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Note by the Chairman

1. The Committee welcomed Mexico and Zimbabwe as signatories. 1Tt noted
that Mexico would delay the application of the Agreement for a period of
five vears after the ratification of its acceptance (VAL/31); that
dimbabwe would implement the Agreement with efrfect from 1 January 1988
{VAL/32); and  that acceptance by both countries was subject ‘lo
reservations under Article 21.2 and Sections [:4 and 1:5 of the Protocol.

2. The Committee heard a decailed report on the thirteenth meeting of the
Technical Committee on Custems Valuation held on 5-8 October 1887. At this
meet ing the Technical Committee had adopted two instruments relating to
technical matters: a commentary on the application of the decision of the
Committee on Customs Valuation on the valuation of carrier media bearing
software for data processing equipment (VAL/8), and an advisory opinion on
the conversion of currency in cases where a contract provided for a fixed

rate of exchange.

3. In connection with implementation and administration ol the Agreement,
the Committee took note of information submitted orally and in writing by
Argent ina. It was informed bv one Party about consultations held with

PBrazil under the terms of paragraph 2 of the decision on Brazii's
reservat fon concerning  the removal of several items from the list of
products  subject 1o minimum values and reference prices (VAL/25 and
VAL/M/18).  The Committec agreed to revert to the implementing legislation
of Avzentina and Brazil at its next meeting on the basis of coxchange of
questions as usual.  The Committee noted that the national legislations of
Ceechoslovakia  and  the  Republic ot Korea were subject Lo further
modifications. In this connection, the Committee encouraged these Partios

Peo take into  account suggest. tons by some  Parties  that  certain
rectifications be made. It will revert to the legislation of these two
Parties in this respect.. should this prove nccessary.  The Commitioce also

noted  that  the Indian legislative had not been able to complete the
procedures for the cnactment of the amendments to the Customs Act within
thoe extended neriod of delay i.e. by T October 1987; India would bring its
implement ing  legislation into conformity with the provisions of the
Agreement in the near future.  The Committee completed the examination of
the national legislat tup ot Lesotho.
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A The Committec took note of ihe status of information on the date of
application by Parties or its decisions on interest charges (VAL/O/Rev.1)
and computer software (VAL/8) and urged the Parties which had not done so
to furnish the required information for circulation in futuare revisions to
VAL/W/ 34,

5. The Committee noted the continued concern of several Parties regarding
certain aspects of pre-shipment. inspection practices which in their viow
seemed to be inconsistent with the Agreement. While the services of the
pre-shipment. companies of concern were emplovaed by countries nol Parties to
the Agreement, given the impact of their activities on exports of Parties
to the Agreement, the Committee agreed to kecep the matter on the agenda
ponding  the examination of the broader trade issuves in an apprepriate
fornum.  In connection with this subject, the Committee was informed that a
meet ing  of  national customs authorities Ytrom fittecen South American
count.ries and from Spain and Portugal, held in Ecuador in October 1987, had
adopted a number of  conclusions and recommendat ions which., in essence,
atmed at climinating the adverse elfects of third partv intervention in

customs valual ion.

0. The Committee took note of statements made on technical assistance
programmes provided at the bilateral as well as at the regional jevel.

7. The Committoee noted that as from 28 August 1987 Botswana, which had

acceded  to o the Agreement  on 12 September 1984 under Avticle 2203, had
become a contract ing partv to the General Agreement.

S The Committee was informed that Papua New Guinea had adopted a revised
valuat ion svstem based on the Cuastoms Valuation Agreement with effect from
oJulv 1987,

9. In order to provide the Group on MTN Agreements and Arrangements (NGS)
with information on its work, the Committee authorized the Chairman to
transmit to the NGB the notes bv the Chairman, issucd in the L/-series of
document s atter cach meoting of the Committec. [t was agreed to revert at
the next meceting to various suggestions concerning wavs  in which fhe
Committee might contribute to the discussion of issues volating (o customs
valuation in tne NGB and cnsure transparcncy on particular aspects of its
work . nooconneet ton with a proposal by India to the NGR, some Partics
expre<sed the view that the implementation of Article 17 had not heen a
problem tor countries actually appi:ing the Agreement. and chat therefore
they saw ne need for amendments in this rospect as sugeestod.

0, The Commitree held its seventh annual roviow of the dmpiement ation and
the Agreement on rhe oasis of a backpgroand note civcuiated in

operat fon ot
VAL W0 e he revised and ifssaod o in VAL sseries)o T adse adoptod ity

Reoort CI987) to the CONTRACTING PARTTeS ander Articie 6 of toe Acreenent

Ciwsuod = 1L./0206).
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Pl The Committee wilil hold its noxt meet ing o 70 gy



