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DIRECTOR-GENERAL'S EINANCIAL REPORT ON THE
1982 ACCUUNTS—UF'15ETjﬂHHﬂEHT?@REEHENT'UN‘TERIEES’AND TRADE

1. The Director-General hereby submits his report on the accounts of the
General Agreement on Tariffs and Trade for the financial year ended
31 December 1982. Since 1 January 1913 the annual accounts have been
presented in Swiss francs. '

GENERAL FUND

- Income and Expenditure Account

 (Statements 1 and 2)

(i) Exzpenditure

2.  Appropriations for the financial year 1982 were approved at a level of
Sw F 45,501,000. As shown in Statement 1, obligations incurred during the
year totalled &w K 45,059,851, leaving an unencumbered balance of

Sw E 441,149.

3.  The Council approved transfers of Sw F 533,901 which were necessary in
order to cover excess expenditure over approved appropriations incurred in
Part I - Section 1 - Thirty-eighth Session of the CONTRACTING PARTIES, in
Section 2 - Meetings of the Council and other meetings, in Part II - Section
- Representation and Hospitality and in Part V - Section 13 - Contribution to
the International Irade Centre UNCTAD/GATT. :

4,  In connexion with the running of the staff canteen, subsidies in the form
of free accommodation, electricity, heating, water supply, insurance
premiums, etc., were charged tc the relevant budget items in 1982. In
addition expenditure of 8w F 5,230 was incurred for the purchase and
maintenance of canteen equipment.

(ii) Income

(a) Contributions

5. At the adoption of the income budget, 1982 contributions were assessed on
contracting parties in the amount of Sw E 44,310,000. Subsequently,
contributions were assessed on Thailand (Sw F 22,430) and =~ Zambia
(§w E 53,170) on their accession. Of the total amount of Sw E 44,385,600,
collections as at 31 December 1982 amounted to Sw F 41,932,153.

(b) Miscellaneous income

6. For 1982, miscellaneous income amounted to Sw F 1,055,364 against an
§s§imate of Sw F 1,095,264. The details, compared with those of 1981, are as
ollows:
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1981 1982
W F W E
Interest on investments 829,001 206,406
Sale of publications 11,39 - 19,961
Profit or loss on exchange | (13,329)  (19,148)
Savings on previous year's
outstanding obligations 81,949 148,466

Refund of the organizations! contribution
to the United Nations Joint Staff
Pension Fund in respect of withdrawals
of participants : 61,159 64,0069

Refund of staff costs for staff employed
at Centre William Rappard on behalf of
- other occupants '

Qverhead on trust fund for special

394,552 456,598

training courses - 50,396
Rental of meeting rooms and office space ‘
at Centre William Rappard to others v 10,150 17,150

Qther income ' ' 8,558 11,460
’ 1,456,634 1,055,364

1. Qther income for 1982 comprises the following:

Swiss francs

Interest on bank current accounts and

other interest 5,495
Refund of prior year's expenditure " 61,889
Work done for delegations and others 223
Miscellaneous items 3,853

11,460

-~ s

Surplus Account

(Statement 3)

8. In accordance with the decision of the CONTRACTING PARTIES (L/5196), the
1980 surplus of Sw F 95,736 was transferred to income in 1982. The excess of
1982 income over budgetary expenditure amounted to Sw F 476,849 and an amount
of Sw F 8,255 was credited to the Surplus Account in respect of the
revaluation of outstanding contributions assessed in US dollars. However, as
Sw F 1,608,491 had been repaid to the Working Capital Fund in respect of the
advance made in 1981 to cover the 1981 deficit and it was also necessary to
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increase the provision for all contracting parties! contributions in arrears
by Sw E 433,185 to cover the increzsed level of such arrears at
31 December 1982, a transfer of Sw F 1,556,512 from the Working Capital Fund
was required to meet the Surplus Account deficit at 31 December 1982. '

Statement of Assets and Liabilities

(Statement &)

(i) Assets
(a) Cash at banks

9. (Cash at bank and postal cheque accounts amounted to Sw E 1,690,741 at
31 December 1982. The policy of the secretariat is to maintain in bank
current accounts only sufficient funds to meet immediate peeds, in order to
maximize earnings from interest on investments. IThe relatively high level of
funds available on current account at 31 December 1982 is due to the receipt
during the year-end holiday, when the secretariat was closed, of substantial
remittances of contracting parties! contributions. _ :

(b) Investments

10. At 31 December 1982 investments held in interest-bearing deposit
accounts and on 48-hour call totalled Sw E 674,683, the entirety of which
related to the Working Capital Fund (Schedule A).

" (c) Contributions receivable from contracting parties

11. Contributions receivable from contracting parties amounted to
Sw E 6,442,106 at 31 December 1982 as shown in Schedule B. Contributioms in
respect of financial years 1969 to 1912 were assessed in US dollars and the
amount still due was US§ 22,312. This amount, recorded at 31 December 1982 at
the internal accounting rate of Sw F 2.13 to USS 1, equalled Sw F 47,524. An
amount of Sw F 6,394,582 was due at 31 December 1982 in respect of the

financial years 1913 to 1982.

(d) Miscellaneous accounts receivable

12. Miscallaneous accounts receivable at 31 December 1982 totalled
Sw F 1,537,766. This amount included outstanding invoices in respect of sales
of puvlications and services rendered totalling Sw E 685,591 and advances to
staff members in respect of salaries of Sw E 3,090, education grants of
Sw E 241,650 .and travel and subsistence allowance of Sw F 26,051.
Miscellaneous items amounted to 8w F 515,384 which included advance payment
of insurance premiums, recoverable Swiss Federal taxes, prepaid 1983
expenditure, recoverable deposits on accommodation for participants in GATT
Commercial Policy Iraining Courses, etc.
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(ii) Liabilities

(a) Miscellaneous accounts payable

13. Miscellaneous accounts payable at 31 December 1982 .amounted to
Sw E 103,757. This included amounts received for payment to staff members and
their dependents in respect of insurance compensation (Sw K 21,743), for
accommodation rented on behalf of participants in GAIT Commercial Policy
Training Courses (Sw F 44,598), for telephone bills (Sw E 11,191), for the
purchase of microfiches (Sw E 20,000) and miscellaneous items (Sw E 6,219).

(b) Provision for losses and returns in respect of publications sales

14. Irrecoverable debts in resgect of publications sales, amounting to
Sw E 1,175, were written off in 1982 against this provision.

(c) Provision for contributions in arrears

15. 8w F 6,442,106 covered all contributions in arrears as at
31 December 1982. Contributions in arrears relating to financial years 1969
to 1912 are payable in US dollars (see paragraph 11) and provision has been
made with respect to the arrears for these years at the rate of Sw E 2.13 to

U§§ 1.

(d) Trairces' accommodation fund

16. An amount of Sw F 94,552, representing the unexpended balance of a trust
fund covering a training course held in 1980, was keld in miscellaneous
accounts payable at 1 January 1982 as refundable to the donor governments. In
1982 these governments authorized the transfer of this balance to a trainees'
accommodation fund to cover excess accommodation costs for participaats in
GAIT training courses. Excess accommodation costs totalling Sw E 3,471 im
respect of GAIT training courses held in 1982 have been charged against this

fund.
WORKING CAPITAL FUND

(Statement 5)

1Z. The principal of the Working (apital Fund stood at Sw F 2,617,637 at
31 December 1982. Sw F 1,309,298, of which Sw E 152,517 represented interest
earned on investments in 1982, was held to the credit of GAIT. Sw F 1,368,339
represented advances made by contracting parties and was held to their credit.

I8. 1In addition, an amount of §&w F 54,546 resulting from the revised
assessment in 1965 of advances to the Fund (document L/2482) remained to the
credit of governments' accounts.

19. An amount of 8w F 1,556,512 was required to cover a deficit on the
General Fund at 31 December 1982. The authority contained in document L/756,
paragraph 10, of 2I November 1957, stipulates that subsequent receipts of -
outstanding contributions are to be credited to the Working Capital Fund to
the extent necessary to reimburse the advance made.
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TRUST FUND
(Statement 6)

20. A special training course for officials of Spanish-speaking developing
countries was held in 1982 under the financial sponsorship of the Swiss
Government. Expenditure of Sw E 264,214, including overheads of Sw E 30,396,
was incurred against funds received totalling Sw F 210,000. The unexpended
balance of Sw E 5,786 was refunded to the Swiss authorities.

NON-EXPENDABLE EQUIEMENT

21. The value at cost at the time of acquisition through the GATT budget.of
furniture, equipment (other than minor items) and vehicles still in use
amounted to Sw F 5,313,026 at 31 December 1982, as noted on the Statement of

Assets and Liatilities (Statement 4).

(Signed) "{Signed)
Arthur Dunkel . E. von Holzen
Director-General Director

Administrative and Financial Division
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REPORT OF THE EXTERNAL AUDITOR ON THE ACCOUNTS OF
T THE GENERAL AGREEVMENT ON TARIFES AND TRADE
T FOR THE YEAR ENDED 31 DECEMBER 1982

General

1. In accordance with decisions of the CONTRACTING PARTIES, the Financial
Regulations and Rules of the United Nations are, as far as appropriate and for
the time being, applied to the financial administration of the secretariat to
the General Agreement on Tariffs and Trade. My examination has been carried
out in accordance with those regulations and rules and with the financial
Resolutions and Decisions of the CONTRACTING PARTIES.

Qutturn in 1982

2.  The CONTRACTING PARTIES authorized for 1982 appropriations amounting to
Sw F 45,501,000, to be financed by contributions of Sw F 44,310,000,
estimated miscellaneous income of Sw F 1,095,264 and the transfer of the 1930

surplus of Sw E 95,136.

3. Total expenditure in 1982 amounted to Sw E 45,059,851, leaving an
unobligated balance of appropriations of Sw F 441,149 (Statement 1). Excess
expenditure of Sw E 533,901 incurred under Sections 1, 2, 7 and 13 of the
budget was met by authorized transfers of savings under Sections 3, 4, 5, 6,
&, 9 and 12. The appropriation of Sw F 200,000 for unforeseen expenditure
under Part III of the budget was not drawn upon.

4. - Actual miscellaneous income for 1982 fell short of the estimate by
Sw E 39,900. However, with the budgetary saving of Sw F 441,149 and
contributions of Sw E 75,600 assessed on two new contracting parties, there
was an excess of income over expenditure 1in the year of Sw E 476,849
(Statement 2). This was transferred to the Surplus Account (Statement 3).

5. As shown in Statement 3, after transferring the 1980 surplus of
Sw F 95,736 to 1982 income, increasing the provision for contributions in
arrears by Sw F 433,185, and taking credit for a small gain of Sw F 8,255 on
revaluation of outstanding dollar contributions, the accumulated deficit
carried forward at the end of the year amounted to Sw E 1,556,572. As shown in
Statement 5 this deficit, which is an increase of Sw F 43,817 over the deficit
carried forward from 1981, was met by an advance from the Working Capital

Fund.

Qutstanding Contributions

6. Contributions outstanding at 31 December 1982 totalled Sw F 6,442,106.
This was Sw F 433,185 more than at 31 December 1981 and the provision against
non-payment of contributions (shown in Statement 4) was increased

correspondingly.
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Trust Funds

1. The special training course for officials from Spanish-speaking
developing countries to which I referred last year has been completed.
Statement 6 shows that funds received totalled Sw F 210,000. After meetin
expenditure, including overheads, of Sw E 264,214 the balance of Sw F 5,18

was refunded to‘the donor. '

8. I also referred last year to the unexpended balance amounting to
Sw F 94,552 of the trust fund covering training courses completed in 1980.
With the consent of the domors this sum has been appropriated to a new
trainees' accommodation fund which is intended to meet the excess
accommodation costs for participants in GATT training courses. After meeting
excess accommodation of Sw F 3,411 during 1982 a balance of Sw F 91,081 was
carried forward at the end of the year as shown in Statement 4.

Losses
9. I have examined the circumstances of the write-off of irrecoverable debts.

totalling Sw F 1,175 referred to in paragraph 14 of the Director-General's
Financial Report. I am satisfied with the information and explanations which

I have obtained about them.

Supplies, Equipment and Stock Records

10. Test examinations of the supplies, equipment and stock records
maintained by the Organization have been carried out by my staff with
generally satisfactory results.

11. I wish to recoxd my appreciation of the willing co-operation given by the
officers of the Orgenization during my audit.

 (Signed)

Gordon Downey _
(Comptroller and Auditor General, United Kingdom)
‘ External Auditer
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CERTIFICATE_OF THE EXTERNAL AUDITORAON THE ACCOUNTS

. . 7 3T DEC 19

‘I bave examined the appended financial statements, numbered 1
to 6, of the General Agreement on Tariffs and Trade for the year ended
31 December 1982. I have obtained all the information and explanations
that I have required, and I certify, as a result of the audit, that, in
my opinion, the financial statements are correct.

. (Signed)

Gordon Dowﬁey
(Comptroller and Auditor General, United Kingdom)
: External Audltor
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Schedule A

GENERAL AGREEMENT ON TARIFFS AND TRADE
Investments held on 31 December 1982

Swiss francs

Deposit accounts with
Scandinavian Bank in
Switzerland, Geneva: 669,877 5% due 3 January 1983

Call account with
Scandinavian Bank in
Switzerland, Geneva: 4,806 2% 48~hour call

674,683%/

o
pr—————a——r—

1/

of which entire amount against Working Capital Fund

(Signed) (Signed)
Arthur Dunkel E. von Holzen
Director-General Director

Administrative and Financial Division
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(Signed)

von Holzen
Director
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Arthur Dunkel
Director-General
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. Following decisions by the CONTRACTING PARTIES, the accounts of GAIT
are, as far as appropriate and for the time being, maintained in
accordance with the Financial Regulations and Rules of the United Nationms,
as supplemented or modified by financial Resolutions and Decisions of the

CONTRACTING PARTIES.

2. The accounts are maintained on a fund basis. A General Fund and
Working Capital Fund, supplemented when appropriate by Trust Funds, have
been established in accordance with Article VI of the Financial
Regulations and Rules of the United Natioms. .

3. The financial period consists of one calendar year.

4. The accounts are maintained and contributions are assessed in Swiss
francs. Assets or liabilities in other currencies are converted to Swiss
francs at the official United Natioms internal accounting rate of

exchange.

5. Gains or losses on exchange are added te or deducted from
miscellaneous income.

6. Income, including contributions assessed on contracting parties, and
expenditure are accounted for on an accrual basis.

7. The surplus for the financial year is at the disposal of the
CONTRACTING PARTIES.

8. Provisions are made for the entire amount of contributions
receivable from contracting parties and for losses and returnms in respect
of publications sales. A reserve is maintained for all outstanding
obligations at the end of the financial year.

9. Fixed assets purchased during the financial year are charged to the
budget at the time of purchase. The value at cost of items still held in
inventory is recorded in a note on the Statement of Assets and

Liabilities.

(Signed) (Signed)
Arthur Dunkel E. von Holzen
Director-General Director

Administrative and Financial Division



