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The following notification concerning subsidies irn the field of
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".Milk ahd Dairy Products

Aspects related to thefdairy:éector are embodied in the

' Market Regulation Law (3GBI. 56/1968 as amended). Since

July 1, 1976, this law.provides the alloca*ion of individual
guotas for the milkvpraducer.lThese quotas take into account
milk deliveries in fecént‘yearé and the development of the
doméétic_demand. i

- In order to svabilize milk production and to encourage
coresponsivility of milk-p:bdqcers regarding the utilization
of milk, contrivbutions:were intrcduced:

i) a base lsvy is imposed for every kg of marketed milk;:

ii) an addi%tional levy is imposed for those guantities oI
milk that exceed the individual gquota.

" The pilk price paid to. ihe milk- producer is a ceiling price
_determined by

amounis o iS5 4.86 ver-kXz of wilk of first quality with a fat
contert oi 3.8 per cent. The éétual return of the milk producer

is lower than the guarénteed-price,‘as the general contribution
‘and,. i applicable, :he}additippal,contribution are 10 be borme

ty the zilk producer. In additicn, the milk producer bears the
@ilk recording charge and thé‘bontributianfor @ilkx advervisewments.

o

ct

he Government. AS of January 1, 19384 this pnice

Bach ‘milk producer may.exceed his quota at his discrestion.
However, in exceeding his individual quota-nhe accepts to pay
the additional contribution.

- The Austrian Dairy Fund. was set 'up to accomplish the objecss
for the dairy sector laid down.in the Market Regulation Law.

ThelAustriaq Dairy'Fund3secure$ a ratiomnal supply, processiag,
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apd distribution of milk and.déiry~products-within-the given
price levels, The Fund is entrusted, inter alia, with the
wmonitoring of production and'sé;es.and with the equalizaticn
of prices and transport:coSTS.

The -various compehsatidn syste@s; laid down in the Market
fRegﬁla%ion Law, bring about uniform producer prices (for

wilk delivered within the individual gquota) and consumer prices
and therefore serve the uurposé,of havipg statilizing eIiiecss

on the price structure. As only internal costs and freight rates
are adjusted to reach uniforum producer and consumer prices,
these compensation measures, however, are witnout any influence

cn exports.’

g g€ T
eiling prices Ifixed either by ‘the Government cr by the social
pvarirers ("Paritdiische Xommision"). All prices are expressed
in Ausiriap Schilling; revail prices include 10 per ceuns value

Ze llowing prices of 'some important dairy produc:s are official

.adged tax.

wholesale price —aeail awd
ex dairy resail price

(as or January 1., 193¢)

* whale milk 3.6 p.c. 11 2.34 11.70
cream 36 p.c. 11 55.16 T76.--
butter ‘ i kg 70.53 ©7.20
Eomental 45 'p.c. 1ng;< 70.04 iree
Edam 45 p.c. R 1 kg - Bl.—— : iree

For soéial and economic-feasons;'sales bampaigns are undertaken
by reducing the prlces 0‘ butter, cheese, and skim milk powder
(for feeding purpose). ulkerse, ‘the army, schools, kindergartens,
ete. are entitled to buy certaln wilk products at reduced prices.
The expendltures for these campalgns amounted to
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in '000'000 AS

1981 ‘ 172. 1

1982 . 140.7

1983 159.6

The Federal Ministiry of Agricuiture and Forestry with a view
. tc securing market outiets hasiconcluded agraements inter alia
Jwith CEMOLX (Austrian ﬁairy-and'Cheese Dairy Co-operative)
.2nd OEHEG (Austrian Hard Cheese Export Associatiom), which
'nave rasponsibility Zor exports.of dairy products. Both OEMOLK
and OZHEG are superv;s?d by the Government. Tze Iollowing sums
: include_ccresponsibility;of farmers were placed at the
disgposal cf-the—%we—companies Ior sales promotion and ozher
e

in '000'000 AS.

_ 1951 1,575.¢
1882 1,801.35
19583 2,173.¢ (provisionally)

Zowever, IT has to be stated thav these funds ars only used
iz accordance with Miniguam Price irrangsments concludad 3y
susiria or other obligations undergone. '

Statistical data regarding producticn, exports, and imports
are annexed hereto. '
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MEAT AND GATTLE

- Aspects related to the .meat sector are embodied in.the
"Viehwirtschaftsgesetz:1983", Federal Law Gazette No.
5621/83 It provides inter alla - the stabilization of prices

. for slaughter animals and an*mal products and measures to
secure the domestic supply. One of the instruwments to achieve

~'rhese objec¢ts is the. monitorlng of the forelgn trade which

is due tc liceunsing.

The gust?ién Meat ahd‘iivestodk'Commiss;on was set up to
accomplish ike objects: for thé,cattle;and meat sector laid
down'in the "Cattle 4ct". The Commission is enirussed inter
alia, with the ménitoring of fﬁe market situation and the foreign
trade. For market reliel purposes intervention measures are
apvlied. In storing seasonal surpluses ol meat the prices of
siaughier cattle and animal products are stabilized. For storing
beel tne Iollowing {unds were pecessary:

in '0CO'0Q0 aS

1980/81 33.5
1981/82 30.¢
1982/83 26.9

Tor the export of slaughter Catile and oeei t0 certain regiowns
 COnt“l0uul0US are graoted. They serve the purpose oI talancing
- the different regiomal- markeolng costs or the onme hand and
‘maintaining the compet;t*veness.ln'certa-n foreign wmarkets on
the'other hand. Theyamountsed. in .

in '0CO'000 AS

1981 2%i.o
1982 C 28101
1983  450.1

'Statlstlcal data regarding productlon, exports, and imports are
~annexed hereto.
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GRAINS

© ‘The -producer price sé%;dy for bread grains (wneat and rye),
:g“anted since 1952, whloh was for the most part abolished
‘after the i979 harvest,;was»cpqpletely abclished as from the
1330 -harvest. ) '

_ As from July 1, 1979, ‘a’.new system of coresponsibility was
" ip%roduced, in accordance with their individual production

£ grains. farmers pay & contribution as Ifollows:

(in AS/100 kgs)

1982/83 - 1983/84
Wheat ’ 2¢.50 44.50
Rye ‘ o 25 .-~ 50.50
Fodder bvarley, fodder oats 11e== 34.--
Focder wmaize, Ifocder mille? Pia—— 34, --

" The above mentioned amounts are deducted irom the respective
 producer prices and are- adausved annually. The Ifunds thus
acguired are used in securlng the export sales.

.-I

- Oificial tasis prices exist Ior-bread grain. They are fixed

Tollowing a hearing of #he Price Commission. Mills have TO take
over .the grain at thesezpriceSq‘The basic producer prices
(without VAT) are graduaﬁed monthly.during the course oI the
_crop year (July 1983 to Jupe 1354) as Ifollows:

Wheat AS 365.50 to AS 3395.50/1C0 xgs
Rye AS 336.-- %0 AS 372.--/100 kgs

. For domestic duruo whéatithé official basic prices (without VAT)
'is presently -fixed at AS.524..82/100 kgs.
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' Ip order to secure a smooth absorption of the marketed
quaptities and to prevent any{deviétioniirdm the officially
fixed producer price, én intanntion'system financed out

of public means is operated bifthe.gréin msrketing board.

~ In this coptext, within the frawework of the existing Market
- Order ILaw (BGBI.'36/19$8 as .amended), contributions are paid
“to wills.. cooperetive:societiés_and dealers for storage and
marketing of bread .grain. They amounted.to

.+~ - (in '000'000 AS)

1981 696
1802 398
1583 763

Annexed heretc are statistics of production, imporis.and

exserss.
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1 %821 : ;y. (in '000 metric tons)

| . .Producfion‘ Ei'_gxbcgggr Imports
'Wheat. ; i.oés R éaz;g | 0,2
Rye . 3200 - eo.4 o
Barley . ' 1.280 o 41,2 1,1

Maize 137 0,6 47,3

1 'F5.2

" Wheat - _ 1;236-'>."7' 269,5 0,9
‘Rye 348 32,20

Barley 1.4397 101,12 14,7
Maize 1.551 90,6 - 21,6

" neat 115 - 579,68 - 0,7
© Rye’ S B8 o saal 0
'Barley . CoLl42 L 23,4 0,3



