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PHILIPPINES - IMPORT LIBERALIZATION MEASURES

The following communication has been received from the Permanent Mission of
the Philippines.

The Permanent Mission of the Philippines has the honour to notify that pursuant
to the import liberalization programme of the Philippines, a tariff reform
affecting about 1,299 tariff lines covering the entire tariff schedule was under-
taken recently. The tariff modifications encompass about 739 tariff lines of
which 600 tariff lines were reduced representing 46 per cent of the entire schedule.
The reduction was about 70 per cent for producer goods and 30 per cent for consumer
goods. The ceiling was reduced from 100 per cent to 50 per cent while maintaining
the base rate of 10 per cent with some exceptions on basic raw materials which are
subject to 5 per cent to free rate of duty. Generally, a 10 per cent-20 per cent
range of tariff rates is adopted for raw materials; 20 per cent-30 per cent range
for intermediate inputs; and 20 per cent-50 per cent for finished goods (capital
equipment and producer goods, 20 per cent-30 per cent; and consumer goods,
40 per cent-50 per cent). On the whole, the average nominal tariff rate was
decreased from 43 per cent to 28 per cent as a result of the tariff reform.

To cushion the impact of the tariff adjustments on the various sectors of the
economy, the tariff modifications are being staged through a four-year period
starting 1 January 1981 to end 1 January 1985.

To enhance the international comparability of Philippine trade statistics
including commodity classification and to ensure full correlation of the Philippine
tariff nomenclature with the United Nations Statistical Code as well as to adopt
the generally used rules of classification, the Philippines has its tariff nomen-
clature and rules of classification aligned with the Customs Cooperation Council
Nomenclature (CCCN) effective 1 January 1982.

As a complement to the tariff reform, liberalization of import procedures has
also been adopted. Of the 1,304 commodities subject to import regulatory measures
through monitoring of foreign exchange requirements covering "Unclassified
Consumer" (UC) and "Non-Essential Consumer" (NEC) goods, about 960 would be
liberalized during a three-year period beginning 1 January 1981. The liberalization
of 263 items falling under the UC and NEC categories took effect 1 January 1981
under Central Bank Circular No. 758 dated 4 September 1980.

Copies of Executive Order Nos. 609, 632-A, 684 and 706 embodying the tariff
modifications as well as Central Bank Circular No. 758 are available in the GATT
secretariat for reference by interested delegations.
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