
RESTRICTED

GENERAL AGREEMENT ON L/5153/Add.l16June 1982
TARIFFS AND TRADE Limited Distribution

Original: English

GENERALIZED SYSTEM OF PREFERENCES

Notification by the United States

Addendum

With reference to the Enabling Clause, the delegation of the United States
has provided the following information regarding changes made in the
United States GSP scheme applied as of 31 March 1982.

1. Changes Resulting from the 1981 GSP Product Review

The addition of new products to the GSP list.--As a result
of the annual product review, 48 new items are being desig-nated for GSP duty-free treatment as of March 31, 1982.
These items represent $76 million in newly-elicible trade,compared to the $442 million added in last year's review.
The remaining 38 petitions under consideration in this year'sreview were denied, in most instances because of the importsensitivity of the domestic industry. (See Annex I and
Table 1).

The removal, or "graduation," of a country from eligibilitywith respect to individual products.--Four countries,
Taiwan, Singapore, Korea and Israel, will be graduated fromGSP eligibility on certain products in response to petitionsfiled by U.S. producers or labor unions. The graduationactions affect eight of 16 requests for limitation of GSPbenefits under review, with excluded trade valued at $54million, compared to the $87 million similarly excluded lastyear. (See Annex II and Table 2).

The removal of items from the GSP.--No decision has been
reached with respect to the three headwear items under review(TSUS items 702.25, 702.28, and 702.30). The U.S. InternationalTrade Commission is conducting an investigation under section332 of the Tariff Act of 1930 to obtain additional informationpursuant to a USTR request.

2. Other Modifications

Redesignation of individual beneficiary developing countriesfor GSP benefits on specific items.--Individual countries
previously excluded from receiving GSP duty-free treatmentfor particular products may be redesignated for GSP benefitsif their 1981 shipments in individual items fell below lastyear's competitive need limits. Under this provision developingcountries are being redesignated for GSP duty-free treatmenton 35 products valued at $213 million, which represents26 percent of the total amount of trade eligible for redesignation.The remaining 74 percent, or 35 items valued at $597 million,are being graduated and thus are not being redesignated.
In last year's redesignation exercise, imports valued at $152million were restored to GSP eligibility while $356 million ofbeneficiary country trade was denied reinstatement. (See
Annex III and Table 3).



L/5153/Add.1
Page 2

De minimis exemptions from the 50 Percent competitive need
provision.--A de minimis provision in the Trade Agreements Act
of 1979 allows the President to waive the 50 percent competitive
need limit in cases where total U.S. imports of an item in
1981 did not exceed $1,210,572. As a result of the de
minimis provision, imports of 194 products valued at $41
million from individual beneficiaries will be exempt from
the 50 percent competitive need rule. The value of trade
benefiting from this provision last year was $38 million.
(See Annex IV and Table 4).

The exclusion of exports of individual countries from GSP
duty-free treatment for certain Products because the
competitive need ceilings were exceeded.--Under the statutory
competitive need provisions, a country loses GSP duty-free
treatment for a product if its shipments of the product in
the preceding calendar year equaled or exceeded 50 percent
of total U.S. imports of the product or were more than a
certain dollar value ($50.9 million for imports in 1981).
Competitive need exclusions total -approximately $6.8 billion
based on 1981 trade, as compared to the $5.6 billion affected
by the statutory exclusions last year. (See Annex V and Table
5).

3. Designation of CARICOM as a Regional Association for
Purposes of GSP

An association of developing countries found to be contributing
to regional economic integration through certain actions,
including but not limited to the reduction of tariffs among
its members, may be designated as eligible to receive cumulative
treatment under the rules of origin of the U.S. GSP. Cumulative
treatment allows two or more member countries of an association
to combine processing operations in order to meet the 35 percent
value-added requirement of the U.S. GSP. The Caribbean Common
Market (CARICOM) will be designated for such cumulation effective
March 31, 1982. The association's members are Antigua and
Barbuda, Barbados, Belize, Dominica, Grenada, Guyana,
Jamaica, Montserrat, Saint Christopher-Nevis, Saint Lucia,
Saint Vincent and the Grenadines, and Trinidad and Tobago.
Two other associations--the Andean Group and ASEAN--received
similar designations last year.
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