
Account to a special temporary account. Further transfers totalling
SwF 92,456 were made to the account during 1979 from Sections 3, &
and 12 of the budget. These amounts totalling SwF 476,486 represented
the 1978 and 1979 surpluses resulting from exchange rate flucteations in
relation to CONTRACTING PARTIES contributions to the United Nations
Joint Staff{ Pension Fund ir respect of staff in the professional and
higher categories. The disposal of these amounts is contingent upon
decisions concerning the correction of anomalies in the pension system
brought about by economic and monetary circumstances.

WORKING CAPITAL FUND
(Statement 5)

17. The principal of the Working Capital Fund stood at SwF 1,438,279 at
31 December 1979. SwF 95,000 were held to the credit of GATT and
SwF 1,343,279 were held to the credit of contracting parties,
representing the advances made by them.

18. In addition, an amount of SwF 54,546 resulting from the revised
assessment in 1965 of advances to the Fund (document L/2482) and
SwF 2,354 resulting from the dissolution of the former Federation of
Rhodesia and Nyasaland (document L/2324) remained to the credit of
Governments' accounts.

19. An amount of SwF 1,383, representing an additional advance
assessed on Rhodesia was outstanding on 31 December 1979.
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20. An amount of SwF 3,665 which was required to cover a deficit on the
General Fund due to the increased level of CONTRACTING PARTIES'
contributions in arrears at 31 December 1978 was repaid to the Working
Capital Fund in 1979 in accordance with the provisions contained in
document L/756, paragraph 10, of 27 November 1957.

TRUST FUND
(Statement 6)

21. In accordance with the CONTRACTING PARTIES' decision (document
L/4852), two special training courses to help the least-developed
countries assess the benefits. stemming from the Tokyoc Round of
multilateral trade negotiations are to be held in 1980 under fimancial
sponsorship of the Nordic countries (Finland, Norway and Sweden). A
balance of SwF 123,277, representing advance payments of SwF 169,625,
against which expenditure of SwF 46,348 had been incurred, was held in a
Trust Fund at 31 December 1979.

NON-EXPENDABLE EQUIPMENT

22. The value at cost at the timne ~f acquisitior through the GATT
budget of furniture, equipment (other than minor items) and vehicles
still in use amounted to SwF 4,813,090 as noted on the Statement of
Assets and Liabilities (Statement 4).

. (Signed) (Signed)
Olivier Long J. Tassin
Director~-General Director

Administrative and Firancial Division
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CERTIFICATE OF THE EXTERNAL AUDITOR ON THE ACCOUNTS
OF THE GENERAL AGREEMENT ON TARIFFS AND TRADE
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 1979

I have examined the appended financial statements, numbered 1
to 6, of the General Agreement on Tariffs and Trade for the year ended
31 December 1979. I have obtained all the infermation and explanations
that I have required, and I certify, as a result of the audit, that, in
my opinion, the financial statements are correct.

(Signed)

Douglas Henley
(Comptroller and Auditor General, United Kingdom)
External Auditor
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GENERAL AGREEMENT ON TARIFFS AND TRADE

Investments held on 31 December 1979

Deposit accounts with
Scandinavian Bank in
Switzerland, Geneva:

Deposit account with Lloyds
Bank International,
Geneva:

Call account with
Scandinavian Bank in
Switzerland, Geneva:

Swiss francs

1,000,000
1,003,033

500,000

55,889

——— e ———

11% due 3 January 1980
5 1/8% due 7 January 1980

4% due 7 January 1980

1% 24-hour call

l/of which: SwF 1,068,955 against General Fund; and
SwF 1,489,967 against Working Capital Fund.
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REPORT OF THE EXTERNAL AUDITOR ON THE ACCOUNTS OF
THE GENERAL AGREEMENT ON TARIFFS AND TRADE
FOR THE YEAR ENDED 31 DECEMBER 1979

General

1. In accordance with decisions of the CONTRACTING PARTIES, the
Financial Regulations and Rules of the United Nations are, as far as
appropriate and for the time being, applied to the financial
administration of the secretariat to the General Agreement on Tariffs and
Trade. My examination has been carried out in accordance with those
regulations and rules and with the financial Resolutions and Decisions of
the CONTRACTING PARTIES.

Outturn in 1979

2. Appropriations authorized by the CONTRACTING PARIIES for 1979 were
SwF 38,747,000, to be financed by contributions of SwF 37,798,000,
estimated miscellaneous income of SwF 758,122 and the transfer of the
1977 surplus of SwF 190,878 from the Surplus Account.

3. Total expenditure amounted to SwF 38,363,382, leaving an
unobligated balance of appropriations of SwF 383,618 (Statement 2).
Excess expenditure of SwF 385,710 incurred under Sections 5, 7, 12
and 14 of the budget was met by authorized transfers from savings under
Sections 3, 4, 6, 8 and 9. The appropriation of SwF 200,000 for
unforeseen expenditure under Part III of the budget was not drawn upon.

4. After taking account of exchange losses of SwF 24,884, mainly on
sums receivable in US dollars, actual miscellaneous income for 1979
exceeded the estimate by SwF 130,798. This, together with the budget
saving of SwF 383,618 resulted in a surplus of income over expenditure in
the year of SwF 514,416 (Statement 1) which was transferred to the
Surplus Account (Statement 3).

5. As shown in Statement 3, the Surplus Account was charged in 1979
with the transfer of the 1977 surplus of SwF 190,878 to 1979 budget
income; the repayment to the Working Capital Fund of SwF 3,665
temporarily transferred from the Fund in 1978; the increase of
SwF 43,340 in the provision for contributions in arrears; a loss of
SwF 11,911 on revaluation of outstanding dollar contributions; and the
write-off of irrecoveratle debts of SwF 6,173. These transactions left a
balance on the Account of SwF 449,327, the disposal of which has not yet
been decided.

6. In my report on the 1978 accounts I referred to the transfer of
SwF 384,030 from the Surplus Account to a special temporary account
pending a decision by the UN General Assembly on proposals to correct
anomalies in the pension system caused by economic and monetary
circumstances. The GATT Council had authorized this transfer in 1978 and
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also the transfer of any surplus that might occur in 1979. Savings on
pension, etc., costs due to depreciation of the US dollar amounted to
SwF 92,456 in 1979. A subvention of this amount was made from Sections 3,
4 and 12 of the budget to the special temporary account, the balance on
which was thereby increased to SwF 476,486.

OQutstanding Centributions

7. Contributions outstanding at 31 _ecember 1979 totalled
SwF 4,684,183. This was SwF 43,340 more than at 31 December 1978 and the
provision against non-payment of contributions (shown in Statement 4)
was correspondingly increased.

Trust Fund

8. During 1980 two special courses to help the least-developed
countries assess the benefits stemming from the Tokyo Round of
Multilateral Trade Negotiations will be organized by GATT and financed
from funds provided by Finland, Norway and Sweden. The total cost is
estimated at SwF 600,000. Statement 6 shows that an advance of
SwF 169,625 was received in 1979 from which payments totalling
SwF 46,348 were made for the travelling expenses of officials due to
attend the first special course in January 1980.

Losses
9, I have examined the write-off of irrecoverable debts totalling
SwF 6,351.50, referred to in paragraphs 9 and 14 of the Director-
General's Financial Report. I am satisfied with the information and
explanations which I have obtained about them.

Supplies, Equipment and Stock Records

10. Test examinations of the supplies, equipment and stock records
maintained by the Organization have been carried out by my officers with
generally satisfactory results. During the year improved procedures
were introduced for the control of equipment and stores - a matter I have
referred to in my previous reports.

11. I wish to record my appreciation of the willing co-operation given
by the officers of the Organization during my audit.

(Signed)
Douglas Henley
(Comptroller and Auditor General, United Kingdom)
External Auditor




