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SUBSIDIES

Notification Pursuant to Article XVI:1l

European Communities

The following communication has been received from the European

Communities.

PART T1: INDUSTRY

With a view to improving transparency regarding the use of aid, the
LEC notifies certain programmes in the industrial area. These comprise
internal aids used for promotion of the objectives referred to in
Article 11 of the Code on Subsidies and Countervailing Duties and, in the
opinion of the Communities, they do not constitute subsidies in terms of
Article ¥VT:1 of the General Agreement.

Aid to the steel industry (system in effect after 1985)

After the expiry of the Code of Aid in December 1985 the Commission
considered it stil]l necessary to make provision, under Article 95 of the
ECSC Treatv, for limited possibilities of aid to the steel industry after
1985, and to that end adopted Decision No. 3484/85/ECSC (0.J. L 340 of

18 December 1985).

Under this new policyv, aid in this sector is strictly limited. As
from | Januarv 1986 and until 31 December 1988, only the following aid is
autherized: aid to research and development on condition that certain
objectives are pursued (reduction of production costs, improvement of
product quality, etc.); aid to environmental protection measures designed
to facilitate adjustment to new legal standards for protection of the

environment; and aid to closure

In 1986 the Commission did not grant any puhlic subsidization to the
Community steel industry. Tn 1987 it authorized certain member States to
grant aid schemes to the steel industryv, comprising aid to research and
development, aid to environmental protection, and very limited aid to

closure.

87-1991
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With respect to Spain and Portugal, the provisions concerning the
steel industrv in the Acts of Accession (Protocols Nos. 10 and 20)
establish a transitional period, of three and five vears respectivelv,
during which steel industries in those two new member States mav receive
operating aid, investment aid, closure aid and aid to research and

development,

In pursuance of these transitional provisions, in May 1987 the
Commission approved the grant of Pta 223,000 million for restructuring of
the Spanish steel industry (operating and investment aid). Similarlv, in
Julv 1987 the Ccmmission autheorized the pavment of closure premiums up to a
maximum of Pta 15,000 per ton of dismantled capacity for hot-rolled
products. This system of closure aid is in the context of the undertaking
given by Spain under the Act of Accession to reduce capacitv for hot-rolled
products to a level below 18 million tons.

Aid to the coal industry

Under Commission Decision No. 2064/86/FECSC dated 30 June 1986
(0.J. L/177 of 1 July 1986), new Communitv regulations were established
regarding State aid to the coal industrv, to be applicable until the end of

1993.

While pursuing the objective of making the Community coal industry
more competitive and facilitating its adjustment tc new market conditions,
which would tend to reduce aid to current production, the new policy should
z1low the necessary restructuring effort te be made in conditions
satisfactory from the social and regional aspect.

A1l aid to the coal industry, whether specific or peneral, financed by
member States or through State resources in any form whatsocever, mav be
considered Community aid and therclfore compatible with the proper
functioning of the Common Market oniv if it conforms to the obiectives and
criteria set out in the Decision.

Aid granted to the coal industrv mav be considered compatible with the
proper functioning of the common market provided that it helps to achieve
at least one of the following objectives:

- improvement of the competitivity of the coul! industry, which
contributes to assure bhetter securitr of supplyv;

- creating new capacities provided that thev are economically
viable

- solving the social and regional problems related to developments
in the coal industrv.

The Decision defines the forms of State aid for which advance approval
can be given by the Commission and the criteria corresponding te the aims
of the Decision. Those forms of aid are:
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- deficit grant aid;

- sales aid;

- investment aid;

- aid for underground staff;

- financing of social grants specific to this industry;

- inherited liabilities.

Aid granted by member States to the coal industry has been as follows:

Total aid Aid per ton
(ECU million) (ECU)
1985 1986 1985 1986
(proposal by (proposal by
member States) member States)
Germanv, Fed. Rep of 1,064.8 1,732.5 11.99 19.87
Relgium 231.2 309.3 37.29 55.23
France 567.8 523.1 37.60 36.32
United Kingdom 281.4 226.9 3.10 2.17
Total 2,145,2 2,791.8 10.24 13.18

Aid to shipbuilding (system in effect after 1986)

The fifth EEC directive on aid to shipbuilding expired at the end of
1986.

Notwithstanding progress made in the structural adaptation of the
Community's shipbuilding industry since the adoption of the fifth
directive, the world crisis in shipbuilding continues to deepen together
with the imbalance between shipbuilding capacity and demand, causing prices
to fall to a level which is often below the fixed cost of Community
shipyards. '

With a view to remedying this situation, the EEC has decided on a
tighter and more selective aid policy, designed to orient Community
shipbuilding towards market areas in which the EEC remains most
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competitive, so as to foster restructuring, ensure the necessary
transparencyv of aid and reactivate competition within the Community.

These new rules are defined in the sixth EEC directive on aid to
shipbuilding which entered into force on 1 Januarv 1987 and is to be
applicable until December 1990 (0.J. [ 69 of 12 March 1987).

The principal elements of this new directive are the following:

- all production aid, including anv granted tco thivd parties for
shipbuilding, is subiect to a common maximum ceiling expressed as
a percentage of the contract value hefore aid in respect of
contract-related aid, and as a percentage of turnover in the
merchant shipbuilding sector for other operating aid;

- this ceiling, initially set at & per cent. js¢ Lo he reviewed

annually;

- in addition, aid mav he yranted to shipbuilding or ship-repair
vards to finance genuine restructuring measures (investment aid,
¢losure aid and aid for research and development):

- a transitional svstew, sobject to certain well-defined
conditions, is established for Spain and Portugal;

- full transparency of aid i¢ heing ensured through provisions on
notification and monitoring.

The Commission draws up an anrual overall report on implementation of
the new directive. This report states inter alia the level of
contract-related aid and other nperntingmg{angrnntﬁd in each member State
during the period in question, and both the total volume of restructuring
aid awarded and the progress made towards atta‘nment of the restructuring

objectives in vach member State during the same period.

Textiles and clothing

Currently, there are no Community programmes of ailds specifically
directed at the textiles and clothing sectors as several aid schemes
previously approved bv the Commission lapsed in 1985 &t the latest.

Svnthetic fibres

In April '987, the Commission extended the svnthetic fibres and varn
aid code for a further period of two vears, ending in July 1989, Under
this disciplire, the Commission will continue to express an unfavourable
a priori opinion with regard to aid proposals by member States, be they
sectoral, general or regional, which have the effect of increasing the net
production capacity of EC industries in this sector (which covers
polvamide, polvester, acrvliic and polvpropvlene fibre and varn and the
texturization of these varns),
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Svmpathetic consideration can cnly be given to proposal to grant aid
for the purpose of solving serious social or regional problems by speeding
up or facilitating the process of conversion awav from synthetics or
restructuring leading to reductions in capacity.
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PART TI - AGRICULTURE

A. GENERAL REMARKS

1. The measures notified concern only products which are the subject of a
Common Agricultural Policy, namely, the following sectors:

- Cereals;

- rice;

- bovine meat;

- pigmeat;

- sheepmeat;

- eggs;

- poultry;

- 0oils and fats;

- sugar and isoglucose;
- dairy products;

- fishery products;

- fruit and vegetables and products processed from fruit and
vegetables;

- tobacco;

- wine;

- fibre fla. and hemp;

- hops;

- seeds;

- silkworms;

- peas, broad beans and field beans used in animal feed;
- dehydrated fodder;

- sovabeans;

- products of the agri-foodstuffs industries (prcducts "not in
Annex II").
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2. The measures notified include all the price support measures
introduced by the common market organizations that can involve
either bv the Communitv's financing organization or by the

participation
to the extent that such measures derive from

government of a member State,
the Community regulations.

3. With respect to the total amount of aid for each sector, it should be
noted that the data relate tc pavments made by the European Agricultural
Guidance and Guarantee Fund (EAGGF) in the course of the years or periods
during which the exports were effected.
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B. MEASURES

I. EXPORT REFUNDS

For certain of the sectors governed by a market organization, the
Common Agricultural Policy provides for the possibility of granting export
refunds.

The purpose of export refunds is to cover, as far as possible and in
order to enable exports to be effected at international trade prices, the
difference hetween those prices and Community prices.

The refund is the same for the whole of the Communitv; a differential
may be applied according to destination or time (months of delivery). The
amount of the refund is fixed periodically byv the Commission. The
periodicity of the fixing is different for each sectur because of the
special characteristics of each sector. 1In order to facilitate export
operations, in the case of the majority of products a system has been
introduced whereby refunds car be fixed in advance. The refund is paid to
the exporter.

The total amount of export refunds financed by the FAGGF during the
past few vears, and for each sector, is as follows:
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(ECU million)

Products Refunds Refunds Refunds
1984 1985 1986
Cereals 918.3 1,076.7 1,711.7
Rice 26.9 36.6 91.9 |
Sugar
0live oil 8.1 19.2 29.4
0ils and fats 0.4 3.4 2.3
High-protein products - - -
Flax and hemp - - -
Cotton - - -
Silkworms -
Fruit and vegetables 58.6 74.5 77.0
Wine 18.6 18.9 11,2
Tobacco 36.5 32.0 32.1
Seeds - - -
Hops - - -
Apiculture - - -
Dairy products 1,943.4 2,028.2 2,154.9
Bovine meat 1,392.7 1,338.6 1,214.3
Sheepmeat and goatmeat - - -
Pigmeat 157.0 102.9 75.3
Eggs and poultry 69.8 63.2 97.8
Products of Ehe agri~foodstuffs 382.4 440.8 502.9
industries

Fishery products 0.9 - 0.1 -
Total expenditure 5,013.6 5,234.9 6,000.8

1Start:‘.ng with the 1981/1982 marketing year, the export refunds on
domestic sugar have been entirely financed out of producer contributions by
producers of sugar and isoglucose and sugar beet and sugar cane producers

of the Community.

2
Products '"not in Arnex II".
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IT. MEASURES ON THE INTERNAL MARKET

1. In order to stabilize markets and assure the agricultural population
of an equitable standard of living, the Common Agricultural Policy
provides, in the market organization regulations for the different
products, intervention and aid measures which vary according to the nature
of the product and the special characteristics of the market.

2 The cost of these intervention and aid measures is, as a general rule,

financed by the EAGGF. During the pa~t few vears, by product sector, they
have amounted to:

(ECU million)

Products Refunds Refunrds Refunds |
B 1984 1985 1986 |
T
Cereals 731.7 1,233.5 1,679.5 |
Rice 20.9, 13.5, 1.8, |
Sugar 11.7° 11.6 6.4 |
Olive oil 1,088.3 673.0 574.9 E
0ils and fats 655.2 1,107.2 2,025.2
HYigh-protein products 215.5 372.5 460.0
Flax and hemp 19.2 27.2 32.3 !
Cotten 88.2 212.7 532.2 |
Silkworms 0.6 0.7 0.5 !
Fruit and vegetables 1,396.0 1,156.2 909.0
Wine 1,204.0 902.5 619.6
Tobacco 739.9 830.9 750.1
Seeds 424 46.4 46,5
Hops 8.4 8.2 8.6
Apiculture 0.7 - -
Dairv products 3,498.3 3,905.0 3,250.9
Bovine meat 1,154.,1 1,407.2 2,267.4
Sheepmeat and goatmeat 433.5 502.4 616.9
Pigmeat 38,9 62.5 76.5
Eggs and poultry - ~- -
Products of fhe agri-foodstuffs
industries” - - -
Fishery products 14,7 16.2 18.0
Other measures - - 1.2
Total expenditure 11,362.2 l 12,489.4 13,887.5

1 : . . .
Storage costs are not included because this refund is financed out of

contributions by manufacturers.
2
“Products "not in Annex II"
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ANALYSTS BY SECTORS

"CEREALS SFECTOR

(a) TIntervention measure~

(i) Fach vear, an intervention price is fixed for common wheat, rve,
barlev and meize, as well as for durum wheat, for which the
intervention buving-in price is a derived price. The intervention
agencies are obliged tc buv in products harvested in the Community and
of fered to them provided the offers are made during the open period
and comply with certain conditions, in particular as regards quality
and quantitv.

The intervention buying-in price is fixed for a given standard
gualitv tor ceach of these cereals. 1f the qualitv of the cereal
di“fers from the standard quality, the price is adjusted in accordance
with nrice increases or reductions. The price applies in all
Community intervention centres fived at the beginning of the marketing
vear for each cereal. '

Intervention huving-in prices are fixed at the beginning of the
marketing vear (! Julv) and are increased monthlv to take account of
warehousing and interest costs for stocking cereals in the Community
as well as of the need {or stock disposal in accordance with market

requirements,

_— (ECU/Q;l

1,2 2 : 2,3

Product 1985/86 ° 1986/87 1987/887 7
Common wheat ! 179.44 179.44 168.67
Nurum wheat 312.08 299,60 274,09
Rve 181.23 170.47 160.24
Rarlev 179.44 170.47 160. 24
Maize 179.44 179.44 168.67

; 1

Spanish prices are to be aligned with Community prices over the
seven vears following accession.

1 . ..
Price applicable for 1985/86 marketing vear under Commission
Regulation (EEC) No. 2124/85 establishing interim protective measures in

the cereals sector.
2
“"Prices applicable in the Community of Ten

3
Intervention buying-in prices
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The Portuguese Republic is progressively adapting the FPAC
monopoly so as to liberalize imports and marketing of cereals in

Portugal.
(i1) In order to deal with special situations which may arise in

certain regions of the Community, special intervention measures mav bhe
taken by intervention agencies on a decision of the Commission, after

consulting the Management Committee.

Such measures may be decided when, in any region of the
Community, prices fall subsvantiallv in relation to the intervention

buving-in price.
is granted for the production of durum wheat having certain

(b) Aid
qualitative and technical characteristics (suitability for making semolina

and macaroni-type foods or for bread-making). The aid is granted on a
per hectare basis and its amount varies depending on the region concerned,

or is limited to certain regions.

Aids to preduction since the 1985/86 marketing vear amounted to:

(ECU/ha.)

% Product 1985/86 1986/87 ! 19g7/88
}
Durum wheat ]01.3!1 ll3.791 121.801
101,31 16,26 33.85°
101.31 |

{¢)  Compensatory allowance

A compensatory allowance mav be pgranted fer anv common wheat, durum
wheat, rve and barlev remaining in stock at the end of the marketing vear,
Tts purpose is to bridge rart or all of anv difference between a higher
price at the end ot the marketing vear, resulting from monthiv increases,
and the generally lower price at the beginning of the pew marketing vear,
to facilitate the transition from one marketing yvear to the next, and to

ensure satisfactorv supplies for the processiny industry.

(d) Production refund

A production refund is granted:

for maize and common wheat used by the starch-making industry for

the manufacture of starch;

1. . . . ; N -
For Central and South lTtaly, Marseilles, Toulouse, Ardéeche, Drome

4
“For Spain
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- for maize and common wheat used for the manufacture of quellmehl
intended for bread-making;

- for potato starch;

- for maize groats and meal (grits) used in making glucose by the
direct hydrolysis process;

- for maize groats and meal (grits) used in making beer.
The refund is granted in order to enable the industries manufacturing
these products to remain competitive vis-a-vis the prices of such products

manufactured outside the Community and the prices of substitute products.

The production refunds are as follows:

(ECU/t.)
Product 1986/87 1987/88 1988/89
Maize ( 15.00 10.00 5.00
Wheat 20.00 14.00 7.00
Potato starch | 24.00 16.00 8.00

Since ! July 1986 a second production refund is paid to users of maize
starch, wheat starch or potato starch for the production of certain
chemicals, paper and textiles., This refund is variable and is calculated
as the difference between the worid price (c.i.f. Rotterdam) and the
intervention price for maize. In 1986/87, the refund was reduced by
50 per cent. As from | July 1987 it is being paid in full. The
calculation takes into consideration the amounts mentioned above which are
being paid to starch producers during a transitional period ending on

30 June 1989.



L/6111/Add. 19
Page 14

"RICF" SECTOR

(a) Intervention measures

Each vear an intervention price for paddy rice is fixed from which the
intervention buying-in price is derived. The intervention agencies are
obliged to buy in anv rice harvested in the Community and offered to then,
provided offers are made during the open period and comply with certain
conditions, in particular in respect of quality and quantity,

The intervention buving=-in price is fixed for a given standard
If the qualitv offered differs from the standard quality, the

quality.
reductions. 1t

price is adiusted bv the application of price increases or
is applicable in all the Community intervention centres fixed at the

beginning of the marrketing vear,

The intervention buving-in price is firxed 2t the bheginning of the
marketing vear (1 September) and increased each month to take account of
warehousing and interest costs for stocking of cereals in the Community
well as of the need for stock disposal in accordance with market needs.

The intervention prices fixed at the beginniny of markering vears were

as follows:

(E(IU/t.)
i 1
Product I 1985/86 ‘ 198A/87 1987/88 J

[ 314,19 ' 314,19 3t4.19

Vercelli

Spanish prices are to be aliuned with Community prices over the seven
vears following accession.

The Portuguese Republic has abolished the FEPAC monopoly in the rice

sector so as to liberalize imports aund marketing of rice in Portugal.

In order to deal with special situations which mav arise in certain
regions of the Community, special intervention measures mav bhe taken by
intervention agencies on a decision of the Commission, after consulting the

Management Committee.

Such measures may be decided when, in any region of the Community,
prices fall substantiallv in relation te the intervention buying-in price.

(b) Compensatory allowance

In addition, a compensitory allowiarce mav be granted for paddyv rice
and the husked rice obtained therefrom remaining in stock at the end of
marketing year. The purpese of this allowance is to give maximum

compensation for the difference between the prices in force at the end of

one and the beginning of the next marketing vear.

the
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(c) Production refund

A production refund is granted in respect of brokens used by the
starch-making industry for manufacture of starch and brokens used by
breweries in making beer.

For the three most recent marketing vears and until 1988/89, the
production refunds have been fixed as follows:

(ECUS/t.)

1986/87: 18.00
1987/86: 12.00
1988/89: 6.00

Since | July 1986 a production refund is paid to users of rice starch
or Jderivatives thereo? for the production of certain chemicals, paper and
textiles. This refund is variable and is calculated as the difference
between the world price (c.i.f. Rotterdam) and the intervention price for
maize. In 1986/87, the refund has been further reduced bv 50 per cent.
The calculation takes inte consideration the amounts mentioned above which
are paid to starch producers.

As from 1 Julv 1987, the refund corresponds to 100 per cent of the
difference mentioned above.
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"DAIRY PRODUCTS" SECTOR

(a) Intervention measures

Each year an intervention price is fixed for butter, skimmed milk
powder and Grana Padano and Parmigiano-Reggiano cheeses and the national
intervention agencies buy in at this price any such products of Community
origin offered to them which comply with certain quality and packaging
conditions.

The intervention prices fixed for the last few marketing years were as
follows:

(ECU/100 kg.)

Milk marketing year
Intervention price valid for
1985/86 1986/87 1987/88

l Butter 319.70 313,20 313.20
2. Skimmed milk powder 165.88 174.04 174.04
3. Cheese:
- Grana Padano

- 30-60 days 381.75 388.93 388.93

- at least 6 months 472,75 480.33 480.33
- Parmigiano-Reggiano 521.61 529.19 529.19

(b) Aid to private storage

In order to reduce anv quantities offered for intervention buyving-in
or to deal with a certain market imbalance, a svstem of aid for private
storage is operated for:

- butter bearing an official inspection mark, and prime-quality
cream;

- cheese:

Grana Padano aged at least 9 months
Parmigiano-Reggiano aged at least 15 months
Provolone

provided they have been produced in the Community and comply with certain
conditions.
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(¢) Aids for intervention skimmed milk and butter for animal feed

Aids are granted for intervention skimmed milk, skimmed milk powder
and butter manufactured in the Commurnity and intended for animal feed.

The milk, powder or butter must be either directly deratured or
incorporated in some compound feedingstuff intended for livestock.

(d) Aid for skimmed milk processed into casein

Aid is granted for skimmed milk produced in the Community and
processed into casein, provided both the wilk and the casein produced from

it comply with certain conditions.

Je) Other measures

- Measures mav be taken, in vears in which thev are found
necessarv, to support the market for long-keeping cheeses, if
such cheeses comply with certain conditions. These measures are
taken, in particular, in the form of aid for private storage.

- When surpluses of dairv products develop, or threaten to develop,
measures other than the above may be taken to facilitate their
disposal or to prevent the development of new surpluses. A
number of measures are currentlv in force to facilitate butter
disposal on the Communitv market; inter alia, aid is granted for
use in the form of concentrated butter for cooking, incorporation
in certain foodstuffs and for direct consumption by certain
categeries of persons or institutions.

- In order to encourage consumption by young people, aid is granted
to member States which operate an aid programme for milk
distributed in schools so that pupils can obtain milk at a

reduced rate.

(f) Co=-responsibilitv levy

The milk producer pavs a compulsory levy as a percentage of the target
price for milk; the proceeds are designed to encourage and increase
dispesal of dairy products,

(g) Additional levy pavable by producers or purchasers of cow's milk

An additional levv has been introduced on quantities of milk exceeding
those delivered in 198! plus ! per cent. The Community has fixed the
corresponding quantiities for each member State. TIn this connecticn, the
Council adopted Regulation (EEC) No, 856/84 (0.1, No. L 90 of 1 April 1984)
and Regulation (EEC) No. 857/84 (same 0.J.).
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The total quantity of "deliveries" envisaged for the Community
(including Spain and a Community reserve) was 104,382 million tons for
1986/87. 1In parallel, the Council fixed a total quantity for direct sales
to consumers in the amount of 4.0 million tons. Within the rotal quantity
for deliveries, the memher State determines reference quantities (quotas)
either for individual preducers (formula A), or for dairies (formula B).
On any quantities exceeding those quotas, a levy is applied during the
first three vears of operation of the svstem, equivalent to 75 per cent of
the target price for milk vor fomula A and 100 per cent Tor formula R,

The total quantities were reduced bv 2 per cent as from | April 1987 and
will be reduced by a further | per cent on | April 1988, TIn order to
facilitate the decline in deliveries and direct sales resulting from the
reduction of total quantities, a Comreunity system has bheen set ap to
finance definitive cessation of production (Regulation (FEC) No. 13686 -
O.J. Neo T 119 of 8 May 1986, page 19) providing for the grant of an
return for an undertaking on

allowance to producers who so request, in
cancellation of

their part to cease milk production definitivelv and the

theiv reference quantities,

In Decerber 1986 the Council reached agreenent on a series nf
designed te adjust production to market needs. Thev
suspenszion of 4 pev cent of the reference nuantitives
1987/88 and 5.5 per cent {an additional 1.5 per cent) in 1958/8Y, with
pavment of an indemnitv to the producers concerred, together with an
increase of levy at the producer level (the levv rate for formula A bas

been raised to 100 per cent, while for formula B the modalities yor sharing
ocut the levv paid by the dairy have been adjusted), so as ta reduce

deliveries by a further | per cent.

additiona’ measures

include a temporary in
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"OILS AND FATS' SECTOR

A,

Intervention price 0T
Production

Representative
market price 196.87 200.43 198.59 194.06

Consumption aid 49,80 37.87 53.02 66.50

Clive

0il

The market organization svstem for olive oil is made up as follows:

.

Fach year an intervention price is fixed for clive o0il, and the
intervention agencies are obliged te buy in at this price any
olive oil of Community origin which mav be offered to them.

The intervention price is f{ixed for a given standard quality.

Tf the qualitv of clive o0il offered differs from the

standard quality, the price is adjusted in accordance with a
scale of price increases or reductions., The intervention price
iv ftixed before the beginning of the marketing vear (1 November).
Aid to producers is granted in respect of olive oil produced in
the Community from olives harvested in the Community. It is
desigped to contribute to establishing a fair income for

producers,

A representative warket price is fixed at a level permitting
disposat of clive oil production, taking into account prices of

competing oils.

Consumption aid is granted, equal to the difference between the
rroeduction target price, Tess the preduction aid, and the
Lenresentarive market price. This aid is designed to facilitate

tlic market ing ot Companity ciive oil,

carvions elements mentioned ahove were fixed at the following

- (ECU/100 kg.)
1984/85 1985/86 1986/87

up to zince up to since
&5 16.3.85 20.5.86 21.5.86

.62 227,62 227.62 217.62 227.62

aid 69.56 69.56 70.95 70.95 70.95
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5. Production refund for olive 0il used in the manufacture of preserves

The purpose of this refund is to enable beneficiaries to buv on the
Community market, at prices close to world market prices, the quality of
0il which they use most frequently for their manufacturing.

(ECU/100 kg.)

1984/85 1985/86 1986/87
- 0live o0il produced in the Community
and used in member States other than
Spain and Portugal 102.04 109.31 113.00
- 0live oil other than referred to
above, used in member States other
than Spain and Portugal 61.43 57.49 28.06
«
- Olive o0il used 1in Spain - 12.63 30.93
*
- Olive 01l used in Portugal - 83.83 98.58

*
As from | March 1986

B. Oilseeds

L. Colza, rape and sunflower seed

(a) Intervention measures

An intervention price is fixed each year and the intervention agencies
#re obliged to buy-in at this price any products of Community origin
vffered to them.

During the 1982/83 marketing vear and for the first time, a single
intervention price was fixed for all intervention centres in the Community

and this system continues to be applied.

The intervention price is fixed for a given standard quality. TIf the
quality of the products offered to the intervention agency differs from the
standard quality, the price is adjusted in accordance with a scale or price
increases and reductions. The intervention price is fixed at the beginning
of the marketing year and is increased each month to take account of
average storage and iInterest costs in the Community. As from the 1987/88
marketing year, intervention action is limited to the period
I October-31 May, and buying-~in is at 94 per cent of the intervention

price.
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For colza and rapeseed, the opening date of the marketing year is
1 July; for sunflorwer seed it is 1 August. The opening intervention

prices were fixec as follows:

(ECU/100 kg.)

1985/86 1986/87 1987/88
Colza and rapeseed
- EEC-10 42.151 42.15 40.76
- Spain - 36.63 36.00
- Portugal - 42.15 40,76
Sunflower seed
- EEC-10 52.47 53.472 53.47
- Spain - 37.95 39.67
- Portugal - 53.47 53.47

(b) New system of guaranteed maximum quantities

In order, inter alia, to avoid any excessive increase in production,
the Community introduced a guarantee threshold system, with effect from the
1982/83 marketing year for colza seed and from the 1984/85 marketing year
for sunflower seed. When actual production exceeded the guarantee
thresholds, a reduction was applied to the target price and intervention
price for the next marketing year.

In order to strengthen the dissuasive character of the provisions in
force, in April 1986 the Council decided to replace the 'guarantee
threshold" system by a new system limiting the amount guaranteed to
producers. Under this svstem, which resembles that applied in the cotton
sector, the Council fixes guaranteed maximum quanticies each year for which
grant of the total amounts of aid is guaranteed. For the 1987/88 marketing
vear these guaranteed maximum quantities have been set, as in the preceding
marketing year, at respectively 3.5 million tons for colza and rapeseed
(plus 10,000 tons for Spain) and 1.7 million tons for sunflower seed
(1.2 million tons for Spain). When production estimated before the
beginning of the marketing year exceeds the guaranteed maximum quantity,
the unit amount of aid is reduced proportionally, as from the beginning of

1 L et .
Decision by the Commission as a precautionary measure

2 .
Given the higher oil content of the standard quality, this
price represents no change.
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the marketing year, subject to a maximum of 10 per cent of the target
price. For the 1986/87 marketing vear, this maximum was 5 per cent. If
actual production is different from production estimated at the beginning
of the marketing year, the guaranteed maximum quantitv for the next
marketing vear is adjusted to take account of that difference. For 1987/88
this implies a 5 per cent reduction of the maximum quantity for colza seed,
set at 3.5 million tons.

() Aid

Aid is granted for seeds harvested and processed in the Community when
the target price is higher than the world market price.

The amount of aid granted is, in principie, equal to the difference
between these two prices. Tt varies directlv with the world market price
as determined periolically on the basis of the most favourable genuine

purchasing opportunities.

(d) "Double zero'" colza and rareseed

In order to encourage by differential prices the '"double zero" colza
varieties having a low gluccsinolate content, which yield oilcake better
suited for animali feed than that obtained from the traditional varieties,
the Council has decided to grant a bonus additional to the target price for
these varieties. For the 1987/88 mark.ting vear, this bonus is set at
ECU 2.5/100 kg.

2. Soyabeans

Ald

Under the svstem, the Community fixes each year a guide price and a
minimum selling price at levels that are fair to producers. When the guide
price is higher than the world market price for soyabeans, aid equal to the
difference between these two is granted for sovabeans of Communitv crigin,

The aid is granted to the purchaser who concludes a contract with the
producer providing for payment of a price not lower than the minimum price.
The guide price and the minimum price have been fired at the following
levels:
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(ECU/100 kg.)

~ T

| 1985/86 g 1986/87 1987/88
i T

i Guide price ;

., - EEC-10 57.58 57.58 55.85
; ~ Cfpain - 42,34 42.71
| - Portugal - 57.58 55.85
!

g Minimum price

l - EEC-10 50.67 50.67 48.94
‘ -~ Spain - 35.43 35.80
! - Portugal - ! 50.67 : 48.94
{ ; '

A system of guaranteed maximum quantities similar to that in effect
for colza seed and sunflower seed has been introduced for soyabeans as from
the 1987/88 marketing year. The maximum quantity for that marketing year
is 1.1 million tons.

3. Flax—seeq

Production aid

In order to develop the production of flax-seed within the Community
and, in particular, with a view to affording better support in favour of
the cultivation of oil-bearing flax-seed, a system of aid for production
has been introduced in respect of all flax-seed produced within the
Community. Under this system, a guide price is fixed each year at a level
deemed fair to producers. When the guide price for a marketing year is
higl.er than the average world market price, aid equal to the difference
between these two prices is granted to Community producers. Aid is granted
for a volume of production calculated from a target yield for the area
harvested. The guide price and the amount of aid have been as follows:

(ECU/100 kg.)

Guide price Aid
1985/86 55.410 29.471
1986/87 55.4101 41.216
1987/88 55.410
I

1Spain: 47.77
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""SUGAR" SECTOR

l. Each year, an intervention price for white sugar is fixed for the
non-deficit areas of the Community; the intervention agencies are required
to buy in the sugar concerned at that price throughout the marketing year.

Intervention prices derived from that price are also fixed for each of
the deficit areas.

The intervention price is fixed for a stnadard quality; 1if the
quality of sugar is different, the price is adjusted in accordance with a
scale of increases or reductions,

In addition, an intervention price derived from the intervention price
for white sugar is fixed for raw sugar of a standard quality after allowing
for a uniform refining margin and noticnal yield.

Intervention Price

(ECU/100 kg.)

1985/86 1986/87 1987/88
White sugar 54,18, 54.18 54.18
Raw sugar 44,85 44,92 44,92
*
44.92 as from 1 April 1986
2. For beet, a basic price is fixed each wvear valid for a specified

delivery stage and a specified standard quality. This price is fixed
taking account of the intervention price for white sugar and of notional
values representing in particular the processing margin, vield, and
undertakings' recei?ts from sales of molasses. Tn addition a minimum price
is fixed for A bget equal to 98 per cent of the basic price and a minimum

price for B beet” equal to 68 per cent or 60.5 per cent of the basic price.

These percentages are in direct relation with the production ievies

charged on A sugar and B sugar. Manufacturers are required to pay at least
these prices.

In addition, in areas for which a derived intervention price of white
sugar has been fixed, these minimum prices are increased by an amount
representing the effects of regionalization of prices.

1 , , . ; . .
A beet 1s beet intended for processing into A sugar, i.e. into sugar
irncluded in production quota A.

o
“B beet is beet intended for processing into B sugar, i.e. into sugar
included in production quota B.
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3. Denatnuring premiums

Taking account of all sugar surpluses and of the economic aspects of
the operation envisaged, provision mav be made for premiums to be granted
by intervention agencies for sugar rendered unfit for human consumption.

For several marketing years past, no use has been made of this sugar
disposal possibility.

4. Reimbursement of storage costs

Provision has been made for lump-sum reimbursement of storage costs in
respect of sugar produced under quotas A and B.

This reimbursement is aimed at equalizing storage costs in the
Commuritv., It is a measure designed to ensure regular disposal of sugar in
the market throughout the marketing vear, to prevent the sale of excessive
tonnages during the manufacturing period and in particular to avoid the
offering of sugar to intervention agencies solely in order to avoid storage
costs. This reimbursement is financed out of a levy on manufacturers,
based on the principle of equality, at the Community level, between the
total sum reimbursed and the total sum levied.

5. Production levies

As from | July 198!, the principle in force is that producers should
bear the full amount of any financial losses resulting from disposal of
surplus production of Community sugar in relation to consumption in the
Community. Practical implementation of this principle is ensured through a
levy which mav be charged at a rate of up to 2 per cent of the intervention
price on all production under quotas A and B (whereas hitherto only B sugar

was subject to a levv).

Tf this first levv does not suffice to cover the financial losses in
question then a second levy, which may not exceed 30 per cent of the
intervention price, is charged but only on B quota production (i.e. a total
of 2 per cent + 30 per cent = 32 per cent). Any remaining losses not
covered by these levies are automatically carried forward to the next
marketing vear. Moreover, if there is such an outstanding balance an
increase in the B sugar levy, not exceeding 7.5 per cent (i.e. a total levy
of 39.5 per cent) may be decided; this was done for the 1984/85, 1986/87

and 1987/88 marketing years.

In 1986, it was decided to extend this quota system for five
additional marketing years (1986/87 to 1990/91) and to make producers pay
for the losses accumulated over the five preceding marketing years
(1981/82 to 1985/86) in five equal instalments through an absorption levy.

Since a loss (not covered by the production levies for which there is
a ceiling) emerged for the first marketing year (1986/87), a special
absorption levy was introduced for that marketing year.
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A proposal is currently before the Council for establishing the legal
conditions that would allow an additioral levy to be charged for any of the
remaining marketing years in which a negative balance is recorded.
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"BOVINE MEAT" SECTOR

1. Each year a guide price is fixed for adult bovine animals. This is
the price to be aimed at in a normal marketing year, through the operation
of the Community regulations, for all categories of adult bovine animals
marketed in representative markets of the Community,

In recent years the guide prices have been as follows:

Adult bovine animals (ECU/100 kg. live weight)

as from 27.5.1985 205.02
as from 12,5,1986 205.02
as from 6.7.1987 205.02
2. For the 1987/88 marketing vear the intervention price for the

reference quality of carcasses of categorv R3 male adult bovine animals,
defined on the besis of the Communityv scale for classification, was set at
ECU 344/100 kg. carcass weight.

Intervention buying=-in is on the basis of the Community scale for
classification of adult bovine animals in the form of forequarters (summer
period) or hindquarters (winter period) of male adult bovine animals
eligible for intervention.

Tn addition to public intervention, aid to private storage may be
granted. The amount of such aid is:

- either established in the context of a tendering procedure;
- or fixed in advance on a lump-sum basis.

3. For the period from 6 April 1987 until 31 December 1988:

(a) the Community is applving the following system of premiums:

- variable slaughter premiums for certain adult bovine animals
(clean cattle), granted only in the United Kingdom;

- calving premiums in Italy, Ireland and Northern Ireland;

- special temporary premium of ECU 25/head for male adult bovine
animals, subject to a ceiling of 50 head of cattle per farm and
per year, paid in all member States except Ireland where the
amount is only ECU 18/head;

- Community premium for maintenance of suckler-cow herd, increased
from ECU 15 to 25 per head and supplementary premium for Ireland,
Northern Treland and Greece; this suckler-cow premium represents
an income supplement for producers specializing in quality meat.
It is paid per head, once annually.
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(b) In the context of adjustment of the support system in the bovine meat
market, public intervention comes into operation when:

(i) the average price in the Community market for the quality or
qualityv group eligible for intervention is less than 91 per cent of

the corresponding intervention price;

(ii) the average price at nationel or regional level for the quality
or quality group concerned is less than 87 per cent of the
corresponding intervention price.

In addition, the buying-in price for qualities eligihle for
intervention is calculated on the basis of the weighted average of market
prices in the member States or regions where intervention buying~in takes
place, increased bv 2.5 per cent of the intervention price; however, the
buving-in price mayv not be less than the highest average market price in
the member States or regions where intervention comes into operation.
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"PIGMEAT" SECTOR
1. Fach vear a basic price is fixed for meat of domestic swine, presented

in carcasses or half-carcasses of a standard quality. The basic prices for
recent vears have been as follows:

as from 1.11.1984 203,330 ECU/100 kg.
as from 1.11.1985 203,330 ECU/100 kg.
as ‘rom 1.08.1986 203,330 ECU/100 kg.
Z. Intervention measures may be taken when, on the representative markets

of the Communitv, the average price for pig carcasses is Jless than
i03 per cent of the basic price,

Where intervention measures are to be taken the products for which
private-storage aid is to be granted and, where appropriate, the products
of a defined quality which are to he bought in are determined, and likewise
the prices at which the intervention agencies are to buv-in products and
the amount of private-storage aid are fixed.

The buving-in price for pig carcasses of standard quality mav no. be
more than 92 per cent nor less than 78 per cent of the basic price

For products other than pig carcasses of standard quality, the
huving-in prices are derived taking into account differences in product
value,

3. Recause of cyvclical and seasoral variations in pigmeat prices, as well
as veterinary restrictions on trade, private-storage aids have been granted
in respect of several products in the sector, as indicated in the following
summary:

Contracts
concluded for

Year Period Number of ( Region of
weeks Frozen Dried application
meat hams
(tens)

1985 04,03 - 30.03.85 4 20 - Ttaly
18.03 - 26.04.85 4 1,992 - Belgium
27.03 - 12.04.85 4 21,360 - Pelgium
18.04 ~ 20.09.85 23 9,774 - Belgium
06.05 - 29.07.85 12 35,553 - EC

1986 27.01 - 0A.U4.86 11 4,158 5,641 Ttaly
01.04 - 18.07.86 1e 95,440 - EC
29.09 - 31.12.86 14 8,986 - Italy

1987 19.01 ~ 29.06.87 l 25 167,577 - EC




1./6111/Add. 19
Page 30

"SHEEPMEAT" SECTOR

1. As from 20 October 1980, the Community made effective basic
regulations on the common organization of the market in sheepmeat and
goatmeat. With a view to attaining a single market based on a common price
system, this common organizaticn, like the others, comprises common prices
and a price, premium and intervention system.

The first svstem, which provides for a common basic price and regicnal
reference prices (harmonized progressively over a four-vear period),

provides for:

- the grant of premiums fcor the benefit of producers, payable per
ewe and covering the difference hetween the common basic price
and the market price for each region;

- the application of suppert measures tied to the situation of the
market price in relation te the basic price, in the form of
either variable slaughter premiums or market intervention
measures (private-storage aid and, where appropriate, public
buving-in).
2. For the six most recent marketing years, the basic prices set have

been the following:

(ECU/100 kg. carcass weight)

1984/85  marketing vear (as from 2.4.1984): 428,04
1985 marketing vear (as from 27.5.1985): 428.04
1986 marketing year (as from 6.1.1986): 432.32
1987 marketing vear (as from 5.1.1987): 432,32
1988 marketing vear (as from 4.1.1988): 432,32

Ne¢ intervention buying-in has yet taken place.

Private-storage measures have been decided in three instances:
I in France (100 t.), 2 in Spain (1,100 t.).

Having regard to the particular situation of their respective markets,
premiums for the benefit of producers have been paid only in Ireland and
the United Fingdom; similarly, variable slaughter premiums have been
granted only in this latter State. During the four ensuing marketing
vears, premiums for the benefit of producers were paid in all member
States.

In addition, and as from the 1986 marketing year, goat producers
situated in mountain regions in terms of Article 3:3 of
Directive (EEC) 268/75 have also been made eligible to receive the premium
payable to ewe producers. This premium to goat producers is payable for
the entire territory of Greece and Portugal, Southern Italy, Corsica, Spain
(except certain northern areas).
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"FRUIT AND VEGETABLES'" SECTOR

(a) Measures to promote the formation of producers' organizations

In order to encourage the formation of producers' organizations and
facilitate their operation, aids can be granted to such organizations
cetablished on the initiative of producers in order to promote the
concentration of supply and the regularization of prices at the producer
stapge and to make suitable technical means available for presenting and
marketing product,

The {ollowing mav be granted:

~ An initial aid during the five vears following the date of
recoginition of the crganization. The amount of this aid for the
first, second, third, fourth and fifth vear is, respectivelyv,
5, 5, 4, 3 and 2 per cent of the value of production marketed,
provided that the resulting amounts do not exceed the actual
costs of establishing and administering the organizationy
however, [or organizations recognized before 1 July 1988, the
amount of this aid for the first, second and third vear can be,
respectively, %, 2 and 1 per cent of the value of production
marketed.

- An aid in the form of loans on special terms to cover part of the
Toreseceable cost of withdrawal measures, such aid heing granted
onlv during the five vears followipg the date of establishment of

the organization.

(h)  Intervention meosures

; . 1 . .
For certeain fruit and vegetables , two measures are provided in order
to avert a price slump in the Communitv market, i.e.:

- withdrawal by producers' organizations;

- huying-in bv bodies or natural or legal persons appointed bv the
member States for this purpose.

"roducers’ oreanizations taking withdrawal measures in acceordance with
the provisiens oI the regulations, in particular as regards the level of
withdrawal prices and the compensation of associated preoducers and likewise
as regiards the utilization of products withdrawn, obtain financial
compensation rquivalent to the compensation paid by them to associated
producers, after deduction of the net receipts derived from the products
withdrawn from the market.

lCaulifInwers, tomatoes, sweet oranges, mandarines, lemons, table
grapes, apples (other than cider apples), pears {other than perry pears)
and peaches (not including nectarines), and also. starting with the 1982/83
marketing season, aubergines ond apricots
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Buying-in by bodies or natural or legal persons appointed by the
member States for this purpose takes place only where a serious crisis is
found te exist for the product concerned or where the rules regarding
withdrawal applied by a representative producers' organization in an
economic district are extended to producers in the district who are nct
members of the organization,

(c) Special measures for citrus fruit: measures for the marketing of
fresh citrus fruit

In order to promote and ensure availabilities of Community-produced
oranges and mandarines on Community import markets, firancial compensation
can be granted to sellers of producing member States who have established a
recenversion plan., The grant of this compensation is limited in time,
however - up to the 1992/93 marketing vear.
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"PROCESSED FRUIT AND VEGETABLES'" SECTOR

Production aid

(a) A system of production aid has been established for pineapple
preserves, Community production of which is located in the French overseas
departments.

The system is designed to compensate the difference between the
Community price and prices prevailing in third countries.

The grant of this aid is conditional on payment of a minimum price to
pineapple producers.

{b) Since the 1978/79 marketing vear, a Community system of production aid
has been in effect for prunes prepared from dried Ente plums, processed
tomato products and peaches in svrup.

This system was cxtended to William pears in syrup with effect from
the 1979/80 marketing vear, and to cherries in syvrup with effect from the
1980/81 marketing vear.

Lastly, Community aid in respect of dried grapes and dried figs was
granted for the first time for the 1981/82 marketing year.

Grant of this aid is conditional on pavment of a minimum price to
agricultural producers.

The amount of the aid is set so as to compensate the diflerence
between the price level of Communityv prcducts resulting from the minimum

producer price and that of third-country products.

(c) In 1984, a system of guarantee thresholds was introduced for processed
tomaty products and fe dried grapes.

The guarantee threshold for tomato products if fixed at a quantity of
processed tomato products corresponding to a volume of fresh tomatoes of
4,700,000 tons.

This volume is broken down as follows:

- 2,987,850 tons ror tomato concentrates;

- 1,307,150 tons for whole peeled tomatoes;

- 405,000 tons for other tomato products.

In May 1985, the Council instituted measures, to be in effect for a
period limited to three marketing years, under which aid for tomato

products is granted sclely in respect of the quantities fixed as
thresholds.
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For Spain and Portugal, under the instrument of accession the
quantities eligible for Community processing aid are limited as follews for
the first four years:

Tomato products Spain Portugal
Concentrates - 370,000 t. 685,000 t. of raw
Peeled 209,000 t. 9,600 t. material
Other products 86,000 t. 137 ¢,

The guarantee threshold for dried grapes is fixed at & quantity of
processed dried grapes corresponding respectively to a volume of
non-processed dried grapes of:

- 70,000 tons of currants;
- 93,000 tons of sultanas.

(d) Aid for cherries and William pears in syrup is granted only or the
basis of quotas. In terms of net weight, the quotas for the
Communitv of 12 are accordingly:

- William pedars in syrup: 102,305 tons
- cherries in syrup:
- morello cherries: 51,282 tons
- white-hearted and other sweet cherries: 28,272 tons

In additicen, in the case of Spain, aid for peaches in svrup is limited
to 80,000 tons, in terms of net weight.

(e) The amounts of aid were fixed as follows:
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It should be noted that after examining the objective elements taken
into account for calculating the level of aid for cherries in syrup, for
1987/88, the Commission decided to fix the aid level at zero.
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"WINE'" SECTOR

1. Each vear, before | August, a guide price is fixed for each type of
table wine representative of Community production. A threshold price
activating the intervention mechanism, termed the "activating price'" is
applicable during each wine year for each type of wine for which a guide
price is fixed. This price is applicable at the same stage as the guide
price and corresponds to 92 per cent of the latter.

Cuide prices for the 1987/88 wine vear have been set as follows:

—
Tvpe of wine EC-10 Spain

RT (ECt/degree/hl) 3.35 2.28

R TI (FCU/degree/hl) 3.35 2.28

R IIT (ECU/hI) 52.2 35.55

Al (ECU/degree/hl) 3.11 2.11

ATL (ECU/h1) 69.60 47.32

A ITT (ECU/h1) 79.49 54.05

The prices fixed for the EC of 10 have been reduced bv 2 per cent from
the level for the preceding wine year, while Spanish prices have been
adiusted closer to the EC-10 level as provided for in the treaty of
accession.

2 Aid for private storage of table wines

Provision is made for the possibilitv of concluding long-term
contracts in respect of defined table wines when the forward estimates for
a wine vear show that the quantity of table wine available at the beginning
of the wine year exceeds total requirements for that year by more than four
months' consumption. These contracts are concluded between 16 December and

15 February for a nine-month period.

3. Aid for private storage of concentrated grape must and rectified
concentrated grape must

Provision may be made for the possibility cf concluding long-term
contracts for grape must, concentrated grape must and rectified
concentrated grape must when it has been decided to provide for the
possibility of concluding private long-term storage contracts for table

wines.
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4, Re—storugg_aid

Ir cases where the foreseeable level of end-of-season stocks held by

producers and prospects for the next harvest indicate a risk of storage
difficulties for that harvest, a decision may be taken to grant re-storage
aid in respect of table wines covered by long-term contracts.

5. Aid to concentrated grape must and rectified concentrated grape must

used in wine-making

Aid is granted in respect of concentrated grape must and rectified
concentrated grapce must used to increase the alcoholic strength of wines.
The amount of the aid is fixed in the light of the difference between the
cost of enrichment by means of grape must and sucrose, respectivelw,

For the [987/88 wine vear, the aid is fixed, per degree of potential
alccholic strength by volume per hectolitre of concentrated grape must and
rectified concentrated grape must used, in the same amounts as in the
preceding wine vear, i.e.:

- ECU 1.52 in the EC of 10 and FCU 0.66 in Spain for concentrated
vrape must prepared from grapes originating in the vine-growing
zones ( TT1 and € TI1T(bh);

ECU 1,32 {n the EC of 10 and ECU 0.46 in Spain for concentrated
prape must other than that referred to in the first indent;

- ECU .69 in the EC of 10 and ECU 0.83 in Spain for rectified
concentrated grape must prepared from grapes originating in the
vine-prowing zones C IT[ and C TTT(h) or produced outside the
said 7zones in facilities which began production prior to
30 June 1982, and prior to | Januarv 1986 in Spain, regardless of
the origin of the grapes;

- ECU 1,49 in the EC of 10 and ECU 0.63 in Spain for rectified
concentrated grape must other thon that referred to in the third
indent.

6. Aid to grapes, grape must and concentrated grape must used for
purposes other than wine-making

In order to encourage the use of vine products of Community origin for
purposes other than wine-making, a system of aid has been established.

(a) VYor grapes, grape must and concentrated grape must intended for the
preparation of grape juice, the amount of the aid for the wine year

1987/88 has been fixed as follows:

- ECU 6.4 per quintal of grapes;
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- ECU 8.0 per hectolitre of grape must;
- ECU 28.0 per hectolitre of concentrated grape must.

Only 65 per cent of the aid is paid to the processor, the remainder
being withheld to finance campaigns to promote grape juice
consumption.

(b)Y For concentrated grape must intended for traditional preparation in
the United Kingdom and TIreland of certain products falling within TDC
heading 72.07 ("British and Irish wines'), the amount of the aid for
the wine vear 1987/88 has been increased so as to align it with the
level of aid mentioned under {c¢), i.e. FCU 0.26/kg. of concentrated
wrape must used. The latter must be ohtained entirelv from grapes

produced in vive-growing zones ¢ 117(a) and ¢ TI1T(bY of the Community.

For cencentrated prape must used as the principal element in a group

(¢)
of products marketed in the United Kingdom and in Treland with visible
instructions for preparing a beverage imitating wine ("home-made
yine”), the amount of aid has been st at the same level as in
preceding wine vears, i.e. ECU 0.26/kg. of concentrated grape must
used,

7. Digtillation

(a) Preventive distillation

Where necessary, taking into account harvest forecasts or in order to
improve the guality of wines marketed, the Commission may open the
pcssibility, in each marketing year, of preventive distillatien of table
wines at 65 per cent of the zuide price from | September until a date to be
determined. The quantityv of table wines delivered for preventive
distillation by each producer is taken into account for discharge of
chbligations deriving from any compulsory distillation subsequently decided

on.

(b) Compulsorv distillation

The Commission orders compulsory distillation:
- when stocks exceed four months' normal requirements;

- or when market prices remain below 82 per cent of the guide price
during a representative period;

- or when production exceeds normal requirements by more than
9 per cent.
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The Commission determines for each region the quantities to be
delivered for compulsory distillation in order to eliminate surpluses and
restore a normal market situation, This volume is allocated:

- as between the regions of the Community, grouped by member
States, pro rata to the production volumes in excess of a
specific level for each of them, equal to a uniform
percentage of their average harvest calculated on the basis
of the 1981/1982, 1982/1983, and 1983/1984 wine years;

- in each region, among producers on the basis of yield per hectare
according to a scale fixed by the Commission and taking account

of past vields.

Up until the 1987/88 wine year, the buving-in price for wine paid for
compulsory distillation is set at 50 per cent of the guide price provided
that the total quantity of wine for distillation does not exceed
12.5 million hectolitres. 1If this quantity is exceeded, the price is equal
to the weighted average hetween the price at 50 per cent for the
12.5 million hectolitres and the price at 40 per cent for the quantity in
excess of that volume.

(c) Distillation at guaranteed minimum price, termed support distillation

Whenever compulsory distillation is decided on, the Commission at the
same time makes provision for distillation at a price, equivalent to
82 per cent of the guide price for each type of table wine.

Evenn in the course of wine years during which no compulsory
distillation is decided on, the Commission may, if the market situation for
table wine so requires, make provision for distillation at the buying-in
price of 82 per cent. Distillation measures may be Timited to certain
table wines determined having regard to the type concerned, or to cne or
more wine-producing zones. The quantity of table wine covered by
distillation measures decided on by the Commission at the buying-in price
equivalent to 82 per cent of the guide price may not exceed 6.2 million
hectolitres in any given wine year. If the market situation so requires,
however, the Council may decide tc increase the quantity of table wine
eligible for such distillation.

Access to distillation at the guaranteed minimum price and to the
other intervention measures designed to support prices, is limited to
producers who have discharged their obligations in regard to compulsory
distillation and complied with the measures mentioned below under (e) and
where applicable, (f). Such access is conditional on producers showing
that theyv have discharged their compulsory distillation obligation in the
most recent wine yvear during which distillation was decided on.
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(d) Performance guarantee distillation

Where the other market support measures are inadequate and where the
representative price of a tvpe of table wine remains lower than the
activating price for three consecutive weeks, additional measures
applicable to holders of long-term storage contracts for the type of table
wine in question are taken, to maintain prices at a level higher than the

activating price.

These additional measures can consist in particular of:

- storing the wine concerned for a specified period in the
conditions prescribed for long-term storage;

- distillation of these wines or of a corresponding quality.

In the event of distillation, the quantitv of table wine covered by a
storage contract and which mav be distilled may not exceed 18 per cent of
the total quantitv of table wine produced by the long~term storage contract
holder concerned for the marketing vear in which the long-~term contract was
concluded. For wine produced during 1986/87 this percentage is set at
[0 per cent. The buving-in price of wine to be distilled in this wav is
equal to the following percentage of the guide prices in effect when the
long-term storage contracts were concluded:

- 90 per cent for all white table wines;
- Y1.5 per cent for all! red table wines.

(e} Compulsory distillation under svstem of wine deliveries

The aim is to avoid overpressing of grapes and to ensure that

wine-making hv-products are not re~used for the manufacture of poor-quality

wines,

The ainimum buving-in price for the products concerned has been set,
for the 1987/88 wine vear, at respectively ECU 1.03 and 0.70/degree/hl of
alcehe!l in the product obtained from grapes harvested in the EC of 10 and

in Spain.

(F) Compulsorv distillation of wines made from grapes normally intended
for uses other than in table wine

This measure, alreadv established since 1976 for wines made from tabhle
prapes, has been extended to all other cases of production surpluses likely
to overburden the market for table wines (case of Charentes products in
France, of grapes intended for drving in Greece). The buving-in price of
the wines concerned is equivalent to 50 per cent of the lowest guide price
(A T wvhite wine).
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8. Other support measures

(a) To the extent necessary to support the market for table wines,
intervention measures mav be taken in respect of products covered by the
wine regulations other than table wine.

(b) If prices are found to have increased in the wine market of the
Community so as to be substantially ahove the guide price fixed for a
particular type of wine, that the situation is likely to continue and that
as a result the market is being disrupted, the necessary measures mav be
taken.

(c) The Council may adopt derogation measures that mav be necessary to
remedy any exceptional situation resulting from natural disasters.
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"TCRACCG! SHCTOR

A price systen hae heen established, comprising o1 the one hand
derived intervention prices appliceble where leaf tobacce er peckaged
tehacee ig¢ coitered for intervention, and en the other hand, a system of
premiums granted to the purchaser of leaf tobacce.

The Covrcil {ixes each vear ard for each Larvest:

- intervention prices for each variety of leaf tcebacco and derived
intervertion prices for certain varieties, as well as in hoth
cases the reference qualitliss te which they refer;

- the ancupt of the premium according to variety.

The Interverticr pricee Cor leof tobacco, derived intervention prices
vackayod tebaceo and the ancurt of the premiums for the 1987 harvest

.
ore veprediuced belew,

n ocrder te prevert the accunulatior of intervention stocks, the
sveten makes provision for reasures te regulate the narket: acting onoa
propesa® by the Conmissicn, the Council may edept specific meosures, in
particular, a quantitetive reducticon of the ancurts offered feor
intervertion ard/or a reducticn of the interventicon price for varfeties
difficult te dispese of.  Tr edditior, when the avcunts of paclkaged tobacce
ef fered for intervention exceed o certain percentage, the derived

ntevventicon price fu reduced.

erder to held dewn tobacco output, the Ceouncil has Cefined the
sroeductivny sorners o othe TFC, with effect fror 108€ Larvest.

i
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Target Prices, Intervention Prices and Premiums

for Leaf Tobacco from the 1987 Harvest

Derived Intervention Prices for Packaged

Tobacco from the 1987 Harvest

Target Inter- Amount Derived
No. Variety price vention cf inter-
price premium vention
price
H Badischer Geudertheimer and its hiybrids 3,643 3,097 2,534 & 044
2 Radischer Burley E and its hybrids 4,512 3,835 2,932 5,426
3 Virgin D 4,626 3,932 2,870 5,179
4 (a) Paraguay and its hybrids )
(b) Dragon vert and its hybrids, Philippin, ) 3,400 2,890 2,352 -
Petit Crammont (Flobecq), Semcis, )
Appelterre )
5 Nijkerk 3,357 2,853 2,132 -
6 (a) Misioncro and its hybrids ) . . _
(b) Rio Grande and its hybrids y| 3128 25659 2,159
7 Bright 4,070 3,459 2,413 4,764
8 Rurlev 1 2,848 2,421 1,637 3,565
a Maryland 3,313 2,816 1,856 4,014
10 (a) Kentucky and its hvbrids )
(h) Moro di Cori ) 2,796 2,376 1,765 3,347
(¢) Salento )
11 (a) Forchheimer Havanna 17 ¢ )
(b) Nostrano del Brenta )
(¢) Resistente 147 2,942 2,501 2,075 3,858
(d) Gojanco )
12 {a) Beneventano )
(b) Brasile Selvaggio and similar varieties ) 1,589 1,350 1,171 2,134
13 Xanti-Yaka 3,465 2,945 2,55% 4,725
14 (a) Perustitza ) 2,429 4,116
{b) Samsun y| 3»280 2,788 2,364 4,140
15 Erzegovina and similar varieties 2,947 2,505 2,188 3,712
16 (a) Round Tip )
(b) Scafati Y| 15,908 13,522 9,608 20,782
(¢) Sumatra 1 )
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Target inter- Amount Derived
No. Variety price vention of inter-
price premium vention
price
17 Basmas 6,090 5,177 3,012 6,914
18 Katerini and similar varieties 5,073 4,312 2,680 6,196
19 (a) Kaba Koulak, classical )
(b) Elassona Yo 4,279 3,637 2,211 5,170
{
L vt Smvrae, Trapesous and phi | R R T
21 Myvrodata Agrinion 4,253 3,615 2,233 5,080
22 Zichnomyrodata 4,419 3,756 2,355 5,303
23 Tsebelia 3,473 2,952 2,819 4,401
4 Mavra 3,391 2,882 2,304 4,323
25 Burlev EL 2,251 ],6881 ],2071 2,7&8l
26 Virginia EL 3,806 3,235 3,083 4,465
27 Santa Fé 1,383 1,176 0,301 2,034
28 Buricy, fermented 2,240 1,904 0,922 2,923
29 Havana E 2,878 2,447 1,952 3,634
30 Round Scafati 8,669 7,369 5,911 12,615
31 Virginia E 4,531 3,851 2,308 5,305
32 Burley £ 2,965 2,520 1,384 3,789
33 Virginia I’ 4,263 3,624 2,308 4,953
34 Burley P 3,072 2,611 1,384 3,896

1Taking account of application of Article 13 of Regulation (EEC) ho.733/70
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"F1SHERY PRODUCTS" SECTOR

1. Financia! cempersation to preducers' organizaticns

Tn erder te stetilize prices, preducers’ crgerizaticens can apply a
withdrawal price Leiow which they do ret «¢37 *he proeoeucts brought in by
theiv mewbers. These prices are fixed at Community level for herving,
gardines, deogfish, spetted degfish, lirg, redfich, cod, saithe, haddeck,
vhiting, mackerel, anchovies, ploice, hoke, megrim, pemfret, anglerfish and
shrimps of the genus Crangor sp.r. Tr such cases, the producers’
crganizations grant an ircdemnity te sssociated producers in respect of the
quartities withdrawn from the market.

For the financing 0of these withdrawal measures, the producers’
organizations establish intervention funds made up «f centributions bhased

on the cuantities offered for sale, or use an ecualizaticon syster.

To suppcrt the action by producers' organizations, {francial
compensation is granted te them previded that the preducers' crganjzaticrs
cbserve the Community withdrawal price and that the products withdrawn from
the market are used for purposes cther thar human cconsurption or in such
cenditions that they do pet hinder nernal dispesal of the preducts
concerned., ¢ fror ! Jorevary L9E3, this firancisl compensation is
calculated ¢n the basis of the quantities withdrawn from the marvket in
relaticn to the annual quantities ¢f the product concerred offered for
cale, and can vary betweer 8% per cent and 4C per cent of the withdrawal
price according to the quantities withdrawn. The amount of financial
cempensation ¢ reduced by the value, fised on a flat-rate basis, of the
preduct intended for uses ether than human consumption or by the net
earnings resultinrg froem dispesal of the products in the conditions
described above., Neo compensaticn is granted, however, in respect of
cuartities exceeding 7C per cent of the anrual quertities «ffered feor sale.

2. Carrv-forward premiums
SANRELER L SRR o licd

forward premiums to producers' crgpanizaticrns which process, in certain
conditions, certain products withérawn from the market with a view to their
being offered for sale (at a later stage). This premium is granted only in
respect of quantities nct exceeding 2C per cent of the srnual quartitfes of
the product concerred offered for sale. The premium may nct enceed the
amount of the actual costs of precessing and of storage for a limited
period, nor 30 per cent of the Community withdrawal price for the fresh

The common market organizaticen svstem provides for the grant of carryv-
.i
4

product.
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3. Storage aid

(a) A sterage premiur ig granted to proeducers' crgarnizations for Norway
ky, ckilled er cooked in water, which Fave not fecund
5 price fived ot Communitv Zevel and have been

Tubsters and crebs, Ir
¢ purchasery ot the selling
cither provessed for freezing and stered, or preserved Iir specified
corditions.  The premium is granted cnly in recpect of quartities rct

15 per cent ¢! the arrual quotas of the preduct offered fer sale.

esli,
1 -
¢ J

crceedirg

The ancunt of this premium may not exceed the amcunt of the technical
ard Tirancial costs invelved in the relevant cperations fer a specified

period.

(b)Y  Provisior is made for storvape aid in respect of certain rozen
rreducty (sardines, sea-hream, squid, cutticfish, cctepus) when prices in
ane of the representative nerkets or poerts remair Lelow &8 per cent of the
pluicde price for the product concerned durinrg a period sigpificant of a
trend towerd parket disruption.  The amcunt of thie afd nay not exceed
cetual sterage costs and irterest charges lor a specified periced.

4. Compensatory ¢llcwance to producers of turny, salmon arnd lobsters

A cempensatery allewence can be grarted, 1f necessary, to producers in
respect of tunry intended for the canring industrv, salwer and lobsters.
Tr: the case of tunnv, thic allcowarce {s granted in specifiecd conditicrs
regarding price trends or the Commurity market and the import price.

Ip ~rder to allow cxports of fishery prodicts to the werld market,
rrevigiocn is nede in the Cennunity regulaticns for the possible grant of an
expert refunc, the ain beirg te cover any difference between prices of
thegse products orn the Commurity narlket and worid market prices.

fi. Triticl aid to producers' orgarizations

Afd, partly financed by the Connurity, can be granted to producers'
crgarizaticrs i order to facilitate their estabiishment and operation.
The ancunt of this aid, which is grarted for a period of three vears, may
net excecd, for the first, cecend and third vesrs respectively, 2 per cent,
2 per cent and U per cent of turrccver nor 6C per cent, 4C per cert and
T
20 per cent respectively of the overheads ¢f the producers' organiraticr

concerned.
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"TEXTILE FIBRES'" SECTOR

1. "COTTON"

Under Protocol No. & to the Act of Accession of Greece, as from the
1981/1982 marketing year the system of aid to cottonseed has been replaced
by a system of aid to production of unginned cotton, granted via
cotton~ginning undertakings. Under this system, a guide price is fixed
each year at a level deemed fair to producers. The difference between the
guide price and the world market price is offset by an aid, limited to a
certain produciion quantity fixed each year. A minimum price is fixed each
vear for ungirned cotton, to be paid bv cotton-ginning undertakings to
cotton producers, failing which they lose entitlement to the aid. The
guide price and minimum price have been as follows:

(ECU/100 kg.)

1985/86 1986/87 1987/88
Guide price 96.02 96.02 96.02
Minimum price 91.23 91.23 91.23

The quantity of unginned cotton in respect of which the aid is granted
in full was fixed at 430,000 tons for 1981/1982, 450,000 tons for 1982/1983
and 1983/84, 500,000 tons for 1984/85 and 567,000 tons for 1985/86.
For 1986/87, this quantity was raised to 752,000 tons to take account of
Spanish production, and this quantity was maintained for 1987/88.

The amount of the aid has been as follows:
(ECU/100 kg.)

Month Aid
1984/85: 1 September 1984 32,563
1 December 1984 33,719
1 March 1985 27,914
1 June 1985 40,034
1985/86: 1 September 1985 55,833
1 December 1985 66,648
1 March 1986 66,397
1 June 1986 74,723
1986/87: 1 September 1986 77,979
1 December 1986 68,993
1 March 1987 57,552
1 June 1987 59,145
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2. "FIBRE FLAX AND HEMP'" SECTOR
The Community regulations provide for the following measures:
L. Production aid

In order to ensure a fair income for the producers concerned, a system
of aid has been established for fibre flax and hemp grown in the Community.
The amount of this aid is fixed each year, per hectare of area sown and

harvested.

For hemp, the aid is granted to the producer. For fibre flax, half of
the aid is granted to the fiax producer and the other half to the person
who purchases the raw flax for processing into fibre. If the producer
processes his own raw flax or arranges for it to be processed, he receives
the entire amount of the aid. The areas sown and the amount of aid per

hectare have been as follows:

Amount of aid

ECU/ha | Area (ha)

Fibre flax

Marketirg vear 1985/86 355.09 75,500
Marketing year 1986/87 355.09l 60,000
Marketing vear 1987/88 355.09 67,000
Hemp

Marketing year 1985/86 322.48 6,400
Marketing year 1986/87 22.482 6,900
Marketing year 1987/88 322.48 6,000

2. Aid to private storage of flax and hemp tow

In order to avoid or alleviate a slump in prices, holders of tow can
conclude storage contracts in the event of temporary market imbalance.
This situaticn arose in 1986 in respect of long flax fibre bundles and hemp
fibre bundles, and use was made of this possibility then.

1
Spain, Portugal: FECU 101.46
0
“Spain, Portugal: ECU 92.14
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3. Aids to encourage use of flax fibre bundles

In 1980/81 and 1981/82, Community measures were taken to encourage the
use of flax in the Community. The estimated cost was ECU 600,000 for
1980/81 and ECU 1,200,000 for 1981/82. These measures were largely
financed from that part of aid per hectare that is not paid to the
beneficiaries but is earmarked for financing these measures. These
measures were likewise taken for the marketing years from 1982/83 to
1986/87 but financed entirely out of an amount withheld from the production
aid. The estimated cost for 1982/83 and 1983/84 was ECU 2,300,000 for each
of those two marketing years, and approximately ECU 5,000,000 for the
ersuing three marketing years.

With effect from the 1987/88 marketing year it has been decided to
extend these measures and their mode of financing for an indefinite pericd.
For the 1987/88 marketing year an amount of ECU 35.51 per hectare has been
earmarked for financing these measures.
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3. "SILKWORMS'" SECTOR

o

Provision is made for the following measures under the Community

regulations:

1. Production aid

In order to contribute to ensuring a fair income for silkworm rearers,
an aid has been established for silkworms reared in the Community. The
amount of the aid is fixed each year per box of silkworm eggs used. The
aid is granted to the rearer responsible for rearing the worms.

The number of boxes used and the amount of the aid have been as

follows:

Number of boxes Amount of aid
(ECU/box)
Rearing vear 1985/86 6,600 108.67
Rearing vear 1986/87 108.67l
Rearing yecar 1987/88 112.00

2. Aid to improve quality

Provision is made for Community measures to improve the quality of
silkworms and silkworm eggs but none have vet been drawn up. The
objectives pursued can be attained, at lcast to some extent, through
horizontal measures designed to improve agricultural structures.

1Spain, Portugal: ECU 31.60
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"DRIED FODDER" SECTOR

As from marketing vear 1974/75, an organization of the market was
established in the dehydrated fodder sector in the context of a Community
policy to encourage cultivation of high protein crops. It provided, inter
alia, for the grant of aid in respect of the quantity of dehydrated fodder
produced that meets certain criteria in respect of moisture content and
protein content. Since the 1978/79 marketing year, the system has been
changed: the new common organizetion of markets in the dried fodder sector
covers the following products: dehydrated fodder, the principal leguminous
vegetables, sun-dried and ground, protein concentrates obtained from
alfalfa and grass juice, and dehydrated potatoes. The other main features
of the new system are the fixing each year of a target price at a fair
level for producers, the granting of fixed-rate aid to processing
undertakings, together with additional aid if the world market price falls
below the target price. The additional aid is fixed each month. With
effect from 1987/88 the fixed-rate aid has been abolished and additional
aid for fodder dried other than by dehydration is reduced by a fixed
deduction from the amount of aid for dehydrated fodder.

The main features of the market organization system have developed as
follows:

(ECU/t.)
EEC-10 1985/86 1986/87 1987/88
Target Price 178.92 178.92 178.92
Fixed-rate aid 8.49 8.49 -
Additional aid
(Percentage of the difference
between the target price and the
world market price.)
- dehydrated fodder and
protein concentrates 100% 100% 100%
- fodder dried otherwise 50% 50% =43

For marketing year 1987/88, the following elements have been adopted
for the two new member States: target price for Spain: ECU 156.86/ton;
for Portugal: ECU 178.92/ton.
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"PEAS, BROAD BEANS, FIELD BEANS AND SWEET LUPINS'" SECTOR

A. Used as fodder

Taking into account in particular the low self-sufficiency ratio of
the Community in regard to proteins for animal feed, special measures for
peas, broad beans and field beans used as fodder were adopted by the
Council on 22 Mav 1978 in order to encourage this production. These
measures have been in operation since 1 July 1978. 1In 1984 thev were
extended to cover sweet lupins.

Since the products concerned are in direct competition with oilcake
imported from third countries at zero duties, a system has been established
under which aid is granted to fodder manufacturers who use peas, broad
beans, field beans and sweet lupins produced in the Community, if the world
market price of soyacake is less than the activating price for aid fixed
for sovacake. This aid is granted only if the fodder manufacturer has paid
to the producer a price not lower than the minimum price, fixed by the
Council at an equitable level to the producer.

As from marketing vear 1985/86, these prices have developed as
follows:

(ECU/100 kg.)

EEC-10 1985/86 1986/87 | 1987/88

Activating price (peas,
broad heans and field

beans) 50.64 50.96 44,76
Activating price (sweet 48.25 48.50 43.05
lupinsg)

Minimum price (peas, ' 28.35 (peas) 28.63 25.77
broad beans and field beans) 27.35 (broad beans 27.62 24 .86

ficld beans)

Minimum price (sweet
lupins) 31.79 32.11 28.90

As from marketing year 1986/87, prices in Spain and Portugal have been
set at the Community levels, with certain exceptions for sweet lupins.
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B. Used for human consumption

For marketing years as
special measures in respect
established a system of aid

A guide price is fixed
ascertains the world market

from 1982/83, the Council has amended the
of peas, broad beans and field beans, und has
for these products used for human consumption.

each year for these products. The Commission
price at the Community frontier. Aid is

granted to users of peas, broad beans and field beans intended for human
consumption, in an amount equal to the difference between the recorded
world market price and the guide price provided they pay a minimum price to
the producer. The minimum price is the same as that of peas, broad beans
and field beans intended for use as fodder.

The guide price has been as follows:

(ECL/100 kg.)

ECC-12

1985/86 1986/87 1987/88

Guide Price

32.48 32.80 29.50
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"SEEDS'" SECTOR

Under the Community regulations in force since 1 May 1972 and applied
as from 1 July 1972, a production aid is granted for certain types of
seeds.

The amount of aid is fixed taking into account the market situation
{balance between supply and demand) as well as the price for these products
on third country markets,

The amount of the aid is fixed for two consecutive marketing years.

The amount of aid for marketing years 1987/88 tc 1989/90 has been
fixed as follows:

(ECU/t.)

Tv 1987/88 1988/89 1989/90

1. Craminae Between 146 Between 177 Between 177
and 669 and 702 and 702

I1. Jleguminosae Between 0 Between 0O Between O
and 541 and 595 and 595

II1. Oilseeds Between 156 Between 172 Between 172
and 216 and 238 and 238

IV. Cereals (rice spelt) Between 110 Between 121 Between 121
and 146 and 161 and 161

For Spain and Portugal, the amount of aid has been fixed at
respectively 1/5 and 1/4 of Community aid for the marketing years 1988/89
and 1989/90. The same Community aid is granted in respect of types of seed
that were already eligible for aid, in Spain, prior to that country's
accession,
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""HOPS'" SECTOR

In order to ensure a fair income for hop producers and to achieve
sound management of the market, the Community regulations were amended
substantially on 17 May 1977. As amended, the regulations provide for the
institution of a system of aid per hectare and per group of hop varieties.
This aid is granted in those regicns of the Community in which recognized
producer groups are able to ensure a fair income for their members and to
achieve rational management of supply, the aid being granted to such
producer groups alone. In the other regions, aid is granted to individual

producers.

The amount of the aid is fixed each year for the preceding year's
harvest, on the basis of proceeds from the harvest concerned. The aid has
been granted since 1978 on the basis of the system established under the
new basic regulation.

It was granted in respect of three groups of varieties:

(i) aromatic
(ii) bitter
(iii) other

The amounts per hectare were as fullows:

(ECU/ha)

1984 1985 1986
Aromatic 300 275 310
Bitter 300 350 390
Other 300 350 390




