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UNDERSTANDING BETWEEN THE UNITED STATES AND MEXICGC
CONCERNING A FRAMEWORK OF PRINCIPLES AND PROCEDURES FOR
CONSULTATIONS REGARDING TRADE AND INVESTMENT RELATIONS

Mexico and the United States have transmitted tc the Secretariat, for
the information of contracting parties, the text of the "Understanding
Between the Government of the United States of America and the United
Mexican States Concerning a Framework of Principles and Procedures for
Consultations Regarding Trade and Investment Relations'" and an "Immediate
Action Agenda'", signed in Mexice City on -6 November 1987 by
Mr. Héctor Hernidndez, Secretary of Commerce of the Government of the United
Mexican States, and Mr. Clayton Yeutter, United States Trade

Representative.

The text of the Understanding and the Agenda are annexed hereto.
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UNDERSTANDING
' BB‘I‘WEEN’ THE GOVERNMENT OF THE UNITED STATES OF AMERICA --
AND THE GOVERNMENT OF THE UNITED HEXI_CAN STATES CONCERNING
A FRAMEWORK OF PRINCIFLES AND PROCEDURES FOR CONSULTA'_NONS
REGARDING TRADE AND INVESTMENT RELATIONS
i Btatemem of Principles

The Governmenmt of the United States of America and the Gevernment of the
United Mexican States. '

3. Desiring to enhance even further the friendship and spirit of cooperation
between both countries; :

3 Recognizing that continuing dialogue and frequent cons.listions concerning
* trade mnd investment matters are vitel to the constructive and positive relationship
between the United States of America and the United Mexican States;

3. Recognizing the desitability of tesolving all issués as soon a5 possible;

‘4, Taking into mccount the participation of both countries in the General
Agreement on Tariffs and Trade, and noting thst each party seserves for itself the
tights it may have under the terms of the General Agreement, together with its
agreements, undersiandings, and other instruments; .

5 . Recogn!zing' Mexico's present status as a developing counny and the rights
and obligutions accorded to developing countries under the General Agreement on
Tariffs mnd Trade and all cther instruments applied therefrom;

6.  Recognizing the importance of promoting & -mote open &nu psedictable
envitonment for internationsl trede and investment; :

7. Teking into account the need to eliminate non-tariff barriers in order to
facilitate greater access to the matkets of both countries; . :

8. Recognizing that export earnings are imporiant to the ability to fulfill
foreign debt obligations; '

9. Recognizing the benefits thet cen result for each country from increased
international trade, as well the detsimental effects of protectionism; ‘ i

10. Recognizing the increased role of services in their domestic economies and
their bilateral relations, and teking into account the commitments undertaken by
both countries in the Uruguay Round; ' '
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2.

13, Recognizing the complementary sole of direci foreign invesiment in furthering

growth, creation of Jobs, expansion of trade, technology tsansfer snd ecomomic
development; : L

12.  Recognizing the importance of providing within the jegal and segulatory
fremework of each country adequate protection and enforcement of intellectual
propesty rights; end teking sccouni of their commitments In GATT, in the
Conventions administered by the Woild Intellectus! Property Organization (WiPQ),.
and in the Uriversal Copysight Convention;

13.  Recognizing the special sole of commerce in the development of their border
segions and the need for special cooperation on bosder commarcisl mstters;

14.  Taking note of the progress made in the curreni process of trade liberalization
of the Mexican economy;

Intend to abide by the preceding principles of trade end Investment and sgree o
the following:

B Comauliative Mechmhm

3. Either party may fequesl at- any time consultations with the other pasty on

any matter concesning bilateral trade and investment relations, including trade and

investment opporiunities and problems. Any such consultations shall be without
- prejudice 10 the requirements of domestic Jaw,

2. Request for consultations shall be accompanied by a written explanation of
the subject to be dircussed and consultations shall be held within 30 days of the
request, unless the requesting pany agrees 10 8 later date. Consultations will take
place initially in the cowtry whose measure or practice is the subject of discussion.

3. In the event that consultations involve a dispute concerning a trade mcasure
or practice, every effont will be made 10 resolve the dispute at the working level.
Eithet!any may request review of the issue st & higher level. 1f sesolution is not
reached within 30 days following the first meeting, either party may seek othe:
means of settlement, including sefersal of the dispute to the dispute resolution
procedutes applicable to the General Agreement on Tariffs and Trade (GATT), to
which both countries are a party. if a measure is referred to the GATT,
consultstions under this Understanding shall be considered 1o have constituted
consultations under Armicie XXill (1) of the GATT or any preliminary bilateral
consultations required as part of any GATT code dispute settlement procedures.

4. In the event that consultetions involve an investment measure or practice,
every effort will be made to resolve the issue at the working level.  Either party
may request review of the issue at & higher level, N &preement is not reached
within 30 days following the first meeting, either party may use other means
consistent with its domestic law and its internationa) obligations,
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s. Corsultations ghould be held ennwally et she Cabinet o1 Subcabinet fevel to
seview the stats of she bilaters) trode and invesiment relationship.

6. All consulistions wnder this Undersianding wiil be jointly hended by the
Office of the United Staes Trade Representative {USTR) on the pant of ghe United
Sistes and by the Becreiatiat of Commerce end Industria) Development (BECOFI)
on the gart of Mexico. USTR and BECOFI shafl be assisted by officials of othes

goveinmental entities s circumsiances requise and may delegate thelr authoshy
when eppropriste.

fii. Dstu Exchange

i Both parties Will exumine the sequitements and possibilities which asise
concesning an improved exchange of siatistical information. In addition, both parties
will participate in the GATT Tariff Srudy. :

Done {n Mexico City this simh day of November nineteen hundied end eighty-seven,

In four original copies, in English and Spanith janguages, esch text being equally
suthentic. » .

FOR THE GOVERNMENT OF THE
UNITE
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IMMEDIATE ACTION ACENDA

In ssietion to the Understanding Between the Govesnment of the United Stetes of
America and the Government of the United Mexican States Concerning 8 Framework
ol Principles and Procedures for Consuliations Regarding Tiade end Jnvestment
Relations, the United States and Mexico confirm the following:

1. To be feady 1o commence the holding of bilateral consultstions, within 90
days of the signing of the aforementioned Understanding, on the following sopics:

; Textile products

~  Agriculturel products
. Steel products

« Investment meatters

~  Matters involving technology unnslex and
intellectual property

- Electronics products

- Exchange of infoimation on the service sector
geared iowards improved anslysis and towards
the work being undertaken in the Uruguay
Round of Multilateral Trade Negotistions,

2, . Both Parties recognize that the inclusion of the preceding topics in the
~ immediate Agenda of Consultation does mot limit the right of each coumtry to
includz any other issue relating to trade and investment which might &rise in the
short term and sequire immediste bilsteral consultations; neither does 1 prejudice
the reising of new issues in the fuiure,

Done in Mexico City this sixth day of Novembe: mineteen hundred and eighty-seven,

in four original coples, in English and Spanish langua;es, each text being equally
authentic.

POR THE COVERNMENT OF THE FOR THE Wﬁw
UNITED AN STATE.S
y ‘- % ‘ )

HECTOR ANDEZ CERVANTRS
COMMERCE AND




