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GENERALIZED SYSTEM OF PREFERENCES

Notification by the United States

Addendum

With reference to the Enabling Clause, the delegation of the United States
has provided the following information regarding changes made in the United
States GSP scheme with effect from 31 March 1983.

AMBASSADOR BROCK ANNOUNCES ANNUAL GSP CHANGES

(Press release dated 25 March 1983)

U.S. Trade Representative Bill Brock announced today that

$900 million in imports from advanced developing countries will not

be eligible for duty-free treatment under the U.S. Generalized System

of Preferences (GSP) due to discretionary graduation for the year

beginning March 31, 1983.

The $900 million in imports graduated under .the President's

discretionary authority represents a 38 percent increase over the

$651 million in products graduated in 1982, Ambassador Brock said.

Ambassador Brock said "a substantial number of products

from advanced beneficiaries have been graduated from GSP

eligibility during our last three annual reviews. It is

clear from these reviews that several countries have become
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sufficiently developed in certain product areas to compete

effectively in the U.S. market without preferential

treatment.

At present, decisions to graduate countries from GSP

eligibility on various products are based on a country's

level of development, its competitiveness in the specific

product, and the overall economic interests of the United

States, including the import sensitivity of the domestic

industrv .

In addition to the S900 million in discretionary

graduation, another S7.1 billion in imports 'will be

ineligible for duty-free treatment because of the

" competitive need" limits (see attachments) speci-ied in the

Trade Act of 1974. Last year $6.8 billion in beneficiary

country trade was excluded because of these limits. In

addition, aree products with GSP trade valued at S73 million

are being removed from the program because of import

sensitivity.

Ambassador Brock also announced that 29 new products

will be eligible for duty-free treatment under the GSP

program. In considering the addition of these products

during the annual product review, careful consideration was

given to the competitive position of U.S. producers likely to

be affected by the changes. Roughly S10 million in
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developing country exports will benefit from product

additions, compared to $76 million in last year's review.

The Generalized System of Preferences is a program of

unilateral tariff perferences granted by the United States to

developing countries to assist in their economic development.

Nineteen other industrialized countries also maintain GSP

programs. At present, the United States grants duty-free

treatment on approximately 3,000 products from 140 developing

countries and territories. Since the program's

implementation in 1976, the value of imports receiving GSP

treatment has risen from $3.0 billion to $8.4 billion in

1982. GSP imports account for three percent of total U.S.

imports.

An Executive order implementing changes in the GSP will

be issued later this month. All changes will take effect on

March 31. A fact sheet and product list are provided in the

following pages.

The Trade Representative's Office also noted that the

Administration would seek Congressional renewal this year of

the GSP program which is scheduled to expire in January 1985.

Questions on GSP renewal should be directed to:

Executive Director, U.S. GSP, Office of U.S. Trade

Representative, 600 17th Street, N.W., Washington, D.C.

2 0 50 6.
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SUMMARY OF GSP CHANGES

1. Changes Resulting from the 1982 GSP Product Review

The addition of new products to the GSP list.-As a result of
the GSP product review, 29 new items are being designated for
GSP duty-free treatment as of March 31, 1983. These items
represent $10 million in newly-eligible trade, compared to
the $76 million added in last year's review. The remaining
25 Petitions under consideration in this year's review were
denied, in most instances because of the import sensitivity
of the domestic industry. in addition, the President has
made a determination of "no domestic production" pursuant to
section 504(c)(2)(d) with respect to two items already on the
GSP list. This will allow Mexico and the Philippines to
become eligible for GSPtreament on mescal (TSUS 169.46) and
buri furniture (TSUS 727.12) respectively, despite the fact
that the countries exceed the 30-percent competitive need
limit on these articles. (See Annex T and Table 1)

The removal of items from the GSP.--Three articles are being
removed from the GSP. U.S. imports of these articles from
GSP beneficiary countries totaled S73 million in 1982. Bolts
(TSUS 646.54) and nuts (TSUS 646.56) are being removed
pursuant to a petition filed by U.S. producers. High carbon
ferromanganese (TSUS 606.30) is being removed pursuant to a
review initiated by the Trade Pol icy Staff Committee in
December 1982. Subsequent to its review of each of these
cases, the interagency committee determined that GSP
duty-free treatment was no longer warranted. This
determination was made on the basis of the import sensitivity
of the relevant domestic industries in .the context of the GSP
and the decree of competitiveness beneficiary developing
countries have achieved with respect to these articles. (See
Annex II and Table 2)

The removal, or "graduation," of a country from
eligibility with respect to individual products.--Four
countries--Korea, Mexico, Taiwan and Brazil--will be
graduated from GSP eligibility on certain products in
response to petitions filed by U.S. producers and labor
unions. The graduation actions affect six of eight requests
for limitation of GSP benefits under review. Excluded trade
is valued at S95 million, compared to the $54 million
similarly graduated last year. (See Annex III and Table 3)
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2. Other Modifications

Redesignation of individual beneficiary developing
countries for GSP benefits on specific items. --Individual
countries previously excluded from receiving GSP duty-free
treatment for particular products may be redesignated at the
discretion of the President for GSP benefits if their 1982
shipments in individual items fell below last year's
competitive need limits. Under this provision, developing
countries are being redesignated for GSP duty-free treatment
on 35 products valued at $270 million, which represents 25
percent. of the total amount of trade eligible for
redesignation. The remaining 75 percent, or 30 items valued
at $805 million, are not being redesignated. In last year's
redesignation exercise, imports valued at $213 million were
restored to GSP eligibility while $597 million of beneficiary
country trade was denied reinstatement. (See Annex IV and
Table 4)

De minimis exemptions from the 50 percent competitive need
provision.--A de minimis provision in the Trade Agreements
Act or 1979 allows the President to waive the 30 percent
competitive need limit in cases where total U.S. importsof
an item in 1982 did not exceed S1,266,622. As a result or
the de minimis provision, imports of 206 products valued at
$47 Million from individual beneficiaries will be exempt
from the 50 percent competitive need rule. The value of
trade benefiting from this provision last year was S41
million. (See Annex V and Table 5)

The exclusion of exports of individual countries from GSP
duty-free treatment for certain products because the
competitive need ceilings were exceeded.--Under the statutory
competitive need provisions, a country 'loses GSP duty-free
treatment for a product if its shipments of a product in the
preceding calendar year equaled or exceeded 50 percent of
total U.S. imports of the product or were more than a certain
dollar value ($53.3 million for imports in 1982).
Competitive need exclusions total $7.1 billion based on 1982
trade, as compared to the $6.8 billion affected by the
statutory exclusions last year. (See Annex VI and Table 6)
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ANNEX VI: GSP LISTING OF COUNTRIES
1-982 TRADE

ITEMS EXCEEDING COMPETITIVE NEED LIMITS
$53.35KMLLION OR 50%

TSUS COUNTRY

10748
10780
11221
11301
111406
12155
12161
216 2

13590
13595

13600
13620
13622
13630

13661
13680
13710
13750
13763
1371
13775
13779
13805
13835
14 0 21
14177
14622
14644
14676
14303
1481 2
1481 7
14825
14830
14872
14950
15254
15272
15453
13520
15520
15520
155;35
16946
19221
19285
20091

BRAZIL
ARGENT
PERU
THAI LND
KOR REP
INDIA
ARGENT
INDIA
MEXICO
MEXICO
DOM REP
MEXICO
MEXICO
MEXICO
MEXICO
MEXICO
MEXICO
MEXICO
MEXICO

MEXICO

C RICA
MEXICO
MEXICO
C RICA
MEXICO
MEXICO
TURKEY
PHIL R
MEXICO

MEXICO
MEXICO

MEXICO
MEXICO
MEXICO
CHILE
MEXICO
BRAZIL
HONDURA
TAIWAN
DOM REP
BRAZIL
THAILND
BARBADO
MEXICO
CO LOMB
MEXICO
HONDURA

%-TOT

52. 70%
57. 87%
60 . 210%
53. 92%
66. 29%
76. 42%
61 .49%
61 .90%
98. 07%
98. 55%
86. 65%
97. 62%.
99 .45%
68.a03
90. 20%
75. 03%
97.49%
99 .68%
99. 75%
86. 65%
96. 62%
99. 96%
56.1 8%
91 .09 %
86. 95%
68. 69%
59. 57%
84. 78%
86. 93%
6 9 . 4 3%
92. 25%
9 9 . 58%
99. 24%
51 .47%
93.91%
84. 6 3%
50. 72%
62. 52%
58 . 2 5%
1 3. 44%
11 . 1 7/:
11 . 58%
57. 64%
5 0a. 9 3%
72 . 11 %
83. 76%
67.30%

GSP FREE

$295,899
$998,564

$1 ,467,343
$25, 0*a88

$1 ,1 a 5, 530
$43 , 064

S1 00,060
$13,803,091

$0
$0
$0
$0
$0

$1 t230
$244,850

$0
$431

$0
$0
$0

$737, 601
$0

$105, 570
S28, 651

$0
1 24, 368
$70,637
$9, 948

$0
$0

$5,41 0
$0

$4, 5 5 0 , 1 9 0
$0
$0
$0

$1 , 05 9 , 2 0 0
$2, 038,672

$856,002
$0
$0

$68, 673,863
$531 O099
$402,564
S65, 1 1 5
$ 2 , 4 0 0

$1 9 , 947

COUNTRY TOTAL
$38,s838,8 s5 1

$4, 707,491
$2, 227,861
S1,709,2417
S4, 00Q2, 1 62

$99,996,931
$21,313,145
$34,731,531
$12,752,415$1 2 , 2

,

4 1 7$5, 532, 517
$1 .518i,2ZS1S 6. a 1 2 , 2774$6,0412,774

$10,141 ,795
$2,602,767
$3, 481. 233

S58.5' 0,895
$24,277,216
S73,978,980
$2, 643,122
$1,5117,299
2, 141 ,480

$S13,831 ,252
S ,841 ,808
$5,873, 376

$18,899,869
$5,534,393
$3, 794,496

$15,221 ,606
$3,836, 1 32
$6,684,486

$19,093,983
SS3, 1 ;531;a
$4 , 081 899
$4, 727, 971
$1 ,641 , 808
$1 059,200
$2, 1 75, 354
$1 ,693,699

$106,983,959
$88,856,771
$92,134, 996
$2,422,593

$81 3,026
$76,774,054
$6 , 098,1 97
$3,462,999
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ANNEX VI : GSP LISTING OF COUNTRIES
1982 TRADE

ITEMS EXCEEDING COMPETITIVE NEED
$53.3 MILLION OR 50%

TSUS COUNTRY %-TOT GSF FREE COUNTRY TOTAL

$29 ,225
$3,484,686

$30,645

$374,620

$4,072,442

$835,387

$938,100

$30, 645
22,222
74.620
$1.325

$0
$1,705

$540
$2,226
$11 ,757
$4,072,442
$2,017
35, 387
38.1 00

$0
$5, 693

$0
$1 5. 258

$622,072
$1,109,872
$2,725,241
$459,477

$15,252,426
S4,361 ,749
S1 , 389,200
$2,989, 27

$955, 1 ,3
$1,228,598
$1515,951
$1,371,865

$0
$3,317,743

0

$ 3162, 00

$0
$2,271 ,522
$1 ,846,782
$5, 956,689

$0
$246,337

$1 ,292,951
$24,195,565
S4,850,151

$0

$3,039,934
$1,7 6 2 , 8 35

$27,887,432
$3,633, t96
$ 2.484,274

$24,592,477
$34,722,253
s2, 0a0, 913
S2, 569,061
$3,474,478
S5,481 ,762
S 2,9 l 1 04 3

$1 3, 784, 71 7
$14,61 6,065
$91 ,307,211

$835, 387
S938,100

$2,326, 538
$ 2,1 24,9 87
S 2,2 58,11 8
$2, 351 , 393

$680,703
$2,74 5,686
$2,733,3177
S ,190,564

$61,dO7,661
$4,362,029
$ ,389,200
$2,989,127

$9 55,143
$1, 228,598
$3,S606,457
$1 ,4 36,980
$3,603,082
$9,125,465

$767,124
$3, 1 62, 000
$5,673,047
$2,271,,22
$1,885,122
$7,907,950
$ 1 ,6 02,778

$55,662,584
$6,264,837
$24,254,427
$4,850,151
$8,388,442
$4, 397,648
$1,762,835

LIMITS

20262
20440
20647
20660
20698
22020
22025
22048

22250
24520
25660
2;687
3041 2
30530
31525
31901
31903
31905
35625
36584
36684
40620
40716
40872
41610
41722
41878
42388
42570
42858
43760
44542
45244
4721 2
47352
49382
52394
53222
5 3231
53494
53531
54441
60210
60340
60350
60548

MEXICO
TAIWAN
TAIWAN
MEX I CO
TAIWAN
PORTUGL
PORTUGL
PORTUGL
HG KONG
TAIWAN
BRAZIL
KOR REP
MEXICO
EGYPT
SNGLDSH
MEXICO
IND I A
INDIA
INDIA
ISRAEL
PHIL R
PHIL R
ISRAEL
VENEZ
KOR REP
TURKEY
MEXICO
MEX;CO
MEXICOMEXICOMEXICO
BRAZIL
ARGENT
TAIWAN
BRAZIL
INDIA
MEXICO
MEXICO
MEXICO
K R REP
MEXICO
TAIWAN
MEXICO
MEXICO
HONDURA
CHILE
CHILE
CHILE

97.93%
51 .16 %
7 S 64%
65.00%
55.100%
87. 38%
90 .96%
6 3 .68%
59.76%
65.14%
50.23%
50 .61%
88.21%
530 .46%

9 7 .6 49%50 .49%
97.62%
97.75%
98. 52%
50.277%
51 .40%
53;.58%
57. 42%
58. 34%
50.81 %
73.00%
99.95%
6 5 . 51 %
74. 76%
91 .28%
5' .20%
a 2.62%
50 . 28%
50 .44%
89 .23%
99.60%
51 .64%
80 .99%
81 .41%
61 .62%
41 .10%
57. 32%
55.41%
55.21%
69.07%
76. 92%
58.46%
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ANNEX VI: GSP LISTING OF COUNTRIES
1982 TRADE

ITEMS EXCEEDING COMPETITIVE NEED LIMITS
$53.3 MILLION OR 50%

TSUS COUNTRY %-TOT GSP FREE COUNTRY TOTAL

$ 1 0 7, 7 6 2,

$34, 617,
$5. 004,

$7
$545

$1 2,850
$1 14

$1 ,925
$2, 1 29

$631
$2, 256

$1 1

$1 5,
7 3 ,

$363,
$

$ 2 1 9 8 5 ,

$1 0,847,
$1, 1 27,

$31 3,
$62, 51 6,
$ 5, 794,

$21, 497,
$

$62 089
$1 60,

$45, 740,

$1
$20 ,

$3, 075,
$ 8

$1 3,720,
$4 6 , 61 0 ,

$20,
9258,

$ 3 ,

$282,

$ 3
$ 24 3 ,

995 $119,838,296
$0 $21 3 $638,785
$0 $190, 507, 087

140 $98,702,800
469 $5,004,469
$0 $2,214,606
$0 $2,563,295

964 $45,664,899
708 $79,424,897
541 $12,924,226
371 $4,924,925
755 $5,095,241
088 S7, 329,921
927 $1,685,56;
904 $2,305,706
537 $2,875,709
S0 $23,074,320

433 $3,482,529
287 $33,945,241
634 $2,055,634
325 $3,117,151
007 $6,467,917
589 $3,899,509
182 $196,085,153
794 $111,050,905
008 $1,127,008
699 $140,995,899
9 1 7 $1 48, l 1 2, 116
1 72 $5,795,284

s$ $3,476,050
252 $60,891 ,985
832 $128,142,477
901 $1 54,455,717
732 $ 180, 302, 741
514 $86,507,981
650 $88,645,092
593 $124,421, 1 38
508 $54,122,462
091 $1 00, 01 8, 356
81 5 $58,078,242
002 $58,288,374
809 $5,530,180
365 $1, 359, 331
386 $23,963,292
527 $111,826,844
654 $7, 021,550
220 $1 00,159,082

61203
6 1 206
6 1 80 2
61806
61815
6 2 2 2 2
6421 4
64216
64897
649 37
651 21
65133
651 37
65153
6 52 0 3
65260
65284
65385
63394
65399
6541 2
65413
6 5724
660448
6 6 0 48
66080
66106
66106
66 1 65
6 6 2 35
6721 6
67652
67652
67652
67652
6 78 5 0
6 7850
6 82 35
6 8 2 6 0
68260
68260
68380
68410
6841 5
68448
68455
68470

CHI LE
CHI LE
GHANA
GHANA
YUGOSLV
AOLIVIA
KOR REP
KOR REP
TA IWAN
TAIWAN
TAIWAN
HG KONG
TAIWAN
TAIWAN
KOR REP
TA IWAN
MEXICO
TAIWAN
KOR REP
TAIWAN
TAIWAN
HG KONG
TAIWAN
MEXICO
BRAZI L
TAIWAN
HG KONG
TAIWAN
ISRAEL
MEXICO
TAIWAN
MEXICO
S INGAPR
HG KONG
TAIWAN
KOR REP
TAIWAN
MEXICO
MEXICO
HG KONG
TAIWAN
HG KONG
TAIWAN
SINGAPR
HG KONG
MEXICO
TAIWAN

77
53
40
25
50
99
72
63
57
51
61
63
52
55
56
50
55
92
52
55
87
58
68
40
23
52
35
37
50
63
46
07
08
09
04
06
08
55
17
1 0
1 0
77
56
58
55
53
21

.4 9%

. 67%.

. 52%

. 56%

. 62%

. 90%

.84%

. 28Y.

. 93%

.61%x

.6 2-,'.

.56%

. 46%

.609%

.
51%

. 99%

.21 X

. 26%

.1 8%

. 82%

.1 2%

.60%
40%

.1 9%

.1 31

.05%

08
. 54%
. 97%X
.78%

. 27wo.1 7%

.6 6 %"

46%

.1 2%

.1 5%

.81%

. 94%

967%
.82%
.1 1%
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ANNEX VI : GSP LISTING OF COUNTRIES

ITEMS EXCEEDING
1982 TRADE
COMPETITIVE NEED LIMITS

$53.3 MILLION OR 50%
TSUS COUNTRY

SINGAPR
HG KONG
TAIWAN
KOR REP
MEXICO
TAIWAN
TAIWAN
TAIWAN

TAIWAN
MEXICO

MEXICO

MEXICO

TAIWAN
M E XI C
TA IWAN
MEXICO
MEXICO
MACAO
TAIWAN
MEXICO
MEX I CO
YUGOS LV.
TAIWAN
TAIWAN
TAIWAN

HG KONG
TAIWAN

HG KONG
HG KONG
AIWAN

HAITI

KOR REP
TAIWAN
TAIWAN
TAIWAN
KOR REP
TAIWAN
HG KONG
HG KONG
KOR REP
KOR REP
KOR REP
KOR REP
HG KONG
HG KONG
HG KONG

GSP FREE

1 0 .42%
29.42%
1 6.87%
03. 73%
1 6.1 6%
06.11%
56 .49%
59 .91 .

81 .42%
80.01 %

48.27%
11 .1 0%

45 .85%
58. 82%
53.87%
51 .24%
70 .1 0%
58.87,
o . 36 %

54. 55
51 .28%
34. 16 X
20.52%
25. 36X
81 .64%
29.44%
31 84%
55.55%

64.82%.
78. 95%
63.84%'
55.98%
54. 54%
84.56%
80.60%
51 .27%
42 .24%
57. 14%
50.31 %

59.06%
54 .83%
5 5. 1 7%

44.20%
52. 1 6%
61 .83%
37. 59%

$349P688
$94, 722,828
$40, 190,697

$315
$67,130,682

$456,896
$1,415,483

$270,953
SO

$0

$769
$47,339

$875
$53 ,728
$5,883

$0

$1,125,340
$18,113,269
$1,194,936

$0
,54,077,792

$741 ,269
$40', 558,691

$25,484
$1 33,104
$429p830

$7,789
$ 20 , 493
$24,928
$ 66,406

$2,728, I 27
$4,029,069

$1 ,750
$2,842

$ 5,41 6,515
$489,902

$4,766,072
$50.932

$976,673
$2,602,124

$621 ,440
$55,464,992

$7,469
$31 ,480

$1 ,636, 1 72

COUNTRY TOTAL

$61,083,326
$1 72,473,274
$103,908,547
162,837,103

$187,908,393
$71,131 ,448
$12,368,239

1, 0 , 3 79
$51,670,715

$1 30,885, 373
$94,550,511

$190,556,291
$55,183,517

$817,778
$13,179,703
$3,470,032
$5, 238, 91 0
$1,125,340

$18,626,977
$1 21 5, 746

$34,463,143
$54,732,695
$84,391,563
$65,501,655
$ 5, 182 738

$ 28 1 ,055,819
$304,015,139

$1 ,869,746
919 , 268

$S2,92, 011
$35,820,162
S8,743, 385

$1 5,560,426
$8,473,865
,5,716,121
S5, 529, 31 6

$64,803,738
$15,168,804
$10,490,718
$1,015,781
$2,6 11,802

$47,230,051
$55, 657,572
$1 ,403,008
$3, 974,395

$1 26, 396,281

68524
68524
68529
68540
68590
68590
68630
68742
6881 0
68812
68815
69 2 32
696 1 0
70247
70639
71 1 3 8
.1 315
7221 4
7250
7 2665
72706
p2729
72735
72755
73410
73420
73420
73425
73434
73451
73456
73470
73486
73487
73490
73507
73520
73707
73721
73725
73728
73730
7 3740
73750
73760
73795
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ANNEX VI: GSP LISTING OF COUNTRIES
1982 TRADE

ITEMS EXCEEDING COMPETITIVE NEED LIMITS
$53.3 MILLION OR 50%

TSUS COUNTRY %-TOT GSP FREE COUNTRY TOTAL

$53,478,933
$13,919,032
$1 ,306,840
$5,502,976
$1, 031 , 400
$3, 51 , 762
$3,081 ,170
$843,237

$3,897,893
$5, 946,488
$804,650

$39,929,084
$ 11 5 9 . 6 9

$60, 282,303
$2,151,397

$38,1 35,896
$81,641,620
$1 4,615,101
$40, 1823 314
$34,377,367
$9, 494, 049
$1., 963, 948
$5, 552, I 61
$4,096, 776
$1, 669, 576

7379 5
74011
740 3 0
74C 34
74075
75022
75025
75035
75040
75045
75 505
75105
75645
77143
77145
77235
7725 1
7744 5
79 0 3 9
79070
79 1 2 3
79 2 1 0
79 250
79260
79275

TAIWAN
PERU
HG KONG
HG KONG
KOR REP
TAIWAN
HG KONG
TAIWAN
HG KONG
KOR REP
KOR REP
TAIWAN
HG KONG
TAIWAN
TAIWAN
TAIWAN
KOR REP
HG KONG
TAIWAN
KOR REP
INDIA
MEXICO
PHIL R
HG KONG
HG KONG

t 6 .
75.
65.

53.
57.
65.
52.
60 .
52.
59.
78.
86 .
1 9 .

60 .
84.
07.
56 .
87.
85.
52 .
50 .
61 .

68 .
80 .

49%
2 1
8;3
62%
48%
61 %
73%
8 1 %
50%
83%
87%
03%
67%
73%
91 %
1 8%
1 5%
50%
75%
93%
34%
04%
36 ,.'
43%'
61 ,.

570,
$1 301 1,

$ 70,

$78G,
$3,1 30 ,

$1 7,
$307,

$5, 687,
$25,
$40,

$1 .159,
$20, 668,
$1 182,

$1 68,
S21 7
$180,
$211
$350,

$9. 320,
$1 ,9299

$37,
$ 1 9 J

$1 I

942
683
593
935
976
548
924
363
705
203
801
469
569
393
373
625
61 0
573
405
213
732
45Z
355
490
1 20
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