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' IRECTOR-GENERAL'S FINANCIAL REPORT ON THE
1983 ACCOUNTS OF THE GENERAL AGREEMENT ON TARIFFS AND TRADE

1. The Director-General hereby submits his report on the accounts of
the General Agreement on Tariffs and Trade for the financial year
ended 31 December 1983. Since 1 January 1973 the annual accounts have
been presented in Swiss francs.

GENERAL FUND

Income and Expenditure Account

(Statements 1 and 2)

(i) Expenditure

2. Appropriations for the financial year 1983 were approved at a
level of Sw F 48,559,000. Subsequently, supplementary appropriations
totalling Sw F 1,078,000 were approved to cover additional
requirements arising from decisions taken at the Session of the
CONTRACTING PARTIES, held at Ministerial level, in
November 1982 (L/5460). Total appropriations thus amounted to
Sw F 49,637,000. As shown in Statement 1, obligations incurred during
the year totalled Sw F 47,793,670, leaving an unencumbered balance of
Sw F 1,843,330.

3. The Council approved transfers of Sw F 33,070 which were
necessary in order to cover excess expenditure over approved
appropriations incurred in Part I -~ Section 2 - Meetings of the
Council and other meetings, in Part IV - Section 12 - Commercial
Policy Training Courses and in Part V - Section 13 - Contribution to
the International Trade Centre UNCTAD/GATT.

4. In connection with the running of the staff canteen, subsidies in
the form of free accommodation, electricity, heating, water supply,
insurance premiums, etc., were charged to the relevant budget items in
1983. In addition expenditure of Sw F 5,614 was incurred for the
purchase and maintenance of canteen equipment.

(ii) Income

(a) Contributions

5. At the adoption of the income budget, 1983 contributions were
assessed on contracting parties in the amount of Sw F 48,538,000.
Subsequently, contributions were assessed on Belize (Sw F 58,250) and
Maldives (Sw F 58,250) on their accession. Of the total amount of
Sw F 48,654,500, collections as at 31 December 1983 amounted to
Sw F 45,551,719,

(b) Miscellaneous income

6. For 1983, miscellaneous income amounted to Sw F 998,393 against
an estimate of Sw F 1,099,000. The details, compared with those of
1982, are as follows:
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1982 1983
Sw F Sw F
Interest on investments 206,406 128,535
Sale of publications 79,967 82,411
Profit or loss on exchange {19,148) (70,437)
Savings on previous year's
outstanding obligations 148,466 141,682
Refund of the organization's contribution
to the United Nations Joint Staff
Pension Fund in respect of participants'
withdrawals 64,069 5,179
Refund of staff costs for staff employed
at Centre William Rappard on behalf of
other occupants 456,598 528,309
Overhead on trust tund for special
training courses 30,396 -
Rental of meeting rooms and office space
at Centre William Rappard to others 17,150 19,250
Other income 71,460 163,464
1,055,364 998,393

——— e —_———mmme

7. Other income for 1983 comprises the following:

Swiss francs

Interest on bank current account and

other interest 2,070
Refund of prior year's expenditure 154,614
Work done for delegations and others 393
Miscellaneous items 6,387

163,464

Surplus Account

(Statement 3)

8. The excess of 1983 income over budgetary expenditure amounted to
Sw F 1,859,223 and an amount of Sw F 1,116 was credited to the Surplus
Account in respect of the revaluation of outstanding contributions
assessed in US dollars. However, as Sw F 1,556,572 had been repaid to
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the Working Capital Fund in respect of the advance made in 1982 to
cover the accumulated deficit at 31 December 1982 and it was also
necessary to increase the provision for all contracting parties'
contributions in arrears by Sw F 1,529,825 to cover the increased
level of such arrears at 31 December 1983, a  transfer of
Sw F 1,226,058 from the Working Capital Fund was required to meet the
accumulated Surplus Account deficit at 31 December 1983.

Statement of Assets and Liabilities

(Statement &)
(i) Assets

(a) Cash at banks

9. Cash at bank and ©postal cheque accounts amounted to
Sw F 1,486,945 at 31 December 1983. The policy of the secretariat is
to maintain in bank current accounts only sufficient funds to meet
immediate needs, in order to maximize earnings from interest on
investments. The relatively high level of funrnds available on current
account at 31 December 1983 is due to the receipt during the year-end
holiday, when the secretariat was closed, of substantial remittances
of contracting parties' contributiocns.

(b) Investments
10. At 31 December 1983 investments held in interest-bearing deposit
accounts and on 48-hour call totalled Sw F 1,408,082, the entirety of
which related to the Working Capital Fund (Schedule A).

{c) Contributions receivable from contracting parties

11. Contributions receivable from contracting parties amounted to
Sw F 7,971,931 at 31 December 1983 as shown in Schedule B.
Contributions in respect of financial vears 1969 to 1972 were assessed
in US dollars and the amount still due was US$ 22,312. This amount,
recorded at 31 December 1983 at the internal accounting rate of
Sw F 2.18 to US$ 1, equalled Sw F 48,640. An amount of Sw F 7,923,291
was due at 31 December 1983 in respect of the financial years 1973 to
1983.

(d) Miscellaneous acccunts receivable

12. Miscellaneous accounts receivable at 31 December 1983 totalled
Sw F 1,217,307. This amount included outstanding invoices in respect
of sales of publications and services rendered totalling Sw F 314,242
and advances to staff members in respect of education grants of
Sw F 272,710 and travel and subsistence allowance of Sw F 39,067.
Miscellaneous items amounted to Sw F 591,288 which included advance
payment of insurance premiums, recoverable Swiss Federal taxes,
prepaid 1984 expenditure, recoverable deposits on accommodation and
telephones for participants in GATT Commercial Policy Training
Courses, etc.
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(ii) Liabilities

(a) Miscellaneous accounts payable

13. Miscellaneous accounts payable at 31 December 1983 amounted to
Sw F 204,200. This included amounts held in respect of national
income tax refunds (Sw F 145,535), for payment to staff members and
their dependents in respect of insurance compensation (Sw F 4,284),
for rental and cleaning of accommodation held on behalf of
participants in GATT Commercial Policy Training Courses (Sw F 13,640),
for telephone bills (Sw F 15,559), for use of computer facilities
(8w F 6,977), for the purchase of microfiches (Sw F 9,578) and
miscellaneous items (Sw F 8,627).

(b) Provision for losses and returns in respect of publications
sales

14, Irrecoverable debts in respect of publications sales, amounting
to Sw F 1,439, were written off in 1983 against this provision.

(¢) Provision for contributions in arrears

1S. Sw F 7,971,931 covered all contributions in arrears as at
31 December 1983. Contributions in arrears relating to financial
vears 1969 tec 1972 are payable in US dollars (see paragraph 11) and
provision has been made with respect to the arrears for these years at
the rate of Sw F 2.18 to US$ 1.

(d) Trainees' accommodation fund

16. An amount of Sw F 3,188, representing accrued interest, was
credited in 1983 to this Fund, which was created in 1982 from
extra-budgetary sources to cover excess accommodation costs for
participants in GATT Commercial Policy Training Courses. Excess
accommodation costs totalling Sw F 1,247 in respect of training
courses held in 1983 were charged against the Fund. The balance of
this Fund amounts to Sw F 93,022 as at 31 December 1983.

WORKING CAPITAL FUND

(Statement 5)

17. The principal of the Working Capital Fund stood at Sw F 2,831,003
at 31 December 1983. Sw F 1,435,884, of  which Sw F 126,586
represented interest earned on investments in 1983, was held to the
credit of GATT. Sw F 1,395,119 represented advances made by
contracting parties and was held to their credit.

18. In addition, an amount of Sw F 54,546 resulting from the revised
assessment in 1965 of advances to the Fund (L/2482) remained te the
credit of governments' accounts.

19. An amount of Sw F 1,226,058 was required to cover the accumulated
deficit on the General Fund at 31 December 1983. The authority
contained in document L/756, paragraph 10, of 27 November 1957,
stipulates that subsequent receipts of outstanding contributions are
to be credited to the Working Capital Fund to the extent necessary to
reimburse the advance made.
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TRUST FUND
(Statement 6)

20. A special Seminar on Trade Policy in the ESCAP region was held at
Bangkok in September 1983 under the financial sponsorship of the
Government of the Federal Republic of Germany. Payments totalling
Sw F 161,725 had been incurred at 31 December 1983 against the amount
of Sw F 229,000 received from the sponsor government and interest on
investments of Sw F 1,104 had accrued at that date. The unexpended
balance of Sw F 68,379 was held in a trust fund at 31 December 1983.

NON-EXPENDABLE EQUIPMENT

21. The value at cost at the time of acquisition through the GATT
budget of furniture, equipment (other than minor items) and vehicles
still in use amounted to Sw F 5,571,169 at 31 December 1983, as noted
on the Statement of Assets and Liabilities (Statement 4).

(Signed) (Signed)
Arthur Dunkel E. von Holzen
‘Director-General Director

Administrative and Financial Division
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REPORT OF THE EXTERNAL AUDITOR ON THE ACCOUNTS OF
THE GENERAL AGREEMENT ON TARIFFS AND TRADE
FOR THE YEAR ENDED 31 DECEMBER 1983

General

1. In accordance with decisions of the CONTRACTING PARTIES, the
Financial Regulations and Rules of the United Nations are, as far as
appropriate and for the time being, applied to the financial
administration of the secretariat to the General Agreement on Tariffs and
Trade. My examination has been carried out in accordance with those
regulations and rules and with the financial Resolutions and Decisions of
the CONTRACTING PARTIES.

Qutturn in 1983

2. Appropriations originally authorized by the CONTRACTING PARTIES for
1983 amounted to Sw F 48,559,000, to be financed by contributions of
Sw F 47,460,000 and estimated miscellaneous income of Sw F 1,099,000.
During the year the CONTRACTING PARTIES approved a supplementary
appropriation of Sw F 1,078,000, to be financed by the assessmeat of
additional contributions, bringing total appropriations to
Sw F 49,637,000. The supplementary appropriation was mainly to meet
additional secretariat costs expected to arise from new activities
following the decisions taken at the Ministerial Meeting held in
November 1982.

3. The total expenditure of Sw F 47,793,670 was within the original
budgetary appropriation and left an unobligated balance of Sw F 1,843,330
(Statement 1). Excess expenditure of Sw F 33,070 incurred under
Sections 2, 12 and 13 of the budget was met by authorized transfers of
savings under Sections !, 7, 8 and 9. The appropriation of Sw F 200,000
for unforeseen expenditure under Part III of the budget was not drawn
upon.

4, The budgetary saving of Sw F 1,843,330 was partly offset by a
shortfall in miscellaneous income of Sw F 100,607, Unbudgeted
contributions of Sw F 116,500 assessed on two new contracting parties
brought the excess of income over expenditure for the year to
Sw F 1,859,223, This was transferred to the Surplus Account
(Statement 3).

5. Statement 3 shows that, after increasing the provision for
contributions in arrears by Sw F 1,529,825 and taking credit for a small
gain of Sw F 1,116 on revaluation of outstanding dollar contributions,
the accumulated deficit carried forward at the end of the year amounted
to Sw F 1,226,058. As Statement 5 shows this deficit, which reflects a
decrease of Sw F 330,514 from the deficit brought forward from 1982, was
met by an advance from the Working Capital Fund.
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Qutstanding Contributions

6. Contributions outstanding at 31 December 1983 totalled
Sw F 7,971,931, This was Sw F 1,529,825 more than at 31 December 1982
and the provision against non-payment of contributions (shown in
Statement &) was increased correspondingly.

Losses
7. I have examined the circumstances of the write-off of irrecoverable
debts totalling Sw F 1,439 referred to in paragraph 14 of the
Director-General's Financial Report. I am satisfied with the information
and explanations which I have obtained.

Supplies, Equipment and Stock Records

8. Test examinations of the supplies, equipment and stock records
maintained by the Organization have been carried out by my staff with
generally satisfactory results.

9. I wish to record my appreciation of the willing co-operation given
by the officers of the Organization during my audit.

(Signed)

Gordon Downey
(Comptroller and Auditor General, United Kingdom)
External Auditor
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CERTIFICATE OF THE EXTERNAL AUDITOR ON THE ACCOUNTS
OF THE GENERAL AGREEMENT ON TARIFFS AND TRADE
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 1983

I have examined the appended financial statements, numbered 1 to 6,
of the General Agreement on Tariffs and Trade for the vear ended
31 December 1983. I have obtained all the information and
explanations that I have required, and I certify, as a result of the
sudit, that, in my opinion, the financial statemeats are cor.ect.

(Signed)

Gordon Downey
(Comptroller and Auditor General, United Xingdom)
External Auditor
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Schedule A
GENERAL AGREEMENT ON TARIFFS AND TRADE
Investments held on 31 December 1983
Swiss francs
Deposit accounts with
Scandinavian Bank in
Switzerland, Geneva: 300,000 8% due 5 January 1984

1,104,849 & 3/8% due 16 January 1984

Call account with
Scandinavian Bank in

Switzerland, Geneva: 3,233 2% 48-hour call
1,408,082
1/

—' of which entire amount against Working Capital Fund

(Signed) (Signed)
Arthur Dunkel E. von Holzen
Director-General Director

Administrative and Financial Division
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ANNEX

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. Following decisions by the CONTRACTING PARTIES, the accounts of
GATT are, as far as appropriate and for the time being, maintained in
accordance with the Financial Regulations and Rules of the United Nations,
as supplemented or modified by financial Resolutions and Decisions of
the CONTRACTING PARTIES.

2. The accounts are maintained on a fund basis. A General Fund and
Working Capitzl Fund, supplemented when appropriate by Trust Funds, have
been established in accordance with Article VI of the Financial Regulations
and Rules of the United Natioms.

3. The financial period consists of one calendar year.

4, The accounts are maintained and contributions are assessed in Swiss
francs. Assets or liabilities in other currencies are converted to
Swiss francs at the official United Nations internal accounting vate of
exchange.

5. Gains or losses on exchange arc added to or deducted from miscellareous
income.

6. Tncome, including contributions assessed on contracting parties,
and expenditure are accounted for on an accrual basis.

7. The suvrplus for the financial yvear is at the disposal of the CONTRACTING
PARTIES.

8. Provisions are made for the entire amount of contributions receivable
from contracting parties and for losses and returns in respect of publications
sales. A reserve is maintaired for all outstanding obligations at the
ead of the financial vear.

9. Fixed assets purchased during the {inancial vear are charged to the
budget at the time of purchase. The wvalue at cost of items still held
in inventory is recorded in a note on the Statement of Assets and Liabilities.

{Signed) (Signed)
Arthur Dunkel E. von Holzen
Director-General Director

Administrative and Financial Division



